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Abstract

The aim of this study is to determine the effecbatract winning announcements made by
companies on the stock returns. In this study, wfacuses on this aim, the influence of the
112 contract winning declarations belonging to camies traded in Istanbul Stock
Exchange between 2011 and 2016 was examined by study methodology. As a result of
the study, it has been determined that the contwiohing announcements generated
statistically significant cumulative abnormal retisrbefore and after the date of declaration.
It is also revealed that this relationship différstween the groups according to the contract
size and the ratio of contract size to companylsssa
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Introduction

Investors who want to evaluate their savings bg#tivig in stocks in the capital
market determine the real value of the stocks thé) primarily invest in.
Afterwards, they make the investment decision bmgaring the real value with the
market value. The main problem here is to deterntinegeal value. Actual value is
calculated by taking into consideration all facttivat affect the price of the shares.
When the literature is examined; macroeconomiafacipast price movements of
the shares, factors affecting human psychology,pemmy announcements, etc. are
among the factors that will affect the share priéeljasi, 2009; Flannery &
Protopapadakis, 2002; Sharma & Mahendru, 2010,gbiaas & Repousis, 2010;
Bozkurt, 2015; Bozkurt et al, 2014; Kargket al, 2017). The effect of these
announcements on the share prices of the compdhg isain issue of this study.

How the firm's announcements affect share pricedeaxplained in two ways.
First, announcements related to the companies l®gaoportant data for investors
at the point where future cash flows are forecasiace the actual value of the
shares is calculated as the present value of fudasé flows, the data will also
directly affect the actual value estimation. Actualue estimates will also affect
market prices by influencing demand. The seconthas related announcements
affect market prices by influencing investor psylohhy. The assumption that all
investors are rational is a phenomenon for manyketsy in reality, some of the
investors are found in behavior that is far fromiorgal. Such investors invest with
their own prejudices without analyzing the econoamd social and political events
of the country and the world, calculating the acusdue of the stocks and doing
basic analysis. Again, for these investors, psyadio&l factors are among the most
important factors affecting their investments. istpoint; it is evident that investors
will be able to make investment decisions with pesior negative news about a
company.

In this study, the effect of the winning a contranhouncements on the stock
return of the firm is examined. The impact of th@uncements related to the
winning of a contract has been the subject of diffiestudies in the literature.

Larson and Picou (2002) examined the impact anrevuents related to
winning a contract on stock price of companies ttated on the New York Stock
Exchange, the American Stock Exchange, or the NAQDIA the study using the
event study methodology, 329 announcements weteded in the data set. As a
result of the study, positive and significant almak returns were detected in 0, +1
days and (0, + 1) and (+ 2, + 5) event windowsddition, the abnormal returns are
compared according to the condition that the terelarranged by public or private
companies in the study. It has been also foundhiea¢ are higher abnormal returns
in the shares of companies which win governmentraots.

Chin and Soon (2011) analyzed the impact of winnia estate tenders on
share prices of companies listed on the Singapmek&Exchange during the period
2003-2010. Analyzes were conducted by event stuethoal using data related to a
total of 46 contract. As a result of the study, ilghest average abnormal return was
0.780 percent on +1 day. In addition the averagesyecorded for day -1 is -0.272
percent, -0.163 percent on the event day, +0.48%peon day +2 and 0.035 percent
on day +3. However, the abnormal returns for the-da0, +2 and +3 were found
to be poorly significant. Overall, the results loé tevent study indicate that most of
the announcement effect is significantly captunedh® day after the event.

Lonkani et al. (2012) investigated the effect ofe titender winning
announcements on share price of the companiesdtiadie Stock Exchange of
Thailand. In the study using the event study mett&@6 announcements were
included in the analysis. The CAPM and market magelused together to measure
abnormal returns in the study. At the end of thelgt statistically significant and
positive abnormal returns were detected at 0 andlayls. Again in the study,
according to the market model abnormal returnsf and 2.23 percent is measured
in (-3, + 3) and (-10, + 10) events windows resipett.
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Choi (2015) investigated the impact of constructioontract winning
announcements on the share price by using eveiht stathodology. In the study, a
total of 813 new contracts awarded to publicly &@&t)S construction firms data for
the years 2000 through 2009 is used. In the sudfl, +1), (-2, +2), and (-3, +3)
periods are used as event window. As a resulteofthdy, positive and statistically
significant abnormal returns were found on all d&gsn one day before to 3 days
after notification of winning the tender.

When the studies in the literature are examined,sitseen that the
announcements about winning the tender have anteidfethe share prices. Any
study examining the impact of the tender announoésnen the share price for the
Turkish market is not encountered. For this reatuoa,study is considered to be an
important source for investors by filling this gaphe literature.

1. Data and Methodology

1.1. Purpose and Scope of the Study

The aim of this study is to determine the effecth& winning a new contract
announcements made by the companies traded in Bbasdoul on the share prices
of the companies. In the study, the announceméatstite companies declared in
the Public Disclosure Platform regarding the wignia new contract were
determined and it was investigated whether there ammabnormal return on the
stocks in the days around the date of these ratiidics and whether there were
cumulative abnormal returns during certain periods.

All companies traded on the Stock Exchange Istamusit publicly disclose the
matters that are important for the investor throkgblic Disclosure Platform. The
acquisition of a tender can also have a signifiediigict on the financial position of
the company and therefore it is important for it@es The companies that win the
tender disclose to the public the information saslthe nature of the business the
party that regulates the tender, the portion ofd@pany's share from the tender
amount, and the ratio of this to the company'simecAnnouncements regarding the
winning of a contract through the Public DisclosBtatform made by the companies
listed on Borsa Istanbul during the 5-year pelietiveen 2011-2016 were screened
the and 210 announcements were identified. Howéwenf these announcements
were not included in the dataset because the defstgod data of the companies
were not available. Again, 22 announcements betoray single company and 60
announcements belong to a single company, so tB2sannouncements were
excluded from the data set. Thus, 112 announcemelated to winning a contract
were used in the study. Twelve of these announctemvegre made in 2011, 20 of
them in 2012, 16 of them in 2013, 16 of them in£2@0 of them in 2015 and 28 of
them in 2016. It is thought that this study wilintdbute to the literature because it
is the first study for the Turkish market.

1.2. Methodology of Study

The event study method was used in the study. Estadl, a method that can
be used for many disciplines such as finance, atttcw@y) management, economics,
marketing, has been the method of many studieg $ineas first used by Dolly in
1933. In the financial field, event study is usedasstatistical method to determine
the effect of an event on firm value.

In the event study, firstly, an event window whetpresses a certain period of
time before and after the event has occurred shmrittefined. The actual returns of
the stocks are determined for each day in this tewéndow. In addition, the
expected returns are determined in the event winidowhe relevant stocks. The
part of the realized return that exceeds the erpagturn is the abnormal return. In
the event window, total abnormal returns generatautative abnormal returns.
Statistical significance of abnormal and cumulaab@ormal returns is analyzed by
t test to see whether these returns are randomtor n

Announcements about the winning a contract by ttrapanies indicate the
event in the works. 10 days before and after thie da which the announcements
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are made are accepted as the event window of tHe faar each company reporting
winning a contract, the abnormal returns of thevaht company's stock on the days
in the event window are calculated according taaéiqn 1:

AR = Rt — E(Rt) (1)

ARj: represents the abnormal return of stock “i” cilted on day “t”.

R : represents the realized return of stock “i” aédted on day “t".

E(R:): represents the expected return of stock “i” glaed on day “t".

In order to be able to calculate the abnormal nstuit is first necessary to
calculate the actual return and the expected refstual and expected returns are
computed logarithmically to ensure convergenceavfnal distributions of return
distributions.

P

Ri¢=In (#) (2)
Lt—1

P.: : represents the closing price on the “t” day 6fstock.

P.+1: represents the closing price on the “t-1” dayi'b$tock.

Statistical and economic models are used when rriagsexpected returns.
Statistical models are models that do not relyrpnexonomic theory and are based
on statistical assumptions about price behavioes€models are fixed average yield
model, market model and factor models. The economoidels are the capital asset
pricing model (CAPM) and the arbitrage pricing miogéocyigit and Kilig, 2008).

In this study, market model and capital assetangimodel are used together to
determine expected returns. According to CAPM:

E(Rt) = Rt + Bi ( Rmi— Ry) 3)

R:: : represents the risk-free interest rate on theléy.

Rmt represents the market return (return 8B TUM Index) on the “t” day.

Bi :represents the systematic risk of “i” stock.

The risk-free interest rate for day “t” is calc@dtby converting the interest rate
of the two-year government bond to daily inter&ste beta[f) coefficients, which
express the systematic risk of the stocks, arectiedficients obtained from the
regression model in which the return of stockseigathdent variable and BIS TUM
index is independent variable for the period 11sdagfore and 252 days before the
event. The market return on the day “t” is als@akdted as shown in equation 4.

Rm=ln (o)

mt—1
4

Pm: represents the closing price of BIST TUM Indextioa “t” day.

Pmt1: represents the closing price of BIST TUM Indextioa “t-1" day.

According to the market model, equation 5 was éstedd for each company
to determine the expected returns for the periodalys before and 252 days before
the event.

Rit = ai + Bi Rmt + &it (5)

R : represents the realized return of stock “i” ckdted on day “t”.

Rmt: represents the market return (return 8B TUM Index) on the “t” day.

&t :represents the error term

a; :represents the constant

Bi :represents the measure of sensitivity of “i” &tdo changes in the stock
market

Using the alpha and beta coefficients obtainedra@salt of the regression, the
expected return of “I” stock for day “t” in the evewvindow is calculated as follows:

E(Rt) = +Bi Rmt (6)

E(Ry): represents the expected return of stock “i” glaied on day “t”.

Rmt represents the market return (return 8B TUM Index) on the “t” day.

ai, Bi: represents the market model parameters detednisiag least squares
estimator.
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According to both models after the expected andaheeturns for each day in
the event window for each stock are determined, abeormal returns can be
calculated as shown in equation 1. Using the ababreturns, it is possible to
calculate the cumulative abnormal returns (CARhaxjuation 7.

t2
CARY = Z AR; @)
t1

The values of t1 and t2 in the equation repredemievent windows in which
the cumulative abnormal result is to be computebtlcver the period of (-10, +10),
(-5, +5), (-1, +1), (-10, 0), (-5, 0), (-1, 0), (1), (O, +5) and (0, +10). After the
abnormal returns and the cumulative abnormal retare calculated, t test is applied
to analyze the significance. If the null hypothetiat the cumulative abnormal
returns are zero is rejected, in other words tHeutsted abnormal returns are
statistically significant, it is concluded that thienouncements of winning contracts
by the companies are influential on the price cleangf the companies and this
activity is an explanatory activity for price chasg In addition, the CAR values
obtained as a result of the study will allow thiBdiwing interpretations to be made
based on the studies in the literature (Bozkursi2kand Karaky 2015):

(1)If it is determined that only abnormal results/é been obtained before the
date of announcements of the winning contractsiréijsactions are made with
insider information, (ii) the market is not full§fieient or (iii) it is assumed that this
anomaly is realized by the effect of the rumor ¢rad the market.

(2) If it is determined that only abnormal resdiessze been obtained after the
date of announcements of the winning contractgh@)market is not an efficient
even in the semi-effective form and (ii) that thisomaly is caused by investors
overreacting to the winning contracts by the congsmand there is an overreaction
effect in the market.

(3) If it is determined that abnormal returns hbeen obtained both before and
after the date of announcements of the winningreotg, (i) the market is not
efficient even in semi- effective form and (iijappears that this anomaly is caused
both by rumor trading and by overreaction effects.

(4) If it is determined that abnormal returns cériv@obtained both before and
after the date on which the announcements of thaing contracts are made, it is
assumed that the market is strongly or at least-eHfimient and that there is no
anomalies in the market.

2. Empirical Results

In this study, it was examined whether the annoomecgs about winning
contract created abnormal returns for the relestmaks. Figure 1 shows the average
abnormal returns created by announcements in 1be £-10) day event window. In
Figure 1, it is seen that the average abnormatmnetstart to be positive from 1 day
before the event occurs. It is observed that abalmeturns have reached the highest
level on the (0) day of announcement and on thergkday after that (0) day the
abnormal returns have fallen to insignificant level

0,02
0,01 A
0
o N O n < — 0N < N O o O
O R L T EEEEEEET
-0,01 =
According to CAPM = According to Market Model

Figure 1. Daily Average Abnormal Returns in the Evat Window
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The mean abnormal returns obtained for the whohepka and the average
cumulative abnormal returns are presented in Tabexcording to CAPM and
market model. First of all, when the table is exsadi, CAPM and market model
reveals similar results. It is seen that betweeddy® before and 2 days before the
announcement of winning the contract, the abnoratatns are sometimes negative
and sometimes positive, and that they are nosstatily significant except one day.
A negative and significant abnormal return was dett only 8 days before the
announcement. On the day before the announcemeninade and on the day the
announcement was made, it was seen that the abn@tuas were positive and
statistically significant. The abnormal return twe day prior to the announcement
appears to be at a level as low as 0.5 percenle whiabnormal return of about 1.6
percent appears on the day of the announcemethie hays after the announcement
is made, it is concluded that the abnormal rethms different values in the form
of positive and negative and they are statistigasjgnificant except the second day
after the announcement. It has been determinedhbat is a negative abnormal
return of 0.3 percent on the second day afternheancement. This means that part
of the abnormal delivery that occurred on the ancement day is taken back on
the second day.

Table 1 also includes average cumulative abnoratatnis for the entire sample.
There is a positive cumulative abnormal returnafbof the event windows in event
windows as (-5 to +5), (-1, + 1), (0, + 1), (0, ®, -1), (0,-5) and (0, -10) and these
abnormal returns are statistically significanisithe (-1, + 1) event window which
provides the highest abnormal return in the eventlows. An investor investing to
the stock a day before the date of the announcewiérie able to obtain a return
of approximately 3% higher than expected returnilutite day after the
announcement is made. The positive and significanmtulative abnormal return
obtained both before and after the announcementatas$ the presence of rumor
trading and the overreaction effects in the maaketthe market is not efficient even
in semi- effective form.

Table 1: Average Abnormal and Cumulative Abnormal Returns for the

Whole Sample
According to Market Model According to CAPM
Days AAR t statistics Days AAR t statistics
-10 0.001602 0.515066 -10 0.001414 0.459033
-9 -0.000227 -0.100375 -9 -0.000415 -0.189015
-8 -0.003774 -2.193037** -8 -0.003963 -2.348942*
-7 -0.000871 -0.412369 -7 -0.001060 -0.509556
-6 -0.00128 -0.502444 -6 -0.001317 -0.584265
-5 0.001088 0.489176 -5 0.000899 0.409896
-4 0.001776 0.822551 -4 0.001588 0.739341
-3 -0.002003 -1.150399 -3 -0.002192 -1.259881
-2 -0.002350 -1.305592 -2 -0.002539 -1.424151
-1 0.005515 2.024036** -1 0.005326 1.955881 ***
0 0.016076 4.239988* 0 0.015887 4.229250*
+1 0.004832 1.438112 +1 0.004643 1.395179
+2 -0.003525 -1.874987*** +2 -0.003714 -1.957141 %+
+3 -0.000950 -0.413218 +3 -0.001140 -0.504096
+4 0.002468 0.956861 +4 0.002278 0.886586
+5 -0.001188 -0.590972 +5 -0.001378 -0.687734
+6 0.000226 0.104964 +6 3.59e-05 0.016628
+7 -0.002873 -1.441370 +7 -0.003062 -1.524554
+8 0.000785 0.356932 +8 0.000595 0.271468
+9 -0.001097 -0.668134 +9 -0.001287 -0.777791
+10 -0.001789 -0.739593 +10 -0.001979 -0.822417
W'IEr‘]’sg\th ACAR t statistics W'izl;’g;\t,vs ACAR t Statistics
(-10,+10) 0.012594 1.051686 (-10,+10) 0.008619 0.818813
(-5,+5) 0.021740 2.456148** (-5,+5) 0.019659 2.382067**
(-1,+1) 0.026423 4.690955* (-1,+1) 0.025856 4.700344*
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(0,+1) 0.020908 3.927118* (0,+1) 0.020530 3.923130*

(0,+5) 0.017713 2.080804** (0,+5) 0.016577 2.003301**

(0,+10) 0.012965 1.345354 (0,+10) 0.010879 1.172874

(0-1) 0.021591 4.691473* (0,-1) 0.021213 4.670176*

(0,-5) 0.020103 3.842301* (0,-5) 0.018969 3.856647*

(0,-10) 0.015706 1.905160*** (0,-10) 0.013627 1.840829**
* xx xxx represent levels of significance of 1%, 5%nd 10%, respectively.

The differentiation of abnormal returns in differeontract sizes has also been
examined. The abnormal returns generated by anemams about winning of a
contract which size is less than or equal to 10anilTL were considered separately
and the results are shown in Table 2. Since thdtsesbtained according to the
market model and CAPM are similar, the analyzethénfollowing sections of the
study were performed according to the market mod@lcontacts less than 10
million TL and 69 contracts more than 10 million Were identified in the total 112
contracts. As a result of the analysis made adugited the contract size, it is seen
that the results vary significantly. It has beetedained that the announcements
regarding the winning a contract with a contracbant of less than 10 million TL
did not generate positive and significant abnorratdrns on any given day. Only
significant negative abnormal returns were dete2teldys before and 2 days after
the notification. The companies that winning a cactt more than 10 TL million
were created positive and statistically significabhormal returns on the day of
announcement and one day before. When the cunailatmormal returns are
examined in the event windows, there are also fagnit differences between the
results. Announcements about winning a contract flean 10 million TL creates
significant abnormal returns about 1.6% on the 1) day event window.
Announcements of winning a contract more than 10amiTL resulted in positive
and significant abnormal return in 7 of 9 eventdaws. It has been determined that
the highest abnormal return is obtained in (-1,d&h) the event window. An investor
who owns the share of a company which declarewitiieéing a contract higher than
10 million TL on the day before the announcemeeiizected to provide a return of
3.28 percent higher than expected until after anefrtbm the announcement. As a
result, it has been determined that the abnormaine differ significantly according
to the contract size. It has been determined thiatémpanies that have won a
contract higher than 10 million TL, higher abnormeturns can be obtained in a
wider period.

Table 2: Comparative Average Abnormal and Cumulatie Abnormal Returns
by Contract Size

The contract size of less than 10 million TL| The conact size of more than 10 million TL
Days AAR t statistics Days AAR t statistics
-10 0.003273 0.465711 -10 0.000562 0.218640
-9 -0.001744 -0.377022 -9 0.000719 0.314694
-8 -0.003604 -1.479791 -8 -0.003880 -1.644964
-7 -0.005086 -1.309970 -7 0.001755 0.730921
-6 0.001411 0.355689 -6 -0.002710 -1.010196
-5 0.004536 0.969987 -5 -0.001061 -0.499219
-4 0.003736 1.081287 -4 0.000555 0.200003
-3 -0.001560 -0.579337 -3 -0.002279 -0.995784
-2 -0.005668 -2.055641** -2 -0.000282 -0.120412
-1 0.003276 0.785198 -1 0.006910 1.924225***
0 0.006239 1.091533 0 0.022207 4,525687*
+1 0.006641 1.332065 +1 0.003705 0.822300
+2 -0.004793 -1.871159*** +2 -0.002735 -1.047559
+3 -0.001109 -0.259820 +3 -0.000851 -0.321802
+4 0.002070 0.501555 +4 0.002716 0.816391
+5 -0.003635 -1.370588 +5 0.000337 0.119738
+6 0.004640 1.125464 +6 -0.002526 -1.085703
+7 -0.003224 -0.769632 +7 -0.002653 -1.367266
+8 0.003891 0.794523 +8 -0.001150 -0.619427
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+9 -0.002774 -1.019545 +9 -5.23e-05 -0.025350
+10 -0.005855 -1.179674 +10 0.000744 0.309612
W'IEr‘]’sg\th ACAR t statistics W'a’g;\t,vs ACAR t statistics
(-10,+10) 0.000661 0.029408 (-10,+10 0.020031 1.479635
(-5,+5) 0.009733 0.713255 (-5,+5) 0.029222 2.526644**
(-1,+1) 0.016156 1.864752** (-1,+1) 0.032822 4.482760*
(0,+1) 0.012880 1.564096 (0,+1) 0.025912 3.7382187
(0,45) 0.005413 0.418888 (0,+5) 0.025378 2.265585%F
(0,+10) 0.002092 0.128770 (0,+10) 0.019741 1.652407
(0,-1) 0.009515 1.371413 (0,-1) 0.029117 4.8921947
(0,-5) 0.010558 1.111746 (0,-5) 0.026051 4.3144547
(0,-10) 0.004808 0.267542 (0,-10) 0.022497| 3.0619507
* xx xxx represent levels of significance of 1%, 5%nd 10%, respectively.

The effect of the winning a contract announcementthie different ratio of
contract size to gross sales revenue in the lastma table was also compared. The
Ratio of Contract Size to Gross Sales RevenuesibLéist Income Table is less than
10 percent for 64 announcements and higher thapedd®nt for 48 announcements.
Announcements with low contract size to sales sbioly a positive and statistically
significant abnormal return of 0.78 percent on dag of the event. It has been
determined that the high percentage of the consiaetto sales results in positive
and significant anomalies in all of -1, 0, + 1 ar®ldays. It has also been found that
these announcements lead to higher abnormal ret®myg an abnormal return of
2.71 percent occurred on the day of the event. Whenevent windows were
examined, it was found that the results showedifsignt differences among the
groups that were separated according to the rdtithe contract size to sales.
Announcements with lower ratio of contract size dmles result statistically
significant abnormal returns only in the (-1, + (D, -1) and (O, -5) event windows
as approximately 1%. However, it has been foundahaouncements with higher
ratio of contract size to sales creates significambormal returns in all event
windows except (-10, + 10) and (O, + 10). The lavamormal return in the event
windows was realized with 2.82 percent in (0, +, Mhile the highest abnormal
return was realized with 4.84 percent in (-1, + 1).

Table 3: Comparative Average Abnormal and Cumulative Abnormal Returns
by the Ratio of Contract Size to Gross Sales Reveain the Last Income Table

The Ratio of Contract Size to Gross Sales| The Ratio of Contract Size to Gross Sales
Revenue in the Last Income Table less Revenue in the Last Income Table more
than 10 percent than 10 percent
Days AAR t statistics Days AAR t statistics
-10 -0.001718 -0.381473 -10 0.006030 1.491438
-9 0.000925 0.293035 -9 -0.001762 -0.552634
-8 -0.001634 -0.802651 -8 -0.006627 -2.258824**
-7 -0.001022 -0.362135 -7 -0.000670 -0.208209
-6 -0.002523 -0.928148 -6 0.000733 0.192815
-5 0.002729 0.888027 -5 -0.001100 -0.344338
-4 0.001678 0.606031 -4 0.001908 0.550701
-3 0.001003 0.469288 -3 -0.006010 -2.132395**
-2 -0.004276 -1.974123*** -2 0.000216 0.071747
-1 0.002859 1.033940 -1 0.009056 1.750026***
0 0.007800 1.938100*** 0 0.027112 4.008673*
+1 0.002859 1.033940 +1 0.012241 1.745669***
+2 -0.001987 -0.903444 +2 -0.005575 -1.706527***
+3 3.22e-05 0.010808 +3 -0.002260 -0.622883
+4 0.001792 0.617894 +4 0.003369 0.725006
+5 -0.001770 -0.938852 +5 -0.000412 -0.103433
+6 0.002219 0.803778 +6 -0.002432 -0.714771
+7 -0.002838 -1.088818 +7 -0.002919 -0.934962
+8 0.001269 0.406752 +8 0.000140 0.046107
+9 -0.001934 -1.045109 +9 1.81e-05 0.006135
+10 -0.002378 -0.691245 +10 -0.001004 -0.301739
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V\fxsg\t/vs ACAR t Statistics WIiEr\l/g?)\th ACAR t statistics

(-10,+10) -0.000498 -0.033014 (-10,+10) 0.030051 1.557986
(-5,+5) 0.009136 0.990239 (-5,+5) 0.038545 2.349762*
(-1,+1) 0.009934 1.989679*** (-1,+1) 0.048409 4.568202*
(0,+1) 0.007075 1.614040 (0,+1) 0.039353 3.765914*
(0,+5) 0.005143 0.617194 (0,+5) 0.034474 2.118590**
(0,+10) 0.001482 0.135288 (0,+10) 0.028276 1.664443
(0,-1) 0.010659 2.140017** (0,-1) 0.036168 4.504441*
(0,-5) 0.011792 1.710259*** (0,-5) 0.031184 3.982620*
(0,-10) 0.005820 0.481596 (0,-10) 0.028887 2.791918*

* *x *xx rapresent levels of significance of 1%, 5%nd 10%, respectively.

Conclusion and Discussion

In this study, the effect of companies' contractning announcements on stock
returns was investigated by event study methodoIbgying the 2011-2016 periods,
112 contract winning announcements incidental éoctbmpanies listed in thel 8T
were determined. The impact was tested by detemgiaibnormal returns occurring
in companies' stocks in 10 days before and 10 afigsthe date of announcement.

According to the results of the analysis, it isrséat positive and significant
abnormal returns are obtained before the date mfrcements about the winning
a contract. On the day of the event, a statisjicidnificant abnormal return of about
1.6 percent was detected. The cumulative abnomehains were found to be positive
and significant in the event windows as (-5, +8), ¢1), (0, + 1), (0, +5), (0,-1), (O,-
5) and (0,-10). For any of the event windows medd it appears that investors
who have invested in the relevant stocks can eare than the expected return. For
this reason, the rumor trade and overreaction tsffiecthe market have supported
the idea that the market is not efficient evenemis effective form.

The study also examined whether the abnormal retumeated by the
announcements differed according to contract siaeslysis results reveal that
announcements with higher contact size resultsgioeh abnormal returns in wider
event windows. It has also been determined thaatin@uncements with the higher
ratio of contract size to sales cause similar laght long term anomalies in stock
prices.

This study focuses only on the short-term effectscontract winning
announcement. The future studies that will deteentime impact of winning a
contract on the long-term performance of the corngsawill be able to make a
significant contribution to the literature.
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