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ABSTRACT

Purpose- With the increase and change in the information requirements of information users, ESG reporting has become a very important
component of corporate reporting. The increasing interest in ESG fields requires effective process management and the preparation of high-
quality reports in these areas. In this context, providing assurance in ESG reporting and establishing effective internal controls in ESG-related
processes have become important issues. There are a limited number of studies in the literature on the relationship between ESG fields and
internal control. Following the contributions of these important studies to the literature, the Committee of Sponsoring Organisations of the
Treadway Commission (COSO) issued a guidance in March 2023 entitled "Achieving Effective Internal Control over Sustainability Reporting
(ICSR): Building Trust and Confidence with the COSO Internal Control Integrated Framework" in March 2023. As is known, the COSO Internal
Control Integrated Framework (ICIF-2013) is the globally recognized internal control framework. The guideline, which is prepared on the
basis of this framework, contains guiding information for the establishment of an effective internal control structure in ESG fields on the way
to the formation of sustainable businesses. The aim of this study is to emphasise the importance of internal control in ESG-related processes
and to contribute to the development of the literature by explaining the perspective created by the ICSR guidance and examining the existing
literature.

Methodology- The study employs a literature review to analyse the ICSR guidance on establishing an effective internal control structure over
ESG-related processes and academic studies on this subject and to emphasise the importance of the subject. Conceptual discussions and
developments are important in increasing the effectiveness of internal control over ESG-related processes. Therefore, this study analyses
the conceptual framework of effective internal control over ESG-related processes.

Findings- ICSR guidance published by COSO explains the establishment of internal control structure in ESG-related processes with an
integrated perspective. Guidance also includes illustrative cases that can guide practitioners, while also addressing the roles in governance
processes. There are a limited number of studies on this subject in the academic literature.

Conclusion- With the findings obtained from the study, the importance of an effective internal control structure in ESG-related processes is
emphasized. It is thought that the new ICSR guideline will create significant values in the formation and adoption of an integrated
understanding on this issue. As it is known, an effective internal control structure is expected to provide reasonable assurance in the
realization of the objectives of businesses and organizations in relation to all processes related to operations, compliance, and reporting. In
order to achieve the desired objectives in the processes related to ESG fields, it is necessary to identify and eliminate the possible weaknesses
of the internal control structure in ensuring the realization of these objectives and to transform it into a more effective structure. It is thought
that the studies to be carried out for this purpose will create value by increasing awareness in terms of creating the expected benefit from
ESG-related processes and creating more effective ESG reports.

Keywords: Internal contol, COSO, environmental social ang governance, sustainability, sustainable business
JEL Codes: M10, M40, M48

CEVRESEL, SOSYAL VE YONETISIM (CSY) iLiSKiLi SURECLER VE iC KONTROL
OZET

Amag- Bilgi kullanicilarinin bilgi gereksinimlerinin artisi ve degisimi ile birlikte CSY raporlamalari, kurumsal raporlamanin g¢ok 6nemli bir
bileseni haline gelmistir. CSY alanlarina artan ilgi, bu alanlarda etkin siire¢ yonetimlerini ve yuksek kaliteli raporlarin hazirlanmasini
gerektirmektedir. Bu baglamda CSY raporlamalarinda giivence saglanmasi ve CSY iligkili siireglerde etkin i¢ kontrollerin olusturulmasi nemli
konular haline gelmisir. Literatlirde CSY alanlari ile i¢ kontroliin iligkisini ele alan sinirli sayida ¢alisma yer aldig1 goériilmektedir. Bu 6nemli
¢alismalarin literatiire sagladigi katkilar ardindan Treadway Komisyonu Sponsorluk Kuruluglari Komitesi (COSO) 2023 Mart ayinda
“Stirdirilebilirlik Raporlamasinda Etkili i¢ Kontrolii Saglamak (ICSR): COSO i¢ Kontrol Biitiinlesik Cergevesiyle Giiven ve itimat insa Etmek”
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baslikli, yeni bir rehber yayimladi. Bilindigi gibi COSO i¢ Kontrol Biitiinlesik Cercevesi (ICIF-2013) tim diinyada genel kabul gérmiis i¢ kontrol
cergevesidir. Bu cerceve dayanak alinarak hazirlanmis olan rehber, strdirilebilir isletmelerin olusmasi yolunda CSY alanlarinda, etkili i¢
kontrol yapisinin olusturulmasi igin yol gosterici bilgiler icermektedir. Bu galismanin amaci ICSR rehberin olusturdugu perspektifi agiklayarak
ve mevcut literatlri inceleyerek, CSY iliskili stireglerde i¢ kontroliin dnemini vurgulamak ve literatirlin gelismesine katki saglamaktir.
Yontem- Calismada, GSY iligkili stregler Uzerinde etkili i¢ kontrol yapisinin olusturulmasina yonelik ICSR rehberi ve bu konuda yapilan
akademik c¢alismalari analiz etmek ve konunun 6nemini vurgulamak igin literatiir taramasi kullanilmaktadir. Kavramsal tartismalar ve
gelismeler, CSY iliskili siregler Gzerinde i¢ kontroliin etkililiginin artilirmasinda énemlidir. Bu nedenle ¢alismada, CSY iliskili siregler lizerinde
etkili i¢ kontrol yapisinin kavramsal gercevesi incelenmektedir.

Bulgular- COSO tarafindan yayimlanan ICSR rehber CSY iliskili stireclerde i¢ kontrol yapisinin olusturulmasini bittnlesik bir perspektifle
aciklamaktadir. Rehberde uygulamacilara yol gosterici olabilecek 6rnek olaylara da yer verilirken, yonetisim siireglerindeki rollere de
deginilmektedir. Akademik literatlirde ise bu konuda sinirli sayida ¢alisma bulunmaktadir.

Sonug- Calismadan elde edilen bulgularla, 6ncelikle GSY iliskili sureglerde etkili i¢ kontrol yapisinin énemi vurgulanmaktadir. Yeni ICSR
rehberin, bu konuda butinlesik bir anlayisin olusmasinda ve benimsenmesinde 6nemli degerler yaratacagl dusinilmektedir. Bilindigi gibi,
etkili bir i¢ kontrol yapisinin, isletmelerin ve kurumlarin faaliyetler, uyum ve raporloma ile ilgili tim sireglerine iliskin amaglarinin
gergeklestirilmesinde makul giivence saglamasi beklenmektedir. CSY alanlarina yonelik siireclerde de istenen amaglari gergeklestirmek igin,
i¢ kontrol yapisinin bu amaglarin gergeklestirilmesini saglamadaki olasi zayifliklarinin tespit edilerek giderilmesi ve daha etkili bir yapiya
donustirilmesi gerekmektedir. Daha sonra bu amagla yapilacak galismalarin GSY iliskli sireglerden beklenen faydanin yaratiimasi ve daha
etkili CSY raporlarinin olusturulmasi agisindan farkindaligi artirarak deger yaratacagi diistiniilmektedir.

Anahtar Kelimeler: i¢ kontrol, COSO, cevresel sosyal ve ydnetisim, siirdiiriilebilirlik, siirdirilebilir isletme
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