
7KH�,PSRUWDQW�4XHVWLRQ��:K\�DQG�+RZ�
&URDWLD�*RW�$FFHSWDQFH�:KLOVW�6HUELD�DQG�

%RVQLD�'HQLHG�%\�(8

0��)XUNDQ�'XUPD]1
�7XUNLVK�*HUPDQ�8QLYHUVLW\��IXUNDQ�GXUPD]#\HGLWHSH�HGX�WU

$EVWUDFW
$V� LW� NQRZQ��%DONDQ� FRXQWULHV� KDYH� DOZD\V�EHHQ� LQ� DQ� LPSRUWDQW�

SRVLWLRQ�IRU�WKH�(8��(VSHFLDOO\�ZLWK�WKH�GLVVROXWLRQ�RI�<XJRVODYLD��WKH�
(8�KDV�LQWURGXFHG�LWV�SROLFLHV�WR�WKHVH�FRXQWULHV�DQG�SURYLGHG�HFRQRP�
LF�DQG�VRFLDO�DVVLVWDQFH�IRU�WKHP��7KDQNV�WR�WKHVH�DLGV��PRVW�FRXQWULHV�
KDYH�FRQYHUJHG�WR�WKH�(8��+RZHYHU��DW�WKLV�SRLQW��WKH�GLIIHUHQW�SROLFLHV�
SXUVXHG�E\�WKH�FRXQWULHV�DQG�WKH�FRXQWULHV�WKDW�VXSSRUW�RU�GR�QRW�VXS�
SRUW�WKH�FRXQWULHV�KDYH�SOD\HG�DQ�LPSRUWDQW�UROH�LQ�WKH�(8�PHPEHUVKLS�
SURFHVV��7KH� SRLQW� WKDW� LV� HVSHFLDOO\� WDNHQ� LQWR� FRQVLGHUDWLRQ� KHUH� LV�
WKDW�DOWKRXJK�PRVW�RI�WKH�:HVWHUQ�%DONDQ�FRXQWULHV�KDYH�VWDUWHG�WKHLU�
(8�PHPEHUVKLS�SURFHVVHV�LQ�WKH�VDPH�SHULRG��VRPH�RI�WKHP�EHFDPH�
VXFFHVVIXO�DW�WKLV�SRLQW�ZKLOH�RWKHUV�KDYH�IDLOHG��3DUWLFXODUO\�LQ�WKLV�SUR�
FHVV��WKH�FRQFHSW�RI�(XURSHDQL]DWLRQ�DQG�WKH�(XURSHDQ�LGHQWLW\�EHFRPH�
HIIHFWLYH��7KLV�VLWXDWLRQ� LV�H[DPLQHG� LQ� WKLV�VWXG\� LQ� WHUPV�RI�6HUELD��
%RVQLD�DQG�+HU]HJRYLQD��DQG�&URDWLD�� �7KLV�VWXG\�WULHV�WR�DQVZHU�WKH�
TXHVWLRQ�RI�ZK\�DQG�KRZ�&URDWLD�JRW�DFFHSWDQFH�ZKLOVW�6HUELD�DQG�%RV�
QLD�DQG�+HU]HJRYLQD�GHQLHG�E\�(8��7R�H[DPLQH�WKLV�TXHVWLRQ��(XURSH�
DQL]DWLRQ�DQG�(XURSHDQ�LGHQWLW\�ZLOO�EH�FUXFLDO��

6XEPLVVLRQ�'DWH�����������
$FFHSWDQFH�'DWH�����������

&RQWHPSRUDU\�5HVHDUFK�LQ�(FRQRPLFV�DQG�6RFLDO�6FLHQFHV�9RO����,VVXH����<HDU��������
SS��������
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.H\ZRUGV��(XURSHDQ�8QLRQ��&URDWLD��6HUELD��%RVQLD�DQG�+HU]HJRY�
LQD��(XURSHDQL]DWLRQ��(XURSHDQ�,GHQWLW\

gQHPOL�6RUX��6ÕUELVWDQ�YH�%RVQD�$%�7DUDIÕQGDQ�5HGGHGLOLUNHQ�
+ÕUYDWLVWDQ�1HGHQ�YH�1DVÕO�.DEXO�(GLOGL"

g]
%LOLQGL÷L��]HUH�%DONDQ��ONHOHUL�KHU�]DPDQ�$%�LoLQ�|QHPOL�ELU�NR�

QXPGD� ROPXúODUGÕU�� g]HOOLNOH� <XJRVODY\D¶QÕQ� GD÷ÕOPDVÕ\OD� $YUXSD�
%LUOL÷L�NHQGL�SROLWLNDODUÕQÕ�EX��ONHOHUH�WDQÕWPÕú�YH�RQODUD�HNRQRPLN�YH�
VRV\DO� \DUGÕP� VD÷ODPÕúWÕU�� %X� \DUGÕPODU� VD\HVLQGH� oR÷X� �ONH�$%¶\H�
\DNODúPÕúWÕU��$QFDN�EX�QRNWDGD���ONHOHULQ�YH��ONHOHUL�GHVWHNOH\HQ�YH\D�
GHVWHNOHPH\HQ��ONHOHULQ�L]OHGL÷L�IDUNOÕ�SROLWLNDODU�$%��\HOLN�V�UHFLQGH�
|QHPOL�URO�R\QDPÕúWÕU��%XUDGD�GLNNDWH�DOÕQDQ�QRNWD��%DWÕ�%DONDQ��ONHOH�
ULQLQ�oR÷X�D\QÕ�G|QHPGH�$%��\HOLN�V�UHoOHULQH�EDúODPÕú�ROVD�GD��ED]Õ�
ODUÕ�EX�QRNWDGD�EDúDUÕOÕ�ROXUNHQ��GL÷HUOHUL�EDúDUÕVÕ]�ROPXúWXU��g]HOOLNOH�
EX�V�UHoWH�$YUXSDOÕODúPD�NDYUDPÕ�YH�$YUXSD�NLPOL÷L�HWNLOL�ROPDNWDGÕU��
%X�GXUXP�EX�oDOÕúPDGD��6ÕUELVWDQ��%RVQD�+HUVHN�YH�+ÕUYDWLVWDQ�DoÕVÕQ�
GDQ�LQFHOHQPLúWLU��$QFDN�EX�QRNWDGD���ONHOHULQ�YH��ONHOHUL�GHVWHNOH\HQ�
YH\D�GHVWHNOHPH\HQ��ONHOHULQ�L]OHGL÷L�IDUNOÕ�SROLWLNDODU��$%��\HOLN�V��
UHFLQGH�|QHPOL� URO�R\QDPÕúWÕU��%XUDGD�|]HOOLNOH�GLNNDWH�DOÕQDQ�QRNWD��
%DWÕ�%DONDQ��ONHOHULQLQ�oR÷X�D\QÕ�G|QHPGH�$%��\HOLN�V�UHoOHULQH�EDú�
ODPÕú�ROVD�GD��ED]ÕODUÕ�EX�QRNWDGD�EDúDUÕOÕ�ROXUNHQ��GL÷HUOHUL�EDúDUÕVÕ]�
ROPXúWXU��g]HOOLNOH�EX�V�UHoWH�$YUXSDOÕODúPD�NDYUDPÕ�YH�$YUXSD�NLP�
OL÷L�HWNLOL�ROPDNWDGÕU��%X�GXUXP�EX�oDOÕúPDGD�6ÕUELVWDQ��%RVQD�+HUVHN�
YH�+ÕUYDWLVWDQ�DoÕVÕQGDQ� LQFHOHQPLúWLU��%X�oDOÕúPD��6ÕUELVWDQ�YH�%RV�
QD�+HUVHN�$%� WDUDIÕQGDQ� UHGGHGLOLUNHQ�+ÕUYDWLVWDQ¶ÕQ� QHGHQ� YH� QDVÕO�
NDEXO�HGLOGL÷L�VRUXVXQX�\DQÕWODPD\D�oDOÕúÕU��%X�VRUX\X�LQFHOHPHN�LoLQ�
$YUXSDOÕODúPD�YH�$YUXSD�NLPOL÷L�oRN�|QHPOL�RODFDNWÕU�

$QDKWDU�.HOLPHOHU��$YUXSD�%LUOL÷L��+ÕUYDWLVWDQ��6ÕUELVWDQ��%RVQD�
+HUVHN��$YUXSDOÕODúPD��$YUXSD�.LPOL÷L
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���,QWURGXFWLRQ
(XURSHDQ�8QLRQ��(8��KDV�DQ�LPSDFW�RQ�PDQ\�FRXQWULHV�FRQFHUQLQJ�

PDQ\�SROLF\�DUHDV��6LQFH�WKH�HVWDEOLVKPHQW�RI�WKH�(8��LW�KDV�WULHG�WR�LQ�
WHJUDWH�RWKHU�FRXQWULHV�WR�(XURSHDQ�QRUPV�DQG�UXOHV��7KH�LGHD�RI�D�XQLW�
HG�(XURSH�VWDUWHG�LQ������ZLWK�WKH�HVWDEOLVKPHQW�RI�(XURSHDQ�&RDO�DQG�
6WHHO�&RPPXQLW\��(&6&���$IWHU�WKDW��WKLV�FRPPXQLW\�EHJDQ�WR�FKDQJH�
LWV�VWUXFWXUH�DQG�QDPH��:KHQ�WKH�KLVWRULFDO�EDFNJURXQG�RI� WKH�HYROX�
WLRQ�RI�WKH�(8�LV�H[DPLQHG�VWHS�E\�VWHS��FRPPXQLWLHV�ZKLFK�DUH�HVWDE�
OLVKHG� LQWR� WKH�(XURSHDQ�V\VWHP�DUH�FUXFLDO��)RU�H[DPSOH�� WKH�(&6&�
WUDQVIRUPHG�WR�(XURSHDQ�(FRQRPLF�&RPPXQLW\��((&���DQG�((&�ZDV�
UHFRQVWUXFWHG� DV�(8�� ,Q� WKHVH� FKDQJHV�� WKHUH� LV� RQH� FRPPRQ� IHDWXUH�
IRU� WKH�(8��7KLV�IHDWXUH� LV�FRQFHSW�RI�PHPEHU�VWDWHV��(8�DJJUHJDWHG�
���PHPEHUV�ZLWK�WKH�PHPEHUVKLS�RI�&URDWLD��7KLV�VLWXDWLRQ�LV�QDPHG�
WKH� ODVW� HQODUJHPHQW� IRU� LW�� ,W� H[SHULHQFHG� VL[� HQODUJHPHQW� SURFHVVHV�
XQWLO� WKLV� WLPH��7KH�PRVW� FULWLFDO� HQODUJHPHQW� DFWXDOL]HG� LQ� ����� IRU�
WKH�8QLRQ��:LWK�WKLV�VLWXDWLRQ��&HQWUDO�(DVWHUQ�(XURSHDQ�VWDWHV�MRLQHG�
WKH�(8��7KH�FHQWUDO�SROLF\�RI�WKH�8QLRQ�DERXW�PHPEHU�VWDWHV�VWDUWHG�WR�
FKDQJH��DQG�WKH�LPSRUWDQFH�RI�%DONDQV�LQFUHDVHG�IRU�LW�������DQG������
HQODUJHPHQWV�ZHUH�SUREOHPDWLF�EHFDXVH�VWDWHV�ZKLFK�MRLQHG�WKH�(8�KDG�
SUREOHPV�HFRQRPLF�DQG�SROLWLFDO��7KHVH�FRXQWULHV�KDG�DOVR�WURXEOH�UH�
JDUGLQJ�DFTXLV�FRPPXQDXWDLUH��)RU�VXFK�UHDVRQV�� WKHVH�HQODUJHPHQWV�
ZHUH�FULWLFL]HG�E\�PDQ\�SHRSOH��)RU�XQGHUVWDQGLQJ�WKH�VLWXDWLRQ�RI�&UR�
DWLD��6HUELD�� DQG�%RVQLD�� HQODUJHPHQWV�ZKLFK� DFWXDOL]HG� LQ������DQG�
�����VKRXOG�EH�H[DPLQHG��/RFDWLRQV�RI�%DONDQV�DUH�HVVHQWLDO� IRU� WKH�
(8�EHFDXVH�%DONDQV�SURYLGH�WKH�FRQQHFWLRQ�ZLWK�WKH�(DVW�IRU�(XURSH�
�$NoD\�� ������� )RU� WKLV� UHDVRQ�� VWUDWHJ\�RI� WKH�8QLRQ� DERXW�%DONDQV�
DOZD\V�UHPDLQ�RQ�WKH�DJHQGD���,Q�WKLV�VHQVH��WKH�LPSRUWDQFH�RI�:HVW�
HUQ�%DONDQV�VWDWHV�ZKLFK�LV�FRPSRVHG�RI�&URDWLD��6HUELD��0RQWHQHJUR��
0DFHGRQLD��$OEDQLD��.RVRYR�DQG�%RVQLD�LQFUHDVHG���ùDKLQ���������

7KLV�DUWLFOH�WULHV�WR�H[SODLQ�WKH�FLUFXPVWDQFHV�RI�&URDWLD��6HUELD��DQG�
%RVQLD�DERXW�PHPEHUVKLS�WR�WKH�(8��&URDWLD�EHFDPH�D�PHPEHU�RI�WKH�
8QLRQ�LQ�-XO\�������6HUELD�DQG�%RVQLD�FRXOGQ¶W�JDLQ�WKH�VWDWXV�RI�PHP�
EHUVKLS�\HW��6HUELD�WRRN�WKH�VWDWXV�RI�WKH�FDQGLGDWH�LQ�������(XURSHDQ�
&RPPLVVLRQ���������%RVQLD�DSSOLHG�WR�(8�IRU�IXOO�PHPEHUVKLS�LQ������
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�(XURSHDQ� &RPPLVVLRQ�� ������� 7KHUH� DUH� GLIIHUHQFHV� EHWZHHQ� WKHVH�
FRXQWULHV�ZLWK�UHJDUGV�WR�EHLQJ�PHPEHUV�RI�8QLRQ��IRU�WKLV�UHDVRQ��WKH�
SULPDU\�TXHVWLRQ�RI� WKLV�VWXG\�ZLOO�H[SODLQ�ZK\�DQG�KRZ�&URDWLD�JRW�
DFFHSWDQFH�ZKLOVW�6HUELD�DQG�%RVQLD�GHQLHG�E\�(8�

)RU�H[DPLQLQJ�WKLV�TXHVWLRQ��FRQVWUXFWLYLVP�ZLOO�EH�XVHG�DV�D�WKHR�
UHWLFDO�IUDPHZRUN��3DUWLFXODUO\�QRUPV�DQG�FXOWXUH�ZLOO�EH�WKH�WZR�PDLQ�
FRQFHSWV�WR�DQVZHU�WKH�UHVHDUFK�TXHVWLRQ��7KLV�DUWLFOH�FRQVLVWV�RI�WKUHH�
PDLQ�SDUWV��)LUVW�� WKH�LPSRUWDQFH�RI�%DONDQ�6WDWHV�IRU� WKH�(8�ZLOO�EH�
GLVFXVVHG��,Q�WKH�VHFRQG�SDUW��WKH�DSSOLFDWLRQ�SURFHVV�RI�&URDWLD��6HUELD�
DQG�%RVQLD�ZLOO�EH�H[SODLQHG�RQH�E\�RQH��,Q�WKH�WKLUG�SDUW��WKH�UHVHDUFK�
TXHVWLRQ�RI�WKLV�HVVD\�ZLOO�EH�DQDO\]HG�WR�XQGHUVWDQG�WKH�UHDVRQV�EHKLQG�
WKH�UHMHFWLRQ�RI�6HUELD�DQG�%RVQLD�E\�(8��

,GHQWLW\�LV�FRQVLGHUHG�DV�LQWHJUDWLRQ��QRW�GHFRPSRVLWLRQ�LQ�FRQVWUXF�
WLRQ��,W�LV�DLPHG�WKDW�WKH�SHRSOHV�RI�(XURSH�IHHO�WKHPVHOYHV�EHORQJLQJ�
WR�WKH�8QLRQ�DQG�WKXV�WR�IRUP�WKHLU�LQWHUHVWV�DQG�DFWLRQV�RQ�WKLV�EDVLV��
$IWHU�WKH�FUHDWLRQ�RI�WKH�LGHQWLW\��LW�ZDV�GHWHUPLQHG�WR�GHWHUPLQH�WKH�LQ�
WHUHVWV�IRU�WKH�JRRG�RI�WKLV�LGHQWLW\�DQG�SXW�LW�LQWR�DFWLRQ�LQ�WKH�SUDFWLFDO�
¿HOG�� &RQVWUXFWLYLVP� WKHUHIRUH� GLIIHUV� IURP� SRZHU�EDVHG� DSSURDFKHV�
VXFK�DV�UHDOLVP��,W�UHIHUV�WR�D�SURFHVV�RI�LQWHUQDWLRQDO�UHODWLRQV�ZKHUH�
QRUPV�DQG�RUGHU�DUH�DW� WKH�IRUHIURQW� LQVWHDG�RI�SRZHU��,W�KDQGOHV� WKLV�
SURFHVV�ZLWK�WKH�FRQWULEXWLRQ�RI�QRQ�VWDWH�DFWRUV��$W�WKLV�SRLQW��WKH�IDFW�
WKDW�WKH�KRZ�WKH�FRQFHSW�RI�(XURSHDQ�LGHQWLW\�DIIHFWV�WKHVH�FRXQWULHV�LQ�
WHUPV�RI�PHPEHUVKLS�WR�WKH�(8�ZLOO�EH�H[DPLQHG�LQ�WKLV�DUWLFOH�

���7KH�,PSRUWDQFH�RI�%DONDQ�6WDWHV�IRU�WKH�(8
%DONDQV�LV�D�VWUDWHJLF�UHJLRQ�IRU�(8��:KHQ�%DONDQ�UHJLRQ�LV�H[DP�

LQHG�LQ�WHUPV�RI�KLVWRU\��WKH�GLVVROXWLRQ�RI�<XJRVODYLD�LV�D�WRSLF�ZKLFK�
VKRXOG�EH�LQYHVWLJDWHG��%DONDQV�FUHDWHG�VRPH�FRQFHSWV�LQ�SHRSOH�PLQGV�
OLNH�ZDU�DQG�FRQÀLFW��)RU�H[DPSOH��WKH�.RVRYR�SUREOHP�EHWZHHQ�6HUELD�
DQG�.RVRYR��QDWLRQDOLVP�EHWZHHQ�&URDWLD�DQG�6ORYHQLD�FUHDWHG�LGHDV�
DERXW�%DONDQV�LQ�����V��,Q�WKH�����V�WKH�LPSDFW�RI�FRPPXQLVP�VWDUWHG�
WR�GHFUHDVH�LQ�%DONDQV�DQG�GHPRFUDWL]DWLRQ�SURFHVV�EHJDQ��)RU�WKLV�UHD�
VRQ�WKH�LQWHUHVW�RI�8QLRQ�IURQWHG�WR�%DONDQ�UHJLRQ��,Q������(8�VWDUWHG�
6WDELOL]DWLRQ�DQG�$VVRFLDWLRQ�SURFHVV�ZLWK�%DONDQV��0XQWHU���������$F�
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WXDOO\�DV�D�ORFDWLRQ�%DONDQ�UHJLRQ�KDV�VLJQL¿FDQFH�IRU�8QLRQ�EHFDXVH��
WKH�SUREOHPV�ZKLFK�ZLOO�DFWXDOL]H�LQ�%DONDQ�UHJLRQ�OLNH�LQWHUQDO�FRQ�
ÀLFWV�FDQ�VSUHDG�WR�(XURSH��$IWHU�GLVVROXWLRQ�RI�<XJRVODYLD��(8�VWDUWHG�
WR�PDNH�VRPH�SROLFLHV�IRU�%DONDQ�UHJLRQ�

8QWLO������WKHUH�ZDV�H[WHUQDO�UHODWLRQVKLS�EHWZHHQ�(8�DQG�%DONDQV�
EXW�DIWHU������%DONDQV�ZHUH� LQFOXGHG�HQODUJHPHQW�VWUDWHJ\�RI�8QLRQ�
�.DUOXN��������� �$IWHU� WKLV�VLWXDWLRQ�HQODUJHPHQW�SURFHVV� IRU�%DONDQV�
VWDUWHG�DQG�WKH�(8�VWDUWHG�WR�ZRUN�RQ�LQWHJUDWLQJ�%DONDQ�FRXQWULHV�LQWR�
WKH�XQLRQ�� ,Q� WKLV�SRLQW�� WKH�FRQFHSW�RI� LQWHJUDWLRQ�EHFDPH�FUXFLDO� WR�
XQGHUVWDQG�UHODWLRQV�EHWZHHQ�(8�DQG�%DONDQ�VWDWHV��$FFRUGLQJ�WR�$OL�
MHYLF�LQWHJUDWLRQ�PHDQV�WKDW�SURWHFWLQJ�SHDFH�LQ�PHPEHU�VWDWH��$OLMHYLF��
�������7KH�VWUDWHJ\�RI�(8�LV�WU\LQJ�WR�SURYLGH�SHDFH�LQ�%DONDQV��$OVR�
WKHUH�DUH�FUXFLDO�HFRQRPLF�DQG�SROLWLFDO�UHODWLRQV�EHWZHHQ�%DONDQV�DQG�
(XURSH��)RU�WKLV�UHDVRQ�(8�LV�QRW�MXVW�QHLJKERU�IRU�%DONDQV�EXW�DOVR�LW�
LV�D�SDUWQHU�IRU�(XURSH��*\DP¿�HW�DO����������

%DONDQV�EHFDPH�SDUW�RI�(8��7KH� LQWHUHVW�RI�8QLRQ�DERXW�%DONDQV�
VWDUWHG�DIWHU�WKH�GLVVROXWLRQ�RI�<XJRVODYLD��7KH�LPSRUWDQW�HYHQW�IRU�%DO�
NDQV�IRU�(8�ZDV�7KHVVDORQLNL�6XPPLW�LQ�������*\DP¿�HW�DO�����������
:LWK�WKLV�6XPPLW�WKH�IXWXUH�RI�%DONDQ�VWDWHV�JDLQHG�HIIHFWXDOQHVV�

�����6HUELD
6HUELD�LV�DQ�LPSRUWDQW�FRXQWU\�IRU�%DONDQV��$IWHU�WKH�GLVVROXWLRQ�RI�

<XJRVODYLD��6HUELD�JUDYLWDWHV�WR�(XURSH���7KH�UHODWLRQV�EHWZHHQ�6HUELD�
DQG�WKH�8QLRQ�VWDUWHG�LQ�WKH�����V��$NoD\���������$IWHU�WKH�IDOO�RI�6OR�
EDQ�0LOHVRYLF¶V�UHJLPH��6HUELD�VWDUWHG�WR�IRFXV�RQ�WKH�(8���(XURSHDQ�
&RXUW�RI�$XGLWRUV���������,Q������WKH� LPDJH�RI�6HUELD� LQ� WKH�H\HV�RI�
(8�FKDQJHG�GXH�WR�WKH�DVVDVVLQDWLRQ�RI�=RUDQ�'MLQFLF�ZKR�ZDV�3ULPH�
0LQLVWHU�RI�6HUELD��(FRQRPLGHV�	�-DPHV���������(8�LQLWLDWHG�WKH�VWD�
ELOL]DWLRQ�DQG�DVVRFLDWLRQ�SURFHVV�LQ�������7KH�GHVLUH�RI�WKLV�VLWXDWLRQ�
SURYLGHG�SHDFH�DQG�GHPRFUDF\�LQ�%DONDQV��.DUOXN���������,Q������(8�
ZDV�VLJQHG�VWDELOL]DWLRQ�DQG�DVVRFLDWLRQ�DJUHHPHQW�ZLWK�6HUELD��:LWK�
WKLV�DJUHHPHQW��WKH�UHODWLRQV�EHWZHHQ�WKH�8QLRQ�DQG�6HUELD�ZHUH�JHWWLQJ�
EHWWHU��6HUELD�WRRN�VRPH�LQVWLJDWLRQ�IURP�WKH�(8�DERXW�.RVRYR�LVVXH�
DQG�ZDU�FULPLQDOV���(XURSHDQ�&RXUW�RI�$XGLWRUV���������6HUELD�REWDLQHG�
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VLJQL¿FDQW�VXFFHVV�LQ�(8�ZD\��,Q������6HUELD�GHVHUYHG�IUHH�WUDYHO�LQ�
WKH�6FKHQJHQ�DUHD�������ZDV�DQ�LPSRUWDQW�GDWH�EHFDXVH�6HUELD�JDLQHG�
ERWK� YLVD� OLEHUDWLRQ� DQG� DSSOLHG�(8� �7KH�'HOHJDWLRQ� RI� WKH�(XURSH�
DQ�8QLRQ�WR�7KH�5HSXEOLF�RI�6HUELD��Q�G���� � ,Q������� WZR�DUUHVWPHQWV�
ZHUH�FUXFLDO�IRU�6HUELD��)LUVW�RQH�ZDV�RQ����0D\�ZKHQ�5DWNR�0ODGLF�
ZKR� LV�%RVQLDQ� 6HUE�ZDU� FULPLQDO�ZDV� DUUHVWHG� �%%&�1HZV�� ��������
7KH�VHFRQG�RQH�ZDV�RQ����-XO\��*RUDQ�+DG]LF�ZKR�ZDV�WKH�ODVW�<XJR�
VODY�ZDU�MDLO�EUHDNHU�ZDV�DUUHVWHG��7KH�*XDUGLDQ���������7KHVH�LVVXHV�
SURPSWHG�WR�QHZ�UHODWLRQV�EHWZHHQ�6HUELD�DQG�(8��2Q����2FWREHU������
&RPPLVVLRQ�SUHVHQWHG�D�SRVLWLYH�RSLQLRQ�DERXW�6HUELD�DQG�LW�SURSRVHG�
WKDW�6HUELD�VKRXOG�WDNH�WKH�VWDWXV�RI�WKH�FDQGLGDWH��(XURSHDQ�&RXQFLO�
&RXQFLO�RI�7KH�(XURSHDQ�8QLRQ��Q�G����6HUELD�VWDUWHG�WR�SURJUHVV�LQ�WKH�
ZD\�RI�WKH�(8��7KH�(XURSHDQ�&RXQFLO�DVVHUWHG�6HUELD�DV�(8�FDQGLGDWH�
FRXQWU\��,Q������WKH�(XURSHDQ�&RXQFLO�LQLWLDWHG�DFFHVVLRQ�QHJRWLDWLRQV�
ZLWK�6HUELD��&RXQFLO�RI�7KH�(XURSHDQ�8QLRQ���������7KH�¿UVW�LQWHUJRY�
HUQPHQWDO�FRQIHUHQFH�ZKLFK�LQGLFDWHG�6HUELD¶V�DFFHVVLRQ�QHJRWLDWLRQV�
DFWXDOL]HG�LQ�������0LQLVWU\�RI�)RUHLJQ�$IIDLUV�RI�7KH�5HSXEOLF�RI�6HU�
ELD��Q�G����$IWHU������6HUELD�KDV�FRQWLQXHG�WR�EH�LQWHJUDWHG�LQWR�WKH�(8��

�����%RVQLD�DQG�+HU]HJRYLQD
%RVQLD� DQG� +HU]HJRYLQD� �%,+�� KDV� H[SHULHQFHG� JUHDW� WURXEOHV�

WKURXJKRXW�LWV�KLVWRU\�DQG�LW�EHFDPH�GLVWDQFHG�IURP�(XURSH�GXH�WR�WKHVH�
WURXEOHV��.RHWK���������:DUV�GHWHUPLQHG�IXWXUH�RI�%,+��%RVQLD�VWD\HG�
LVRODWHG�EHFDXVH�RI�ZDUV�XQWLO������'D\WRQ�$JUHHPHQW��7KH�UHODWLRQV�
EHWZHHQ�(8�DQG�%,+�VWDUWHG�LQ�������(8�VWDUWHG�WR�JLYH�KXPDQLWDULDQ�
DLG�WR�%,+�DIWHU�'D\WRQ�$JUHHPHQW��$NoD\���������:LWK�WKLV�DLGV�%,+�
VWDUWHG� WR�DI¿OLDWH�(8��,Q������%,+�ZDV�DFFHSWHG�DV�SRWHQWLDO�FDQGL�
GDWH�FRXQWU\�LQ�(8��&RPPLVVLRQ���������%,+�KDV�UHPDUNDEOH�IHDWXUHV�
ZKLFK�VHSDUDWH�%,+�IURP�RWKHU�FRXQWULHV�LQ�WHUPV�RI�LWV�SROLWLFDO�VWUXF�
WXUH��)RU�WKLV�UHDVRQ�%,+�KDV�GLIIHUHQW�VWUXFWXUH�IRU�(8��:KHQ�KLVWRULFDO�
EDFNJURXQG�RI�%,+�LV�LQYHVWLJDWHG��DQRWKHU�LPSRUWDQW�GDWH�ZDV�������
,Q� WKLV�GDWH�(8�DQG�%,+�VWDUWHG�+LJK�/HYHO�'LDORJXH�ZKLFK�DLPV� WR�
DVVLVW�IRU�(8�DFFHVVLRQ�SURFHVV�LQ�WHUPV�RI�WKHLU�UHVSRQVLELOLWLHV��'HOH�
JDWLRQ�RI�7KH�(XURSHDQ�8QLRQ�WR�%RVQLD�DQG�+HU]HJRYLQD���������%,+�
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WULHG�WR�LPSOHPHQW�UHVSRQVLELOLWLHV�ZKLFK�ZHUH�GHWHUPLQHG�E\�(8�EXW�
WKHUH�ZHUH�VRPH�SUREOHPV�LQ�WHUPV�RI�WKHVH�UHVSRQVLELOLWLHV��)RU�H[DP�
SOH� WKHUH�ZHUH� WKUHH�SURPRWHU� FRPPXQLWLHV�ZKLFK� DUH�GHWHUPLQHG� DV�
%RVQLDQV��&URDWV�DQG�6HUELDQV�LQ�FRQVWLWXWLRQ�RI�%,+��$FFRUGLQJ�WR�WKLV�
FRQVWLWXWLRQ��DSDUW�IURP�WKHVH�WKUHH�HWKQLF�JURXSV��RWKHU�JURXSV�FDQQRW�
EH� HOHFWHG� WR� KLJK� OHYHO� SXEOLF� VHUYLFH� �$NoD\�� ������� (8� UHTXHVWHG�
FKDQJHV�LQ�WKLV�DUWLFOH�EXW�DFFRUGLQJ�WR�SURJUHVVLYH�UHSRUW�RI�FRPPLV�
VLRQ�DERXW�%,+��WKLV�GHPDQG�GLGQ¶W�DFWXDOL]H��(XURSHDQ�&RPPLVVLRQ��
������� ,Q� FRQWUDU\� WR� WKLV� VRPH� LPSURYHPHQWV� FDPH� WUXH� LQ�%,+� DF�
FRUGLQJ�WR������&RPPLVVLRQ�UHSRUW�EXW�WKHVH�LPSURYHPHQWV�ZHUH�QRW�
HQRXJK�IRU�PHPEHUVKLS��7KHUH�DUH�VWLOO�DEVHQFHV�LQ�WHUPV�RI�SROLWLFDO�
DQG�HFRQRPLF�FULWHULD�IRU�%,+��)RU�WKLV�UHDVRQ�%RVQLD�DQG�+HU]HJRYLQD�
LV�ZDLWLQJ�DV�D�SRWHQWLDO�FDQGLGDWH�FRXQWU\��

�����&URDWLD
&URDWLD�LV�WKH�ODVW�FRXQWU\�WR�MRLQ�WKH�(8��:KHQ�UHODWLRQV�EHWZHHQ�

&URDWLD�DQG�(8�DUH�H[DPLQHG��WKHUH�ZDV�ZDY\�UHODWLRQVKLS�EHWZHHQ�(8�
DQG�&URDWLD��&URDWLD� H[SHULHQFHG�PDQ\�ZDUV� DQG� FRQÀLFWV� OLNH� RWKHU�
%DONDQ�FRXQWULHV��7KHVH�FRQÀLFWV�DQG�ZDUV�FUHDWHG�SROLWLFDO�DQG�HFR�
QRPLF�SUREOHPV� LQ�&URDWLD�� ,Q������ WKH� VWDELOL]DWLRQ�DQG�DVVRFLDWLRQ�
DJUHHPHQW� ZDV� VLJQHG� EHWZHHQ� 8QLRQ� DQG� &URDWLD�� ,Q� ����� &URDWLD�
DSSOLHG�IRU�PHPEHUVKLS��2WW��������� �,Q�������DFFHVVLRQ�QHJRWLDWLRQV�
VWDUWHG�IRU�&URDWLD��7R\J�U�	�$WDN���������&URDWLD�WULHG�WR�EH�LQWHJUDW�
HG�WR�DFTXLV�FRPPXQDXWDLUH��7KH�UROH�RI�,YD�6DQDGHU�ZKR�ZDV�SULPH�
PLQLVWHU�RI�&URDWLD� LQ������ZDV�FUXFLDO� UHJDUGLQJ�(8��$IWHU�6DQDGHU�
FDPH� WR�KHDG�RI�JRYHUQPHQW�� WKH� UHODWLRQV�ZLWK�(8�ZHUH�HVWDEOLVKHG�
DQG�GLVFULPLQDWLRQ�WR�6HUEV�¿QLVKHG��$OWXQ���������,Q�DFFHVVLRQ�SURFHVV�
WKH�LPSRUWDQW�H[SHFWDWLRQ�RI�8QLRQ�ZDV�WKDW�DVVLVWLQJ�WR�,QWHUQDWLRQDO�
&ULPLQDO�7ULEXQDO�IRU�WKH�IRUPHU�<XJRVODYLD��,&7<��E\�&URDWLD�LQ�WKH�
WRSLF�RI�DUUHVWLQJ�*HQHUDO�$QWH�*RWRYLQD��6FKLPPHOIHQQLJ���������7KH�
SRVLWLYH�UHSRUW�ZKLFK�ZDV�RIIHUHG�E\�,&7<�FKLHI�SURVHFXWRU�WR�(8��WKH�
QHJRWLDWLRQV�EHWZHHQ�&URDWLD�DQG�8QLRQ�VWDUWHG�LQ�������5HSXEOLF�RI�
&URDWLD�0LQLVWU\�RI�)RUHLJQ�DQG�(XURSHDQ�$IIDLUV��Q�G����7KH�LPSRUWDQW�
PLVVLRQ�IRU�&URDWLD�ZDV�DGDSWLQJ�&URDWLD¶V�ODZV�ZLWK�DFTXLV��,Q������
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PHPEHU�VWDWHV�RI�(8�WRRN�D�GHFLVLRQ�DERXW�FORVLQJ�DFFHVVLRQ�QHJRWLD�
WLRQV�RI�&URDWLD��(XURSHDQ�&RPPLVVLRQ���������&URDWLD�EHFDPH�PHP�
EHU�WR�(8�LQ������WKXV�(8�DJJUHJDWHG����PHPEHU�VWDWHV��&RQVHTXHQWO\��
&URDWLD�EHFDPH�VXFFHVVIXO��:LWK�WKLV�HQODUJHPHQW�(8�HVWDEOLVKHG�UHOD�
WLRQVKLS�ZLWK�&URDWLD�ZKLFK�LV�GLIIHUHQW�FRXQWU\�LQ�WHUPV�RI�LWV�VWUXFWXUH��
,Q�RWKHU�ZRUGV�D�FRXQWU\�ZKLFK�KDV�GLIIHUHQW�VRFLDO�QRUPV�MRLQHG�WKH�(8�
�$OWXQ��������

���7KH�,PSRUWDQW�4XHVWLRQ��:K\�DQG�+RZ�&URDWLD�*RW�
$FFHSWDQFH�:KLOVW�6HUELD�DQG�%RVQLD�'HQLHG�E\�(8

$V�D�VXSUDQDWLRQDO�RUJDQL]DWLRQ��WKH�(8�FRQWLQXHV�LWV�SROLWLFDO�LQLWLD�
WLYHV�WR�H[SDQG�LWV�LPSDFW�RQ�WKH�FRQWLQHQW��/LPLWHG�UHIRUPLVW�HIIRUWV�LQ�
WKH�ZHVWHUQ�%DONDQ�FRXQWULHV�RQ�WKH�(XURSHDQ�FRQWLQHQW�DUH�OLNHO\�WR�EH�
VORZ�DQG�WKH�WUDQVIRUPDWLRQ�SURFHVV�LV�VORZ��,Q�DGGLWLRQ�WR�WKH�LQVWLWXWLRQV�
DQG�VRFLDO�UHÀH[HV�VKDSHG�E\�VRFLDOLVP��WKLV�GHVFULSWLYH�DQG�FODVVLI\LQJ�
HIIHFW�RI�HWKQLF�LGHQWLWLHV�FRQWLQXHV�LQ�WHUPV�RI�%DONDQV��$V�PHQWLRQHG�
DERYH�%DONDQ�UHJLRQ�LV�LPSRUWDQW�IRU�(8�LQ�WHUPV�RI�LWV�ORFDWLRQ��)RU�WKLV�
UHDVRQ�(8�KDV�PDGH�PDQ\�SROLFLHV�IRU�%DONDQ�VWDWHV��$IWHU�WKH�GLVVROX�
WLRQ�RI�<XJRVODYLD�WKH�LPSRUWDQFH�RI�%DONDQV�LQFUHDVHG�DQG�PDQ\�%DONDQ�
FRXQWULHV�VWDUWHG�WR�HQGHDYRXU�IRU�DFFHVVLRQ�WR�(8��(VSHFLDOO\�ZLWK�MRLQ�
LQJ�RI�&URDWLD�WR�(8��PDQ\�%DONDQ�FRXQWULHV�EHFDPH�PRUH�KRSHIXO�DERXW�
MRLQLQJ�WR�WKH�(8��,Q�WKLV�SDUW�VXFFHVV�RI�&URDWLD�LQ�(8�PHPEHUVKLS�DQG�
IDLOXUHV�RI�6HUELD�DQG�%RVQLD�LQ�(8�ZD\�ZLOO�EH�H[DPLQHG��

$FWXDOO\� WKH�DFFHVVLRQ�SURFHVV� WR�(8�EDVHV�RQ�VRPH�IHDWXUHV� OLNH�
QRUPV��)RU� WKLV� UHDVRQ� WKH� WKHRU\�RI�FRQVWUXFWLYLVP�KDV�DQ� LPSDFW� LQ�
WKH�PHPEHUVKLS�SURFHVV�RI�(8��)LUVWO\�ZKHQ�WKH�FRQVWUXFWLYLVP�LV�LQ�
YHVWLJDWHG��QRUPV�ZKLFK�DUH�GHWHUPLQHG�DV�SURSHU�EHKDYLRU�IRU�LGHQWLW\�
LV�D�IRFDO�SRLQW�IRU�FRQVWUXFWLYLVP���)LQQHPRUH�	�6LNNLQN���������7KH�
PDLQ�SXUSRVH�RI�(8�LQ�DFFHVVLRQ�SURFHVV�LV�FUHDWLQJ�(XURSHDQ�LGHQWLW\�
IRU�FDQGLGDWH�FRXQWULHV��)RU�WKLV�UHDVRQ�WKH�DFFHVVLRQ�SURFHVV�RI�FDQGL�
GDWH�FRXQWULHV�SURJUHVV�UHJDUGLQJ�(XURSHDQ�LGHQWLW\��)RU�WKLV�HVVD\�WKH�
PHPEHUVKLS�RI�&URDWLD�DQG�WKH�IDLOXUHV�RI�6HUELD�DQG�%RVQLD�LQ�(8�ZD\�
LV�DQ�LPSRUWDQW�EHFDXVH�WKHVH�WRSLFV�ZLOO�EH�H[SODLQHG�LQ�WHUPV�RI�WKHLU�
LGHQWLWLHV��QRUPV�DQG�UHOLJLRQV�WKDQNV�WR�FRQVWUXFWLYLVP��
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�)LUVWO\�UHODWLRQV�EHWZHHQ�6HUELD�DQG�(8�FDQ�EH�GHVFULEHG�DV�SURE�
OHPDWLF� EHFDXVH� RI� .RVRYR� SUREOHP� �$NoD\�� �������:LWKRXW� .RVR�
YR�SUREOHP��WKHUH�DUH�PDQ\�SUREOHPV�ZKLFK�DIIHFW�DFFHVVLRQ�SURFHVV�
RI� 6HUELD�� )RU� H[DPSOH� H[HFXWLYH�� UXOH� RI� ODZ�� FRUUXSWLRQ�� RUJDQL]HG�
FULPHV��IUHHGRP�RI�H[SUHVVLRQ��HFRQRP\�DQG�IRUHLJQ�SROLF\�DUH�SURE�
OHPDWLF� WRSLFV� IRU� 6HUELD�� �5XVVHOO�� �������:KHQ� WKH� DFFHVVLRQ� SUR�
FHVV�RI�6HUELD� LV�H[DPLQHG�� LW� LV�SRVVLEOH� WR�VD\� WKDW��6HUELD�FRXOGQ¶W�
EH�VXFFHVVIXO��)RU�XQGHUVWDQGLQJ�VLWXDWLRQ�RI�6HUELD� LQ�(8�UHJDUGLQJ�
FRQVWUXFWLYLVP�� (XURSHDQL]DWLRQ� DQG� HXURVFHSWLFLVP� VKRXOG� EH� WKH�
PDLQ�SRLQW��,Q�6HUELD�QDWLRQDOLVP�LV�FUXFLDO�IRU�SROLWLFV��)RU�WKLV�UHDVRQ�
PDQ\�SROLWLFDO�SDUWLHV�VXSSRUW�SULRULW\�RI�QDWLRQ�LQVWHDG�RI�SULRULW\�RI�
(8��6D÷ÕUR÷OX���������7KH�FRQFHSW�RI� LGHQWLW\�FDPH�XS� LQ� WKLV�VLWXD�
WLRQ��6HUELD�PRYHV�DZD\�IURP�(8�GXH� WR�QDWLRQDOLVP�� ,Q�DFFRUGDQFH�
ZLWK�WKHVH�LQIRUPDWLRQ��6HUELD�VKRXOG�EH�LQWHJUDWHG�WR�(XURSHDQ�QRUPV�
IRU�PHPEHUVKLS�DQG�VKH�VKRXOG�FRPSOHWH�DOO�FULWHULD�RI�(8��7KH�PDLQ�
DUJXPHQW�RI�6HUELD¶V�DFFHVVLRQ�FDQ�EH�GHVFULEHG�DV�FUHDWLQJ�(XURSHDQ�
LGHQWLW\��7KH�WRSLF�RI�IDLOXUH�RI�6HUELD�LQ�(XURSHDQ�ZD\�HPSKDVL]HV�WKDW�
6HUELD�VWD\HG�IDU�IURP�(8�EHFDXVH�(XURSHDQL]DWLRQ�GLGQ¶W�SURJUHVV�DQG�
(XURVFHSWLFLVP�VWDUWHG�LQ�SXEOLF��)RU�WKLV�UHDVRQ�6HUELD�FRXOGQ¶W�EH�VXF�
FHVVIXO�OLNH�&URDWLD�LQ�DFFHVVLRQ�SURFHVV�DQG�VKH�FRXOGQ¶W�¿QG�HQRXJK�
VXSSRUW�IURP�RWKHU�(XURSHDQ�VWDWHV��

6HFRQGO\� %,+� LV� D� GLIIHUHQW� FRXQWU\� IRU� (8� EHFDXVH� RI� UHOLJLRQ��
:KHQ�GHPRJUDSKLF�IHDWXUHV�RI�%,+�DUH� LQYHVWLJDWHG�� LW� LV�SRVVLEOH� WR�
VD\�WKDW�PDMRULW\�RI�SHRSOH�LQ�%,+�LV�0XVOLP��7KH�DFFHVVLRQ�SURFHVV�LV�
VORZ�IRU�%,+��$V�LW¶V�NQRZQ��WKHUH�DUH�VRPH�FULWHULD�IRU�EHLQJ�PHPEHU�
RI�(8��%,+�IDLOHG�DERXW�FRPSOHWLQJ�WKHVH�FULWHULD�EHFDXVH�DIWHU�'D\WRQ�
$JUHHPHQW��VROXWLRQ�IRU�SROLWLFDO� LQVWDELOLW\�FRXOGQ¶W�EH�IRXQG��$÷FD��
������� �7KLV� VLWXDWLRQ� FDQ�EH� H[SODLQHG� DV�PDLQ�SUREOHP��$OVR� WKHUH�
DUH�VRPH�SUREOHPV�LQ�PLQRULW\�ULJKWV��HFRQRPLF�DQG�SROLWLFDO�VLWXDWLRQV�
�(XURSHDQ�&RPPLVVLRQ���������7KH�PDLQ�EDUULHU�IRU�%,+�LQ�DFFHVVLRQ�
SURFHVV�LV�SROLWLFDO�SUREOHPV�EXW�QDWLRQDOLVP�LV�RWKHU�LPSRUWDQW�IDFWRU�
IRU�%,+��7KH�UHODWLRQV�EHWZHHQ�%,+�DQG�(8�FDQ�DVVRFLDWHG�ZLWK�VHOI�LQ�
WHUHVWV��,Q�RWKHU�ZRUGV�PHPEHUVKLS�GRHVQ¶W�SURYLGH�DQ\�LQWHUHVW�IRU�%,+�
�8÷XUNDQ���������7KLV�VLWXDWLRQ�LQLWLDWHG�(XURVFHSWLFLVP�LQ�%,+��,W�FDQ�
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EH�VDLG�WKDW��VRPH�IDFWRUV�OLNH�QDWLRQDOLVP�DQG�LGHQWLW\�DIIHFW�WKH�SRVL�
WLRQ�RI�%,+�LQ�(8��7KDW�LV�WR�VD\��WKH�FRQFHSW�RI�LGHQWLW\�DQG�QDWLRQDO�
LVP�PD\�FUHDWH�IDLOXUH�IRU�%,+��$FFRUGLQJ�WR�FLWL]HQV��WKH�SUREOHPV�RI�
%,+�FDQ¶W�EH�VROYHG�ZLWK�(8��)RU�WKLV�UHDVRQ�WKHVH�VLWXDWLRQV�H[SODLQ�
WKH�IDLOXUH�RI�%,+�LQ�(8��7XUþLOR���������

/DVWO\�&URDWLD� LV�D�PHPEHU�RI�(8��7KHUH�DUH�GLIIHUHQFHV�EHWZHHQ�
&URDWLD�DQG�RWKHU�%DONDQ�FRXQWULHV�LQ�WHUPV�RI�(XURSHDQL]DWLRQ��$FWX�
DOO\�GXULQJ�WKH�DFFHVVLRQ�SURFHVV�&URDWLD�VWDUWHG�WR�LPSURYH�LWV�HFRQR�
P\�DQG�VRFLDO�VWUXFWXUH��+DKQ���������,QGHHG�WKH�PRVW�LPSRUWDQW�WKLQJ�
ZKLFK�DIIHFW�WKH�DFFHVVLRQ�RI�&URDWLD�WR�(8�LV�(XURSHDQL]DWLRQ��$FFRUG�
LQJ�WR�&URDWLD��(XURSH�FDQ�EH�GHVFULEHG�DV�SROLWLFDO�DQG�FXOWXUDO�KRPH�
�6XERWLF���������7KDW� LV� WR�VD\� WKH�(XURSHDQL]DWLRQ�SDWWHUQV�RFFXUUHG�
LQ�&URDWLD�EHIRUH�WKH�PHPEHUVKLS��,Q�WKLV�SDUW�LW�VKRXOG�EH�HPSKDVL]HG�
WKDW��WKH�HIIHFW�RI�*HUPDQ\�IRU�DFFHVVLRQ�RI�&URDWLD�EDVHV�RQ�KLVWRULFDO�
SDUWQHUVKLS��,Q������*HUPDQ\�VXSSRUWHG�WR�VHSDUDWLRQ�RI�&URDWLD�IURP�
<XJRVODYLD��&URDWLD�VWDUWHG�WR�FORVH�(XURSH�EHFDXVH�WKH�VXSSRUW�RI�*HU�
PDQ\�FUHDWHG�WUXVW��&RQVHTXHQWO\��&URDWLD�IROORZHG�VXFFHVVIXO�SROLFLHV�
IRU�(8��$IWHU�VHSDUDWLRQ�IURP�<XJRVODYLD��LW�WULHG�WR�HVWDEOLVK�UHODWLRQV�
ZLWK�(XURSH�WKDQNV�WR�*HUPDQ\��7KH�(XURSHDQ�LGHQWLW\�FDPH�XS�LQ�&UR�
DWLD�DQG�LW�DIIHFWHG�SHRSOH�OLIH��)RU�WKLV�UHDVRQ�&URDWLD�LV�GLIIHUHQW�IURP�
6HUELD�DQG�%,+�LQ�WHUPV�RI�DFFHVVLRQ�SURFHVV��

���&RQFOXVLRQ
$V�D�FRQFOXVLRQ��%DONDQV�KDV�LPSRUWDQFH�IRU�(8��$IWHU�GLVVROXWLRQ�

RI�<XJRVODYLD��(8�IROORZHG�VRPH�SROLFLHV�DERXW�%DONDQV�DQG�LW�WULHG�WR�
LQWHJUDWH�WKHVH�FRXQWULHV�WR�(8��,Q�WKLV�HVVD\�WKH�VXFFHVV�RI�&URDWLD�DQG�
WKH�IDLOXUH�RI�6HUELD�DQG�%,+�ZDV�H[DPLQHG��,Q�WKH�OLJKW�RI�WKLV�LQYHVWL�
JDWLRQ��LW�FDQ�EH�VDLG�WKDW�HYHU\�VWDWHV�IROORZHG�GLIIHUHQW�SROLFLHV�IRU�(8�
DQG�(8�KDV�GLIIHUHQW�LGHD�DERXW�WKHVH�VWDWHV��,Q�WKLV�VWXG\�WKH�UHDVRQV�
RI�IDLOXUH�RI�6HUELD�DQG�%,+�DQG�WKH�VXFFHVV�RI�&URDWLD�ZDV�H[SODLQHG��

,Q�WKLV�VHQVH��LW�FDQ�EH�VDLG�WKDW�WKH�FRQFHSW�RI�(XURSHDQL]DWLRQ�LQ�
WHUPV�RI�LGHQWLW\�LV�LPSRUWDQW�EHFDXVH�&URDWLD�IHHOV�LWVHOI�DV�(XURSHDQ�
IRU�WKLV�UHDVRQ��LW�WULHG�WR�LQWHJUDWH�(XURSHDQ�QRUPV��7KDW�LV�WR�VD\��ZKHQ�
WKH�VLWXDWLRQ�RI�&URDWLD�LQ�WHUPV�RI�(XURSHDQL]DWLRQ�LV�H[DPLQHG��VXF�
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FHVV�RI�WKH�&URDWLD�EDVHV�RQ�LWV�LGHQWLW\��6LQFH�&URDWLD�IHHOV�LQWHQVHO\�
RQ�(XURSHDQ� LGHQWLW\�� WKH\�KDYH�HDVLO\�DGYDQFHG� WKH�(XURSHDQL]DWLRQ�
SURFHVV��$W�WKLV�SRLQW��LW�KDV�EHHQ�HDV\�IRU�&URDWLD�WKDW�KDV�LQWHUQDOL]HG�
(XURSHDQ�QRUPV�DQG�YDOXHV���WR�EHFRPH�D�PHPEHU�RI�WKH�(8��$OVR�SXEOLF�
RSLQLRQ�DIIHFWHG� WKLV�VLWXDWLRQ�� ,Q�FRQWUDU\� WR� WKLV� LQ�6HUELD�DQG�%,+��
VLWXDWLRQ�LV�GLIIHUHQW��7KH�LQFRPSOHWH�SURFHVV�RI�6HUELD�DQG�%RVQLD�DQG�
+HU]HJRYLQD�LQ�WHUPV�RI�WKH�(8�LQ�SDUWLFXODU�LV�GXH�WR�WKH�IDFW�WKDW�WKHVH�
FRXQWULHV� GR� QRW� IXOO\� UHDOL]H� WKH� FRQFHSW� RI� (XURSHDQL]DWLRQ�� 7KH\�
IDLOHG� LQ� WKLV�SURFHVV�� HVSHFLDOO\� VLQFH� WKHVH�FRXQWULHV�GLG�QRW� UHDOL]H�
WKHLU�SROLFLHV�DQG�QRUPV�DQG�UXOHV�DW�WKH�VDPH�OHYHO�ZLWK�WKH�(8��DQG�
EHFDXVH�WKH\�GLG�QRW�IXOO\�LQWHJUDWH�DQG�LQWHUQDOL]H�WKH�QRUPV�LQWR�WKHLU�
FRPPXQLWLHV��,Q�VKRUW��WKH�VXFFHVV�RI�&URDWLD�EDVHV�RQ�LGHQWLW\�ZKLFK�LV�
DERXW�FRQVWUXFWLYLVP��6R��DW�WKLV�SRLQW��WKH�FUHDWLRQ�RI�(XURSHDQ�LGHQWLW\�
KDV�EHHQ�HIIHFWLYH�LQ�WKH�FDQGLGDF\�SURFHVVHV�RI�WKH�FRXQWULHV�DQG�WKH�
(8�DFFHVVLRQ�SURFHVVHV��,Q�WKLV�FRQWH[W��&URDWLD��ZKLFK�KDV�HVWDEOLVKHG�
LWV�(XURSHDQ�LGHQWLW\�ZHOO��KDV�EHHQ�VXFFHVVIXO�LQ�WKH�(8�SURFHVV��XQ�
OLNH�6HUELD�DQG�%RVQLD�DQG�+HU]HJRYLQD��7KDW�LV�WR�VD\��&URDWLD��ZKLFK�
KDV�FRPSOHWHG�D�(XURSHDQL]DWLRQ�SURFHVV�EDVHG�RQ�FHUWDLQ�VWDJHV�ZLWK�
WKH�IXO¿OOPHQW�RI�WKH�FRQGLWLRQV�JLYHQ�E\�WKH�(8��KDV�EHHQ�VXFFHVVIXO�
LQ�WKH�PHPEHUVKLS�SURFHVV��$W�WKLV�SRLQW��&URDWLD��ZLWK�WKH�VXSSRUW�RI�
RWKHU�FRXQWULHV�H[LVWLQJ�LQ�WKH�(8��KDV�HDVLO\�FRPSOHWHG�WKLV�SURFHVV��
2Q� WKH�FRQWUDU\��6HUELD�DQG�%RVQLD�DQG�+HU]HJRYLQD��ZKLFK�DUH� LQ�D�
SUREOHPDWLF�VLWXDWLRQ�ZLWK�(8�UXOHV�DQG�QRUPV��KDYH�VWLOO�QRW�VXFFHHGHG�
LQ�WKH�PHPEHUVKLS�SURFHVV��'XH�WR�WKLV�LQFRPSDWLELOLW\��WKHVH�WZR�FRXQ�
WULHV��ZKLFK�FRXOG�QRW�FRPSOHWH�WKH�(XURSHDQL]DWLRQ�SURFHVV�VXFFHVV�
IXOO\��UHPDLQHG�IDU�IURP�WKH�(8��7KH�PDLQ�FRQFOXVLRQ�UHDFKHG�DW�WKLV�
SRLQW�ZDV�WKH�VXFFHVV�RI�WKH�&URDWLD��ZKR�LQWHJUDWHV�(XURSHDQ�LGHQWLW\�
ZHOO��DQG�WKH�IDLOXUH�RI�6HUELD�DQG�%RVQLD�DQG�+HU]HJRYLQD��ZKR�ZHUH�
IXUWKHU�DZD\�LQ�WKDW�SHULRG��

,Q� JHQHUDO��%RVQLD� DQG�+HU]HJRYLQD� DQG� 6HUELD��ZKLFK� FRXOG� QRW�
PHHW� WKH� UHTXLUHPHQWV� RI� (XURSHDQL]DWLRQ�� UHPDLQHG� DZD\� IURP� WKH�
PHPEHUVKLS� SDWK�� 3DUWLFXODUO\� LQ� WKLV� SURFHVV�� WKH� LQWHJUDWLRQ� RI�(X�
URSHDQ�UXOHV�DQG�QRUPV�LV�DQ�LPSRUWDQW�SRLQW�IRU�PHPEHUVKLS��,Q�WKLV�
FDVH��WKH�VLWXDWLRQ�RI�FUHDWLQJ�(XURSHDQ�LGHQWLW\�LQ�FRXQWULHV�LV�DQ�DF�
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FHOHUDWLQJ�IDFWRU�RI�WKLV�LQWHJUDWLRQ��,Q�RWKHU�ZRUGV��D�FRXQWU\�WKDW�KDV�
HVWDEOLVKHG� LWV�(XURSHDQ� LGHQWLW\�ZHOO�FRPSOHWHV� WKH�(XURSHDQL]DWLRQ�
SURFHVV� UDSLGO\� DQG� UHDFKHV�PHPEHUVKLS� IDVWHU�� ,W� FDQ� EH� VDLG� LQ� WKH�
OLJKW�RI� WKLV� LQIRUPDWLRQ� WKDW�&URDWLD�KDV�FRPSOHWHG� WKLV�SURFHVV� UDS�
LGO\�DQG�D�(XURSHDQ�LGHQWLW\�KDV�EHHQ�HVWDEOLVKHG�LQ�WKH�VRFLHW\��7KLV�
VLWXDWLRQ�RFFXUUHG�ZLWK�WKH�LQWHJUDWLRQ��+RZHYHU��WKH�IDFW�WKDW�WKH�VDPH�
VLWXDWLRQ�GLG�QRW�KDSSHQ�LQ�6HUELD�DQG�%RVQLD�+HU]HJRYLQD�NHSW�WKHVH�
WZR�FRXQWULHV�DZD\�IURP�PHPEHUVKLS�
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5HIHUHQFHV
$÷FD�� )�� �������� %DWÕ� %DONDQODUÕQ� JHOHFH÷LQGH�$YUXSD� %LUOL÷L� YH�

7�UNL\H¶QLQ�URO���*LULúLPFLOLN�YH�.DONÕQPD�'HUJLVL��������������
$NoD\��(��<����������6ÕUELVWDQ¶ÕQ�$%�6HU�YHQL��-RXUQDO�RI�(FRQRP�

LFV�DQG�$GPLQLVWUDWLYH�6FLHQFHV���������������
$NoD\��(��<�� ��������$%�(QWHJUDV\RQ�6�UHFLQGH�3RWDQVL\HO�$GD\�

2ODUDN�%RVQD�+HUVHN��%LOHFLN�ùH\K�(GHEDOL�8QLYHUVLW\�-RXUQDO�RI�6R�
FLDO�6FLHQFHV�,QVWLWXWH��������������

$OLMHYLF��/��9�� ��������(XURSHDQ� ,QWHJUDWLRQ� RI�:HVWHUQ�%DONDQV��
)URP�5HFRQFLOLDWLRQ�WR�(XURSHDQ�)XWXUH��%UXVVHOV��&HQWHU�IRU�(XURSH�
DQ�6WXGLHV�

$OWXQ��g���������-XO\���$YUXSD�%LUOL÷L�*HQLúOHPH�3ROLWLNDVÕ�%D÷ODPÕQ�
GD�+ÕUYDWLVWDQ�h\HOL÷L��5HWULHYHG�'HFHPEHU�����������IURP�7�&�0DOL\H�
%DNDQOÕ÷Õ�$YUXSD�%LUOL÷L�YH�'Õú�øOLúNLOHU�'DLUHVL�%DúNDQOÕ÷Õ��KWWS���ZZZ�
DEPDOL\H�JRY�WU�$%','���5DSRUODU�$UD�&���)W�&��%�UPD���
YH����&��%�QFHOHPH���6HULVL�$%���*HQL�&���)OHPH���
3R O L W L N D V�&��%����%D�&���) O DP�&��%�QGD���
+�&��%�UYDWLVWDQ����&���&\HOL�&���)L�SGI

%%&�1HZV�� �������0D\� �����5DWNR�0ODGLF� DUUHVWHG��%RVQLD�ZDU�
FULPHV�VXVSHFW�KHOG��5HWULHYHG�'HFHPEHU�����������IURP�%%&�1HZV��
KWWSV���ZZZ�EEF�FRP�QHZV�ZRUOG�HXURSH���������

&RPPLVVLRQ��(����������(8�:HVWHUQ�%DONDQV�6XPPLW�7KHVVDORQLNL��
5HWULHYHG�'HFHPEHU����������IURP�(XURSHDQ�&RPPLVVLRQ��KWWS���HXUR�
SD�HX�UDSLG�SUHVV�UHOHDVHB35(6�������BHQ�KWP

&RXQFLO� RI� 7KH� (XURSHDQ� 8QLRQ�� ������� -DQXDU\� ����� (XURSHDQ�
&RXQFLO�&RXQFLO�RI�WKH�(XURSHDQ�8QLRQ��5HWULHYHG�'HFHPEHU�����������
IURP�)LUVW�$FFHVVLRQ�&RQIHUHQFH�ZLWK�6HUELD��KWWSV���ZZZ�FRQVLOLXP�
HXURSD�HX�XHGRFV�FPVBGDWD�GRFV�SUHVVGDWD�(1�JHQDII��������SGI

'HOHJDWLRQ� RI� 7KH� (XURSHDQ� 8QLRQ� WR� %RVQLD� DQG� +HU]HJRYLQD��
�������-XQH������-RLQW�&RQFOXVLRQV� IURP�WKH�+LJK�/HYHO�'LDORJXH�RQ�
WKH�$FFHVVLRQ�3URFHVV�RI����-XQH�������5HWULHYHG�'HFHPEHU�����������
IURP�'HOHJDWLRQ�RI�7KH�(XURSHDQ�8QLRQ�WR�%RVQLD�DQG�+HU]HJRYLQD��
KWWS���HXURSD�ED�"S �����

(FRQRPLGHV��6���	�-DPHV��.��/����������3UH�$FFHVVLRQ�(XURSHDQ�
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L]DWLRQ��7KH�&DVH�RI�6HUELD�DQG�.RVRYR��-RXUQDO�RI�&RPPRQ�0DUNHW�
6WXGLHV�������������������

(XURSHDQ�&RPPLVVLRQ����������(8�&ORVHV�$FFHVVLRQ�1HJRWLDWLRQV�
ZLWK�&URDWLD��5HWULHYHG�'HFHPEHU�����������IURP�(XURSHDQ�&RPPLV�
VLRQ��KWWS���HXURSD�HX�UDSLG�SUHVV�UHOHDVHB,3�������BHQ�KWP

(XURSHDQ�&RPPLVVLRQ���������-XQH������&URDWLD¶V�$FFHVVLRQ�WR�WKH�
(XURSHDQ�8QLRQ���4	$��5HWULHYHG�'HFHPEHU�����������IURP�(XURSHDQ�
8QLRQ��KWWS���HXURSD�HX�UDSLG�SUHVV�UHOHDVHB0(02�������BHQ�SGI

(XURSHDQ�&RPPLVVLRQ����������%RVQLD�DQG�+HU]HJRYLQD������5H�
SRUW���%UXVVHOV��(XURSHDQ�&RPPLVVLRQ�

(XURSHDQ�&RPPLVVLRQ����������%RVQLD�DQG�+HU]HJRYLQD������5H�
SRUW��6WUDVERXUJ��(XURSHDQ�&RPPLVVLRQ�

(XURSHDQ� &RPPLVVLRQ�� �������� 6HUELD� ����� 5HSRUW�� 6WUDVERXUJ��
(XURSHDQ�&RPPLVVLRQ�

(XURSHDQ�&RXQFLO�&RXQFLO�RI�7KH�(XURSHDQ�8QLRQ���Q�G����6HUELD��
5HWULHYHG�'HFHPEHU�����������IURP�(XURSHDQ�&RXQFLO�&RXQFLO�RI�7KH�
(XURSHDQ� 8QLRQ�� KWWSV���ZZZ�FRQVLOLXP�HXURSD�HX�HQ�SROLFLHV�HQ�
ODUJHPHQW�VHUELD�

(XURSHDQ�&RXUW�RI�$XGLWRUV����������(8�3UH�$FFHVVLRQ�$VLVWDQFH�WR�
6HUELD��/X[HPERXUJ��(XURSHDQ�&RXUW�RI�$XGLWRUV�

)LQQHPRUH��0���	�6LNNLQN��.����������,QWHUQDWLRQDO�1RUP�'\QDP�
LFV�DQG�3ROLWLFDO�&KDQJH��,QWHUQDWLRQDO�2UJDQL]DWLRQ����������������

*\DP¿��6��$���%UHQ\D��(���	�*DULED��6����������7KH�%DONDQV�DQG�7KH�
(XURSHDQ�8QLRQ��-RXUQDO�RI�7UDQVGLVFLSOLQDU\�6WXGLHV���������������

+DKQ�� -�� ��������3DQRUDPD� ,QIRUHJLR��7KH�(8�:HOFRPHV�&URDWLD��
%HOJLXP��5HWULHYHG�IURP�KWWSV���HF�HXURSD�HX�UHJLRQDOBSROLF\�VRXUFHV�
GRFJHQHU�SDQRUDPD�SGI�PDJ���PDJ��BHQ�SGI

.DUOXN��5����������$YUXSD�%LUOL÷L¶QLQ�%DONDQODUD�*HQLúOHPHVL��%DO�
NDQ�hONHOHULQH�h\HOLN�3HUVSHNWL¿��,QWHUQDWLRQDO�&RQIHUHUHQFH�(XURD�
VLDQ�(FRQRPLHV�������SS��������6NRSMH��%H\NHQW�8QLYHUVLW\��

.RHWK��:����������%RVQLD��.RVRYR�DQG�WKH�(8��,V�$FFHVVLRQ�3RVVL�
EOH�ZLWKRXW�)XOO�6RYHUHLJQW\"�(,3$6FRSH��������������

0LQLVWU\� RI� )RUHLJQ� $IIDLUV� RI� 7KH� 5HSXEOLF� RI� 6HUELD�� �Q�G����
&KURQRORJ\�RI�5HODWLRQV�%HWZHHQ�7KH�5HSXEOLF�RI�6HUELD�$QG�7KH�(X�
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URSHDQ�8QLRQ��5HWULHYHG�'HFHPEHU����� ������ IURP�0LQLVWU\� RI�)RU�
HLJQ� $IIDLUV� RI� 7KH� 5HSXEOLF� RI� 6HUELD�� KWWS���ZZZ�PID�JRY�UV�HQ�
IRUHLJQ�SROLF\�HX�SROLWLFDO�UHODWLRQV�EHWZHHQ�WKH�UHSXEOLF�RI�VHUELD�
DQG�WKH�HXURSHDQ�XQLRQ�������FKURQRORJ\�RI�UHODWLRQV�EHWZHHQ�WKH�
UHSXEOLF�RI�VHUELD�DQG�WKH�HXURSHDQ�XQLRQ

0XQWHU��$�� '�� ������� 2FWREHU��� 7KH� :HVWHUQ� %DONDQV�� 5HWULHYHG�
'HFHPEHU�����������IURP�(XURSHDQ�3DUOLDPHQW��KWWS���ZZZ�HXURSDUO�
HXURSD�HX�IWX�SGI�HQ�)78B������SGI

2WW�� .�� �������� &URDWLDQ�$FFHVVLRQ� WR� 7KH� (XURSHDQ�8QLRQ�� 7KH�
&KDOOHQJHV�RI�3DUWLFLSDWLRQ��,Q�.��2WW��&URDWLDQ�$FFHVVLRQ�WR�7KH�(XUR�
SHDQ�8QLRQ��7KH�&KDOOHQJHV�RI�3DUWLFLSDWLRQ��SS���������=DJUHE��,QVWL�
WXWH�RI�3XEOLF�)LQDQFH�

5HSXEOLF�RI�&URDWLD�0LQLVWU\�RI�)RUHLJQ�DQG�(XURSHDQ�$IIDLUV���Q�G����
1HJRWLDWLRQ�3URFHVV��5HWULHYHG�'HFHPEHU�����������IURP�5HSXEOLF�RI�
&URDWLD�0LQLVWU\�RI�)RUHLJQ�DQG�(XURSHDQ�$IIDLUV��ZZZ�PYHS�KU�HQ�
FURDWLD�DQG�WKH�HXURSHDQ�XQLRQ�QHJRWLDWLRQ�SURFHVV�

5XVVHOO��0����������6HUELD�������FRXQWU\�UHSRUW��%UXVVHOV��(XURSH�
DQ�3DUOLDPHQW��

6D÷ÕUR÷OX��$����������%RVQD�+HUVHN�YH�6ÕUELVWDQ¶GD�(XURVHSWLVL]P��
%DWÕ�%DONDQODUGD�$YUXSD�%LUOL÷L¶QH�%DNÕú��(NRQRPL��3ROLWLND�	�)LQDQV�
$UDúWÕUPDODUÕ�'HUJLVL�����������

6FKLPPHOIHQQLJ��)�� ��������(8�3ROLWLFDO�$FFHVVLRQ�&RQGLWLRQDOLW\�
$IWHU�7KH������(QODUJHPHQW��&RQVLVWHQF\�DQG�(IIHFWLYHQHVV��-RXUQDO�
RI�(XURSHDQ�3XEOLF�3ROLF\�����������������

6XERWLF��-����������(XURSH�LV�D�6WDWH�RI�0LQG��,GHQWLW\�DQG�(XURSHDQ�
L]DWLRQ�LQ�WKH�%DONDQV��,QWHUQDWLRQDO�6WXGLHV�4XDUWHUO\�����������������

ùDKLQ�� <�� �������� %DWÕ� %DONDQODU� $%� <ROXQGD�� øVWDQEXO�� øNWLVDGL�
.DONÕQPD�9DNIÕ�<D\ÕQODUÕ�

7KH�'HOHJDWLRQ�RI�WKH�(XURSHDQ�8QLRQ�WR�7KH�5HSXEOLF�RI�6HUELD��
�Q�G����+LVWRULFDO�%DFNJURXQG��5HWULHYHG�'HFHPEHU�����������IURP�7KH�
'HOHJDWLRQ�RI� WKH�(XURSHDQ�8QLRQ� WR�7KH�5HSXEOLF�RI�6HUELD��KWWS���
HXURSD�UV�KLVWRULFDO�EDFNJURXQG�"ODQJ HQ

7KH�*XDUGLDQ���������-XO\������6HUELD�$UUHVWV�*RUDQ�+DG]LF��7KH�
/DVW�<XJRVODY�:DU�)XJLWLYH��5HWULHYHG�'HFHPEHU�����������IURP�7KH�
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*XDUGLDQ�� KWWSV���ZZZ�WKHJXDUGLDQ�FRP�ZRUOG������MXO����JRUDQ�
KDG]LF�DUUHVW�VHUELD�ZDU

7R\J�U��ø���	�$WDN��.����������+ÕUYDWLVWDQ¶ÕQ�$%�0�]DNHUH�6�UHFL� 
5HWULHYHG�'HFHPEHU�����������IURP�øNWLVDGL�.DONÕQPD�9DNIÕ��KWWSV���
ZZZ�LNY�RUJ�WU�LPDJHV�XSORDG�GDWD�¿OHV�KLUYDWLVWDQLQBDEBPX]DNHUHB
VXUHFL�SGI

7XUþLOR��/�� ��������%RVQLD�+HU]HJRYLQD� DQG� WKH�(XURSHDQ�8QLRQ��
6WURQJ�(XURSHDQ�,GHQWLW\�LQ�6SLWH�RI�6FHSWLFLVP��5HWULHYHG�IURP�KWWSV���
HX�ERHOO�RUJ�VLWHV�GHIDXOW�ILOHV�XSORDGV���������OHMOD�WXUFLOR�ERV�
QLD�KHU]HJRYLQD�DQG�WKH�HX�SGI

8÷XUNDQ�� (�� �������� $YUXSD� %LUOL÷L¶QH� .DWÕOÕP� <ROXQGD� %RVQD�
+HUVHN��$QNDUD��6HQWH]�<D\ÕQODUÕ�


