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ABSTRACT

Purpose- The purpose of this study is to analyze the relationship between international portfolio investments and the country governance
quality.

Methodology- In this study, based on panel data analysis of 18 emerging market countries from 2002 to 2018, the impact of governance
quality on international portfolio investments was examined. These emerging countries are Argentina, Brazil, Chile, Colombia, Greece,
Hungary, Egypt, Indonesia, India, Malaysia, Mexico, Peru, Poland, Philippines, Russia, South Africa, Thailand and Turkey. The main proxies for
a country’s governance quality are the World Governance Indicators (WGlI).

Findings- As a result of the analysis, it was observed that the quality of governance indicators, excluding political stability and absence of
violence, had a positive effect on international portfolio investments. Voice and accountability were observed to be the variable that most
affected portfolio investments. Voice and accountability were followed by government effectiveness. Control of corruption, rule of law and
regulatory quality were other indicators of governance that affected portfolio investments respectively. In this study, foreign direct
investments, currentaccount deficit, stock market size and stock market returns were used as control variables. As a result of the analysis,
it was concluded that there is a negative relationship between foreign direct investments, current account deficit and international portfolio
investments. There is also a positive relationship between stock market size, stock market returns and international portfolio investments.
Conclusion- The empirical results tend to confirm the positive influence of governance quality on international portfolio investments.

Keywords: Governance quality, international portfolio investments, emerging markets.
JEL Codes: F32, F36, G15

ULUSLARARASI PORTFOY YATIRIMLARI VE ULKE YONETiSiM KALITESi ARASINDAKI iLiSKi

OzET

Amag- Bu calismanin amaci, uluslararasi portfdy yatirimlariile tlke yonetisim kalitesi arasindaki iliskiyi analiz etmektir.

Yéntem-Bu calismada, panel veri analizine kullanilarak, 2002-2018 dénemi ve gelismekte olan 18 igin, yonetisim kalitesinin uluslararasi
portfdy yatirimlari Uzerindeki etkisi incelenmistir. Analize dahil edilen Ulkeler, Turkiye, Arjantin, Brezilya, Endonezya, Filipinler, Guiney Afrika,
Hindistan, Kolombiya, Macaristan, Malezya, Meksika, Misir, Peru, Polonya, Rusya, Sili, Tayland ve Yunanistan’dir.

Bulgular- Analizler sonucunda, politik istikrar hari¢ yonetisim gostergeleri kalitesinin iyi olmasinin uluslararasi portféy yatirimlarini olumlu
yoénde etkiledigi gorilmustir. ifade 6zgiirligii ve hesap verebilirligin portfdy yatirimlarini en cok etkileyen degisken oldugu gézlemlenmistir.
ifade 6zgiirligii ve hesap verebilirligi hitkiimet etkinligi takip etmistir. Yolsuzlugun kontrolii, hukukun Gstinligi ve diizenleyicilerin kalitesi
siraslyla portfoy yatirimlarina etki eden diger yonetisim gostergeleridir. Calismada kontrol degiskenleri olarak kullanilan dogrudan yabanci
yatirimlar ve cari denge ile uluslararasi portfoy yatirimlari arasinda negatif; hisse senedi piyasa buyikligl ve borsa getirisi ile uluslararasi
portfdy yatirimlari arasinda pozitif bir iliski oldugu sonucuna ulagiimistir.

Sonug-Ampirik sonuglar yonetisim kalitesinin uluslararasi portféy yatirimlari tizerindeki olumlu etkisini desteklemektedir.

Anahtar Kelimeler: Yonetisim kalitesi, uluslararasi portféy yatirimlari, gelismekte olan tlkeler.
JEL Kodlari: F32, F36, G15.
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