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Digital Currencies and Monetary Policy
in the New Era

BILAL BAGIS*

ORCID NO : 0000-0003-2314-8991

ABSTRACT: The centuries-old financial structure and the modern financial system are
built on physical currencies. An institutional solution to many modern puzzles is about
the instrument change. After the global financial crisis of 2008-2009 and the COVID-19
pandemic of 2020, along with the introduction of all-new cryptocurrencies and stable
coins, even many central banks have voiced an interest in the introduction of digital cur-
rencies. Hence, the pros and cons of the new central bank digital currencies (CBDC)are
the newest widely discussed topic. (CBDC )should also contribute to financial stability and
increase monetary policy efficacy. Central banks will once more gain greater power over
the money supply and its control, reinforcing their position and central power within the

financial system.

Keywords:Cryptocurrency, Digital Currency, CBDC, Monetary Policy.
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Source: The Fed, the BoJ, the BoE, the ECB, retrieved from FRED,

Federal Reserve Bank of St. Louis
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