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Abstract

In recent times, whoever observes the history of Islamic banks can easily witness the
growth, development, and success of these banks, despite their short life, limited
experience, and strong competition from conventional banks. Nevertheless, there are
critical challenges facing Islamic banks that undermined the vital role of Islamic banks in
investing the funds of depositors. One of the most important challenges is the bad debts
bad debts that exacerbated by the spread of the coronavirus pandemic. Thus, this paper
aimed to highlight and identify the role of the Islamic economy in protecting the
indebtedness system which has become one of the most important economic transactions
in the modern era, especially in the banking sector. The paper concluded that the Islamic
economy was featured by preventive and curative tools for bad debts, and recommended
Shariah supervisory boards and fatwa councils to reconsider jurisprudential issues related
to transaction contracts that include some forms of debt, and to work hard in developing
contracts that contain some debt-based transactions in line with the goal of the Islamic
economy in maintaining the system of indebtedness. It also recommended Islamic banks
adopt the vision of the Islamic economy in dealing with bad debts in order to recover and
reinvest them in a way that benefits society and helps in achieving the financial
sustainability of the Islamic banking sector.

Keywords: The strength of Islamic economic systems, the reasons for doing it, its
positive results, ways to overcome epidemics, the knowledge base and the expansion of

the exchange of economic sciences among experts.
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