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Ozet: Ulkeler arasinda meveut muhasebe farkluiklan azaltmak veya
ortadan kaldirmak amacy ite birgok kurulug uluslararast muhasebe
harmonizasyonunu ger¢eklegtirme ¢abast ig¢indedir. Bu kuruluglarm en
onemlilerinden biri yaymladif) Uluslararas: Muhasebe Standartlannin diinya
¢apinda kullandmasini ve de uluslararasi muhasebe harmonizasyonunu
saflamay!l hedefleyen Uluslararasi Muhasebe Standartlari Komitesi’dir.
Uluslararast  Muohasebe  Standartlan  Komitesi’nin  hedefine  ulagip
ulagamadiini agikliga kavugturmayr amaglayan bu ¢alismada, Uluslararast
Muhasebe Standartlaninin  gesitli  ilkelere olan etkisini degerlendiren
literatiirdeki meveut galismalar gbzden gegirilmistir, Bu ¢alismada gdzden
gegirilen aragtirmalarin sonucu, Uluslararasi Muhasebe Standartlaninin birgok
tlke. zellikle “British Commonweaith” ilyesi geligmekte olan {ilkeler,
tarafindan  kullanlddifini  gtstermekle beraber,  Uluslararas: Muhasebe
Standartlart Komitesi'nin Uluslararasi Muhasebe Standartlarinin  diinya
gapinda  kullamlmasiny  saflama ve de  uluslararasi  muhasebe
harmonizasyonunu gergeklegtirme hedefine ulagtifim gdsterir kesin deliller
sunmamaktadir.

Abstract: With the aim of reducing or eliminating the international
differenices in aceounting, several organisations throughout the world are
involved in atteropts to harmonise accounting and the International
Accounting Standards Committce (IASC), has been the primeary generators of
world-wide accounting harmonisation efforts. This study reviewed previous
empirical studies that examined the impact of the International Accounting
Standards (IASs) IASC on various countries to explore if the [ASC is
successful in getting its standard used by wide variety of the countries and
achieving its aim of world-wide harmonisation. Although the results of this
review paper indicates the use of standards issued by lASC by certain
countries, particularly developing countries that are members of the British
Commonwealth, the extant literature do not provide conclusive evidences
suggesting that IASC has been successful in achieving its objective of “world-
wide acceptance and observance of its standards’ and world-wide accounting
harmonisation.
L. Introduction

As evidenced i the literature on international accounting, there are

major international differences in accounting which are believed to result

primarily from divergent local (internal) environmental factors. Such

intemational accounting diversity “leads to great complications for those
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preparing, consolidating, auditing and interpreting published financial
stalements” (Nobes and Parker, 1995, p.117). To reduce or climinate these
differences, several organisations throughout the world are involved in attempts
to harmonise or standardise accounting and the International Accounting
Standards Committee (IASC) which has been considered as the primary
generators of world-wide accounting harmonisation efforts (Roberts et al.,
1996), 1ssued a number of International Accounting Standards (IASs). The aim
of this paper is to review the previous studies that looked at the impact of the
IASs on accounting in both developed and developing countries and assess if
the IASC is successful in getting its standard used by wide variety of the
countries and achieving its aim of world-wide harmonisation.

This study provides, first, a brief review of International harmonisation
efforts. Then, proceeds by reviewing the IASC’s harmonisation efforts and their
impact by focusing on first the theoretical arguments and then the review of the
previous studies. The findings is assessed in the last {conclusion) section.

{I. International Harmonisation Efforts

A number of international bodies and committees are concermned with
harmonisation /standardisation. Some of these are involved with the issue at a
global ievel, others at a regional level. Some of them involve discussions
between representatives of national governments and others involve discussions
hetween representatives of national accounting associations. These
organisations can be classified by authonties and by geographical scope, as
shown in Table 1.

Tablel. International Organisations Concerned With Harmonisation

World Regional
Government! (Group I) (Group 2)
political LN {Umted Nations) EU (European Unijon)
organisations OECD (Organisation for
Economic
Cooperation and
Development)
{Group 3) {Group 4)
TASC (International FEE (Federation des Experts
Professionalipr Accounting Comptables Europeens)
ivate standard- Standards [AA {Inter-Ametiean Accounting
sefiing Committee) Association)
Organisations IFAC {International CAPA  (Confederation of Asian and
Federation of Pacific Accountants)
Accountants) AFA {ASEAN Federarion of
Aceountanis)
ECSAFA (Eastern, Central and Southemn
Afriea Federation of
Accountants).

Sources: Developed based on Nobes and Parker (19935: 121-138) & Choi and Mueller (1992: 262-289)
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As demonstrated in Table 1, among those organisations involved
primarily with the issues on a global scale {the UN and the OECD), and on a
regional scale, (the EU), are international political organisations deriving their
existence and mandates from international treaties and agreements. Selection of
individuals to these organisations is generally based on political considerations
rather than accounting expertise. These groups conduct their business in a
highly political manner and produce intergovernmental treaties and regulations
(Meek and Saudagaran, 1990). Of these groups only the EU has the power to
enforce 1ts directives among its member countries.

On the other hand, global orgamsations in Group 3 (IASC and IFAC)
and regional organisations in Group 4 (FEE, IAA, CAPA, AFA and ECSAFA)
are private bodies. They each consist of representatives of national accounting
groups. Organisations in these groups lack direct enforcement power and the
success of standards issued/to be issued by these organisations largely depends
on voluntary acquiescence or indirect economic or social pressures for their
acceptance (Choi and Mueller, 1992). In particular, implementation of such
standards depends on the pressure exerted by the members in their own
countries.

The activities of agencies concerned with international accounting
harmonisation have been examined in detail by a number of authors’ and it has
been claimed that, among these agencies, the IASC is the primary generators of
world-wide harmonisation efforts (Roberts et al. 1996) and the most important
and the most successful (Nobes and Parker, 1995). The following two sections
review the harmonisation efforts by IASC, including their impact on various
countries.

111. The IASC’s Harmonisation Efforts and Their Impact
A. The International Accounting Standards Committee (I45C)

The IASC, which is described as one of the “key players in international
accounting standard-setting activities” {Choi and an Mualler, 1992, p.262), is
an independent private-sector body. It was founded in 1973 as a result of an
agreement made by professional accountancy bodies from Australia, Canada,
France, Germany (West), Japan, Mexico, the Netherlands, the United Kingdom
and Ireland, and the United States of America. “It owes its formation to the
work of the International Co-ordination Committee for the Accountancy
profession (ICCAP) which itself was set up in 1972 at the 10th International
Congress of Accountants in Sydney” (lddamalgoda, 1986, p.20). Since 1983,
the members of IASC have consisted of professional accountancy bodies that
are members of the International Federation of Accountants (FFAC). As of
1988, 140 accounting bodies in 101 countries are [ASC members (including

' Notable examples are Samuels and Piper (1985 Choi and Mueller (1992); Belkaoui (1992) and
Mobes and Parker (1995).
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five associate members and four affiliate members). Those organisations
represent over 2,000,000 accountants world-wide (IASC, 1998).

As stated in its Constitution, the objectives of JASC are; “a) to
formulate and publish in the public interest accounting standards to be observed
in the presentation of financial statements and to promote their world-wide
acceptance and observance; and b)to work generally for the improvement and
harmonisation of regulations, accounting standards and procedures relating to
the presentation of financial statements” (IASC Constitution). The member
bodies of the IASC agree to support the standards by undertaking to publish in
their respective countries every IAS approved for issue by the Board and by
using ‘their best endeavours’ to ensure that published financial statements
comply with the IASs; to ensure that auditors enforces this; and to persuade
governments, stock exchanges and other bodies to back the standards (Emst and
Whinney, 1986).

The 1ASC conducts 1ts affairs through a Board, which consists of up to
17 members, of which 13 members represent accountancy bodies in member
countries (they are appoimnted by the Council of the IFAC), and up to four
members are from organisations interested in international financial reporting
(they are appointed by the Board itself). At present, only four out of the 13
board members are from developing countries and there are only three
organisations (LASC, 1998).2 The Board also has three observer members {the
EU, IOSCO and FASB), who contribute to the debate but do not vote, and work
closely with the members of consolidated groups (established in 1981 by the
board), which include representatives of international organisations of preparers
and users of financial statements, stock exchanges and securities regulators
(Cairns, 1995). It is the Board that has the ultimate authority to lay down
International Accounting Standards.

B. International Accounting Standards

Development. Although the ultimate authority to issue an IAS rests
with the Board, standards are developed ‘through an international due process’
that involves preparers and users of financial statements, the accountancy
professions and national standard-setting bodies. According to Cairns, (1995,
p.23), this process “helps to ensure that Intemmational Accounting Standards are
high quality standards that require appropriate accounting practices in particular
econiomic circumstances ... fand] are acceptable to the users, preparers and

* The Board Members are: Australia, Canada, Franee, Germany, India and Sri Lanka, Japan,
Malaysia, Mexico, Netherlands, Nordic Federation of Public Accountants, South Africa and
Zimbabwe, United Kingdom, United States of America, International Co-ordinating Committee
of Financial Analysts' Assaciations ([CCFAA), Federation of Swiss Industrial Holding
Companics, and International Association of Financial Executives Institutes (TAFEI) ([ASC.
1998).
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auditors of financial statements”. Briefly, the TASC established the following

due process to develop TASs:’

» Any member of the IASC or any other interested party may submit
suggestions for new accounting standard topics. After discussion, the JASC
Board selects a topic that is felt to need an IAS and assigus it to a Steering
Committee.

e The Steering Committee considers the issue involved and develops a ‘point
outling’ for consideration hy the Board.

» After receiving comments from the Board, the Steering Committee prepares
a 'draft slatement of principles’.

+ Following a review by the board, the draft statement is circulated to ali
member bodies for their comments.

* The Steering Committee prepares a revised draft, which, after the approval
by at least two-thirds of the Board, is published as an Exposure Drafi.
Comments are invited from all interested parties.

s At the end of the exposure period, the Steering Commutlee reviews the
comunents and prepares a draft IAS for approval by the Board.

s The issue of a standard requires approval by at least three-quarters of the
Board.

The complete due process for the development and approval of an [AS
takes a minimum of three years (Caims, 1995).

Since its formation in 1973, the IASC Board has issued (as of
December 1998) 38 International Accounting Standards. Many of these
standards have been revised, reformatted and combined into other standards
over the years, particularly during the last decade, mainly as a result of the
‘comparability and improvement project’, which commenced in 1987. The aim
of this project was to reduce or eliminate the altemative accounting treatments
in existing standards. Demand for such reduction and elimmnation by the
Organisation of Securities Commission (IOSCQ) to support the use of IASs is
shown as one of the “spurs” to the issue of E 32 which launched the
improvements/comparability project in 1989 (sec Nobes and Parker. 1995).
International Accounting Standards 2, 8, 9, 11, 16, 18, 19, 21, 22 and 23 have
been revised as a result of the comnparability project (for details of this project
sec Cairns, 1995, pp. 43-44).

The Board also i1ssued a ‘Framework for the Preparation and
Presentation of Financial Statements’ in 1989, The Framework, which “sets out
the concepts that underlie the preparation and presentation of financial
statements for external users” (Cairns, 1995, p.39) is used by the IASC when
preparing standards. The objective of the Framework is to “assist the Board in
developing future International Accounting Standards and in reviewing existing

* Adopted from Choi and Mueller (1992) and TASC {1998).
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International Accounting Standards; and in promoting the harmonisation of

regulations, accounting standards and procedures relating to the presentation of

financial statements by providing a basis for reducing the number of alternative
accounting treatments permitted by International Accounting Standards™ (IASC,

1998). Nobes and Parker (1995) pointed out that there are strong similarities

between this framework and FASB, Australian and British frameworks.

The history of each JAS and other IASC projects from exposure draft to
International Accounting Standard, including details of approval dates and
effective dates, are presented in Appendix 1.

Scope and application: IASs “apply to the published financial
statements of any commercial, industrial or business reporting enterprise,
whether in the public or private sector” (Caims, 1995, p.35). They apply both
to separate financial statements of each enterprise and consolidated financial
statements. Two of the issues that the IASC has decided not to deal with are
“non-business aspects of the public sector”™ and “private sector not-for-profit
entities” (IASC News, October 1990, p. 6).

The content and some important requirements of TASs: TASs issued to
date (see Appendix 1) deal with most of the important issues of corporate
financial reporting.  Some standards address both the disclosure and
measurement issues, while others address income measurements and balance
sheet valuation, Briefly, the current [ASs:

» specify the financial statements to be prepared as the balance sheet, income
statemnents, cash flow statement and the statement showing changes in equity
and prescribe their content (certain information to be disclosed on the face of
these statements), They also address the presentation of income statements
and balance sheets, extraordinary items, current assets, current liabilities,
governmenl assistance, financial assets and liabilittes. However, unlike the
EU directives, IASs do not require a particular format for financial
statements. A noteworthy point to mention here is that financial statements
mentioned in the JASs do not include “reports by the board of directors or an
equivalent governing body or statements by the chairmen or president of the
enterprise” {Cairns, 1995, p.104).

¢ require industry and geographical segment information and disclosure of
contingencies, post-halance sheet events, related parties, related party
transaction and financial instruments.

s lay down detailed requirements with respect to the recognition and
measurement of inventories, depreciation, rescarch and development costs,
income taxes, property, plant, goodwill, borrowing costs and investments.

s require consolidated financial statements and deal with mergers and
acquisitions, investment in associations and interest in joint ventures,

e they also deal with disclosures in the financial statements of banks and
similar financial institutions, financial reporting in hyperinflationary



[ktisadi ve Idari Bilimler Dergisi, Citt; 16 Ekim 2002 Sayi: 3-4 127

economies, reporting by retirement benefit plans, disclosure and
presentation of financial instruments and earning per share.

C. The Impact of I45C standards

a. Theoretical Argument

Accounting standards issued by the IASC “are not iegally enforceable
and depend on voluntary acquiescence or indirect economic or social pressures
for their acceptance”™ (Choi and Mueller, 1992, p. 274}, More specifically, the
success of the IASC efforts in achicving its objective of® ‘world-wide
acceptance and observance of its standards’ depends on various factors, notably
)the nature of the standards (i.e. acceptability or suitability of IASs to countries
and/or individual firms world-wide) as well as the costs and benefits of
adopting the [ASs; 2} recognition and support of the standards published by
IASC by varous interest proups(i.c. main possible beneficiaries of use of
internationally accepted standards e.g. investors and investment analysts,
multinational companies, international accounting firms, regulatory agencies,
etc. and the certain international organisations, notably, 10SCO and 1FAC),
and particularly 3) efforts and ability (e.g. regulatory, legal or advisory
position) of 1ASC member accountancy bodies to promote the work of the
TASC

As mentioned above, members of the IASC are professional
accountancy bodies from various countries world-wide and they have
undertaken 1o ensure, to the best of their ability, compliance by their members
with IASs. However, as “the JASC has no disciplinary power over [its
members], it cannot bring direct pressure to bear on them to exact compliance
with IASs in the way in which a national professional body may be able to
enforce compliance with national standards™ (Tay, 1989, p.9). Furthermore.
IASC member bodies in certain countries, particularly where accounting
practices are dictated by a governmental body, are not responsible for standard
setting and enforeement in their own countries. (Chandler, 1992, p.229) pointed
out that “in countries where accounting and auditing practices are dictated by a
governmental body, international pronouneements (whatever their designation)
can be no more than persuasive at best, He further argued that ... real propress
towards international harmonisation is most likely to occur through the IASC
but only 1if it can obtain the necessary authority with which to ensure
enforcement of its standards” (ibid., p. 229). Despite the Jack of enforcement
power, there are arguments regarding the success of IASC in achieving its
objective of world-wide acceptance and observance of its standards, in
particular, the success of IASC in getting IASs incorporated into the national
standards of developing countries. For example, , Meek and Saudagaran, (1990,
p. 171} argue that the success of the [ASC 1s mostly in English-speaking
countries and among developing countries. Nobes and Parker (1995, p. 126),
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who examined observance of IASs for four types of countries (ie. developing
countries, emerging countries, continental Western Europe and Japan, and
caputal-market countries), also stated that “it is perhaps in developing and
newly indusirial countries that the clearest and most spectacular success {in
terms of adoption of JASs] for the JASC might be claimed”. Furthermore, both
Iddamalgoda (1986} and Belkaoui (1992) claimed that developing countries are
more receptive to IASC standards than developed countries. According to
Iddamalgoda (1986, p. 66):
“the reason for developing countries being more receptive to IASC
pronouncements than developed ones, lies in the level of
accounting Ssophistication between developed and developing
countries. ... developed countries with well-organised accounting
systems, appeared to display a reluctance to change their practices
to conform to IASC pronouncements, where such change was
perceived to deteriorate the utility of accounting at the national
levels. Such a situation does not arise in the case of developing
countries, due to their low level of accounting development, and
hence the apparent enthusiasm of such countries to organise their
accounting on an acceptable basis such as provided by I4SC
pronousncements .

An important question, therefore, 1s ‘why are develeping countries
influenced by IASC standards, in particular, why do developing countries adopt
the IASs’ ?

Two of the most regularly cited reasons in the literature are such
countries’ lack of capability of setting their own standards and the cost of
setting up the standards: Two of the strategies that can be followed in the
standard-setting process by any country are development of its own standards
without reference to other countries and adoption or adaptation of standards set
or used by other countries or standards set by agencies outside its own country
(e.g. standards set by the IASC). Wallace (1987, p. 211) argues that even though
“every country is free to set its own standards ... only a few countries can
originate their own standards from scratch. In effeet many countries of the
world take standards or follow the standards set by others”. He aiso argues that
many developing countries do not have the necessary capabilities and capacity
to develop their own accounting standards and therefore for those countries
adoption and/or adaptation of internationally agreed standards (e.g. 1ASs) 1s a
second-best solution.” This is partly because adopting 1ASs is the politically less
unattractive alternative to adoption of standards set or used by another country,
particularly developed countries (¢.g. adoption of US or UK standards), and 1t

*See, Wallace (1987, pp. 207-213). Referring to Briston (1978), Wallace (1987, p. 213) also
stated that “the first-best solution is for these countries to develop accounting systems which
should be capable of meeting their needs™.
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“has the great advantage of making life easier for those domestic or foreign
companies or accountants with international cormections” (Nobes and Parker,
1995). Furthermore, a number of authors note that the adoption of 1ASs is a
cheaper route for these countries than creating their own standards (see for
example Nobes and Parker, 1995, p. 127, and Belkaoui, 1992, p. 491).
According to Iddamalgoda (1986, p. 66), such adoption of [ASs by developing
countries may be argued to be desirable since, by doing so, such countries
would be able to save themselves the effort of developing their own standards
and at the same time contribute to the achievement of greater international
accounting harmony”.

To join the international harmonisation/standardisation drive is another
reason put forward to explain why developing countries may adopt or adapt
1ASs. The rationale behind this is the argument that adopting 1ASs would allow
developing couniries to immediately become a part of the mainstream of
accepted intermational accounting standards and these countries benetfit from the
greater harmonisation/standardisation that can be achieved by adopting the
IASs. According to Belkaoui (1992, p. 481) “whatever strategy for standard
setting is chosen by developing countries, they can not escape the fact that there
1s an ongoing internationat harmonisation drive. They could either learn from it
or become a legitimate partner depending on the strategy they choose™.

Closely related 1t joining the international harmonisation/
standardisation drive, ‘to facilitate the growth of international trade,
particularly to attract the flow of direct foreign investments in order to
accelerate the pace of industrial growth and development is another alleged
reason for developing countries to align their national regulatory regimes to
those acceptable to the international community, The following statement by
Graham and Wang (1995, pp. 149-150} regarding Taiwan tends to support the
argument:

“Many {Taiwanesef companies trade imternationally. Because of their
involvement in international markets, Taiwanese companies may
benefit from internationally recognised and accepted accounting
standards. For example, a Taiwanese accounting svstem compatible
with international business activities might provide financial
statements that reduce the risks associgted with cross-cultural
differences in financial accounting standards. Taiwanese
companies could then improve the terms with their foreign suppliers
or with their customers.  Similarly, providing understandable
financial information to international traders could decrease the
cost of capital for those companies participating in international
capital markets as well as encourage more foreign investors 1o
participate in the Taiwanese securities market. On the surface, at
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least, IAS appear to be a logical guide for the development of
Taiwanese Generally Accepted Accounting Principles”.

The other cited reasons for adoption or adaptation of IASs by
developing countries include to cnable their professions to emulate well-
established professional standards of behaviour and conduct and to legitimise
their status as fully-fledged members of the international community (Belkaoui.
1992, p. 491).

An important point to note is that, despite the above arguments (hat
were put forward in the literature to justify the adoption or adaptation of 1ASs
by developing countries and some indication regarding the adoption/adaptation
or use of [ASs by developing countries, there have also been substantial
arguments that question the relevance and destrability of adoption of IASs by
developing countries. For instance Belkaoui (1992, p. 491) noted that:

“The question is whether the benefits described as accruing to the
developing couniries from the mere adoption of the international
accounting stundards may be outweighed by the misspecifving of
costs.  Indeed, the international standards for accounting for
various transactions occurring in the advanced countries may be
totally irrelevant to some of the developing countries, as these
transactions have little chance of occurring or may be occurring in
a fashion more specific to the context of the developing countries.

The particular situations occurring in the developing countries call

for specific and local standard setting. In addition, the institutional
and market factors of these countries are different enough in some
contexts to justify a more ‘sityationist’ approach to standard
setting”.

Thus, the above discussion rises the question whether or not IASC
efforts to achieve its objective of ‘world-wide acceptance and observance of its
standards’ 1s successful. The following section secks answer this question by
reviewing the previous studies that assessed the impact of the TASs on both
developed and developing countries.

b. Review of empirical studies that have analysed the impact of 1ASs

A number of studies were undertaken last two decades to evaluate
directly or indirectly the impact of IASs on various countries. Some of the
notable ones are summarised in Table 2 and reviewed below in chronicle order.
As there has been substantial arguments that [ASs has had an impact
particularly on developing countries, studies that focused on the examination of
the impact of IASs developing countries reviewed below separately.
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Nair and Frank (1981): In this relatively early longitudinal study, Nair and
Frank surveyed the effect of 1ASs 1-10 on the accounting practices of 37
countries, a majority of which were from the developing world, by using the
Price Waterhouse (PW) surveys published in 1973, 1975 and 1979. They
analysed the data (i.e. changes in distribution of countries among requirement
categories) by employing the non-parametric Friedman’s Analysis of variance
test. Based on their findings, their overall conclusion was that:

“the period of the IASC's existence has coincided with a growing

harmonisation of accounting standards. This association between

the two is strengthened by the fact that many of the topics on which

the IASC has issued pronouncements are those on which the

authors observe harmonisation” (p.77).

Nobes (1981) questioned the use of PW data by pointing out several
inaccuracies in the PW 1979 survey. Furthermore, Tay and Parker (1990) and
Nobes (19906) criticised the rescarchers’ reference to ‘accounting practices’
claiming that PW data seem more concerned with accounting requirements than
with accounting practices,

Evans and Taylor (1982): With the aim of determining the impact of the
IASC’s standards on financial reporting in member nations, Evans and Taylor
studied compliance by large corporations in France, Spain, the UK, USA and
West Germany with the main requirements of five [ASs (2, 3, 4, 6 and 7) over
six years. They gathered the data from the analysis of annual reports of 9-10
companies from each country for the period 1975-1988 (i.e. the period when the
five TASs were introduced) and analysed them using percentages in respect of
compliance (i.e. results were presented as percentage compliance rates per
country for each year). No attempt was made to test the significance of changes
in the extent of compliance over the years. They found that:

“the I4SC has had very little impact on the accounting practices of

the countries surveyed. Except for a few instances, a countyy

Jfollowing a particular method prior to promulgation of an [ASC

standard continued to follow the same practice after the standard’s

issuance ",

Tay and Parker (1990) questioned three aspects of this study: use of the
English-tanguage version of annual reports, choice of countries and compantes
sampled. The criticism about the use of the English-language version of annual
reports was based on the possibility that they could have been abridged or the
financial statements restated on bases other than those used in the original
statements. They questioned the choice of countries on the ground that no
Justitication was made (or elimination of other countries that were founding
member of the IASC was not justified). They questioned the choice of
companies sampled on the basis that they were not matched. Further criticism of
this study came from Nobes (1996), who having pointed out misinterpretation
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of' certain findings in the study, claimed that “this paper illustrates some typical
problems with some research in international accounting™ (p. xit).

A point worth mentioning is that, unlike this study which was merely
concerned with developed countries and found little indication of the impact of
the TASC, the study by Nair and Frank (1981} covered both developed and
developing countries {a majority of countries were developing countries) found
an indication of the success of the IASC. In this respect, pointing to the results
of these two studies, Iddamalgoda (1986) stated that:

“In relating the findings of the study by Evans er al (1982) ..,
which was concerned exclusively with developed countries and
which found that the efforts of the TASC had resulted in very little
harmonisation in such countries, the evidence of success found by
the Nair et al. study may be primarily attributed to the adoption of

il

148's by developing countries”.

McKinnon and Janelt (1984): Researchers in this study analysed direct and
indirect influence of the IASs on accounting practices of countries by looking at
the three topics contained in the [ASs: depreciation, equity method and currency
translation, Using the PW 1979 survey results, the authors first examined
existing financial reporting practices with respect to the said issues within 64
countries covered in the PW survey to determine if practice conformed with
IASs. They then made a country-by-country analysis to answer the question
“Has practice changed to reflect the new standard, or does practice conform for
other reasons?” (p.22). They concluded that “the TASC has not succeeded in
changing existing standards or setting new standards™ (p. 33). This study, like
other similar studies that used the same data source (i.e. the PW survey), was
erticised on the ground that the original PW survey data contamned errors
(Nobes, 1981 and 1996).

Doupnik and Tayler (1985): This study attempted to assess compliance of
countries (particularly western European countries) with the first eight JASC
standards over time (at two dates 1979 and 1983) and across groups of countries
(e.g. EU members, non-EU members, etc.). For data on accounting practices in
1979, they analysed the PW 1989 survey; and for 1983 they conducted their
own questionnaire 1o PW offices world-wide, receiving responses from 50
countries 16 of which are located in western Europe. The questionnaire
contained 53 propositions representing measurement procedure and disclosure
requirements recommended in the first eight JASs and there were five response
categories with respect to each issue, ranging from required to not permitted.
Doupnik and Taylor, having weighted each response category, calculated
average scores for countries as well as the groups of countries. They used non-
parametric statistics to differentiates groups of countries. No statistical test was
employed to test the significance of changes in level of compliance over years.



136 Turgut QURUK, Zeki DOGAN, Zeynep TURK

Their overall findings seem to support the hypothesis that many differences still
exist in western European accounting practices, though some increased
compliance with the JASs was found. The other two noteworthy specific
findings reported in this study are that EU member countrics’ level of
compliance with the IASs is higher than that of non-EU members, and “EU
countries were more inclined to conform to propositions related to disclosure
requirements than those related to measurement practices” (p. 33).

Findings of this research, however, were disputed by Nobes (1987),
who argued that “the data are too week to support the detailed numerical
analysis, descriptions and conclusions of Doupnik and Taylor. Even if this were
not the case, the paper’s frequent reference to “compliance with IAS standards”
would be quite misleading since no evidence is offered to suggest causality”(p.
79).

Taylor, Evans and Joy (1986): This study sought to answer the question of
whether or not the comparability and consistency of international accounting
reporting practices for five IASs (1, 2, 3, 4, 7) have improved significantly
since the standards were issued. They evaluated comparability and consistency
before and after the IAS standards were issued based on the results of a
questionnaire which was directed to accountants in 40 countries. The paired-
samples t test was used to test the significance of differences in comparability
-and consistency before and after the IASs were issued. The researchers
concluded that “the International Accounting Standards Committee, through its
international accounting standards, appears to be succeeding in improving the
comparability and consistency of international accounting reports and thereby
reducing the diversity of international accounting reporting practices” (p. 9).

TIASC surveys (1988 and 1996): The IASC published two surveys to evaluate
the use and application of the 1ASs. The first survey (IASC 1988) was based on
the responses to a questionnaire sent to JASC member bodies in 70 countries in
1987°. In the questionnaire, the IASC member bodies were asked to indicate 1)
the extent to which national requirements or practices conform with each of the
first 25 IASs and 2) whether financial statements issued to external users
generally conform, in all material aspects, with IAS and, if so, whether they
disclose the fact. On the basis of a descriptive analysis of questionnaire results,’
the IASC (1988) reported that in the majority of countries’ national
requirements or practices conform with 23 of the existing 25 IASs (the
exceptions were IASs 14 and 15) and that the financial statements of the

¥ Information regarding the number of questionnaires returned was not given in the survey report.

® In (his analysis, countries were classified inlo groups based on 1) the extent to which national
requirements and practices conform with each of the first 25 TASs and 2) whether financial
statements issued to external users generally conform with TASs.



Fhtisadi ve Fdari Bilimier Dergisi, Cilt: 16 Ekim 2002 Sayi: 3-4 137

majority of private-sector and public-sector trading enterprises conform in all
material respects with JASs (but disclosure of such conformity was found to be
rare).

The TASC carried out its second survey in 1996 and published only the
results of a preliminary analysis of the responses in 1997 (JASC, 1997). The
main findings in this survey are that 56 of the 67 countries either look directly
to IASs as their national standards or develop national standards based primarily
on IASs. In only 11 out of 67 countries are national standards developed
primarily without reference to IASs. An important point to note is that the
majority of countries found to be usmg [ASs as national standards in this study
are developing countries {details will be discussed in the next section).The
survey also found that IASs are accepted by many stock exchanges, including
London, Frankfurt, Zurich, Luxembourg, Thailand, Hong Kong, Amsterdam,
and Rome.

One of the important limitations of both surveys, which suggest
existence of a high level conformity, 1s that, in each survey questions asked
related to entire standards rather than to specific issues inside each standard.
Accounting requirements in a country may conform with most of a standard
while specific parts are not conformed with at all.  Furthermore, the
questionnaire surveys which were completed by the member bodies of TASC
may be subject to some “wishful thinking bias”(Meek and Saudagaran, 1990, p.171).

Nobes {1990): In this study Nobes examined direct effects of IASC standards
on listed US corporations by looking at those corporations’ compliance with
TASs in three areas of disclosure where there were [ASC requirements but no
USA GAAP. The areas chosen in this study were IAS 3’s requirement to show
minority interest in the consolidated balance sheet, JAS 4’s requirement to show
lives of depreciable assets and rates of depreciation, and the disclosure
requirements of TAS 22 addressing the ‘pooling’ (e.g. amount of assets
transferred in pooling, effective date of pooling, eic.). Having gathered data
with respect to each case from the annual reports of listed US corporations,’
Nobes first examined whether or not a significant majority of sampled US
corporations were complying with the specified requirements of the TASs. In
each case, compliance by a sample of companies was found to be significantly
less than 50%. For minority interest disclosure and pooling disclosure, he
carried out further analysis to determine if there had been moves towards
compliance since the introduction of velevant IASs. In both cases, his analysis
revealed that there were no such movements. Nabes concluded that the results

7 Data with respect to the first two arcas were gathered from the 1985 annual reports of 200
randomly chosen listed US corporations (1976 annual reports of 15 of companies that comptied
with IAS 3 in 1985 were further analysed). With respect to the last area, data were collecred
from the 1983, 84 and 85 annual reports of 61 lissed US corporations.
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of the study provide sufficient evidence to accept the hypotheses that
“differential requirements of IASs are not obeyed by most listed companies™
and “IASs have no direct impact” (p.49). He further noted that “any apparent
compliance 1s “‘co-incidental”.

Graham and Wang (1995): With the specific aim “to provide evidence of the
influence of International Accounting Standards on the development of
Taiwanese accounting standards” (Graham and Wang, 1995, p. 149), the
authors looked at whether the recently issued Taiwanese accounting standards
were conforming with the IASs. In this descriptive, non-statistical study, having
analysed 17 recently issued Taiwanese accounting standards for compatibility
with existing IASs, they updated the information relating to Taiwan found in the
1988 TASC survey to determine if the extent of conformity of the Taiwanese
GAAP to IASs had increased since 1988. They found an indication that the
Taiwanese GAAP are increasingly in conformity with 1ASs. The conclusion
was thar “Talwan considers Iniernational Accounting Standards in the
development of its accounting standards and that International Accounting
Standards are applicable to the formation of accounting standards in
ecenonically developing countries”™ (p.149). The latter remark in this
conclusion, however, can be questioned on the ground that an increase in the
level of conformity of a developing country’s GAAP with the [ASs itsell does
not necessarily indicate applicability of IASs on developing countries, hecause
the environment within which accounting develops is not the same in each
developing country. Furthermore, as discussed above, a number of authors
believe that the adoption of IASs in developing countries is likely o do more
harm than good.

Al-Basteki (1995): In this case study Al-Basteki looked at 1) the extent of
voluntary adoption of IASs by publicly traded corporations in Bahrain (a
developing country) over 10 years and 2) the factors associated with voluntary
adoption ot IASs by the said corporations. Data regarding the voluntary
adoption of the [ASs were gathered from the audit reports of 26 publicly traded
Bahraini companies during the 1982-1991 period. The data with respect to five
specified factors (1.e. audit firms, industry classification, size, foreign operation
and leverage) were gathered from the 1991 annual reports of the same 26
corporations. A descriptive analysis of the extent of voluntary adoption revealed
that the majority of examined Bahraini commanies (58%) had adopted 1ASs in
1991 and the number of companies that had adopted [ASs increased during the
vears 1982-1991 (from 5 to 15). Furthermore, the associalion between
voluntary adoption of IASs and audit firms and industry were tested through
‘sample partition” and the other factors were tested using a variety of univariate
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tests. The results indicated that only external auditors have influenced the IASs
adoption/nonadoption decision made by Bahraini publicly traded corporations®,

Emenyonu and Gray (1995): Following the similar methodological approach
adopted in their earlier study reviewed above (see section 3.4.1.4.1), the
vesearchers attempted to assess the extent to which accounting measurement and
associated disclosure practices of large listed companies {rom five countries
(France, Germany, Japan, the UK, and the USA) had became more harmonised
internationally since 1973 when the IASC was established. This assessment
was made by an examination of 29 key accounting measurements and 17 related
disclosure issues as at 1991/92 and a compartson made with the position as at
1971/72. Data with respect to each specified i1ssue were gathered from annual
reports of 293 sampled companies across the five countries. Like their previous
study. they employed two statistical tools. First they used a chi-square test to
assess the significance of changes in accounting measurements and associated
disclosure practices over the 20-year period. Second, for each of the accounting
measurerment practices analysed, they constructed a harmony index (I index) to
asses the extent of international accounting harmonisation as at both 1971/72
and 1991/1992. Their overall conclusion was that “the impact of efforts to
reducc international accounting diversity over the 20-year period from 1971/72
to 1991/92 has been, in general terms, guite modest” (p. 278).

Studies examined the impact of IASs on developing countries: Although . it
has been claimed that “the work of the IASC has had considerable impact on
accounting in [developing countries]” (Iddamalgoda, 1986, p.66}, empirical
studies focused particularly on the examination of the impact of the TASs on
developing countries are rather limited. Purvis et al. (1991), in an empirical
analysis of compliance with JASC standards, grouped countries into three types:
un-standardised, independent of the IASC and dependent upon the IASC. A
total of 11 counlries were found to fall into the ‘dependent upon TASC’ group,
all of which are developing countries. The countries that fall into this group
were Botswana, Cyprus, Fiji, Jamaica, Malawi, Malaysia, Oman, Palkistan.
Singapore, Sri Lanka and Zimbabwe. It is interesting to note that all the
countries in this group are (or have been) members of the British
Commonwealth. On average, these countries have adopted or followed 20.5 of
the 25 [ASs. The researchers noted that “in developing countries, the tendency

¥ An important peint 10 note is that, 1n Bahrain, there where no local accounling standards exist at
the time that this research carried out and almast all the companies selected in this study were
audited by big international aud:t firms. Al-Basteki having acknowledged that the findings in
his study “might nat be generalizahle to other developing countries” as “each country has a
unique spcio-econotmnic environment that has influence its accounting practices™ (P.62), painted
our 2 need for further sirmlar study to be carried out in other developing countries.
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is for local accounting institutions to adopt or adapt TAS for their own standard”
(Purvis et al., 1991, p. .29).

The recent survey carried out by IASC (1997), which is summarised in
Table 3.2, also indicates the use of IASs by developing countries.

Table. 3 Use 0/ 1485 by countries

- Countries where
IASs used os national 1485 used as national W TASs are used directly as national |
stasidards standards but natwonal | standards but, in some cases, may be
sfandards developed for modified for (ocal conditions or
topics not covered by circumstances
B IASs

Croatia, Cyprus, Kuwait, Malaysia, Papua New  |Albania, Bangiadesh. Barbados,
Latvia, Mualta, Oman, CGuinea Colombia, Jamaica, Jordan, Kenva,
Pakistan, Trinidad and Poland, Sudan, Swaziland, Thailand,
[Tobage Urugusy, Zambia, Zimbabwe

Source: TASC (1997)

As Table 3 shows, all of the 10 countries where 1ASs were used as national stundards
and all of the 14 countries where [ASs were used directly as national standards bur, in some cases,
modified for local conditions or circumstances were “developing countries’.

An mteresting point raised by Belkaoui (1992, p.491) is that “some of
the developing counfries give more credence to the JASC ... than do some of the
developed countries that have a dominant influence in the preparation of such
standards”, Indeed, the results of the above reviewed studies by Nobes (1990),
who found that FASs have no direct impact on listed US companies, and by Al-
Basteki (1995), who found that companies in Bahrain have increasingly adopted
voluntarily the [ASs over the years, tend to support such a view.

IV. Summary and Conclusion

There have been substantial efforts to increase global harmonisation.
The primary generator of such efforts has been the TASC and this paper
reviewed the LIASC’s harmonisatyon efforts and their impact on accounting in
various countries on the basis of the extant literature.

The TASC, which is an independent private-sector body, has issued
several IASs since 1973 addressing most of the mportant issues of corporate
financial reporting, Despite the fack of enforcement power, there are arguments
that the IASC has had some success in getting [ASs incorporated into the
national standards of certain member countries, particulariy member developing
countries. However, the results of empirical studies that attempted o evaluate
directly or indirectly the impact 1ASs on various countries, provide mixed
evidence. Among the studies that looked at compliance with or observance of
IASs at a point in time or over the years in various countries, while the results
of studies by the JASC (1988 and 1996}, Al-Basteki (1995) and Graham and
Wang (1995) provide a strong indication, results of relatively early longitudinal
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studies by Ewvans and Taylor {1982), McKinnon and Janell {1984) and Doupnik
and Taylor (1985) provide little evidence, and the study by Nobes (1990}
provides no evidence regarding the impact of the IASC standards on various
countries. On the other hand, among the studies that focused on the impact of
IASs on harmonisation of aceounting across countries, unlike Nair and Frank
(1981) who concluded that the period of the IASC’s existence has coincided
with a growing harmonisation of accounting standards, Emenyonu and Gray
(1995) noted that the impact of efforts to reduce international accounting
diversity over the years has been quite modest. On the other hand. use and/or
adoption of IASs by a nuinber of developing countries as evidenced in some of
the studies (e.g. the IASC surveys 1997, Purvis et al., 1991; Al-Basteki, 1995)
tend to support the claim that the ‘work of the JASC has had some impact on
accounting in developing countries’. [t is necessary to point out, however, that
the majority of the developing countries that have adopted/adapted or have been
using [ASs are (or have been) members of the British Commonwealth, and as
pointed out by Wallace (1987, p. 223) “developing countries are not a
homogenous group”. As such, it is not easy to make meaningful generalisations
about the impact of IASs on accounting and disclosure in developing countries,
until we understand the impact of such factors on accounting in many of these
countries,

In conclusion, although there exist some indication of use of IASs by
certain countries, particularly some developing countries that are members of
the British Commonwealth and there appears to exist certain extent of
harmonisation in accounting among some countries as a result of use of IASs,
the extant literature do not provide conclusive evidences suggesting that TASC
has been successful in achieving its objective of ‘world-wide acceptance and
observance of its standards’ and world-wide accounting harmonisation,
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APPENDIX I

History of international Accounting Standards

Exposure Draft & publication Final IAS & publication date Etfective Commernts
date in
E} Disclosure of Accounting 1A5 1 Disclosure ol 111975 Reformatted in 1994,
Policies Accounting Policies Superseded Dy 1AS | Presentanian of
(March 1974) {Januayy 1975) Financial Statements (Effec. 1 7 1998)
E2 Valuation and Presentation of | JTAS 2 Valuaton and 1 1.1976 Superseded by [AS 2. Inventones.
Inventaries wn the Coniexe of Lhe Preseniation of [nvenlories 1n {EfTeciive 1.1.1995)
Historical Cost System the Contex! of the Histoncal
{Seprambes 1974 Cost System (October 1975)
E3 Consalidated Financial TAS 3 Consolidated Financial 111977 Superseded by 1AS 27 and 1AS 28
Statements and the Equity Slatemenls {ellective 1.1 1990}
Method of Accountmg {Jme 1976)
(December 1974) ] J
E4 Depresrabon Accounting ( 1AS 4 Depreciation 1.1.1977 Reformatted in 1994
Lane 1973) Accounfing
(Celober 1976)
E5 Informauna io be Disclosed [AS 35 Information 1o be 1.1.1977 Reformatted in 1995
n Financial Statements Disclosed in Financial Superseded by JAS 1 Presentation ol
{lune 1973) Statements Finzncial Slatements (Effective
(Cctober 1976) 1.7.1958Y
E6 Accountimy {reatment of [AS 6 Accounting Responses 1.1.1978 Supersedad Ly [AS 15 (effective
Changing Pricas (January 1976) to Changing Prices (January 1.1.1983}
1977)
E7 Stawement of Souree and 1AS 7 Statement of Changes i 111879 Superseded by TAS 7, Cash Flaw
Apphication ol Funds (lane Financial Position (Octaber Statements {Effective 1.1.1994)
1976) 1977)
L8 The Trearmeut in the Income TAS § Unusua! and Prior 111979 Superseded by [AS 8 Net Profitor Loss
Statement al Unusiat Dems and Period Items and Changes in for the Period, Fundamental Errors and
Changes in Accounting Accounting Policies Changes in Accouniing Policies
Estmales and Accowmuing (February 1978) (Effective 1.1.1995)
Poheies
| {Oclober 1976)
B9 Accounting tor Research and 1AS 9 Accouniing for Research | 1 11980 Superseded by [AS 9, Research and
Development Costs and Development Activilies Development Costs {Effeetive 1.1.1993}
(February 1977} (july 1978)
EH) Coctingeneies and Events TAS 10 Contingeneies and 1.1 1980 Reformatted m 1995
Occurnng After the Balance Evenls Occurning Aftar the
Sheet Date (July 1677 Balance Sheet Cate (Oetober
1978)
EUT Accounting for Foreign Re-drafied and re-exposed as E23
Transactons and Translation of
Forengm Financial Stalements
tDeceinber 1977)
E12 Accouniing for Construction 1AS 11 Accounting for 1 1.198¢ Superseded by (AS | 1. Consruction
Contragts Couslruction Conimels Coniracls (Effective 1.1.1%95)
{December 1977) {March 1979}
EI3 Accounting for Taxes on [AS 12 Accountiug for Taxes 111984 Reformatied in 1995
Ineoime on Income Superseded by LAS 12, Income Taxes
{Apni 1978) {July 1979) (Effective 1 1 1998)
E14 Current Assels and Current 1AS 13 Presentation of Current 1.1.1981 Reformatied 1n 1995 Superseded by 1AS
Lizbiliugs Assets and Current Liabilites 1 Presentaton of Financial Slatements
huby 1978) {November 1979) (Effective 1.7.1998)
E15 Reporting linancial IAS 14 Reporting Financial 11,1983 Reformalted in 1995 Superseded by [AS

Informauon by Seyiment
Marel 19803

Information by Segment
(August 1951)

|

14 Segment Reporting (Effective
1.7.1998)
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Eio Accounting (or Retirement 1AS 19 Agcounting for 1.1.1985 Superseded by TAS 19, Retirement
Benefils in the Financial Retrgment Benelits in the Benelit Costs { Effective t 1 1995)
Statements of Employers Financia! Slatements of
(April 1980 Employers

(Januaty 1983)
E17 Information Reflecting the 1AS 15 Infornation Reflecting 1.1.1983 Reformaltted in 1995
Etlecls of Changing Prices the Effects of Changing Prices
{Augusl 1980} {November 1981)
E18 Accounimyg for Properly. [AS 1% Accounting for 1.1.1983 Superseded by [AS 16, Property, Plant
Plant and Equipruent in the Praperty. Plant and Equipment and Equipmen: {Effective 1.1.1995)
Coutext of the Historical Cost (March {982)
System
(August 1988)
E19 Accounting for Leases 1AS 17 Accounting for Leases 1.1 1984 Reformatted in 1.1 1995
(Ociober 1980 (September 1582) See alsp L56.
E20 Revenue Recognition 1AS 18 Revenue Recognition 111984 Superseded by IAS 18, Revenue,
{Apnl 1981) (December | 982) (Elfective | 1.95)
E21 Accounting for 1AS 20 Accounting for 1.1.1984 Reformatted m 1995
Government Granis and Govermment Grants and
Msclosure of Government Disclosure of Government
Assistance Assistance (April [983)
(Septentber 1981)
E22 Accountmg for [AS 22 Accounting for 1.1.1985 Superseded by [AS 22, Busmess
Business Cambinations Business Combinations Combinations {Eitective | 1.1963)
{September 1981) (Noevember 1983)
E23 Accounting for the IAS 21 Accounting for the | 1.1.1983 Superseded by IAS 21, The Eilects
Elizets of Chamges in Effects ol Changes in or Changes i Foreigh Exchanpe
Foretgn Exchange Rates Foreign Exchange Rales Rates,
(March 1982) (July 1983} (Etfective 1.1.1995)
E24 Capitalisation of [AS 23 Capitalisation of 1.1.1986 Superseded by 1AS 23, Borrowing
Borrowing Costs Bomowing Costs Cosls
{November 1982) (March 1984) (Effective 1.1.1995)
F25 Disclosure of Related IAS 24 Related Party’ 1.1.1986 Reformatted in 1995
Party Transactions Disclosures
(March 1983) {July 1984
E26 Accounnng for [AS 25 Accounling (or 111987 Reformatted in 1995
Mvestiments Investments Revisions proposed in E62
{Oclaber 1984) {March 1986}
£27 Accounting ang IAS 26 Accounting and 1.1.1988 Reformatied in 1993
Reporling hy Retirement Reporting by Retirement
Benefin Flans Benelil Plans
(July 1985) (January 1987)
28 Accounting for IAS 28 Accounting for 1.1.1990 Reformatted in 1995
Investments in Associates Investments in Associales Consequential amendments 1998
g Joint Veniures (April 1989) as a result of JAS 38
(Tuly [980)
E29 Disclosares in the Re-drafted and re-exposed as E34
Financial Siatements of
Banks
(Apri] 1987)
30 Consolidated Financial {AS 27 Consolidated 1.1.1990 Reformatted in 1995

Staterents and Accounting
for Investments m
Subsidiaries

{September 1087)

Financial Statements and
Acecunting fov
Investments in Subsidiaries
(April 1989)
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E31 Financial Reporting in TAS 29 Finangial 1.1.1690 Reformatted in 1995
Fhyperinflationary Reporting in
Economies Hypenintlahonary
(November 1087} Economies

{July 1989}
232 Comparability of Statement of Intent on Ten revised Intevnational
Financial Suatements Comparability of Financial Accounting Standards pubtished
{(Javuary 1989) Statements (July 1990} December 1993
£33 Accounting for Taxes Re-crafted and re-exposed as E40 |
on Incame (fanuary 1989)

TEJA Disclosures in the 1A5 30 Disclosures in the 1.1.199t Reformatted mtemational
Financial Statements of Financial Statements of Accounting Standard (Effective
Banks ard Simitar Financial | Banks and Similar i.1.1995
Lnstitutions Financial Instilutions
(July 1989) (August 1990)

E35 Financial Reporting of IAS 31 Financial 1.1.1992 ’Tleformaued in 1995
Interests in Joimt Ventures Reporting of Interests in Consequential amendiments 1998 as
(December 1989) Joint Ventures aresult of [AS 38
(December 1990)
E36 Cash Flow Statements [AS 7 (Revised 1992)Cash | 1. 1.1994 | Superseded 1AS 7. Statement of
{July 1091} Flow Statements Changes 1n Financial Posihon
J {December 1992)
1237 Research and [AS 9 (Revised 1993) 1.1.1995 Revised Standasd which formed
Development Activities Research and Developmeni part of the Comparability
{August 19913 Costs flmprovements Projeet
{December 1993) Superseded by [AS 38, effective
1.7.99,
E3R Inventories IAS 2 (Revised 1993) .1.1995 Revised Standard which formed |
{August 1991 taventories part of the Comparability
{December 1993) | Amprovements Project
£39 Capimlisation of iAS 23 (Revised 1993) 1.1.1395 Revised Standard which formed
Borrewing Costs (August Borrowing Costs part of the Comparability
1951} J {December 1993y _J Amprovements Project
E40 Financial Instruments Re-drafted and re-exposed as E48
(September 1991}
E41 Revenue Recognition [AS 18 {Revised 1991) 1.1.3995 | Revised Standard which formed
{May 1992) Revenue (December 1993) part of the Comparability
/mprovements Project
E42 Construction Contracts TAS 11 {Revised 1993) 1.1.19%93 Revised Standard which formed
(May 1992} Construction Contracts part of the Comparability
{December 1993) /Improvements Project
£43 Property. Plant and 1A5 16 (Revised 1593) 1.1.1995 Revised Standard which formed
Equipment Property, Plant and part of the Comparabihity
(May 1992) Equipment /Improvements
(December 1093) ProjectConsequential amendments
as a result of [AS 38, effective
1.7.99.
Eda The Effects of Changes | 1AS 21 (Revised 1993) 1.1.95 Revised Standard which farmed

u1 Farewgn Exehange Rates
{May 1992)

The Effeers of Changes in
Foreign Exchange Rates
(December 1993)

part of the Comparability
Improvements
Project
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E45 Business C'ombinations IAS 22 (Revised 1993) 1 1.1995 Revised Standard wihich formed
(fune 1992) Business Combinations part of the Comparability
(December 1993) /improvements Project.
E46 Extraordinary liems, IAS 8 (Revised 1993) 1.1.1995 Revised Standard which formed
Fundamental Errors ang Net Profil or Loss for the part of the Comparability
Changes 1n Accaunting Period, Fundamental /Impravements Project
Palicies Ervors and Changes in
fluly 1992) Accounting Poligies
‘ {Decermber 1993)
E47 Retwement Benetit [AS 19 {Revised 1993) 1.1.1995 | Revised Standard which tormed
Costs Retirement Benefit Costs part of the Comparability
{December 1992) {December 1993} /lmprovements Project.
E48 Frnancial [nstrumenls 1AS 32 Financial 1.1.199¢6 Those portions ol E48 relating (0
(Januavy 1994} Insiruments: Disclosure disclosure and presentation were
and Presenlation {Jupe finahsed in 1AS 32. E62 addresses
1995) the recognition and measurement
15su€s not covered in [AS 32
£49 lacome Taxes IAS [2 (Revised 1996) 1.1.1998 | Revised Standard supersedes 1AS
{October 1994) [ncome Taxes 12, Accounting lor Taxes on
(October 1996) income.
See also E33.
E51 Reporting Financial 1AS 14 (Revised 1997} 1.7.1998 Revised Standard supersedes 1AS
Information by Segment Segment Reparting 14, Reporting Financial Inforrmation
{December 1995) {August 1997) by
Segment
ES2 Farnings Per Share IAS 33 Earnings Per Share | 1.1.1998
(January 1996) (February 1997)
E53 Presentation of IAS { (revised 1997) 1.7.1998 Revised Standard supersedes [AS |,
Finaneial Staternents Presentation of Financial [AS 5 and [AS 13.
{July 1996} Statements (August 1997)
ES4 Employee Benefits 1AS 19 (revised 1998) 1.1.999 Revised Standard supersedes |AS
{Octaber 1996) Employee Benefits 19, Retirement Benefit Costs.
{February 1998)
£56 Leases [AS 17 {revised 1997} 1.1.19%9
{Aprd 1997) Leases (December 1997}
E38 Drscontinuing 1AS 35 Discontinuing 1.1.1999 | Supersedes paragraphs [9-22 of
Operaiions (August 1997) Operations (June 1998) IAS 8.
E59 Provisions, Contingent 1AS 37 Provisions, 1.7.1999 Supersedes those parls of 1AS [0
Liabihiies and Contingent Contingent Liabilitics and that deai with conlingencies, Events
Assers Contingent Agsets after balanee sheet date are being
(August 1997) (September 1998) addressed in a separate |ASC
project.
EGQ Intangible Assets TAS 38 Intangible Assets 1.7.1999 Supersedes 1AS 9.
(August 1997) (September 1998) Also resulled in consequential
amendmen:s to 1AS 16. 28, and 31
relating to lAS 38
E61 Business Combinations {AS 22 Business 17.1999 | Limited changes 1o IAS 22.

(August 1997)

Combinalions
(September 1998)

Business Combinations, relatimg o
{AS 3R

Sources: Adopted from Cairns {1995, pp. 46-51) and IASC, {1998)
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