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ABSTRACT

Purpose- The purpose of this study is to study is to determine the possible determinants of foreign direct investment in 10 emerging
economies (Argentina, Brazil, Chile, Colombia, Egypt, Indonesia, India, Mexico, South Africa, Turkey) that have current account deficit and
need foreign direct investment for the period between 2010-19. An empirical model was created with the help of macro variables such as
inflation rate, nominal exchange rate, trade openness, market size, interest rate and annual electricity consumption representing the
development of infrastructure for 10 developing countries' economies..

Methodology- In this study, data were collected through Worldbank database.The study employs Feasible Generalized Least Squares (FGLS)
method for analysis.

Findings- The analysis reveals that ; infrastructure, exchange rate and trade openness variables were found to be highly significant and explain
the dependent variable. It has been observed that there is an inverse relationship between the market size, interest rate and trade openness
variables and foreign direct investments, which is considered as dependent variable. On the other hand, it has been determined that there
is a positive relationship between the infrastructure, exchange rate variables and the dependent variable.

Conclusion- - Based upon the analyisis findings it may be concluded that; the development of the infrastructure level in the countries
discussed will encourage direct investments as it will increase the profitability of the companies that will invest.

An increase in the exchange rate will also make domestic firms cheaper and encourage direct investments through acquisitions. However,
excessive fluctuations in exchange rates may adversely affect direct investments due to the uncertainty it will cause on the expected return
of the investment. Considering the negative relationship between trade openness and direct investments, it can be thought that the increase
in the degree of openness to foreign trade in the relevant countries will direct foreign companies to export their products instead of
establishing facilities in the relevant countries. Since the 1980s, both the developments in communication technology and the adoption of
more liberal economic policies by countries have led to an increase in capital flows between countries. As a more reliable source against the
financial crisis risk borne by short-term capital flows, foreign direct investments play an important role in meeting the need for foreign
exchange and capital accumulation, especially in developing countries. Therefore, it is important for the relevant countries to solve
macroeconomic problems such as insufficient infrastructure, exchange rate instability and create a stable investment environment in order
to increase direct investment inflows..

Keywords: : Capital movements, financial liberalization, foreign direct investments, developnig countries, FGLS method.
JEL Codes: C33, E22, F21

GELISMEKTE OLAN ULKELERDE DOGRUDAN YABANCI YATIRIMLAR

OzET

Amag- Bu c¢alismanin amaci, cari islemler dengesi agigi veren ve dolayisiyla dogrudan yabanci sermaye yatirimlarina ihtiyag duyan 10
gelismekte olan tlke ekonomisine (Arjantin, Brezilya, Sili, Kolombiya, Misir, Endonezya, Hindistan, Meksika, Guney Afrika, Turkiye) yonelik
dogrudan yabanci sermaye yatirimlarinin olasi belirleyicilerini 2010-19 yillari arasindaki donem igin arastirmaktir. 10 gelismekte olan (ilke
ekonomisi icin enflasyon orani, nominal déviz kuru, ticari agiklik, piyasa buyUklGgu, faiz orani ve alt yapinin gelismisligini temsil eden yillik
elektrik tiketimi seklinde makro degiskenler yardimiyla ampirik model olusturulmustur.

Yoéntem- Ampirik calismada analiz igin Uygun Genellestiriimis En Kiglk Kareler (Feasible Generalized Least Squares) yonteminden
yararlaniimistir.

Bulgular Analiz sonuglarina gore; altyapi, doviz kuru ve ticari agiklik degiskenlerinin ¢ok yiiksek derecede anlamli olup, bagiml degiskeni
acikladigr gorulmustir. Piyasa blyutklugu, faiz orani ve ticari agiklik seviyesi ile bagimh degisken olarak ele alinanan dogrudan yabanci
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yatirimlar arasinda zit yonli bir iliski mevcut iken altyapi ve doéviz kuru degiskenleri ile bagimli degisken arasinda pozitif yonli iliskinin varligi
tespit edilmistir.

Sonug- Gergeklestirilen analiz cergevesinde elde edilen bulgular dikkate alindiginda ele alinan tlkelerde altyapi seviyesinin gelismisligi, yatirm
yapacak firmalarin karliigini artiracagindan dogrudan yatirimlari tesvik edebilecektir. Doviz kurunun yiikselmesi de yerli firmalari daha ucuz
hale getirerek satin almalar kanaliyla dogrudan yatirnmlari tesvik edebilecektir. Ancak kurlardaki asir dalgalanmalarin, yol agacagi belirsizlik
sebebiyle dogrudan yatirimlari olumsuz etkilemesi s6z konusu olabilecektir. Ticari agiklik ile dogrudan yatirimlar arasindaki negatif yonlu iliski
dikkate alindiginda ilgili lkelerde dis ticarete agiklik derecesinin ylkselmesinin yabanci firmalari Grlnlerini ilgili Glkelerde tesis kurarak
tretmek yerine ihracata yonlendirdigi dustintlebilecektir.

1980’li yillardan itibaren, gerek iletisim teknolojisindeki gelismeler, gerekse de ulkelerin daha liberal ekonomi politikalarini benimsemeleri,
tlkeler arasinda sermaye akimlarinin artmasina yol agmistir. Kisa vadeli sermaye akimlarinin tasidigi finansal kriz riskine karsilik daha gtivenilir
bir kaynak olarak dogrudan yabanci sermaye yatirimlarinin &zellikle gelismekte olan ulkelerde doviz ve sermaye birikimi ihtiyacinin
karsilanmasinda 6nemli bir rol Ustlenecegi diistintlebilecektir.Dolayisiyla ilgili tlkelerin dogrudan yabanci sermaye yatirimlarini artirmak igin
yetersiz altyapi, kur istikrarsizligi gibi makroekonomik sorunlari ¢g6zmesi ve istikrarli bir yatirim ortami olugsturmasi 6nem tagimaktadir.

Anahtar Kelimeler: Sermaye hareketleri, finansal serbestlestirme, dogrudan yabanci sermaye yatrimlari, gelismekte olan ulkeler, FGLS
yontemi.
JEL Kodlan: C33, E22, F21.
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