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�7KRUVWHLQ� 9HEOHQ� ������������ LV� WKH� IRXQGHU� RI� VLQJOH� VFKRRO� RI�HFRQRPLF� WKRXJKW�� LQVWLWXWLRQDOLVW� GRFWULQH�� LQ� WKH� $PHULFDQ� KLVWRU\��(FRQRPLF� WKRXJKWV�RI�9HEOHQ�� LQ�DGGLWLRQ� WR� WKH� LGHDV�RI�RWKHU�HFRQRPLVWV��DUH�PRVWO\� LQIOXHQFHG� E\� WKH� FRQGLWLRQV� RI� WKH�$PHULFDQ� HFRQRP\� DQG� WKH�UDSLG� GHYHORSPHQW� RI� LQGXVWULDO� SURFHVV� LQ� WKH� ODWH� QLQHWHHQWK� FHQWXU\��3ULQFLSDOO\��KLV�XQLTXH�PHWKRGRORJ\� WR�HFRQRPLF�HYHQWV�DV�D� VRFLDO� VFLHQFH�GLVWLQJXLVKHV� KLP� IURP� RWKHU� HFRQRPLVWV�� +H� WUHDWV� HFRQRPLF� IDFWV� ZLWKLQ�WKHLU� RZQ� HUD� DQG� FLUFXPVWDQFHV�� %HVLGH� DQ� KLVWRULFDO� DSSURDFK�� VRFLR�HFRQRPLF�SKHQRPHQD�DUH�DVVXPHG�DV�EHLQJ� OLYLQJ�VSHFLHV��7KLV�'DUZLQLDQ�HYROXWLRQLVW� DSSURDFK� WR� VRFLR�HFRQRPLF� IDFWV� OHG�9HEOHQ� WR� EHJLQ� DQDO\]H�HFRQRPLF�DJHQWV�ZLWKLQ�WKHLU�HYHU�FKDQJLQJ�FLUFXPVWDQFHV�VXUURXQGLQJ�WKHLU�RQJRLQJ�VRFLDO�OLIH��,Q�RWKHU�ZRUGV��LQ�KLV�YLHZ��EHKDYLRU�RI�LQGLYLGXDOV�DV�D�PHPEHU�RI�D�SDUWLFXODU�VRFLDO�DQG�HFRQRPLF�HQYLURQPHQW��ZKLFK�LV�WKH�EDVLV�RI� XVXDO� HFRQRPLF� FRQVHTXHQFHV�� LV� WR� EH� LQYHVWLJDWHG� ZLWKLQ� D� G\QDPLF�SURFHVV�WKURXJK�WLPH����
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�,Q� WKLV� UHJDUG�� 9HEOHQ� VHYHUHO\� FULWLFL]HV� WKH� FODVVLFDO� DQG�QHRFODVVLFDO� RUWKRGR[\� LQ� HFRQRPLFV� LQ� DVSHFW� RI� WKHRUHWLFDO� FRQVLGHUDWLRQ��RQ�WKH�RQH�VLGH��2Q�WKH�RWKHU�VLGH��KH�DWWDFNV�DJDLQVW�WKH�UDSLGO\�GHYHORSLQJ�$PHULFDQ�FDSLWDOLVP�DQG�LWV�HPHUJLQJ�SUREOHPDWLF�FRQVHTXHQFHV�LQ�DVSHFW�RI�H[SHULHQFHG� IDFWV�� 7KH� RUWKRGR[� HFRQRPLF� WKHRU\� DVVXPHV� WKDW� LQGLYLGXDOV�UHYHDO� SDVVLYH� EHKDYLRUV� DV� UDWLRQDO�EHQHILW� PD[LPL]LQJ� DJHQWV� LQ� WKH�%HQWKDPLDQ� YLHZ� WKDW� WKH\� HVFDSH� IURP� SDLQ� DQG� UXQ� DIWHU� SOHDVXUH�� 7KLV�KHGRQLF�FDOFXOXV�RI� LQGLYLGXDO�EHQHILWV� KDV�DOZD\V�EHHQ�YDOLG�DQG�FHQWHU�RI�WKLV� WKHRU\� LQ� HDFK� VHTXHQFHG� DJHV�ZLWKRXW� FRQVLGHULQJ� KRZ� WKH� VRFLDO� DQG�HFRQRPLF� FLUFXPVWDQFHV� KDYH� GHYHORSHG� WKURXJK� WLPH�� VR� WKDW� LW� KDV�VXSSRVHG�D�SDVVLYH�KXPDQ�SV\FKRORJ\�DQG�WKDW� WKH�YDOXHV�RI�KXPDQ�EHLQJV�KDYH� DOO� WKH� WLPH�EHHQ� JLYHQ�� ,QGHHG��EHQHILWV� RI� KXPDQ�EHLQJV�� WR�9HEOHQ��FDQQRW�EH�PHDVXUHG�VLPSO\�E\�VXFK�SK\VLFDO�PDWHULDO��ZHDOWK��LQ�VXFK�D�VWDWLF�SRVLWLRQ�RI� LQGLYLGXDOV�ZKR�DUH� LVRODWHG�IURP�VRFLDO�FRQFHUQV�DQG�HFRQRPLF�FRQGLWLRQV�VXUURXQGLQJ�WKHP���
�0RWLYDWLRQV�RI�KXPDQ�EHKDYLRU�DUH�HVVHQWLDOO\�PXFK�PRUH�UHODWHG�WR�PHWDSK\VLFDO� IDFWRUV� UDWKHU� WKDQ� SK\VLFDO� RQHV�� 9HEOHQ� UHMHFWV� WKLV� VLPSOH�EDVLF�DVVXPSWLRQ�RI�KXPDQ�EHKDYLRU�LQ�DGGLWLRQ�WR�RWKHU�SUHFRQFHSWLRQV�WKDW�FODVVLFDO�HFRQRPLVWV�KDYH�HPSOR\HG�LQ�WKHLU�DQDO\VLV��VXFK�DV�WKH�GLVWULEXWLRQ�WKHRU\� UHJDUGLQJ� IDFWRU� VKDUHV� IURP� SURGXFWLRQ�� ,QVWHDG�� KH� VXJJHVWV� PRUH�FRQVWUDLQLQJ� DQG� UHDO� ORRNLQJ� DVVXPSWLRQV� LQ� ZKLFK� WKH� EHKDYLRU� RI�LQGLYLGXDOV�LV�EDVHG�RQ�PXFK�PRUH�FRPSOH[�DQG�DQ�DFWLYH�SV\FKRORJ\��7KDW�LV��WKH�WHVWV�RI�LQGLYLGXDOV�ZLWK�UHJDUG�WR�FKDQJLQJ�LQVWLQFWV�DQG�KDELWV�ZLWKLQ�FKDQJLQJ� PDWHULDO� IDFWV� DQG� VRFLDO� FRQGLWLRQV� VXUURXQGLQJ� WKHP� KDYH�SURJUHVVLYHO\� FKDQJHG�� DQG� WKHQ� YDOXHV� DQG� WHQGHQFLHV� RI� LQGLYLGXDOV� KDYH�DOVR� FKDQJHG� FRQWLQXDOO\�� 7KHUHIRUH�� KH� DUJXHV� WKDW� WKH� DQDO\VLV� RI� WKH�RUWKRGR[�HFRQRPLFV��ZKLFK�SUHVHQWV�D�GHWHUPLQLVWLF�UHODWLRQVKLS�RI�FDXVH�DQG�HIIHFW��LV�PLVOHDGLQJ��'HVSLWH�WKDW��WKH�QHRFODVVLFDO�WKHRULHV�KDYH�EHHQ�EURDGO\�DFFHSWHG� WR�SURYLGH�JRRG�SUHGLFWLRQV�DQG�H[SODQDWLRQV�RI�PDQ\�SKHQRPHQD�LQ�D�FRPSOH[�ZRUOG�� LQ�ZKLFK�HYHU\WKLQJ� LV� UHODWHG� WR�HYHU\WKLQJ��/LNHZLVH��9HEOHQ�DFFHSWV�WKDW�WKRVH�DUH�VWLOO�YDOLG�UHODWLRQV�DV�JLYHQ�WKHLU�DVVXPSWLRQV��6XFK� D� 9HEOHQLDQ� DSSURDFK� WR� WKH� VRFLR�HFRQRPLF� PDWWHUV� UHOLHV� SULPDULO\�XSRQ� WKH� HYROXWLRQDU\� FKDQJH� YLHZ� RI� 6SHQFHU�'DUZLQ�� 7KLV� WKHRU\� RI�FKDQJH�LV�LQGHHG�WKH�FRUQHU�VWRQH�RI�KLV�WKHRU\�RI�EXVLQHVV�F\FOHV��
�(FRQRPLF� WKRXJKWV� RI�9HEOHQ�� UHJDUGLQJ� WKH� EXVLQHVV� F\FOHV� KHUH��EDVLFDOO\� DUH� YHU\� SHUWLQHQW� LQ� DQG� KDYH� VKHG� LQVSLULQJ� OLJKW� RQ� JUDVSLQJ�VSHFLILFDOO\� WKH� UHFHQW� SURORQJHG� VWDJHV� RI� HFRQRPLF� FULVHV� H[SHULHQFHG� LQ�7XUNH\�DV�ZHOO�DV� LQ�FHUWDLQ� LQGXVWULDOL]HG�PDUNHW�RULHQWHG�HFRQRPLHV��HYHQ�WKRXJK�WKH�ILQDQFLDO�LQVWLWXWLRQV�DQG�LQGXVWULDO�SURFHVV�ZHUH�VR�SULPLWLYH�DQG�QRW� FRPSOH[� UHODWLYH� WR� WKRVH� RI� WRGD\� LQ� KLV� HUD�� +RZHYHU�� VWXGLHV� WKDW�DWWHPSW� H[SODLQLQJ� WKH� EXVLQHVV� F\FOHV�� SDUWLFXODUO\� WKH� HFRQRPLF� FULVHV�� LQ�DVSHFWV� RI� ERWK� WKHRUHWLFDO� DQG� H[SHULPHQWDO� IDFWV�� KDYH� DYRLGHG� DQG� QRW�UHIHUUHG�WR�WKH�SURPLQHQW�FRQWULEXWLRQV�RI�9HEOHQ��7KXV��LQ�WKLV�SDSHU�ZH�SXW�
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IRUZDUG�9HEOHQ¶V�YLHZV�RQ�EXVLQHVV�F\FOHV�RQ�WKH�EDVLV�RI�KLV�NH\�FRQFHSWV�DQG�WKH�HYROXWLRQDU\�FKDQJH�WKHRU\�����
�
���%$6,&��&21&(376��$1'��7+(��7+(25<��2)��� (92/87,21$5<�&+$1*(�
�3DUWLFXODU� FRQFHSWV� HPSOR\HG� LQ� WKH� VWXGLHV� RI�9HEOHQ� UHYHDO� WKHLU�IXOO� PHDQLQJ� ZLWKLQ� WKH� FRQWH[WV� RI� WKHP�� DQG� FHUWDLQ� HVVHQWLDO� SRLQWV� DUH�UHSHDWHG� RYHU� DQG� RYHU� LQ� DQG� VSUHDG� RYHU� KLV� ZRUNV�� $FFRUGLQJO\�� NH\�FRQFHSWV� VSHFLILF� WR� WKLV� SDSHU� KDYH� EHHQ� SURYLGHG� ILUVW� LQ� WKH� IROORZLQJ�FRQWH[W�E\�H[SHFWLQJ�WKRVH�ZLOO�KHOS�XV�JUDVS�WKH�LVVXH�GRZQ�PRUH�FOHDUO\�����
�8SRQ�KLV�REVHUYDWLRQV�RQ� WKH� IXQGDPHQWDO�DQG� UDSLG�GHYHORSPHQWV�H[SHULHQFHG�LQ�WKH�$PHULFDQ�LQGXVWULDO�SURFHVV�LQ�KLV�HUD��9HEOHQ¶V�HFRQRPLF�WKRXJKWV�VHW�RII�E\�FULWLFL]LQJ�WKH�GLVWULEXWLRQ�WKHRU\�RI�RUWKRGR[�HFRQRPLFV�WKDW�DOO�SURGXFWLRQ�IDFWRUV�WDNH�D�VKDUH�IURP�SURGXFWLRQ�DW�WKH�HQG�RI�SURFHVV�UHODWLYH�WR�WKHLU�FRQWULEXWLRQV�WR�LW��+RZHYHU��WKH�DFWLYH�UXQQLQJ�RI�SHFXQLDU\�LQWHUHVWV� RI� EXVLQHVVPHQ� GRHV� QRW� DOORZ� WKHVH� HQGV� LQ� WKH� SULFH� V\VWHP��EHFDXVH�ZKDW�WKH�RUGLQDU\�ZRUNLQJ�FODVV��XQRUJDQL]HG�ODERU�FODVV��JHWV�IURP�WKH� RXWFRPH� RI� SURGXFWLRQ� SURFHVV� UHVWV� SULPDULO\� XSRQ� WKH� GHFLVLRQV� RI�DEVHQWHH� RZQHUV� �L�H��� RZQHUV� RI� LQGXVWULDO� HTXLSPHQWV� DQG� EXVLQHVV�ILQDQFLHUV� DQG� FUHGLWRUV�� DERXW� RXWSXW�� SULFH�� SURILWV�� DQG� WKXV� RQ�ZKDW� HOVH�OHIW� IRU� WKHP�� FRQVLGHULQJ� WKHLU�YHVWHG� LQWHUHVWV� LQ� WKH�9HEOHQLDQ� YLHZ�� 2Q�WKH�RWKHU�KDQG��VXFK�NLQG�RI�VDERWDJH�RQ�SURGXFWLRQ�SURFHVV�DQG�RQ�HIILFLHQW�XVH�RI�SURGXFWLRQ�IDFWRUV�FRXOG�DOVR�FRPH�IURP�WKH�RUJDQL]HG�ZRUNPHQ� ODERU�XQLRQV��
7KH� SULPDU\� UHDVRQ� IRU� WKLV� RXWFRPH� SUHVXPDEO\� UHOLHV� RQ� WKH�VDERWDJH� RI� DEVHQWHH� RZQHUV� DQG� ODERU� XQLRQV� DV� ZHOO� RQ� RXWSXW� DQG� RQ�HIILFLHQW�XVH�RI�SURGXFWLRQ�IDFWRUV�IRU�WKHLU�YHVWHG�LQWHUHVWV�GXULQJ�WKH�WLPH�RI�LQGXVWULDO�GHYHORSPHQW�SURFHVV��,Q�WKH�SULFH�V\VWHP�RI�PRGHUQ�HFRQRP\��VXFK�D UHVWULFWLRQ� XSRQ�SURGXFWLRQ�SURFHVV� FRXOG�PDLQWDLQ�SULFHV� DW� D� UHDVRQDEO\�SURILWDEOH� OHYHO� IRU� DQ\� FRQVLGHUDEOH� WLPH�� 7KDW� LV� ZK\�� WKH\� KDYH� D�SHUPDQHQW� WHQGHQF\� WR� FRQWURO� DQG� UHJXODWH� RXWSXW� LQ� RUGHU� WR� JXDUDQWHH�EDODQFHG�IDLU�JDLQV�IRU�D�VXEVWDQWLDO�SHULRG��7KH\�GR� WKLV�YLD�XQGHU�FDSDFLW\�XVH� RI� SURGXFWLRQ� IDFWRUV�� E\� FUHDWLQJ� D� EDODQFLQJ� PDUJLQ� RI� XQHPSOR\HG�ODERU�DQG�RWKHU�SURGXFWLRQ�IDFWRUV�FRQWLQXDOO\��,W�PHUHO\�PHDQV�WKDW�EXVLQHVV�FRPPXQLW\�PXVW�UXQ�XQGHU�LPSHUIHFW�FRPSHWLWLRQ�LQ�RUGHU�WR�SURYLGH�D�VWDEOH�RXWSXW�OHYHO�IRU�ZKROH�VRFLHW\�� +HQFH��WKH�PDWHULDO�QHHGV�RI�DOO�VRFLHW\�KDYH�UHVWHG� RQ� WKH� ILQDQFLDO� PDQDJHPHQW� RI� WKH� EXVLQHVVPHQ�� 1HYHUWKHOHVV�� WKH�EXVLQHVV�FRPPXQLW\�KDV�DOZD\V�WXUQHG�WKH�FRQWLQXDO�SURJUHVV�LQ�WHFKQRORJ\�DQG�WKH�SHUPDQHQW�H[SDQVLRQ�RI�SURGXFWLRQ�IDFWRUV�LQWR�LWV�RZQ�DGYDQWDJH�LQ�

��� /HUQHU��S������
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WKH�SULFH�V\VWHP��DQG�DOVR�LW�KDV�DOZD\V�EHHQ�DQ�REVWDFOH�WR�WKLV�JURZWK�LQ�WKH�LQGXVWULDO�SURFHVV��
0RUHRYHU�� DEVHQWHH� RZQHUV� LQ� PRGHUQ� SULFH� V\VWHP� KDYH� WKH�LQFHQWLYH� QRW� WR� SURGXFH� OLYHOLKRRG� RI� VRFLHW\� EXW� WR� PDNH�PRQH\�� VR� WKDW�EXVLQHVV�FRQFHUQV�KDYH�D�WHQGHQF\�WR�FRQWURO�DQG�GLUHFW�WKH�LQGXVWULDO�V\VWHP�IRU�WKDW�PRQHWDU\�HQG�� +HQFH��WKHVH�FRPPRQ�EXVLQHVV� LQWHUHVWV�RI�DEVHQWHH�RZQHUV�LQ�WKH�SULFH�V\VWHP�KDYH�SURJUHVVLYHO\�PDGH�PRUH�DQG�PRUH�SUHVVXUH�RQ� WKHP� WRZDUGV� RQH� ELJ� FROOXVLRQ�� PRQRSROL]DWLRQ�� %\� DFWLYH� FROOXVLRQ��EXVLQHVV� FRQFHUQV� KDYH� FRQWUROOHG� WKH� LQGXVWULDO� V\VWHP� JHWWLQJ� PRUH�GRPLQDQWO\�� DQG� WKXV� WKH� IOXFWXDWLRQV� LQ� WKH� SURGXFWLRQ� SURFHVV� QRZ�VLJQLILFDQWO\�GHSHQG�RQ� WKH�GHFLVLRQV�RI� WKHVH�SHFXQLDU\� LQWHUHVW�JURXSV�� ,Q�VKRUW��DEVHQWHH�RZQHUV�KDYH�EHHQ�WKH�PDLQ�FRQWUROOLQJ�IRUFH�RQ�WKH�LQGXVWULDO�V\VWHP� LQ� WKH� SULFH� V\VWHP��� 1RQHWKHOHVV�� WKHLU� EXVLQHVV� LQWHUHVWV� DUH�GLIIHUHQW� WKDQ� WKH� LQWHUHVWV� RI� WKH� ZRUNLQJ� FODVV�� 7KH� UHDO� FRQFHUQ� RI� WKH�ZRUNLQJ�FODVV�LV�WKHLU�OLYHOLKRRG�DQG�LW�LV�EHVW�SURYLGHG�ZLWK�PD[LPXP�RXWSXW�DW�D� ORZ�FRVW��ZKHUHDV� WKH�FRQFHUQ�RI�EXVLQHVV�FRPPXQLW\� LV� WKH�PD[LPXP�JDLQ�ZKLFK�LV�PDLQWDLQHG�ZLWK�ORZ�RXWSXW�DW�D�KLJK�SULFH��� 6R��WKH�EXVLQHVV�LQWHUHVWV� GR� QRW� OHW� D� FRPSHWLWLRQ� LQ� WKH� SURGXFWLRQ� SURFHVV� IRU� SURGXFLQJ�PRUH�RXWSXW�LQ�DJJUHJDWH��UDWKHU�UHJXODWH�WKH�SURFHVV�IRU�D�VWDEOH�UHWXUQ�ZLWK�D�IOXFWXDWLQJ� VL]H�RI� XQHPSOR\HG� ODERU� DQG�RWKHU� IDFWRUV�RI�SURGXFWLRQ� DW� WKH�PDUJLQ��DQG�KHQFH�D�VWDEOH�UHWXUQ�UHTXLUHV�D�EDODQFLQJ�XQHPSOR\PHQW�UDWH�LQ�WKH�SULFH�V\VWHP��
�,Q� RWKHU� ZRUGV�� WKH� SHFXQLDU\� JDLQV� RI� EXVLQHVVPHQ� FRQVLVW� RI� WKH�GLVFUHSDQF\� EHWZHHQ� VDOHV� SULFH� DQG� WKH� FRVW� RI� RXWSXW��7KH\�PD\� LQFUHDVH�WKLV�PDUJLQ�DQG�VWDEO\�PDLQWDLQ�LW�E\�UDLVLQJ�WKH�SULFHV�DQG�UHVWULFWLQJ�RXWSXW�RU� E\� GHFOLQLQJ� WKH� FRVW� ZLWK� H[SDQGHG� RXWSXW� FRQWLQXRXVO\�� +RZHYHU�� WKH�IRUPHU�RSWLRQ�LV�LQ�JHQHUDO�FKRVHQ�LQ�WKH�SULFH�V\VWHP�EHFDXVH�LW�FRQWDLQV�OHVV�ULVN��DQG�GRHV�QRW�UHTXLUH�PXFK�IDPLOLDULW\�ZLWK�JURZLQJ�FRPSOH[�UHODWLRQV�LQ�PDQDJHPHQW� RI� WKH� LQGXVWULDO� V\VWHP��7KHQ�� FRPSHWLWLRQ� KDV� EHHQ� ERXQGHG�SXUHO\�ZLWK�VDOHV�SULFHV�LQ�RUGHU�WR�PDNH�ODUJHU�WKH�VKDUH�RI�DQ\�EXVLQHVV�OLQH��JLYHQ�DJJUHJDWH�RXWSXW�PRUH�RU�OHVV�IL[HG�LQ�WKH�PDUNHW���
)XUWKHUPRUH�� XSRQ� WKH� WKHRU\� RI� FXOWXUDO� DQG� LQVWLWXWLRQDO� FKDQJH�9HEOHQ� GHYHORSV� KLV� WKHRU\� RI� EXVLQHVV� F\FOHV� 7KH� G\QDPLF� LQWHUDFWLRQV�EHWZHHQ� HYHU�FKDQJLQJ� WHFKQRORJLFDO� LQVWLWXWLRQV� DQG� HYHU�FKDQJLQJ�FHUHPRQLDO� LQVWLWXWLRQV�PDLQWDLQ� WKH�VRXUFHV�RI�HYROXWLRQDU\�FKDQJH� WKURXJK�WLPH� LQ� WKH� V\VWHP��0DLQ� IDFWRUV� EXLOGLQJ� DQG� GHYHORSLQJ� WKHVH� LQVWLWXWLRQV�SHUPDQHQWO\�WKURXJK�WLPH�DUH�KXPDQ�LQVWLQFWV��7KH�WHFKQRORJLFDO�LQVWLWXWLRQV�KDYH� D� FHQWUDO� UROH� LQ� PRWLYDWLQJ� WKLV� G\QDPLF� UHODWLRQ� E\� FDXVLQJ� WKH�HYROXWLRQ�RI�WKH�FHUHPRQLDO�LQVWLWXWLRQV��DQG�WKHQ�WKRVH�ZLWK�VRPH�ODJ�RI�WLPH�

��� 9HEOHQ��������S���������
��� 7KRUVWHLQ�9HEOHQ��$EVHQWHH�2ZQHUVKLS�DQG�%XVLQHVV�(QWHUSULVH�LQ�5HFHQW�7LPHV��7KH�
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KDYH� DIIHFWHG� WKH� WHFKQRORJ\�� E\� HQFRXUDJLQJ� LW�� 7KDW� LV�� WKH� FHUHPRQLDO�LQVWLWXWLRQV�PLJKW�FRQVWUDLQ�WKH�WHFKQRORJLFDO�RQHV�RQO\�WHPSRUDULO\���
7KH�PDLQ�URRWV�RI�WKH�9HEOHQ¶V�WKHRU\�RI�FKDQJH�WDNH�D�ODUJH�SODFH�LQ�KLV�ILUVW�SRSXODU�ERRN��7KH�7KHRU\�RI�WKH�/HLVXUH�&ODVV�������� ZKLFK�ZDV�SXEOLVKHG� LQ� ������ ,Q� IDFW�� WKH� QH[W� VWXGLHV� RI� 9HEOHQ� KDYH� EHHQ� ODUJHO\�IRUPHG�DURXQG�WKH�DUJXPHQWV�HPHUJHG�LQ�WKLV�ERRN��7KHUHIRUH��WKLV�FODVVLF�E\�9HEOHQ� VKRXOG� EH� HVVHQWLDO� IRU� DQ\� VWXG\� UHJDUGLQJ� 9HEOHQ� DV� VR� LQ� RXU�WKHPH��RWKHUZLVH�WKH�PDLQ�VSLULW�RI�WKH�LVVXH�FRXOG�QRW�EH�JUDVSHG����
$FFRUGLQJ� WR� 6WXDUW� &KDVH�� LQ� KLV� IRUZDUG� WR� WKH� ILUVW� ERRN� RI�9HEOHQ��� WKH�FKLHI�DUJXPHQW�LQ�WKLV�FODVVLF�LV�VLPSOH��3HRSOH�DERYH�WKH�OHYHO�RI� VXEVLVWHQFH�� WKURXJK� WKH� KXPDQ� KLVWRU\�� KDYH� QRW� XWLOL]HG� WKH� VXUSOXV��ZKLFK�KDV�EHHQ�WUDQVIHUUHG�IURP�WKH�YDOXHV�RI�WKH�VRFLHW\��SULQFLSDOO\�IRU�WKHLU�FRPIRUW�DQG� LQ�XVHIXO�ZD\V� LQ�D� UHVSRQVLEOH�PDQQHU� WR� WKH� VRFLHW\�� ,QVWHDG��WKH\�KDYH�FRQWLQXDOO\�VRXJKW�WR�LPSUHVV�RWKHUV�YLD�XVLQJ�WKLV�VXUSOXV�LQ�RUGHU�WR�FUHDWH�ZD\V�DQG�PHDQV�RI�WKLV�LPSUHVVLRQ�ZLWKLQ�WKHLU�VRFLDO�DQG�HFRQRPLF�VXUURXQGLQJ�� 7KHUHE\�� WKH\� KDYH� YHVWHG� PRQH\�� WLPH� DQG� HIIRUW� LQ� YDULRXV�EXVLQHVVHV� WKDW� VLPSO\� JLYH� SOHDVXUH� DQG� LQIODWH� WKHLU� HJR�� JHWWLQJ� PRUH�ULJRURXVO\�� ZLWK� FRQVSLFXRXV� FRQVXPSWLRQ� 9HEOHQ� JLYHV� PDQ\� H[DPSOHV�IURP� WKH� HDUOLHVW� HUD� WR� WKH� UHFHQW� PRGHUQ� LQGXVWULDO� DJH� FRQVLGHULQJ� WKLV�SHFXQLDU\� HPXODWLRQ�� ,QWHUHVWLQJ� RQH�� FDUV� DUH� FKRVHQ� PRVWO\� QRW� WR� XVH��FRPIRUW� RU� IRU� WUDQVSRUWDWLRQ� EXW� WR� UHWDLQ� LQGLYLGXDO¶V� VWDWXWH� LQ� WKH�FRPPXQLW\��
�7KXV��LQ�YLHZ�RI�-RVHSK�'RUIPDQ�LQ�9HEOHQ��� WKLV�ERRN�RI�9HEOHQ��������PDLQO\� LQYHVWLJDWHV�KRZ� WKH� OHLVXUH�FODVV�HPHUJHV��DQG�ZKDW�NLQG�RI�UROH�LW� WDNHV�DV�D�VRFLDO�DQG�HFRQRPLF�DJHQW�LQ�WKH�VRFLHW\��$V�DQ�LQVWLWXWLRQ�WKH�OHLVXUH�FODVV�LV� IRUPHG�IURP�D�FODVV�RI�SHRSOH�ZKR�GRHV�QRW�ZRUN� LQ�WKH�SURGXFWLRQ� SURFHVV� RI� WKH� LQGXVWULDO� V\VWHP�� EXW� UDWKHU� ZDVWHV� WKH� WLPH�ULJRURXVO\�E\�RFFXS\LQJ�XQSURGXFWLYH�DFWLYLWLHV��KDYLQJ�FRQVSLFXRXV�OHLVXUH�7KH�IRUP�RI�OHLVXUH�LV�HYHU�FKDQJLQJ�ZLWK�HYHU�FKDQJLQJ�PDWHULDO�DQG�VRFLDO�FRQGLWLRQV��ZKHUHDV�LW�KDV�WDNHQ�SODFH�LQ�DOO�FLYLOL]DWLRQV�WKURXJK�WKH�KXPDQ�KLVWRU\�LQ�RQH�W\SH�RI�LW��,Q�ZRUGV�RI�9HEOHQ���

³WKH� LQVWLWXWLRQ� RI� D� OHLVXUH� FODVV� LV� IRXQG� LQ� LWV� EHVW�GHYHORSPHQW�DW�WKH�KLJKHU�VWDJHV�RI�WKH�EDUEDULDQ�FXOWXUH������,Q�VXFK�FRPPXQLWLHV� WKH� GLVWLQFWLRQ� EHWZHHQ� FODVVHV� LV� YHU\� ULJRURXVO\�REVHUYHG��WKH�IHDWXUH�RI�PRVW�VWULNLQJ�HFRQRPLF�VLJQLILFDQFH�LQ�WKHVH�FODVV�GLIIHUHQFHV�LV�WKH�GLVWLQFWLRQ�PDLQWDLQHG�EHWZHHQ�HPSOR\PHQWV�SURSHU�WR�WKH�VHYHUDO�FODVVHV��7KH�XSSHU�FODVVHV�DUH�E\�FXVWRP�H[FHSW�RU�H[FOXGHG�IURP�LQGXVWULDO�RFFXSDWLRQV��DQG�DUH�UHVHUYHG�IRU�FHUWDLQ�HPSOR\PHQWV�WR�ZKLFK�D�GHJUHH�RI�KRQRU�DWWDFKHV��7KH�RFFXSDWLRQV�RI�WKH�OHLVXUH�FODVV�DUH�FRUUHVSRQGLQJO\�GLYHUVLILHG��EXW�WKH\�KDYH�WKH�
���� (NHOXQG�DQG�+HEHUW��S�����������
���� 7KRUVWHLQ�9HEOHQ��7KH�7KHRU\�RI�WKH�/HLVXUH�&ODVV��$Q�(FRQRPLF�6WXG\�RI�,QVWLWXWLRQV��

1HZ�<RUN��7KH�9LNLQJ�3UHVV��������S��[LY�[Y���
���� 7KRUVWHLQ�9HEOHQ��(VVD\V�5HYLHZV�DQG�5HSRUWV��3UHYLRXVO\�8QFROOHFWHG�:ULWLQJV��-RVHSK�

'RUIPDQ��(G����&OLIWRQ��1HZ�-HUVH\��$XJXVWXV�0��.HOO\�3XEOLVKHUV��������S������
���� 9HEOHQ��������S�������
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FRPPRQ� HFRQRPLF� FKDUDFWHULVWLF� RI� EHLQJ� QRQ� LQGXVWULDO�� $QG� WKH�OHLVXUH�FODVV�LV�JHWWLQJ�PRUH�FODVVLILHG�WKURXJK�KXPDQ�FLYLOL]DWLRQ�´���
�6R�� H[FHSW� SULPLWLYH� VDYDJHU\� JURXSV�� D� SDVVLYH� VWDWLF� FXOWXUH�� WKH�OHLVXUH�FODVV�KDV�JUDGXDOO\�GHYHORSHG�WKURXJK�HYHU�FKDQJLQJ�KXPDQ�FXOWXUHV��DV�VXFK�DQ�HYROXWLRQ�RI�D�OLYLQJ�VSHFLH��E\�DOWHULQJ�RU�WDNLQJ�VRPH�VKDSHV�LQ�WKH� HYHU�FKDQJLQJ� FLUFXPVWDQFHV� DQG� IROORZLQJ� HYHU� FKDQJLQJ� QRUPV� RI�VRFLHW\�� ,Q� RWKHU� ZRUGV�� WKH� KXPDQ� LQVWLQFWV� DQG� KDELWV� XSRQ� ZKLFK� WKH�LQVWLWXWLRQ� RI� OHLVXUH� FODVV� UHVWV� KDYH� GHYHORSHG� LQ� DOO� G\QDPLF� FXOWXUHV�WKURXJK�WKH�KXPDQ�KLVWRU\��7KHUHIRUH��WKH�RQO\�WKLQJ�ZKLFK�GRHV�QRW�FKDQJH�LQ� HYHU�FKDQJLQJ� FLUFXPVWDQFHV� LV� WKH� RZQHUVKLS� LQVWLQFW� RI� KXPDQ� DQG� KLV�WHQGHQF\� RI� SHFXQLDU\� HPXODWLRQ� ,QGLYLGXDOV� KDYH� DOZD\V� GHYHORSHG� WKH�ZD\V� DQG� WRROV� WKDW� UHSUHVHQW� D� JURXQG� DV� GHPRQVWUDWLYH� HYLGHQFH� RI� WKHLU�VWDWXV� LQ� HYHU�FKDQJLQJ� FLUFXPVWDQFHV� VR� DV� WR� EH� KRQRUHG� IURP� WKHLU�FRPPXQLWLHV�� +HQFH�� WKH� RZQHUVKLS� LQVWLQFW� KDV� EHHQ� D� VODYH� RI� SHFXQLDU\�HPXODWLRQ�RI�SHUVRQ��DQG�LQ�RUGHU�WR�DSSUHFLDWH�WKH�SHFXQLDU\�HPXODWLRQ�LQ�KLV�FRPPXQLW\�KH�KDV�VWUXJJOHG�WR�DFFXPXODWH�PRUH�DQG�PRUH�ZHDOWK�DV�D�SURRI�RI� KLV� VWDWXWH� LQ� KLV� HYHU�FKDQJLQJ� PDWHULDO� DQG� VRFLDO� VXUURXQGLQJ��(YHQWXDOO\�� WKHVH� XQFKDQJHG� LQVWLQFW� DQG� WHQGHQF\� KDYH�EHHQ� WKH� VRXUFH�RI�HYHU�FKDQJLQJ� WHFKQRORJLFDO� DQG� VRFLDO� LQVWLWXWLRQV�� 7KH� FRQWH[W� RI� WKLV�FODVVLF�RI�9HEOHQ� �������� LQ� ODUJH�H[WHQW�� KDV�SULQFLSDOO\� WXUQHG�DURXQG� WKLV�QRWLRQ��DFWXDOO\���������
�7KH�PDLQ�GLIIHUHQFH�EHWZHHQ� WKH�VWDWLF�HUD�DQG� WKH�G\QDPLF�HUD�RI�FXOWXUH� LV� VXEMHFWLYH�� QRW� PHFKDQLFDO�� 7KH� EHKDYLRUV� RI� LQGLYLGXDOV� FKDQJH�JUDGXDOO\� IROORZLQJ� HYHU�FKDQJLQJ� PDWHULDO� FLUFXPVWDQFHV� DQG� DIWHU� LWV�GRPLQDWLRQ�RYHU�WKH�FXOWXUH�DQG�WKXV�ZLWK�LWV�LPSDFW�RQ�KDELWV�RI�VRFLHW\��7KH�WHFKQRORJLFDO� LPSURYHPHQWV� DQG� WKH� XVH� RI� WRROV� KDYH� SURJUHVVLYHO\� OHG� WR�VXFK�JUDGXDO� FKDQJH� LQ�KXPDQ�FLYLOL]DWLRQV�� DQG� WKHQ� KDELWV� KDYH� JUDGXDOO\�IROORZHG� WKDW� DIWHU� LQQRYDWLRQV� KDYH� GRPLQDWHG� WKH� OLIH� EHFDXVH� WKRVH� KDYH�PDLQWDLQHG�DQG�GHYHORSHG� WKH� VXUSOXV�DERYH� WKH�VXEVLVWHQFH�RI�FRPPXQLW\��&RQVHTXHQWO\�� WKH� SHFXQLDU\� HPXODWLRQ� DQG� KHQFH� WKH� OHLVXUH� FODVV� DUH�H[WHQVLRQV�RI�WKDW��DQG�WKHLU�VKDSHV�WKURXJK�WKH�KLVWRULFDO�SKDVHV�DUH�IRUPHG�ZLWK� WKH�IDFW� WKDW�KRZ�WKLV�VXUSOXV� LV� UHPDLQHG�DQG� LPSURYHG��DQG�KRZ�LW� LV�XVHG� IRU� WKH� FRQVSLFXRXV� FRQVXPSWLRQ� E\� WKH� FRQVSLFXRXV� OHLVXUH�� ,Q� WKH�VHTXHQFH�RI�FXOWXUDO�HYROXWLRQ��WKH�OHLVXUH�FODVV�HPHUJHV�IURP�WKH�EHJLQQLQJ�RI�RZQHUVKLS��DQG�LQ�WKH�ODWHU�VWDJHV�WKH�LQVWLWXWLRQ�RI�SULYDWH�SURSHUW\�ULJKWV�UHSODFHV� LW��� )RU� VXFK� DQ� HVWHHP� RU� SHFXQLDU\� UHSXWDELOLW\� WKH� GHVLUH� RI�LQGLYLGXDOV�IRU�ZHDOWK�EHFRPHV�XQVDWXUDWHG��6LQFH�WKH�VWUXJJOH�LV�SULQFLSDOO\�D FRPSHWLWLRQ� IRU� UHSXWDELOLW\� RQ� WKH� EDVLV� RI� LQGLYLGXDO� FRPSDULVRQ�� HDFK�SHUVRQ�REVHUYHV�WKH�HQYLURQPHQW�FORVH�WR�KLP��UHJDUGLQJ�HFRQRPLF�DQG�VRFLDO�VWDWXV�� ,Q� WKLV� VHQVH�� WKH� SDVVLRQ� RI� ZHDOWK� DFFXPXODWLRQ� LV� QRW� IRU� WKH�QHFHVVLWLHV� WKDW� PDNH� HDVLHU� DQG� FRPIRUWDEOH� WKH� OLIH�� EXW� SULPDULO\� IRU�SHFXQLDU\� HPXODWLRQ�� DQG� WR� JUHDW� H[WHQW� WKLV� VKDSHV� WKH� WHVWHV� DQG� WKH�H[SHQGLWXUH� SDWWHUQV� RI� LQGLYLGXDOV�� 7KXV�� WKH� SHFXQLDU\� HPXODWLRQ�SDUWLFXODUO\� UDWKHU� WKDQ� RWKHUV� OHDGV� WKH� DFFXPXODWLRQ� RI� ZHDOWK��� $W� ODWHU�
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VWDJHV� RI� FXOWXUDO� GHYHORSPHQW�� FRQVSLFXRXV� FRQVXPSWLRQ� EDVHG� RQ�DFFXPXODWLRQ�RI�ZHDOWK�ZLWK�SULYDWH�SURSHUW\�ULJKWV�ZRXOG�KDYH� WDNHQ�PRUH�LPSRUWDQW� SODFH� DV� GHPRQVWUDWLYH� HYLGHQFH� RI� UHSXWDWLRQ� IRU� SHFXQLDU\�HPXODWLRQ�RI�OHLVXUH�FODVV���
+RZHYHU�� WKH� LQVWLQFW� RI� ZRUNPDQVKLS� WRR� DULVHV� IURP� WKH�UHSXWDELOLW\�HPXODWLRQ��7KH�RQO\�HVWHHP�RSHQ�WR�WKHP�LQ�WKHLU�FRPPXQLW\�LV�WR�SURGXFH�HIILFLHQWO\�PRUH�LQ�TXDQWLW\�DQG�TXDOLW\�E\�ZRUNLQJ�KDUG�EHFDXVH�WKLV� FODVV� RI� SHRSOH� KDV� OLYHG� SULPDULO\� ZLWK� FRQFHUQ� RI� WKHLU� OLYHOLKRRGV���7KHUHE\�� WKH� GLVWLQFWLRQ� EHWZHHQ� WKH� RFFXSDWLRQV� VXFK� DV� VXSHULRU� DQG�LQIHULRU� KDV� D� SV\FKRORJLFDO� EDVLV�� 7KLV� HPXODWLYH� IRUFH� IRU� WKH� LQVWLQFW� RI�ZRUNPDQVKLS�VDWLVILHV�KLV�WHVWHV���
7KH� VHFRQG� ERRN� RI� 9HEOHQ�� WKH� 7KHRU\� RI� %XVLQHVV� (QWHUSULVH�������� ZKLFK� LV� SXEOLVKHG� LQ� ������ LV� DQRWKHU� GLVWLQJXLVKHG� ZRUN� RI� KLP�XSRQ�ZKLFK�ZH�KDYH�SULPDULO\�UHOLHG�RXU�SDSHU�UHJDUGLQJ�9HEOHQ¶V�7KHRU\�RI�%XVLQHVV� &\FOHV� $V� D� PDWWHU� RI� IDFW�� 9HEOHQ� SODFHV� D� ODUJH� FKDSWHU� LQ� WKH�ERRN�ZKLFK�H[SODLQV� WKH�EXVLQHVV�F\FOHV� LQ�JUHDW�GHWDLO��+RZHYHU��KLV�RWKHU�ZRUNV�GR�QRW�FRYHU�VXFK�D�GHHS�DVVHVVPHQW�RI�WKLV�VSHFLILF�LVVXH��7KHUHIRUH��ZH�VWLFN�LQ�JUHDW�H[WHQW�ZLWK�WKLV�FKDSWHU�LQ�KLV�VHFRQG�ERRN��
�
���7+(�7+(25<�2)�%86,1(66�&<&/(6�
�%HIRUH�WKH�SHFXQLDU\�LQWHUHVWV�RI�EXVLQHVV�FRPPXQLW\�GRPLQDWHG�WKH�VRFLDO� OLIH�� VLQFH� WKH� PDLQ� FRQFHUQ� RI� D� VRFLHW\� ZDV� LWV� VXEVLVWHQFH�� WKH�IOXFWXDWLRQV� LQ� HFRQRPLF� DFWLYLWLHV� LPSOLHG� ZKHWKHU� WKH� LQGXVWULDO� SURFHVV�\LHOGHG� HQRXJK� RXWSXW�� +RZHYHU�� DIWHU� WKH� EXVLQHVV� FRQFHUQV� KDYH� KDG� D�FHQWUDO� DQG�FRQWUROOLQJ� UROH� LQ� WKH� LQGXVWULDO� SURFHVV�� WKH� IOXFWXDWLRQV� LQ� WKH�HFRQRPLF�YDOXHV�PHDQ�ZKHWKHU�WKH�V\VWHP�KDV�VXEPLWWHG�D�IDLU�UDWH�RI�SURILW��7KHUHE\��LQ�PRGHUQ�LQGXVWULDO�FRPPXQLWLHV��WKH�IOXFWXDWLRQV�LQ�PDWHULDO�ZHOO�EHLQJ� DUH� ZLGHU� DQG� PRUH� IUHTXHQW� WKDQ� LQ� WKH� FDVH� EHIRUH� WKH� PDFKLQH�LQGXVWU\�LQIOXHQFHG�WKH�FRPPXQLW\�VXEVWDQWLDOO\���
9HEOHQ��������DVVHUWV�WKDW�WKH�F\FOHV�LQ�WKH�WUHQG�RI�HFRQRPLF�ZHOO�EHLQJ� DUH� LQGHHG� EXVLQHVV�RULHQWHG� DQG� SULPDULO\� UDLVHG� IURP� SULFH�GLVWXUEDQFH� LQ� WKH� FRQVLGHUDEO\� GHYHORSHG� LQGXVWULDO� V\VWHP�� 7KH� LQGXVWULDO�SURFHVV�IRU� WKH�VXEVLGLHV�RI�FRPPXQLW\�KDV�PHUHO\�VHFRQGDU\�HIIHFW�RQ� WKLV�SKHQRPHQRQ�� 7KXV�� LQ� WKH� GHYHORSHG� PDFKLQH� LQGXVWU\�� LQ� ZKLFK� PRGHUQ�EXVLQHVV� FRQFHUQV� UXQ� IRU� D� IDLU� JDLQ� LQ� WKH� SULFH� V\VWHP�� WKH� FORVH�LQWHUUHODWLRQ�DQG�LQWHUGHSHQGHQFH�RI�WKH�LQGXVWULDO�SURFHVV�LQ�D�EDODQFHG�SULFH�V\VWHP�FDQ�VSUHDG�SULFH�GLVWXUEDQFH�RYHU�WKH�LQGXVWULDO�FRPPXQLW\�FDXVLQJ�D�EXVLQHVV�F\FOH�ZKLFK�ZLOO�LQIOXHQFH�WKH�ZKROH�HFRQRP\�LQ�D�VKRUW�WLPH���
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���� 7KRUVWHLQ�9HEOHQ��7KH�7KHRU\�RI�%XVLQHVV�(QWHUSULVH��1HZ�<RUN��&KDUOHV�6FUEQHU¶V�6RQV��
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�7KH�9HEOHQ¶V� WKHRU\�RI�EXVLQHVV�F\FOHV� LV� LQGLJHQRXV�DQG�G\QDPLF�LQ�WKH�QDWXUH�RI�PRGHUQ�LQGXVWULDO�V\VWHP���
³7KH� WUXH�RU� WKH�QRUPDO�� FULVHV�� GHSUHVVLRQV�� DQG�H[DOWDWLRQV� LQ� WKH�EXVLQHVV�ZRUOG�DUH�QRW�UHVXOW�RI�DFFLGHQWV��VXFK�DV�WKH�IDLOXUH�RI�D�FURS��7KH\�FRPH�LQ�WKH�UHJXODU�FRXUVH�RI�EXVLQHVV��7KH�GHSUHVVLRQ�DQG�WKH�H[DOWDWLRQ�DUH�LQ� D�PHDVXUH�ERXQG� WRJHWKHU�� ���� HYHU\� VWURQJO\�PDUNHG�SHULRG�RI� H[DOWDWLRQ��SURVSHULW\��KDV�LWV�DWWHQGDQW�SHULRG�RI�GHSUHVVLRQ��DOWKRXJK�LW�GRHV�QRW�IROORZ�WKDW�D�ZDYH�RI�GHSUHVVLRQ�QHFHVVDULO\�KDV�LWV�DWWHQGDQW�UHDFWLRQ�LQ�WKH�ZD\�RI�D SHULRG�RI�EXVLQHVV�H[DOWDWLRQ������,W�KDV�EHHQ�E\�QR�PHDQV�DQRPDORXV�WR�KDYH�D SHULRG�RI�KDUG�WLPHV��RU�D�FULVLV��ZLWKRXW�D�ZDYH�RI�PDUNHG�H[DOWDWLRQ�HLWKHU�SUHFHGLQJ�RU�IROORZLQJ�LW� LQ�VXFK�FORVH�VHTXHQFH�DV�FRQYHQLHQWO\�WR�FRQQHFW�WKH�WZR�DV�DFWLRQ�DQG�UHDFWLRQ�� ����%XW�D�ZDYH�RI�PDUNHG�EXVLQHVV�H[DOWDWLRQ��SURVSHULW\�� ZDV� QRW� SURPSWO\� IROORZHG� E\� D� FULVLV� RU� E\� D� SHULRG� RI�GHSUHVVLRQ�PRUH�RU�OHVV�SURQRXQFHG�DQG�SURORQJHG�´���
�$FFRUGLQJ� WR� 9HEOHQ� �������� WKH� LVVXH� LV� DFWXDOO\� D� EXVLQHVV�SKHQRPHQRQ�� FRQVLGHULQJ� SULFH�� HDUQLQJV�� DQG� FDSLWDOL]DWLRQ� UDWKHU� WKDQ� DQ�LQGXVWULDO�RQH�UHJDUGLQJ�WKH�PHFKDQLFDO�IDFWV�RI�SURGXFWLRQ�DQG�FRQVXPSWLRQ��7KHQ�WKH�DSSURDFK�WR�WKH�SUREOHP�MXVW�LQ�DVSHFW�RI�WKH�LQGXVWULDO�OLIH�EH\RQG�EXVLQHVV�PDQDJHPHQW�FRXOG�QRW�H[SODLQ�LW��� ,Q�9HEOHQ¶V�ZRUGV���

³���� FULVHV�� GHSUHVVLRQV�� DQG� EULVN� WLPHV� DUH� LQ� WKHLU� ILUVW�LQFLGHQFH�SKHQRPHQD�RI�EXVLQHVV��RI�SULFHV�DQG�FDSLWDOL]DWLRQ��DQG�H[SODQDWLRQ� RI� WKHLU� DSSHDUDQFH� DQG� GLVDSSHDUDQFH�� DQG� RI� WKHLU�EHDULQJ�XSRQ�WKH�FRPPRQ�ZHOIDUH��PD\�EH�VRXJKW�E\�KDUNLQJ�EDFN�WR� WKRVH� SULQFLSOHV� WKDW� XQGHUOLH�PRGHUQ� FDSLWDOLVWLF� HQWHUSULVH��$Q�DQDO\VLV�RI� WKH�FXUUHQW��FRPPRQ�VHQVH�EXVLQHVV�YLHZV�RI�SULFH�DQG�LQYHVWPHQW� VKRXOG� LQGLFDWH� WKH� JHQHVLV� DQG� PDQQHU� RI� JURZWK� RI�WKHVH� PDVV� PRYHPHQWV� RI� WKH� EXVLQHVV� FRPPXQLW\�� DV� ZHOO� DV� WKH�FKDUDFWHU�RI� WKRVH�FLUFXPVWDQFHV�ZKLFK�PD\� IXUWKHU�RU� LQKLELW�VXFK�PRYHPHQWV��%XVLQHVV�GHSUHVVLRQ�DQG�H[DOWDWLRQ�DUH��DW�OHDVW�LQ�WKHLU�ILUVW� LQFLGHQFH�� RI� WKH� QDWXUH� RI� SV\FKRORJLFDO� IDFW�� MXVW� DV� SULFH�PRYHPHQWV�DUH�D�SV\FKRORJLFDO�SKHQRPHQRQ�´�
7KDW� LV�ZK\��9HEOHQ�VHWV� WKH� WKHRU\�RI�EXVLQHVV�F\FOHV�EDVHG�XSRQ�KLV� DSSURDFK� WR� WKH� G\QDPLF� FKDQJH� DUJXPHQW� RI� LQVWLWXWLRQV�� 7KH� PLFUR�IRXQGDWLRQV� EHKLQG� WKLV� PDFUR� WKHRU\� DUH� HYROYLQJ� LQVWLQFWV� DQG� KDELWV� RI�LQGLYLGXDOV�ZLWKLQ� HYHU�FKDQJLQJ� FLUFXPVWDQFHV� WKURXJK� WLPH��7KH� G\QDPLF�IRUFH�LQ�WKLV�SURFHVV��ZKLFK�SHUPDQHQWO\�DFWLYDWHV�WKH�LQWHUDFWLRQ�EHWZHHQ�WKH�WHFKQRORJLFDO� DQG� FHUHPRQLDO� LQVWLWXWLRQV�� LV� WKH� FHDVHOHVV� SURJUHVV� RI�WHFKQRORJ\��,Q�KLV�RSLQLRQ��WKH�EXVLQHVV�F\FOHV�DUH�HVVHQWLDOO\�D�FRQVHTXHQFH�RI� VXFK� D� G\QDPLF� FKDQJH� DQG� WKH� G\QDPLF� FKDQJH� LQ� WKH� GLVFUHSDQF\�EHWZHHQ�WKH�H[SHFWHG�PRQH\�YDOXH�DQG�WKH�UHDO�YDOXH�RI�WKH�LQGXVWULDO�ZHDOWK��ZKLFK�LV�DOVR�LQIOXHQFHG�E\�WHFKQRORJLFDO�FKDQJH��7KLV�PRVWO\�SV\FKRORJLFDO�
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EDODQFH� LV� H[SORLWHG� LQ�PDMRU� SDUW� E\� WKH� ILQDQFLHUV� RI� EXVLQHVV� DQG� E\� WKH�FUHGLWRUV�VLQFH�WKH�PRGHUQ�LQGXVWULDO�V\VWHP�FDQQRW�UXQ�ZLWKRXW�FUHGLW�XVH��
�$V� D� FRQVHTXHQFH� RI� ERWK� FDXVH� DQG� HIIHFW�� LQ� WKH� SHULRG� RI�H[SDQVLRQ�WKH�XVH�RI�FUHGLW�LV�ODUJH�DV�LW�LV�VRPHZKDW�UHVWULFWHG�LQ�WKH�SHULRG�RI�GHSUHVVLRQ��%XW� WKH�SHULRGV�RI�SURORQJHG�GHSUHVVLRQ�DUH�QRW�UDLVHG�VROHO\�IURP�D�VKRUWDJH�RI�FUHGLW�UHODWLRQV��� ,Q�YLHZ�RI�9HEOHQ���

³2I� WKH� WKUHH� SKDVH� RI� EXVLQHVV� DFWLYLW\�� GHSUHVVLRQ��H[DOWDWLRQ��DQG�FULVLV������DQ�LQGXVWULDO�FULVLV�LV�D�SHULRG�RI�OLTXLGDWLRQ��FDQFHOPHQW�RI�FUHGLWV��KLJK�GLVFRXQW�UDWHV��IDOOLQJ�SULFHV�DQG�IRUFHG�VDOHV�� DQG� VKULQNDJH� RI� YDOXHV�� ,W� KDV� D� VHTXHO�� ERWK� VHYHUH� DQG�ODVWLQJ��D�VKULQNDJH�RI�FDSLWDOL]DWLRQ�WKURXJKRXW�WKH�ILHOG�DIIHFWHG�E\�LW��,W�OHDYHV�WKH�EXVLQHVV�PHQ�FROOHFWLYHO\�SRRUHU��LQ�WHUPV�RI�PRQH\�YDOXH�� EXW� WKH� SURSHUW\� ZKLFK� WKH\� KROG� PD\� QRW� EH� DSSUHFLDEO\�VPDOOHU� LQ�SRLQW�RI�SK\VLFDO�PDJQLWXGH�RU�RI�PHFKDQLFDO� HIILFLHQF\�WKDQ�LW�ZDV�EHIRUH�WKH�OLTXLGDWLRQ�VHW�LQ��,W�FRPPRQO\�DOVR�LQYROYHV�DQ� DSSUHFLDEOH� FXUWDLOPHQW� RI� LQGXVWU\�� ���� �� ,W� GRHV� QRW� FRPPRQO\�LQYROYH� DQ� DSSUHFLDEOH� GHVWUXFWLRQ� RI� SURSHUW\� RU� D� ODUJH� ZDVWH� RI�PDWHULDO�DUWLFOHV�RI�ZHDOWK�� ,W� OHDYHV� WKH�FRPPXQLW\�DW� ODUJH�SRRUHU�LQ�SRLQW�RI�PDUNHW�YDOXHV��EXW�QRW�QHFHVVDULO\�LQ�WHUPV�RI�WKH�PDWHULDO�PHDQV�RI� OLIH��7KH� VKULQNDJH� LV� FKLHIO\� D�SHFXQLDU\�� QRW� D�PDWHULDO�RQH�� LW� WDNHV� SODFH� SULPDULO\� LQ� WKH� LQWDQJLEOH� LWHPV� RI� ZHDOWK��VHFRQGDULO\�LQ�WKH�SULFH�UDWLQJ�RI�WKH�WDQJLEOH�LWHPV��$SDUW�IURP�VXFK�UHUDWLQJ�RI�ZHDOWK��WKH�PRVW�VXEVWDQWLDO� LPPHGLDWH�HIIHFW�RI�D�FULVLV�LV� DQ� H[WHQVLYH� UHGLVWULEXWLRQ� RI� WKH� RZQHUVKLS� RI� WKH� LQGXVWULDO�HTXLSPHQW�´�
�$IWHU�H[SODLQLQJ�WKH�VLWXDWLRQ�WKDW�LV�PRVW�SUREDEO\�IDFHG�GXULQJ�WKH�SHULRG�RI�FULVLV��9HEOHQ��������VWUHVVHV�WKH�UROH�RI�EXVLQHVV�LQWHUHVWV�WKDW�OHDG�VXFK� D�SHULRG�RI� OLTXLGDWLRQ�� ,Q� D�GHYHORSHG� LQGXVWULDO� V\VWHP�� LQ�ZKLFK�DOO�PHPEHUV�DUH�PXWXDOO\�DQG�FORVHO\�LQWHUGHSHQGHQW�UHJDUGLQJ�WKH�LQGXVWULDO�DQG�EXVLQHVV�LQWHUUHODWLRQV��ILUPV�KDYH�VROG�PDWHULDOV�DQG�ILQLVKHG�JRRGV�WR�HDFK�RWKHU��DQG�ERXJKW�IURP�RQH�DQRWKHU��2Q�WKH�RWKHU�VLGH��FUHGLW�UHODWLRQV�DPRQJ�WKHP� DW� WKH� VDPH� IRUP� IROORZ� WKH� SK\VLFDO� IORZV� EH\RQG�PRQH\� IORZV�� LQ�DGGLWLRQ�WR�FUHGLWV�IRU�LQYHVWPHQW�RI�EXVLQHVV�HQWUHSUHQHXUV��EHFDXVH�ILUPV�LQ�WKLV�ZD\�FDQ� H[SDQG� WKHLU� DFWLYLWLHV� DQG�HDUQLQJ�FDSDFLWLHV�� ,Q�RWKHU�ZRUGV��WKH\� VWULYH� WR� UHDFK� WKHLU� IXWXUH� SRWHQWLDO� JDLQV� DW� WKH� SUHVHQW� DQG� WR�PDNH�ODUJHU� WKH� GLVFUHSDQF\� EHWZHHQ� WKH� UHDO� HDUQLQJ� FDSDFLW\� DQG� WKH� SRWHQWLDO�HDUQLQJ�FDSDFLW\�EHFDXVH�WKH�FDSLWDOL]HG�YDOXH�RI�LWV�LQGXVWULDO�ZHDOWK�DQG�WKH�GHJUHH�RI� UDWLQJ� LWV�FUHGLELOLW\�DQG� WKXV� WDNLQJ�PRUH�FUHGLW�DQG� UHDFKLQJ� WKH�GLIIHUHQWLDO�DGYDQWDJHV� LQ� WKH�FRPSHWLWLYH�PDUNHW�GHSHQGV�RQ�FUHGLW�XVH�� L�H��WKH�SURFHVV�FRQWLQXHV�LQ�VXFK�FLUFOH��+HQFH�WKHLU�PXWXDO�GHEWV�DQG�FUHGLWV�WR�HDFK�RWKHU�DQG�SDUWLFXODUO\� WR�FUHGLWRU�EDQNHUV�JHWWLQJ�SLOH�XSRQ� WKH�QRUPDO�WUHQG� DQG� H[SDQVLRQ� SHULRGV�� :LWKLQ� VXFK� D� FLUFXODWLRQ�� WKH� FUHDN� RFFXUV�ZKHQ�GHEWRUV�IHHO�WKDW�WKH�FDSLWDOL]HG�YDOXH�RI�WKH�H[SHFWHG�HDUQLQJV�FDSDFLW\�RI� WKH� LQGXVWULDO�HTXLSPHQW� LQLWLDOO\�FDOFXODWHG�H[FHHGV� WKH�FDSLWDOL]HG�YDOXH�
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RI�WKDW�FXUUHQWO\�FDOFXODWHG��DQG�WKH�GXH�RI�WKRVH�SLOHG�GHEWV�WR�HDFK�RWKHU�DQG�WR�FUHGLWRUV�LV�FORVH��7KHQ��DFFRUGLQJ�WR�9HEOHQ���
³���� WR� PHHW� WKH� GHPDQG� RI� WKHLU� FUHGLWRUV� WKH\� FDOO� XSRQ�WKHLU�GHEWRUV��ZKR�PD\�KDYH�ELOOV� UHFHLYDEOH�RU�PD\�KROG� ORDQV�RQ�FROODWHUDO��7KH�LQLWLDO�PRYH�LQ�WKH�VHTXHQFH�RI�OLTXLGDWLRQ�PD\�EH�WKH�FDOOLQJ� LQ�RI�D�FDOO� ORDQ��RU�D�FDOO� IRU�DGGLWLRQDO�FROODWHUDO�RQ�D�FDOO�ORDQ��$W�VRPH�SRLQW��HDUOLHU�RU�ODWHU��LQ�WKH�VHTXHQFH�RI�OLDELOLWLHV�WKH�GHPDQG�IDOOV�XSRQ�WKH�KROGHU�RI�D�ORDQ�RQ�FROODWHUDO�ZKLFK�LV��LQ�WKH�DSSUHKHQVLRQ�RI�KLV�FUHGLWRU��LQVXIILFLHQW�WR�VHFXUH�UHDG\�OLTXLGDWLRQ��HLWKHU� E\� D� VKLIWLQJ� RI� WKH� ORDQ� RU� E\� D� VDOH� RI� WKH� FROODWHUDO�� 7KH�FROODWHUDO�LV�FRPPRQO\�D�EORFN�RI�VHFXULWLHV�UHSUHVHQWLQJ�FDSLWDOL]HG�ZHDOWK������,Q�RWKHU�ZRUGV��WKHUH�LV�DQ�DSSUHKHQVLRQ�WKDW�WKH�SURSHUW\�UHSUHVHQWHG� E\� WKH� FROODWHUDO� LV� RYHUFDSLWDOL]HG�� ���� 7KH� PDUNHW�FDSLWDOL]DWLRQ� RI� WKH� FROODWHUDO� KDV� WDNHQ� SODFH� RQ� WKH� EDVLV� KLJK�SULFHV� DQG� EULVN� WUDGH� ZKLFK� SUHYDLO� LQ� VXFK� D� SHULRG� RI� EXVLQHVV�H[DOWDWLRQ� DV� DOZD\V� SUHFHGHV� DQ� DFXWH� FULVLV�� :KHQ� VXFK� D� FDOO�FRPHV�XSRQ�D�JLYHQ�GHEWRU�� WKH� FDOO� LV� SDVVHG� DORQJ� WR� WKH�GHEWRUV�IDUWKHU� DORQJ� LQ� WKH� VHTXHQFH� RI� OLDELOLWLHV�� DQG� WKH� VHTXHQFH� RI�OLTXLGDWLRQ� WKHUHE\� JHWV� XQGHU� ZD\�� ZLWK� WKH� HIIHFW� ���� WKDW� WKH�FROODWHUDO� DOO� DORQJ� WKH� OLQH� GHFOLQHV� LQ� WKH� PDUNHW�� 7KH� FULVLV� LV�WKHUHE\�LQ�DFWLRQ��DQG�WKH�IXWXUH�FRQVHTXHQFHV�IROORZ������´��

�9HEOHQ���FLWHV�WKDW�WKH�H[SDQVLRQ�SHULRG�RI�HFRQRPLF�DFWLYLWLHV�ULVHV�IURP�VRPH�SUHGLFWDEOH�IDYRUDEOH�GLVWXUEDQFH�RI�WKH�EXVLQHVV�SURFHVV��$QG�LQ�WKLV�SHULRG�WKH�YLWDO�IRUFH�WKDW�VWLPXODWHV�WKH�EXVLQHVV�DFWLYLWLHV�FRPHV�IURP�D�ULVH�RI�SULFHV��7KXV��D�ULVH�RU�DQ�H[SHFWDWLRQ�RI�ULVH�LQ�GHPDQG�IRU�WKLQJV�DQG�LQ�SULFHV�LQ�VRPH�OLQHV�RI�LQGXVWU\�HQFRXUDJHV�EXVLQHVVPHQ�WR�LQYHVW�PRUH��VR�WKDW�LW�UHVXOWV�LQ�DQ�HQODUJHG�VXSSO\�LQ�WKH�PDUNHW��,Q�IDFW��WKH�ULVH�LQ�GHPDQG�IRU� JRRGV� DQG� LQ� SULFHV� LQ� VRPH� EUDQFKHV� RI� LQGXVWU\� HQFRXUDJHV� EXVLQHVV�PHQ� WR� PDNH� PRUH� GHEW� IURP� FUHGLWRUV� LQ� RUGHU� WR� EHQHILW� IURP� WKH�GLVFUHSDQF\� EHWZHHQ� WKH� H[SHFWHG� JDLQV� IURP� WKH� UHOHYDQW� OLQHV� RI� LQGXVWU\�DQG�WKDW�IURP�WKH�UHVW�RI�LQGXVWU\�LQ�WKH�SULFH�V\VWHP��7KLV�HYHQW�PD\�VSUHDG�RYHU� WKH� ZKROH� LQGXVWULDO� V\VWHP� LQLWLDOO\� E\� WKH� SD\PHQW� DGYDQFHV� RI�EXVLQHVVPHQ�WR�RQH�DQRWKHU�LQ�WKH�RUGLQDU\�WLPHV��DQG�WKLV�PRYHPHQW�WKHQ�LV�H[SORLWHG�E\�FUHGLWRU�FODVV��6R��WKH\�RSHQ�QHZ�FUHGLWV�RU�H[SDQG�WKH�ROG�RQHV�IRU� EXVLQHVV� FRPPXQLW\� E\� QHZ� FUHGLW� FRQWUDFWV� EDVHG� XSRQ� WKH� H[SHFWHG�HDUQLQJV� FDSDFLW\�� ZKLFK� UHOLHG� RQ� WKH� UH�FDSLWDOL]HG� LQGXVWULDO� ZHDOWK��&RQVHTXHQWO\��WKURXJK�WKHVH�G\QDPLF�UHODWLRQV��DQ\�GLIIHUHQWLDO�DGYDQWDJH�WR�WKH�SDUWLFXODU�EUDQFKHV�RI� LQGXVWU\� LV� HOLPLQDWHG�DIWHU� VRPH� WLPH��+RZHYHU��VLQFH� WKH� H[WHQGHG� FRQWUDFWV� IRU� IXWXUH� LQ� WKH� EXVLQHVV� OLIH� FRYHU� WKH� HQWLUH�LQGXVWULDO�SURFHVV�� LW� WHQGV� WR�PDLQWDLQ� WKH�H[SDQVLRQ� IRU�VRPH�WLPH��+HQFH��HYHQ�WKRXJK�WKH�LQLWLDO�IDYRUDEOH�GLVWXUEDQFH�RI�GHPDQG�DQG�SULFH�IDOOV�WR�WKH�HDUOLHU�OHYHO��WKH�FORVH�RI�DQ�H[SDQVLRQ�SHULRG�LV�DOZD\V�GHOD\HG��$PRQJ�WKH�UHDVRQV�RI�ZKLFK��WKH�ILUVW�LV�WKH�VSHFXODWLYH�EHKDYLRU�WKDW�RFFXUV�XQGHU�VXFK�EXVLQHVV�VLWXDWLRQV�DQG�WKH�VHFRQG�LV�WKH�H[WHQGHG�PDVV�RI�FUHGLW�FRQWUDFWV�IRU�
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IXWXUH�HDUQLQJV��7KXV��WKH�H[SDQVLRQ�SHULRG�LV�FDOOHG�ZLWK�ULVLQJ�SULFHV��:KHQ�SULFHV�VWRS�WR�ULVH�WKH�H[SDQVLRQ�JHWV�ZHDNHU��EXW�LW�PD\�QRW�DEUXSWO\�KDSSHQV�VLQFH� WKH� LQFUHDVH� RI� HDUQLQJV� LQ� PRQH\� YDOXH� LQ� WKH� PDUNHW� GHSHQGV� RQ� D�GLIIHUHQWLDO�JDLQ�HYDOXDWHG�E\� WKH�H[SHFWDWLRQV�RI�VKRUW�VLJKWHG�EXVLQHVVPHQ�LQ�WHUPV�RI�UDLVHG�VHOOLQJ�SULFHV�RI�RXWSXW�RYHU�WKH�FRVW�RI�LW��6R��ZKHQ�VXFK�D�GLIIHUHQWLDO� DGYDQWDJH� DSSUHKHQGHG�E\� VXFK�D�EXVLQHVV�EHKDYLRU� VWRSV�� WKHQ�WKH� H[SDQVLRQ� HUD� VWDUWV� LWV� FORVLQJ� HUD�� DIWHU� VXFK� D� VODFNQHVV� SHULRG� RI�EXVLQHVV� FRPPXQLW\�� +RZHYHU�� VXFK� D� GLIIHUHQWLDO� DSSUHKHQGHG� E\� VKRUW�VLJKWHG�EXVLQHVVPHQ�GLVDSSHDUV�ZKHQ�WKH\�ILQG� WKDW� WKH�PRQH\�YDOXH�RI� WKH�H[SHFWHG� HDUQLQJV� EDVHG� RQ� WKH� LQGXVWULDO� FDSLWDO� ZDV� LQGHHG� SHUFHLYHG� DV�KLJKHU�WKDQ�WKH�UHDO�YDOXH�RI�WKHP�DIWHU�VRPH�WLPH��7KHQ��WKH�EXVLQHVV�LQ�GHEW�LV� IRUFHG� WR� VHOO� LWV� RXWSXW� DW� SULFHV� XQGHU� LWV� FRVW�� $OVR�� WKH� YDOXH� RI� LWV�HDUQLQJV� FDSDFLW\� XSRQ� ZKLFK� LWV� FDSLWDOL]DWLRQ� UDWHG� GLPLQLVKHV� PRUH� DQG�PRUH�� (YHQWXDOO\�� WKLV� FODVV� RI� GHEWRUV� LV� SUHYHQWHG� IURP� PHHWLQJ� LWV�REOLJDWLRQV� WKURXJK� LWV�FXUUHQW�HDUQLQJV� LQ�RUGHU� WR� WUDQVIHU� WKH�ZHDOWK� IURP�WKH�GHEWRU�EXVLQHVV� VLGH� WR� WKH�FUHGLWRU�EXVLQHVV� VLGH�� ,W� LV� WKH�RWKHU�ZD\�RI�WDNLQJ� DGYDQWDJH� RI� WKH� YDOXHV� XQGHU� VXFK� FRQGLWLRQV� IRU� FUHGLWRU� EXVLQHVV�FRPPXQLW\��%ULHIO\��WKH�VKRUWVLJKWHGQHVV�RI�EXVLQHVVPHQ�PDNHV�WKHP�QRW�WR�VHH�WKH�LQVWDELOLW\�RI�PRQH\�YDOXHV�DQG�QRW�WR�DOORZ�WKHP�WR�OHVVHQ�WKH�VHYHUH�OLTXLGDWLRQ�ZKHQ�LW�KDV�UHDFKHG�WKH�GXH�����
2Q�WKH�RWKHU�KDQG��LQGXVWULDO�GHSUHVVLRQ�LV�PDLQO\�EXVLQHVV�RULHQWHG��$ GHSUHVVLRQ� LV�SULPDULO\� IHOW� IURP�EXVLQHVV� VLGH�RI� WKH�HFRQRP\�VLQFH� LW� LV�PXFK�PRUH� VHQVLEOH� WR� HFRQRPLF� DFWLYLWLHV��$QG� LW� LV�PHDVXUHG� LQ� EXVLQHVV��PRQHWDU\�� WHUPV�� $� GLVRUGHU� LQ� WKH� PHFKDQLFDO� SURFHVV� LQ� LQGXVWU\� VWHPV�IURP� WKH� SHFXQLDU\� FRQFHUQV� RI� EXVLQHVV� FRPPXQLW\�� 'HSUHVVLRQ� DQG�LQGXVWULDO� VWDJQDWLRQ� RFFXUV� VROHO\� XQGHU� WKH� VLWXDWLRQ� ZKHQ� WKH� SHFXQLDU\�LQWHUHVWV�DUH�GLVWXUEHG�LQ�DQ�XQGHVLUHG�ZD\�ZLWKLQ�WKH�UXQQLQJ�RI�WKH�EXVLQHVV�FRPPXQLW\�� IRU� H[DPSOH�� ZLWK� D� GLVWXUEDQFH� RQ� LWV� YLWDO� PRWLYH� RI� SURILW��,QGXVWULDO�GHSUHVVLRQ�LPSOLHV�WKDW�WKH�EXVLQHVV�FRPPXQLW\�GRHV�QRW�VHH�IXWXUH�WR�REWDLQ�D�VDWLVIDFWRU\�JDLQ�IURP�LQYHVWPHQWV�LQ�WKH�LQGXVWULDO�SURFHVV���
$QRWKHU� GHSUHVVLRQ� VFHQDULR��� LV� WKDW� D� ORZ� RU� GHFOLQLQJ� UDWH� RI�LQWHUHVW� LV� HIIHFWLYH� LQ� WKH� ZD\� RI� GHSUHVVLQJ� WKH� EXVLQHVV� VLWXDWLRQ��1HYHUWKHOHVV�� KH� DVVXUHV� WKDW� D� GHSUHVVLRQ� PD\� JR� RQ� ZLWK� RWKHU� IRUFHV��ZLWKRXW�WKH�ORZ�LQWHUHVW�UDWH��DQG�WKH�H[SODQDWLRQ�EDVHG�RQ�ORZ�LQWHUHVW�UDWHV�LV� QRW� FHUWDLQ�� 7R�9HEOHQ�� WKLV� DUJXPHQW� ZRXOG� EH� FRQYLQFLQJ� RQO\� RQ� WKH�DVVXPSWLRQ� RI� SURJUHVVLYHO\� IDOOLQJ� UDWH� RI� LQWHUHVW�� D� FRQGLWLRQ� QRW� XVXDOO\�IDFHG� LQ� D� SURORQJHG� HUD� RI� GHSUHVVLRQ�� 7KDW� LV�� D� GLVFUHSDQF\� EHWZHHQ�DFFHSWHG�FDSLWDOL]HG�YDOXH�RI�WKH�LQGXVWULDO�SODQW�E\�EXVLQHVV�FRPPXQLW\�DQG�WKH� UHDO� YDOXH�RI� WKRVH�EDVHG�RQ� WKH�FXUUHQW�HDUQLQJ�FDSDFLW\�RI� WKHP�KDV�D�SURJUHVVLYH� IHDWXUH�� DULVHV� XQGHU� PRGHUQ� FRQGLWLRQV� EH\RQG� IDOOLQJ� UDWH� RI�LQWHUHVW��SDUWLFXODUO\�IURP�FRQWLQXDO�SURJUHVV�LQ�WHFKQRORJ\��6R��WKURXJK�HYHU�LQFUHDVLQJ�HIILFLHQF\�DQG�KHQFH�HYHU�GHFUHDVLQJ�FRVW�ZLWKLQ�GLIIHUHQW�VHFWRUV�RI�WKH�LQGXVWULDO�V\VWHP�WKURXJK�WLPH��WKH�QHZ�LQYHVWPHQW�RU�WKH�H[SDQVLRQ�RI�ROG� LQYHVWPHQW� FRPSHWHV� IRU� WKH� HPHUJLQJ� GLIIHUHQWLDO� DGYDQWDJH� ZKLFK� LV�
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DULVLQJ� IURP� WKH� GHFUHDVLQJ� FRVWV� LQ� VHFWRUV� EHQHILWHG� IURP� WHFKQRORJLFDO�SURJUHVV��7KLV�G\QDPLF�SURFHVV�UHSHDWV�HPHUJLQJ�IRU�GLIIHUHQW�VHFWRUV�RI�WKH�LQGXVWULDO�V\VWHP�HDFK�WLPH��DQG�HDFK�SURFHVV�FRQWLQXHV�VRPH�SHULRG�XQWLO�WKH�GLIIHUHQWLDO� DGYDQWDJH� VWHPV� IURP� WHFKQRORJLFDO� SURJUHVV� GLVDSSHDUV� LQ� WKH�UHOHYDQW� VHFWRUV�� DQG� WKHQ� WKH� QH[W� SHULRG� UXQV� ZLWK� D� QHZ� WHFKQRORJLFDO�SURJUHVV�IRU�VRPH�RWKHU�VHFWRUV��DQG�VR�RQ��
$V� D� FRQVHTXHQFH�� WR� 9HEOHQ��� D� IDLU� UDWH� RI� SURILWV� RQ� LQGXVWULDO�LQYHVWPHQWV� LV� QRW� DOZD\V� JXDUDQWHHG� LQ� WKH� RSHQ� FRPSHWLWLRQ�� +RZHYHU��VLQFH�WKH�EXVLQHVVPDQ¶V�UHSXWDWLRQ�LQ�KLV�FRPPXQLW\�UHVWV�XSRQ�WKH�PRQHWDU\�YDOXH� RI� KLV� SURSHUW\� DQG� WUDQVDFWLRQV�� QRW� RQ� WKH� UHDO� YDOXH� RI� WKRVH�� KH�DOZD\V� UHVLVWV� DJDLQVW� WKH� IDOOLQJ� RI� WKH�PRQHWDU\� YDOXH� RI� KLV� SURSHUW\�� VR�WKDW� LW� WHQGV� UHOXFWDQWO\� WR� GHFOLQH�� 7KHUHIRUH�� WKH� GLVFUHSDQF\� EHWZHHQ� WKH�FDSLWDOL]HG�YDOXH�RI�SURSHUW\�LQ�SHFXQLDU\�WHUP�DQG�WKH�UHDO�HDUQLQJ�FDSDFLW\�RI�WKDW�LV�FKURQLF�DV�ORQJ�DV�DQ\�H[RJHQRXV�GLVWXUEDQFH�WHPSRUDULO\�GHVWUR\V�WKH� EXVLQHVV� WUHQG�� ,Q� WKLV� UHVSHFW�� FKURQLF� GHSUHVVLRQ� LV� RUGLQDU\� IDFW� WR�EXVLQHVV�XQGHU�WKH�IXOO\�GHYHORSHG�RUGHU�RI�WKH�PDFKLQH� LQGXVWU\��7KHQ��WKH�SUREOHP�RI� EXVLQHVV� LV� HVVHQWLDOO\� UHODWHG� WR� SULFH��$� GHFOLQH� RI� SULFHV� WKDW�ODUJHO\� LQIOXHQFHV� WKH� SHFXQLDU\� LQWHUHVWV� RI� EXVLQHVV� FRPPXQLW\� EULQJV�GHSUHVVLRQ�� &RQYHUVHO\�� D� VXEVWDQWLDO� ULVH� LQ� SULFHV� IRU� DQ\� UHDVRQ� LPSOLHV�LPSURYHPHQW�LQ�EXVLQHVV�WUDQVDFWLRQV��6XFK�D�ULVH�LQ�SULFHV�PD\�FRPH�IURP�D�VSHFXODWLYH� DFWLRQ�� ZKLFK� PD\� DULVH� IURP� YDULRXV� FRQGLWLRQV�� PRVWO\�H[RJHQRXV�WR�WKH�LQGXVWULDO�SURFHVV�����
�)XUWKHUPRUH��9HEOHQ��������DUJXHV�WKDW�WKH�GHSUHVVLRQ�LV�SULQFLSDOO\�DQ� HPRWLRQDO� SKHQRPHQRQ� UHJDUGLQJ� EXVLQHVV� FRPPXQLW\�� 7KH� VWDJQDWLRQ�SHULRG� LQ� EXVLQHVV� WUDQVDFWLRQV� FRLQFLGHV� ZLWK� WKH� VWDJQDWLRQ� SHULRG� LQ�LQGXVWULDO� DFWLYLWLHV�� RI� FRXUVH�� EXW� WKH� DQQXDO� RXWSXW� GRHV� QRW� XVXDOO\� YDU\�PXFK�EHWZHHQ�WKH�H[SDQVLRQ�HUD�DQG�WKH�VWDJQDWLRQ�HUD��H[FHSW�DV�PHDVXUHG�LQ�SULFH��6R��UHDO�RXWSXW�RQ�DYHUDJH�GRHV�QRW�IOXFWXDWHV�IURP�LWV�QRUPDO�WUHQG�GXULQJ� WKH�SHULRGV�RI� D�SURORQJHG�GHSUHVVLRQ�DQG� VXFFHHGLQJ�H[SDQVLRQ�� ,Q�KLV�ZRUGV���

³7KH�YROXPH�RI�EXVLQHVV�DV�ZHOO�DV�WKH�YROXPH�RI�RXWSXW�����RI�LQGXVWU\�PD\�LQFUHDVH�GXULQJ�D�IHZ�\HDUV�RI�GHSUHVVLRQ�DW�QHDUO\�����DV�GXULQJ�D�FRUUHVSRQGLQJ�SHULRG�RI�JRRG�WLPHV��$�WUDQVLWLRQ�IURP�GXOO� WR� EULVN� WLPHV�� KRZHYHU�� FRPPRQO\� LQYROYHV� D� UDSLG� ULVH� LQ�YDOXHV�� ZKLOH� D� FRQYHUVH� WUDQVLWLRQ� LQYROYHV� D� FRUUHVSRQGLQJ�VKULQNDJH�RI�YDOXHV��WKURXJK�FRPPRQO\�D�VORZHU�VKULQNDJH�´�
,Q�WKLV�VHQVH��DQ\�SURSRVHG�FXUH�PXVW�UHVW�XSRQ�VXFK�SV\FKRORJLFDO�EDVLV� RI� WKH� SUREOHP� DQG� IL[� WKH� EDODQFH� EHWZHHQ� WKH� QRPLQDO� YDOXH� RI� WKH�EXVLQHVV�FDSLWDO�DQG�WKH�UHDO�HDUQLQJV�FDSDFLW\�RI�WKDW��7KDW�LV��D�SROLF\�PXVW�VWDELOL]H�WKH�SURILWV�DW�D�IDLU�UDWH��VR�WKDW�SULFHV�PXVW�ULVH�WR�WKH�OHYHO�RQ�ZKLFK�WKH�DFFHSWHG�FDSLWDOL]DWLRQ�E\�WKH�EXVLQHVV�FRPPXQLW\�KDV�EHHQ�PDGH��6XFK�DQ� RSWLRQ� HQFRXUDJHV� WKH� EXVLQHVV� FRPPXQLW\� WR� JDWKHULQJ� XQGHU� WKH�

���� 9HEOHQ��������S�����������
���� 9HEOHQ��������S�������
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FRDOLWLRQ� IRU� FRPPRQ� LQWHUHVWV�� DQG� KHUHE\� WR� UHJXODWLQJ� RI� SULFHV� DQG�SURGXFWLRQ�SURFHVV�IRU�FRQVWUDLQHG�RXWSXW�OHYHO���
)XUWKHUPRUH��DFFRUGLQJ�WR�9HEOHQ��� WKH�SKHQRPHQRQ�H[SHULHQFHG�LQ�WKH� SHULRG� EHWZHHQ� ����� DQG� ����� DW� WKH� ILUVW� LQVWDQFH� GRHV� QRW� VHHP� DV� D�FKURQLF� GHSUHVVLRQ�� 7KH� RUGLQDU\� F\FOH� LQVWHDG� RI� WKDW� DSSHDUV� WR� IROORZ�VHTXHQWLDOO\� LQIODWLRQ�� FULVLV�� WUDQVLWRU\� GHSUHVVLRQ�� JUDGXDO� SURJUHVV� WR�LQIODWLRQ��DQG�VR�RQ��+RZHYHU��ZKHQ�WKH�PHDVXUHG�F\FOHV�DUH�FRUUHFWHG�IRU�WKH�WUDQVLWRU\�GLVWXUEDQFHV�H[RJHQRXV�WR�WKH�LQGXVWULDO�V\VWHP��LQ�WKDW�SHULRG��WKH�XVXDO�RUGHU�KDV�EHHQ�LQGHHG�GHWHUPLQHG�DV�D�FKURQLF�GHSUHVVLRQ��(VVHQWLDOO\��WKH�WHFKQRORJLFDO�SURJUHVV�LQ�PDFKLQH�LQGXVWU\�KDV�PDGH�FKURQLF�GHSUHVVLRQ�DV� DQ� RUGLQDU\� FDVH� LQ� PRGHUQ� EXVLQHVV�� JLYHQ� WKH� KDELWV� RI� KXPDQ�FRQVLGHULQJ�WKH�SHFXQLDU\�HPXODWLRQ�RI�EXVLQHVV�FRPPXQLW\���

���6800$5<�$1'�&21&/86,21�
�7KH� WKHRU\� RI� EXVLQHVV� F\FOHV� LQ� YLHZ� RI� 7KRUVWHLQ� 9HEOHQ�SULQFLSDOO\� HPHUJHV� IURP� WKH� HYHU�FKDQJLQJ� LQVWLWXWLRQV�� DQG� WKH� G\QDPLF�LQWHUDFWLRQ� DPRQJ� WKHP� WKURXJK� WLPH�� EDVHG� XSRQ� WKH� HYROXWLRQDU\� FKDQJH�WKHRU\� RI� 6SHQFHU�'DUZLQ�� ,Q� SDUWLFXODU�� WKH� WHFKQRORJLFDO� LQVWLWXWLRQV�DFWLYDWH�WKH�UHODWLRQ��DQG�WKHQ�WKH�FHUHPRQLDO�LQVWLWXWLRQV��DIWHU�VRPH�WLPH�ODJ��IROORZ� LW�� E\� HQFRXUDJLQJ� WKH� WHFKQRORJLFDO� RQHV�� ,Q� RWKHU� ZRUGV�� WKH�SHUPDQHQW�SURJUHVV�RI�WHFKQRORJ\�LQ�WKH�LQGXVWULDO�SURFHVV�KDV�FRQWLQXRXVO\�FKDQJHG�WKH�FLUFXPVWDQFHV�XSRQ�ZKLFK�WKH�KXPDQ�FXOWXUH�KDV�EHHQ�IRXQGHG��DQG�DIWHU�VRPH�WLPH�WKH�FRQGLWLRQV�GRPLQDWH�WKH�RUGLQDU\�OLIH�RI�FRPPXQLW\�XUJLQJ� WKH� FRPPXQLW\� WR� FKDQJH� LWV� WHFKQRORJLFDO� LQVWLWXWLRQV� LQLWLDOO\��KRZHYHU�� FHUHPRQLDO� LQVWLWXWLRQV� KDYH� VOXJJLVKO\� FKDQJHG� IROORZLQJ� VXFK�FXOWXUDO�DGYDQFH�RI�VRFLHW\���
�,QGHHG�� WKH� RULJLQ� RI� WKLV� DFWLYH� UHODWLRQVKLS� KLQJHV� FKLHIO\� RQ� WKH�LQVWLQFW� RI� KXPDQ� EHLQJ�� +DELWV� DQG� WHQGHQFLHV� RI� D� SHUVRQ� KDYH� EHHQ�LQIOXHQFHG�E\�HFRQRPLF��PDWHULDO�� DQG�VRFLDO�FRQGLWLRQV� VXUURXQGLQJ�KLP� LQ�KLV�FRPPXQLW\��(YHQ� WKRXJK�D�SHUVRQ� LQLWLDOO\� UHVLVWV�DJDLQVW� WKH�FKDQJH� LQ�WKRVH�FRQGLWLRQV��DIWHU�KLV�FRPPXQLW\�FKDQJHG�WKH�QRUPV�DQG�HYHU\�GD\�OLIH��RQ� DYHUDJH�� KH� WHQGV� WR�PRGLI\� KLV� KDELWV�EDVHG�RQ� WKDW� FULWHULRQ��7KH�RQO\�QRQ�FKDQJLQJ�PRWLYDWLRQ�RI� LQGLYLGXDO��ZKLFK�KDV�DOZD\V� IRUFHG�KLP� WR� WKH�HYHU�FKDQJH��LV�WKH�SHFXQLDU\�HPXODWLRQ��DQG�WKXV�WKH�RZQHUVKLS�LQVWLQFW��7KH�SURRIV�RI�WKRVH�LQVWLQFWV�KDYH�EHHQ�DOZD\V�REVHUYHG�LQ�VRPH�YDU\LQJ�VKDSHV�WKURXJK�WKH�KXPDQ�KLVWRU\��7KH�LQVWLQFW�RI�ZRUNPDQ�LV�WR�SURGXFH�HIILFLHQWO\�PRUH�LQ�TXDQWLW\�DQG�TXDOLW\�LQ�RUGHU�WR�HPXODWH�KLV�FRPPXQLW\�EHFDXVH�KLV�SULPDU\�FRQFHUQ� LV� WR�PDLQWDLQ�KLV�VXEVLVWHQFH��DQG� WKXV�RQO\� WKDW�HVWHHP� LV�RSHQ�WR�KLP���
�2Q�WKH�RWKHU�KDQG��WKH�LQVWLQFW�RI�EXVLQHVVPDQ�LV��LQ�D�PDMRU�H[WHQW��WKH� SHFXQLDU\� HPXODWLRQ�� 7KLV� �OHLVXUH�� FODVV� RI� SHRSOH�� ZKR� KDYH� EHHQ�

���� 9HEOHQ��������S�����������
���� 9HEOHQ��������S�����������
���� 9HEOHQ��������S�������
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HQMR\HG� ZLWK� ZDVWLQJ� WKH� VXUSOXV� WUDQVIHUUHG� IURP� WKH� RXWSXW� RI� VRFLHW\��FRQVSLFXRXV� FRQVXPSWLRQ�� E\�ZDVWLQJ� HIIRUW� DQG� WLPH�ZLWKLQ� XQSURGXFWLYH�DFWLYLWLHV��FRQVSLFXRXV�OHLVXUH���KDYH�IHOW�EHLQJ�SULYLOHJHG�LQ�KLV�FRPPXQLW\�E\�GHPRQVWUDWLQJ�KLV�SRZHU�ZKLFK�KDYH�PDLQWDLQHG�WR�VXSSRUW�WKRVH�HVWHHPV��7KH� YLWDO� ZD\� DQG� PHDQV� RI� WKLV� SHFXQLDU\� HPXODWLRQ� WR� KLP� LV� WR�SHUPDQHQWO\� DFFXPXODWH� KLV� PRQHWDU\� ZHDOWK�� 7KLV� SV\FKRORJLFDO� IDFW� KDV�HQFRXUDJHG� WKH�EXVLQHVV�FRPPXQLW\� WR�FRPSHWH� IRU�D� UHDVRQDEOH�DQG�VWDEOH�JDLQ��7KH�EXVLQHVVPHQ�FDQ� VLPSO\�REWDLQ� LW� IURP� WKH�SULFH�RI�RXWSXW� DERYH�WKH�FRVW�RI�LWV�SURGXFWLRQ��+RZHYHU��LQ�WKH�PRGHUQ�SULFH�V\VWHP�LW�LV�GLIILFXOW�WR�PDLQWDLQ�VXFK�D�EDODQFHG�SURILW�IRU�FRPSHWLWLYH�EXVLQHVV�FRQFHUQV�EHFDXVH�RI�WKH�VKRUW�VLJKWHG�EXVLQHVVPHQ���
�7KXV�� LQ� D� FORVHO\� LQWHUGHSHQGHQW� LQGXVWULDO� V\VWHP� RI� UHFHQW�PDFKLQH�LQGXVWU\��DQ\�GLVWXUEDQFH�UDSLGO\�VSUHDGV�RYHU�WKH�HQWLUH�V\VWHP��7KH�LQLWLDO�GLVWXUEDQFH�FDQ�UDLVH�IURP�DQ\�WHFKQRORJLFDO�SURJUHVV�LQ�VRPH�VHFWRUV�RI� WKH� LQGXVWULDO� V\VWHP�� WKLV� G\QDPLF� DQG� FHDVHOHVV� SURJUHVV� FDQ� RFFXU� LQ�GLIIHUHQW�VHFWRUV�LQ�GLIIHUHQW�WLPHV��DQG�VLQFH�LW�DOZD\V�FKDQJHV�WKH�HIILFLHQF\�DQG�KHQFH�WKH�FRVW�RI�RXWSXW��LW�DOZD\V�FDXVHV�D�GLIIHUHQWLDO�JDLQ�LQ�GLIIHUHQW�VHFWRUV�IRU�VRPH�WLPH��XQWLO�LW�LV�HOLPLQDWHG�E\�WKH�UHOHYDQW�G\QDPLF�VWDWXV�RI�WKH�PRGHUQ�LQGXVWULDO�V\VWHP���
�0RUHRYHU�� WKH� FUHGLWRUV� H[SORLW� WKH� VLWXDWLRQ� E\� H[SDQGLQJ� WKHLU�FUHGLWV� WR� WKHP� XQGHU� WKH� VRXQG� FRQGLWLRQV�� ,QGHHG�� WKH\� PDNH� WKHLU� FUHGLW�FRQWUDFWV� EDVHG� XSRQ� WKH� FXUUHQW� HDUQLQJ� FDSDFLW\� RI� LQGXVWULDO� ZHDOWK�� EXW�ZKHQ�WKH�FUHGLWRU�EXVLQHVVPHQ�IHHO�WKDW�WKH�PDVV�RI�GHEW�LV�SLOHG�H[FHVVLYHO\�XS� DQG� WKHLU�PDWXULWLHV� DUH� FORVH� WR� WKH� GXH�� DQG� WKDW� WKXV� WKH� QHZ� FXUUHQW�HDUQLQJV�FDSDFLW\�RI�WKHP�H[FHHGV�WKH�LQLWLDO�UHDO�FDSLWDOL]HG�YDOXH��WKH\�FDOO�LQ�WKH�GHEWRUV�WR�UHSD\PHQW��)XUWKHUPRUH��WKH�FUHGLWRUV¶�SUHVVXUH�RQ�GHEWRUV�EULQJV� DERXW� VHOOLQJ� RI� WKHLU� RXWSXWV� XQGHU� WKH� FRVW� RI� WKHP�� DQG� WKH�EDQNUXSWF\�RI�VRPH�RI�WKHP��(YHQWXDOO\��WKH�ZKROH�V\VWHP�JRHV�WR�D�SHULRG�RI�GHSUHVVLRQ��7KHQ��D�VXFFHHGLQJ�SHULRG�RI�H[SDQVLRQ�FDQ�DJDLQ�VWDUW�ZLWK�D�IDYRUDEOH�GLVWXUEDQFH�RI�SULFH�DQG�GHYHORSV��DQG�WKH�F\FOHV�FRQWLQXH�LQ�VXFK�D�ZD\��
�,Q� FRQFOXVLRQ�� IROORZLQJ� 9HEOHQ¶V� DUJXPHQWV�� EDVLFDOO\� WKH� UHFHQW�HFRQRPLF�FULVHV�H[SHULHQFHG�LQ�7XUNH\�DV�ZHOO�DV�LQ�FHUWDLQ�FRXQWULHV�KDYH�LQ�IDFW�LQLWLDWHG�LQ�ILQDQFLDO�PDUNHWV�DQG�LQ�WXUQ�VSUHDG�DOO�RYHU�WKH�UHDO�PDUNHWV��)LQDQFLDO� LQVWLWXWLRQV� KDYH� SHUFHLYHG� WKH� GHEW� EXUGHQ� RI� JRYHUQPHQW� DQG�SULYDWH�VHFWRU�HQWUHSUHQHXUV�DUH�VR�H[FHVVLYH�WR�VXVWDLQ�XQGHU�WKH�SURFHHGLQJ�SULFH�PDUNHW�FRQGLWLRQV��6R�� WKH\�KDYH�UHYLVHG� WKH�DFFRXQWV�RI� WKHLU�GHEWRUV�E\�ORZHULQJ�WKH�H[SHFWHG�UDWH�RI�UHWXUQV�DQG�KHQFH�WKH�PDUNHW�YDOXHV�RI�WKHLU�PDWHULDO�ZHDOWK��,Q�WXUQ��WKH�FUHGLWRUV�KDYH�FXW�RII�QHZ�FUHGLWV�WR�DQG�FDOOHG�LQ�UHSD\PHQW� IURP� WKHLU� GHEWRUV��6LQFH�EXVLQHVV� FRPPXQLW\� FRXOG�QRW� VHOO� WKH�SURGXFWV� DW� D� UHDVRQDEOH� SULFH� DQG� KHQFH� FRXOG� QRW� UHSD\� WKH� FUHGLWV�� WKH\�FRXOG� QRW� EHQHILW� IURP� WKH� QHZ� RQHV�� VR� WKDW� WKH\� KDYH� KDG� WR� GHFOLQH� WKH�SURGXFWLRQ�DQG�VHOO�WKHLU�SURSHUWLHV�DV�ZHOO�DW�D�PDUNHW�SULFH�PXFK�ORZHU�WKDQ�WKHLU�FRVWV� WR�UHSD\� WKHLU�FUHGLWV��7KLV�SURFHVV�ZRXOG�FRQWLQXH�XQWLO� WKH�GHEW�EXUGHQ�LQ�WKH�HFRQRP\�ZRXOG�GHFOLQH�WR�D�VXVWDLQDEOH�OHYHO�DQG�VR�ZRXOG�GR�WKH� XQFHUWDLQW\� DQG� ULVN� OHYHOV� RI� ERWK� ILQDQFLDO� DQG� UHDO� VHFWRUV��7KHQ�� WKH�FUHGLWRUV� ZRXOG� VHW� RII� UHYLVH� WKHLU� FRVWXPHUV¶� DFFRXQWV� E\� ULVLQJ� WKHLU�
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H[SHFWHG� UHWXUQV� DQG� FROODWHUDOV� ZLWK� QHZ� FUHGLW� FRQWUDFWV�� DQG� KHQFH� WKH�HFRQRP\�ZRXOG�WUDQVLW�LQWR�DQ�H[SDQGLQJ�F\FOH���
,Q�EULHI�� WKH�VLWXDWLRQ�RI�DQ�HFRQRPLF�FULVLV�LV�QRWKLQJ�WKDQ�WKH�IDFW�WKDW� WKH�PDUNHW�YDOXH�RI�DOO�PDWHULDO�ZHDOWK� LV�DW� WKH�ERWWRP� OLQH�GXH� WR� WKH�XQVXVWDLQDEOH� GHEW� EXUGHQ� SHUFHLYHG� E\� WKH� FUHGLWRUV� ZKRVH� EHKDYLRUV� DUH�VSHFLILFDOO\�IRUPHG�E\�DQ�DGYHUVH�LQQRYDWLRQ��VXFK�DV�D�WHFKQRORJLFDO�VKRFN��WR�WKH�PDUNHW��,QGHHG��SK\VLFDO�PDJQLWXGH�RI�PDWHULDO�ZHDOWK�KDV�QRW�FKDQJHG�DW�DOO��ZKHUHDV�WKH�HPSOR\PHQW�UDWH�RI�WKRVH�DORQJ�ZLWK�ODERU�DQG�IROORZLQJ�WKHP�SURGXFWLRQ�KDYH� VXEVWDQWLDOO\�GHFOLQHG� IRU� D� WUDQVLWRU\�SHULRG�RI� WLPH������
5()(5(1&(6��

��� (.(/81'��-U��5REHUW�%��DQG�5REHUW�)��+HEHUW��$ +LVWRU\�RI�(FRQRPLF�7KHRU\�DQG�0HWKRGV� 1HZ�<RUN�� WKH�0F*UDZ�+LOO�&RPSDQLHV��)RXUWK�(GLWLRQ��������
��� /(51(5��0D[�� ³7KH� (GLWRU¶V� ,QWURGXFWLRQ´��7KH� 3RUWDEOH� 9HEOHQ� LQ�0D[�/HUQHU��(G����1HZ�<RUN��7KH�9LNLQJ�3UHVV��������
��� 9(%/(1��7KRUVWHLQ��$EVHQWHH�2ZQHUVKLS�DQG�%XVLQHVV�(QWHUSULVH� LQ�5HFHQW�7LPHV��7KH�&DVH�RI�$PHULFD� 1HZ�<RUN��%��:��+XHEVFK��������
��� BBBBBBBBBBBBBBBB� ��7KH�7KHRU\� RI� WKH�/HLVXUH�&ODVV��$Q�(FRQRPLF�6WXG\�RI�,QVWLWXWLRQV� 1HZ�<RUN��7KH�9LNLQJ�3UHVV����������
��� BBBBBBBBBBBBBBBB� ��7KH� 7KHRU\� RI� %XVLQHVV� (QWHUSULVH� 1HZ�<RUN��&KDUOHV�6FUEQHU¶V�6RQV��������
��� BBBBBBBBBBBBBBBBB���7KH�(QJLQHHUV�DQG�WKH�3ULFH�6\VWHP� 1HZ�<RUN��7KH�9LNLQJ�3UHVV���������
��� BBBBBBBBBBBBBBBBB� �� (VVD\V� 5HYLHZV� DQG� 5HSRUWV�� 3UHYLRXVO\�8QFROOHFWHG� :ULWLQJV� -RVHSK� 'RUIPDQ� �(G���� &OLIWRQ�� 1HZ� -HUVH\��$XJXVWXV�0��.HOO\�3XEOLVKHUV��������


