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ABSTRACT

Although the studies on participaiton finance accounting standards have been developed in the last thirty years in the world,
this development is still at a level that can be considered new in Tiirkiye. In the study, the evaluations of academics working
in the field of Islamic finance and participation bank employees regarding the implementation and compliance of Participation
Finance Accounting Standards in Tiirkiye are investigated. The evaluation of the views of the two groups that contributed both
theoretically and with the service application in the field of Islamic finance distinguishes the study from the existing studies in
the literature. In the study, the data are collected by questionnaire technique and analyzed in SPSS program. In the study,
comparison between the two groups is made on the average of the answers because the data is not normally distributed. As a
result of the evaluation, it is seen that there is generally no difference in the answers given between academicians and
participation bank employees and the answers given are close to each other. In addition, academicians and employees of
participation bank stated that the role of the CBRT, BRSA, PBAT, CMB and interest-free banking and finance representatives
in the implementation of their standards is very important.
Keywords: Islamic Finance, Participation Finance Accounting Standards, Tiirkiye.
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oz
Katilim Finans Standartlari ile ilgili caligmalar diinyada son otuz yilda gelismesine ragmen Tiirkiye'de bu gelisme heniiz yeni
sayilabilecek diizeydedir. Bu galismada, Islami finans alaninda ¢alisan akademisyenlerin ve katilim bankasi ¢alisanlarinin
Katilim Finans Muhasebe Standartlarinin Tiirkiye'de uygulanmasi ve uyumuna iliskin degerlendirmeleri arastirilmistir. Islami
finans alaninda hem teorik hem de hizmet uygulamas ile katki saglayan iki grubun goriiglerinin degerlendirilmesi ¢alismay1
literatiirdeki mevcut ¢alismalardan ayirmaktadir. Calismada veriler anket teknigi ile toplanmig ve SPSS programinda analiz
edilmistir. Calismada veriler normal dagilmadig: i¢in iki grup arasindaki karsilagtirma cevaplarin ortalamasi iizerinden
yapilmistir. Degerlendirme sonucunda akademisyenler ile katilim bankasi ¢alisanlari arasinda verilen cevaplarda genel olarak
bir farklilik olmadig1 ve verilen cevaplarin birbirine yakin oldugu goriilmektedir. Ayrica akademisyenler ve katilim bankasi
calisanlar standartlariin uygulanmasinda TCMB, BDDK, TKBB, SPK ve faizsiz bankacilik ve finans temsilcilerinin roliiniin
¢ok 6nemli oldugunu belirtmislerdir.
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GENISLETILMIiS OZET

Amac ve Kapsam:

Son dénmlerde Islami ilkelere gére yasam tarzini benimseyen iilkelerde uygulamalar Islami kurallar gergevesinde
yiiriitiilmektedir. Birgok alanda Islami kurallara gore yapilan uygulamalar muhasebe ve finans alaninda da kendini gostermis
ve uygulamalar bu kurallara gére revize edilmeye baslanmustir. Bu gercevede zellikle standarlarin uygulanmasinda da Islami
kurallar dikkate alnimis ve katilim finans muhasebe standartlarinin olusturulmasi, uygulanmasi bir ihtiya¢ haline gelmistir.
Katilim finans standartlari ile ilgili ¢aligmalar diinyada son otuz yilda gelismesine ragmen Tiirkiye'de bu gelisme heniiz yeni
sayilabilecek diizeydedir. Bu galismada, Islami finans alaninda calisan akademisyenlerin ve katilim bankasi ¢alisanlarmin
Katilim Finans Muhasebe Standartlarinin Tiirkiye'de uygulanmasi ve uyumuna iliskin degerlendirmeleri amaglanmstir. Islami
finans alaninda hem teorik hem de hizmet uygulamasi ile katki saglayan iki grubun goriislerinin degerlendirilmesi ¢aligmay1
literatiirdeki mevcut ¢alismalardan ayirmaktadir.

Yontem:

Caligmada veriler anket teknigi ile toplanmustir. Kullanilan anket literatiirde Senel ve Arslan (2020), Yatbaz ve Catikkas (2021),
Oztiirk ve Gerekan (2022) tarafindan kullanilan ve daha 6nce farkli calismalarda kullanilan anketlerden faydalanilmistir. Giivenilirlik
analizi yapilmis ve %87 ile anket sorularinin giivenilir oldugu bulunmustur. Mevcut literatiirdeki calismalardan farkl olarak anket
hem Islami finans alaninda ¢ahisan akademisyenlere hem de katihim bankasi calisanlarma yénelik olarak gerceklestirilmistir.
Yiiksekogretim Akademik Tarama'da (YOK Akademik) Islami finans anahtar kelime olarak yazilmis ve sonug olarak Aralik 2023
itibariyle Tiirkiye'de 112 akademisyenin Islami finans alanmnda ¢ahstig1 tespit edilmistir. Akademisyenlerin mail adreslerine anket
gonderilmis ve 112 akademisyenden 62 akademisyen anketi geri gondermistir. Sayilarda tutarlilik saglamak amaciyla ayni1 anket 62
katilim bankasi ¢aligsanina da uygulanmistir. Calisma toplam 124 katilimet ile tamamlanmistir. Anket teknigi kullanilan bu ¢aligmada
SPSS programi kullanilmigtir. Calismada derlenen veriler normal dagilim sergilemediginden iki grubun verdigi cevaplar arasinda
fark olup olmadigimni desifre etmek i¢in nonparametrik testlerden Mann Whitney U testi yapilmig, verilen cevaplarin ortalamasina
bakilarak katilimeilarin en ¢ok ve en az katildiklar ifadeler tespit edilmeye ¢alisiimigtir.

Bulgular:

Anketi yanitlayan katilimeilarim %71'1 erkek, %29'u kadindir. Katilimeilarin %46's1 36-45 yas arasinda, %39,5'1 26-35 yas
arasinda, %>5,6's1 46-55 yas arasinda, %5,6's1 25 yas altinda ve %3,2'si 56 yas ve iizerindedir. Katilimcilarm %50'si katilim
bankasi ¢alisani, %350'si ise Islami finans alaninda ¢alisan akademisyenlerdir. Katilimcilar mesleki deneyim agisindan
incelendiginde, %31,5'nin 11-15 y1l araliginda, %22,6'sinn 1-5 y1l araliginda, %22,6'sinin 6-10 y1l araliginda, %12,9'unun 16-
20 yil araliginda ve %10,5'inin 21 yildan fazla deneyime sahip oldugu goriilmektedir. Egitim diizeyi incelendiginde
katilimcilarin %47,6'sinin doktora, %34,7'sinin lisans ve %13,7'sinin yiiksek lisans derecesine sahip oldugu goriilmektedir.
Katilim bankasi ¢alisanlar1 Katilim Finans Muhasebe Standardi (KFMS)min uygulanmasini kolaylastiran nedenler i¢in verilen
ifadelere genel olarak katildiklarini belirtmislerdir. Verilen cevaplarda en yiiksek ortalama 4,24 ile “Tiirkiye niifusunun biiyiik
cogunlugu kendisini Miisliiman olarak tanimlamaktadir” ifadesi olmustur. Katilim bankasi ¢alisanlari, Tiirkiye niifusunun
biiyiik ¢ogunlugunun Miisliiman olmasmin KFMS'in uygulanmasini kolaylastiracagina kesinlikle katilmaktadir. Calismaya
katimi saglayan akademisyenler “Katilim bankalar1 ve diger Islami finans kurumlarinin sayisi1 giderek artmaktadir” ifadesine
4,02 ortalama ile katildiklarini belirtmislerdir. Akademisyenlerin KFMS uygulamasini zorlastiran ve kolaylastiran nedenlere
verdikleri cevaplar arasinda tutarlilik bulunmaktadir. KFMS standartlar1 Islami finansin bir boyutu olarak ele alindiginda,
yeterli farkindaligin olmamasi standartlarin uygulanmasini zorlastiran bir neden olarak goériilmektedir.

Sonug ve Tartisma:

Katilim Finans Muhasebe Standartlar1 Islami kurallara gore yasayan iilkelerde uygulanan standartlar olarak karsimiza ¢ikmaktadur.
Bu cergevede c¢alismada bu standartlarin uygulanmasi ve uygulanmasina yonelik bilgileri yakindan takip eden iki farkli meslek
gurbu ile goriismeler yapilarak farkli goriislerin olup olmadigmm tespit edilmesi amaglanmistir. Calismada katilimcilarin
verdikleri cevaplarin ortalamasina bakilarak meslekleri agisindan verdikleri cevaplar arasinda fark olup olmadigi incelenmistir.
Testler sonucunda hem akademisyenler hem de katilim bankasi ¢alisanlart Tiirkiye'de katilim finans standartlart konusunda
yeterli farkindalik olmadigi i¢in KFMS uygulamasinda zorluklar yasanacagini diisiinmektedir. Standartlarin uygulanmasini
zorlastiran nedenlere iliskin ifadelere (anketin A boliimii) her iki grubun da benzer cevaplar verdigi goriillmekte olup cevaplar
incelendiginde her iki grubun da verilen ifadelere 'kararsizim' ve 'katiliyorum' cevaplari verdigi goriilmektedir. Akademisyenler
Islami finans kurumlar1 ve katilim bankalarinin standartlarm uygulanmasini kolaylastiracagi goriisiine katilirken, katilim
bankasi ¢alisanlart niifusun Miisliiman olmasinin standartlarin uygulanmasini kolaylastiracagi goriisiine katilmaktadir. Ayrica
calisma kapsamindaki her iki grup da standartlarla ilgili olusturulacak hiikiimet politikalarinin, iiniversitelerde faizsiz
bankacilikla ilgili derslerin okutulmasinin ve bilimsel ¢aligmalarin eksikliginin standartlara uyumu kolaylastiracagini tespit
etmektedir. Ugiincii boliimdeki cevaplarin ortalamasma bakildiginda katilim bankasi cahisanlar1 verilen tim ifadelere
katildiklarini belirtirken, akademisyenler denetcilerin is yiikiiniin artacagi, karar alma siirecinin zorlasacagi, muhasebecilerin
uyum siirecinde zorlanacagi ve uyum siirecinde egitim gibi ek maliyetlerin ortaya ¢ikacagi konusunda kararsiz olduklarini
belirtmislerdir. Dordiincii boliimde ise hem akademisyenler hem de katilim bankasi ¢alisanlart TCMB, BDDK, TKBB, SPK
ve faizsiz bankacilik ve finans temsilcilerinin standartlarinin uygulanmasindaki roliiniin ¢ok 6nemli oldugunu belirtmiglerdir.
Sonug olarak, katilim finans alaninda hem teorik hem de pratik olarak, Tiirkiye'de katilim finans standartlarinin uygunluguna
iligskin katilimcilarin verdigi cevaplar genellikle birbirine yakindir.
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1. INTRODUCTION

Financial markets, which must constantly grow and develop, new financial instruments, systems and applications
are being developed in order to maintain their assets and to use idle funds effectively in financial markets. Financial
events in the countries and societies where Islamic rules have been adopted have necessitated a number of changes
along with them. The high increase in oil prices in the 1970s played an important role in the economy. This
development, which has greatly affected the financial markets, has prepared the ground for the increase of Arab
capital. However, it is known that the societies that have adopted Islamic rules in Arab countries and continue their
lives according to these rules and practices are against interest practices. For this reason, Islamic groups that do
not accept interest have preferred not to bring their funds into the economy (Utku & Kaya, 2021, p. 332). This
situation has caused a serious recession in the economy and financial markets have been negatively affected. In
order to solve this situation, financial searches have been initiated and efforts have been initiated to establish
organizations operating on the basis of Islamic rules. Interest-free financial institutions, Islamic financial
institutions are the main ones. These organizations have started to take Islamic principles and rules as a basis in
their activities and have prepared the ground for Islamic sections to turn towards them. The increasing Muslim
population density has also contributed to the acceleration of these studies in all countries of the world.

Due to the increase in the Muslim population density, various alternatives have been tried to be developed by
Islamic financial institutions and attempts have been made to revive the economy by issuing interest-free financial
instruments. The principle of direct trade finance has started to be adopted, and Islamic principles and rules have
been taken as the basis for investment instruments for investors. The need for information has increased even more
by the conservative sector, which has decided to invest and has started to take part in the economy as an investor.
Islamic financial institutions, which do not want to remain indifferent in the face of this situation, have started to
attach importance to the provisions of sherry in order to inform their investors and make the process more efficient
for both sides. The increase in transactions based on sherry provisions has made it necessary to establish a number
of standards and ensure unity of practice. As a result of this requirement, AAOIFT (Islamic Financial Institutions
Accounting and Audit Institution) published a number of standards regulating the functioning of the interest-free
financial sector in the fields of accounting, auditing, ethics and governance in 1991. The countries where Islamic
rules are applied have started to revise these standards in a way that is appropriate for their own countries. In
Tiirkiye, these standards were taken as a basis by the POI (Public Oversight Institution) on May 21, 2019 and
IFAS (Interest-free Finance Accounting Standards) were published taking into account the country's conditions.

IFAS is a set of standards created for use by interest-free financial institutions. It can be defined as standards that
allow financial reporting and accounting transactions for Islamic financial institutions to be carried out in
accordance with Islamic principles and rules (Gokgen, 2021, p. 553).The standards that are the main basis for the
creation of IFAS and are based on the sherry provisions have been published for the first time by AAOIFI, which
is headquartered in Bahrain and was established in 1991. Aiming to create standards for the non-profit and financial
sectors, this institution has published a total of 100 standards in the fields of sharia (law), accounting, auditing,
ethics and governance. Only 28 standards have been published in the field of accounting, and the number of
countries that have adopted these standards as a guide and put them into practice has become 16 (AAOIFI, 2019;
Utku & Kaya, 2021, p. 336). These published standards have also been applied in countries that have adopted
Islamic rules, and each country has started to carry out its own studies. As a matter of fact, studies in this direction
have been accelerated in Tiirkiye and activities such as the publication and implementation of IFAS have been
undertaken by the POI in accordance with measure number 221 in the 2019 Presidential Annual Program
(Cumhurbaskanligr Yillik Programi, 2019). In our country, POI published some of the accounting standards
published by AAOIFI in the Official Gazette No. 30780 on 21.05.2019, translating 1 conceptual framework and 7
accounting standards into Turkish. After 01.01.2020, participation banks will be able to optionally make financial
reporting according to these standards. Participation banks can make financial reporting according to both
TAS/TFRS and IFAS. There appear to be some differences between these two standard sets. These differences are
(Utku & Kaya, 2021 p. 337):

e Differences caused by measurement,
e Determination of fair value,
e Concept of time value of money (Interest/Alternative Cost),

e Concept of payable capital,
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e Differences in inclusion in financial statements

To date, the Conceptual Framework, Interest-Free Finance Accounting Guide and 25 standards have been
published. These standards are shown in Table 1.

Table 1. Interest-Free Finance Accounting Standards

Order Standard No The Name of the Standard

1 IFAS 1 General Presentation and Explanation of the Financial Statements

2 IFAS 3 Mudarebe Financing

3 IFAS 4 Miisareke Financing

4 IFAS 7 Selem and Sub-Selem

5 IFAS 8 Icare and Icare Miintehiye Bittemlik

6 IFAS 9 Zakat

7 IFAS 10 Exception and Sub-Exception

8 IFAS 14 Mutual Funds

9 IFAS 16 Foreign Currency Transactions and Businesses Abroad

10 IFAS 18 Interest-Free Financial Services Offered by Traditional Financial Institutions

11 IFAS 21 Explanations Related to the Transfer of Assets

12 IFAS 22 Reporting by Departments

13 IFAS 23 Consolidation

14 IFAS 24 Investments in Subsidiaries

15 IFAS 26 Real Estate Investments

16 IFAS 27 Investment Accounts

17 IFAS 28 Murabaha and Other Term Sales

18 IFAS 30 Impairment, Credit Losses and Economically Disadvantageous Commitments

19 IFAS 31 Investment Power of Attorney (E1-Vekale Bi’l Istithmar)

20 IFAS 33 Investments in Sukuk, Shares and Similar Instruments

21 IFAS 34 Financial Reporting for Sukuk Holders

22 IFAS 35 Risk Reserves

23 IFAS36 Application of Interest-free finance Accounting Standards for the First Time
Promises, Options and Protection

24 IFAS38 General Presentation and Explanation in the Financial Statements of Insurance

and Private
25 IFAS T1 Pension Companies Operating on the Basis of Participation

Source: (KGK, 2023).

The main reasons for these differences between TAS/TFRS and IFAS can be considered as the information needs
of the Islamic segment and, in some cases, structural differences (rejection of interest) that are completely opposite
to the conventional accounting system.

2. LITERATURE

Recently, Islamic financial system has started to become an important area of activity of the global financial sector
in countries where Islamic rules are applied. It has become important to implement Islamic finance system based
on Islamic principles and rules, and within this framework, it is necessary to establish standards based on Sharia
law. IFAS (Interest-free Finance Accounting Standards), which are intended to be applied according to Islamic
rules, are an indicator of this. Various studies have been carried out recently in both national and international
literature on these standards, which are being used effectively by Islamic Financial Institutions that are part of
Islamic financial system and play a major role in the economy, and it was wanted to contribute to the applicability
process of the standards. Some of these studies are given below.
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The aim of Sarea (2012) study is to investigate the attitudes of accountants regarding the level of compliance with
accounting standards of AAOIFI (Islamic Financial Institutions Accounting and Auditing Organization) .In the
study, a review of the current framework of AAOIFI was conducted to determine the level of compliance with

AAOIFT accounting standards. As a result of the study, it was concluded that Islamic banks in Bahrain have fully
adopted the AAOIFI accounting standards.

Sarea and Hanefah (2013) took into account the perceived relative advantage, compatibility, complexity, testability
and observability factors in their studies in which they wanted to determine the level of compliance of Islamic
banks in Bahrain with the accounting standards of the Islamic Financial Institutions Accounting and Auditing
Organization (AAOIFI). The study is based on the dissemination of the theory of innovation, which is expected to
affect the level of compliance with AAOIFI accounting standards. The findings obtained from the study show that
Islamic banks in Bahrain are in full compliance with AAOIFI accounting standards.

Sakib, N. (2015) analyzed the 2012 annual reports of six Islamic banks in Bangladesh in his research in which he
tried to determine the compliance level of interest-free banks in Bangladesh with the standards. The reports were
collected from the sources of the Banks' websites. It has been determined that these six banks comply with AAOIFI
standards by an average of %53.79 in their financial statements. The standard deviation of 2.79 in the case of total
compliance indicates the low level of the difference between these banks in the case of disclosure. This study
reveals that it is of great importance for banks to increase the level of compliance with AAOIFI standards in order
to ensure the sincerity and determination of stakeholders to comply with the Islamic Sharia.

Shafii and Rahman (2016) aimed to examine some of the issues inUFRS9 related to the classification and
measurement of Islamic financial assets in their study. Examination of documents and textual analysis of scholars'
views on sharia and relevant accounting standards were adopted as the method in the study. The empirical findings
obtained as a result of the study are that the classification and measurement of equity-based Islamic financial assets
do not fit into the "default” classification category of amortized cost, since future cash flow receivables do not
constitute only the payment of principal and interest (fixed rate payment).

Mia et al. (2016) in their study, they aimed to examine Mudharabah and Musharaka from an accounting perspective
by referring to AAOIFI, IFRS and MFRS. In the study, they examined all the annual reports of Islamic banks in
Malaysia from an accounting perspective in terms of Mudharabah and Musharaka usage. In line with the purpose
of the study, interviews were conducted, relevant articles were examined, and the annual reports of all Islamic
publications in Malaysia were also examined. In the study, it was revealed that the percentage of banks in Malaysia
is much less than other investments due to their high risk.

Ajili and Bouri (2017) aimed to investigate the factors related to this compliance in a sample of Islamic banks
operating in Gulf Cooperation Council member countries in their studies in which they tried to measure and
compare the level of compliance with International Financial Reporting Standards (IFRS) and disclosure
requirements provided by the Organization of Accounting and Auditing of Islamic Financial Institutions
(AAOIFI). In the study where 39 Islamic Banks were examined between 2010 and 2014, it was concluded that 23
banks applied AAOIFI standards and 16 banks applied IFRS standards.

Agkan (2018) mentioned participation banking in Tiirkiye in his study, which aims to demonstrate the applicability
of the standards published by AAOIFI by participation banks operating in Tiirkiye. Drawing attention to the issues
taken into account in the implementation of the standards, the researcher referred to the standards published by
AAOIFI As a result of the study, it was concluded that these standards were used in case UMS were insufficient,
these standards were translated into Turkish with the agreement made by BRSA and AAOIFI, and it was possible
to apply them voluntarily in financial institutions that engage in interest-free transactions.

Kartal and Ay (2019), in their study in which they examined the IFAS, which are a turning point for interest-free
financial institutions in Tiirkiye, referred to the standards published by the POI (Public Oversight Institution).In
the study, the responsibilities of participation banks in terms of implementing the standards are mentioned. It was
emphasized that two new financial statements should be reported with IFAS, namely the Table of Sources and
Uses of the Zakat and Sadaqah Fund and the Table of Sources and Uses of the Qard Fund, and that participation
banks should pay attention to these issues.

Ozdemir et al. (2019) in their study, in which they aimed to determine the effects of IFAS on the financial reporting
of participation banks, an attempt was made to make a comparative analysis in terms of the presentation of basic
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financial statements. In this context, it was aimed to reveal the differences between traditional accounting standards
(IAS/TFRS) and interest-free finance accounting standards. As a result of the study, it was determined that financial

reporting according to international accounting standards did not adequately meet the presentation and disclosure
requirements of financial transactions of participation banks.

In their study, Catikkas and Yatbaz (2019) aimed to evaluate the applicability of the accounting standards
published by AAOIFI, which are compliant with Islamic principles, in participation banks operating within Islamic
financial institutions in Tiirkiye. A survey was conducted among participation banks operating in Tiirkiye, and the
data were analyzed using the SPSS program. As a result of the research, it was found that 58% of the participants
were not aware of AAOIFI and Islamic accounting, and no significant differences were detected in the awareness
levels of the participants regarding the statements included in the survey.

Senel and Arslan (2020), in a study in which the awareness of the personnel working in the participation bank
regarding Islamic finance accounting standards and the applicability level of these standards in participation banks
were wanted to be investigated, a survey was applied to the employees of 5 participation banks in the province of
Sivas. The data obtained in the research, in which 53 surveys were evaluated, were analyzed in the SPSS program.
As a result of the research, results were obtained that %75 of the participants were knowledgeable about the
standards, but the awareness was not yet at a sufficient level and banks were not ready for the use of these
standards. Another conclusion obtained in the research is that there may be legal obstacles in the implementation
of standards, and in this context, there are opinions that leading institutions such as POI, CBRT, TURMOB will
play an important role.

In their study, Cemberlitas et al. (2020) based their research on the comparison of the standards published by the
International Financial Reporting Standards (IFRS) and the Accounting and Auditing Organization for Islamic
Financial Institutions (AAOIFI). The study aimed to mutually examine the conceptual framework, leasing,
financing, partnerships, and construction contract standards.

In their study, Yatbaz and Catikkas (2021) wanted to examine the murabaha finance method, which is one of
Islamic finance methods used in Islamic finance system. In the study, they discussed the method comparatively in
terms of TAS (Turkish Accounting Standards) and IFAS published by POI, taking into account the realistic and
necessary presentation. It was desired to address the differences and problems that may arise in the study. As a
result of the study, it was concluded that IFAS deal with the legal aspect of the method, while TAS deals with the
economic essence of the method. In addition, it was determined that there are differences in the stocking of goods
in the study.

In her study, Gokgen (2021) examined the financial statements prepared within the framework of interest-free
finance and accounting standards. She analyzed FFMS 1 - General Presentation and Disclosure Standard for
Participation Banks and Interest-Free Financial Institutions and discussed its comparison with TMS 1 -
Presentation of Financial Statements Standard, providing various evaluations related to the topic.

Utku and Kaya (2021) want to examine the situation of IFAS in relation to TAS/TFRS in their study, it is aimed
to reveal the similarities and differences of standards. As a result of the study, it was determined that there are
significant differences in issues related to interest and time value of money.

Dogan et al. (2022) in their study aimed to investigate whether participation banks operating in countries that
implement the Interest-Free Finance Auditing Standards (IAFS) established by AAOIFI comply with these
standards. Additionally, the study sought to examine the impact of increased compliance with the said standards
on financial performance. To determine the compliance levels of participation banks operating in Tiirkiye with
auditing standards, a Case Study Method was utilized for the years 2011-2020. The TOPSIS Method was employed
to assess their financial performance. The results indicated a positive relationship between the compliance levels
with the auditing standards and the financial performance in participation banks that voluntarily adopted the
Interest-Free Finance Auditing Standards published by AAOIFI.

Barakat et al. (2023) applied inductive analytical technique in their study where they discussed the accounting and
disclosure practices regarding reserves in Saudi Islamic banks, as well as the detection of accounting irregularities
or errors in Islamic banks in the light of Financial Accounting Standard No. 35 published by AAOIFI.As a result
of the research, it was concluded that not all Saudi Islamic banks follow these rules.
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Acik Tasar (2023) aimed to compare TAS1 Presentation of Financial Statements and IFAS1 General Presentation
and Disclosure standards in the Financial Statements of Participation Banks and Interest-Free Financial Institutions
and to identify differences and similarities regarding the standards. As a result of the study, it was concluded that
similar practices were made between TAS1 and IFAS] standards in terms of rounding degree, netting, cross-
referencing with footnotes and changes in accounting policies. In addition, the study investigated whether six
participation banks in Tiirkiye reported in accordance with IFAS standards, it was determined that two banks

applied IFAS standards only for their loans, but the general framework was determined as TFRS, while the
remaining four banks reported in accordance with TFRS standards.

Elhalaby et al. (2023) conducted a study aimed at measuring the microeconomic effects of the adoption of the
Accounting and Auditing Organization for Islamic Financial Institutions (AAOIFI) standards on Islamic banks
(IBs) with respect to prudence, financial performance (FP), and earnings management (EM). The study utilized
the Generalized Method of Moments (GMM) to analyze data obtained over an eight-year period (2014-2021) from
122 Islamic banks across 22 countries. The results indicated that the standards set by accounting organizations,
such as AAOIFI and the International Accounting Standards Board (IASB), are potentially valuable for central
banks, financial market regulators, investors, governments, and both adopting and non-adopting Islamic financial
institutions (IFTs).

3. METHODOLOGY

Data were collected with the questionnaire technique in the study. The questionnaires used were used from the
questionnaires used in the literature by Senel and Arslan (2020), Yatbaz and Catikkas (2021), Oztiirk and Gerekan
(2022) and previously used in different studies. Unlike the studies in the current literature, the survey was
conducted both for academics working in the field of Islamic finance and for participation bank employees. Islamic
finance was written as a keyword in the Higher Education Academic Search (YOK Academic) and as a result, it
was determined that 112 academics were working in the field of Islamic finance in Tiirkiye as of December 2023.
A survey was sent to the mail addresses of academicians and 62 academicians out of 112 academicians returned
the survey. In order to ensure consistency in numbers, the same survey was applied to 62 participation bank
employees. The study was completed with a total of 124 participants. The data obtained by the survey technique
were entered into the SPSS program and analyzed. In the study, the Mann Whitney U test was performed from
nonparametric tests to decipher the normal distribution of the data and to decipher whether there is a difference
between the answers given by the two groups, and it was tried to determine the expressions that the participants
participated in the most and least by looking at the average of the answers given. The questionnaire form applied
in this study Atatiirk University it was approved by the Social and Human Sciences Ethics Committee with the
decision dated 09.05.2023 and numbered E.88656144-000-2300148413.

4. FINDINGS
4.1. Demographic Findings
Demographic findings of the participants who answered the survey in the study are presented in Table 2.

Table 2. Demographic Findings of Participants

Frequency Percent (%)
Male 88 71
Gender
Female 36 29
under 25 7 5.6
26-35 49 39.5
Age 36-45 57 46
46-55 7 5.6
over 56 4 3.2
Academician 62 50
Job L
Participation Bank Employee 62 50
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Frequency Percent (%)
1-5 years 28 22.6
6-10 years 28 22.6
Professional Experience 11-15 years 39 315
16-20 years 16 12.9
21 years and above 13 10.5
Associate degree 5 4
Educational Status Bachelor degree 43 34.7
Post graduate 17 13.7
PhD degree 59 47.6

N=124

According to Table 2, %71 of the respondents who answered the survey were male and %29 were female. %46 of
the participants are between the ages of 36-45, %39.5 are between the ages of 26-35, %5.6 are between the ages
of 46-55, %5.6 are under the age of 25 and %3.2 are aged 56 and over. %50 of the participants are participation
bank employees and %50 are academics working in the field of Islamic finance. When the participants are
examined in terms of professional experience, %3 1.5 of the participants are in the range of 11-15 years, %22.6 are
in the range of 1-5 years, %22.6 are in the range of 6-10 years, %12.9 are in the range of16-20 years and %10.5
have over 21 years of experience. When the education level is examined, %47.6 of the participants have a doctorate
degree, %34.7 have a bachelor's degree and %13.7 have a master's degree.

4.2. Average of Answers to Questions

The average of the statements in the survey consisting of parts A, B, C and D was taken to examine the participants'
level of agreement with the statements in the survey. The meaning level expressed by the arithmetic mean value
of the answers given in the survey was determined as “1-1.80: I completely disagree 1.81-2.60: I disagree 2.61-
3.40: I am undecided 3.41-4.20: I agree 4.21-5.00: I completely agree” (Yanik, 2013, p. 28).The average of the
responses of academics working in the field of Islamic finance and participation bank employees to the statements
about the difficult reasons for the IFAS application given in the survey is presented in Table 3.

Table 3. Participants' Answers to IFAS Questions 1

Aver
Statements Regarding the Reasons That May Make IFAS Implementation Difficult . — aglfarticipation
Academician Bank Employee
Al The current standards are considered sufficient 3.40 3.63
A2 Not enough existing processes to require change 3.19 3.69
A3 There is not enough awareness yet 3.98 3.85
A4 The idea that there are legal obstacles and they cannot be overcome 3.19 3.40
A5 The idea that current standards meet the need 3.45 3.45
A6 Interest-free banks are not yet ready for such a change 3.19 3.16
A7 There is a shortage of expert accountants and auditors in this field 3.69 3.50
A8 Interest-free finance accounting standards are still very new 3.68 3.66
A9 Interest-free finance accounting standards are not compelling 3.31 3.53
A10 The Accounting Standards published by the Accounting and Auditing 3.26 3.56
Organization of Islamic Financial Institutions are not accepted internationally
A1l  The idea that duality will emerge in practice 3.42 3.31

According to Table 3, both participation bank employees and academics working in the field of Islamic finance
stated that they agreed with the statement "There is not enough awareness yet" as the reason that makes the
application of IFAS difficult, with the highest average. Although there has been an increase in studies on Islamic
finance in recent years, academicians and participation bank employees state that IFAS awareness is insufficient.
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The answers given both in the academic dimension and in the application dimension are not surprising. As a matter

of fact, while FFMS studies around the world date back to 1991, studies on the subject started to be carried out in
Tiirkiye approximately thirty years later.

The average of the answers given by academicians working in the field of Islamic finance and participation bank
employees to the statements regarding the reasons that facilitate the implementation of IFAS given in the survey
are presented in Table 4.

Table 4. Participants' Answers to IFAS Questions 2

Average
Statements Regarding the Reasons That Facilitate IFAS Implementation Participation
Academician
Bank Employee
B1 The fact that the vast majority of the population of Tiirkiye identifies itself as Muslim 3.76 4.24
B2 The government should follow interest-free banking and finance development policies 4.00 3.97
B3 The current trend towards interest-free banking and finance in the international arena 3.71 3.84
B4 Increasing number of participation banks and other interest-free financial institutions 4.02 4.15
BS5 Suitability of political and social climate 3.66 3.90
B6 Increasing number of research centers in the field of interest-free banking and finance 3.76 3.95
B7 Opening of undergraduate, graduate and doctoral programs related to interest-free 3.69 3.77
banking and finance within the universities and teaching of courses
B8 Organizing scientific events (congresses, workshops, etc.) in the field of interest-free 3.69 3.73
banking and finance
B9 Including the development of interest-free banking and finance in the Development Plan 3.73 3.82

According to Table 4, participation bank employees generally answered that they agree with the statements given for
the reasons facilitating the implementation of IFAS. The highest average in the answers given was the statement “The
vast majority of the population of Tiirkiye identifies itself as Muslim” with 4.24. Participation bank employees
strongly agree that the fact that the majority of Tiirkiye's population is Muslim will facilitate the implementation of
IFAS. Academicians working in the field of Islamic finance stated that they agreed with the statement “The number
of participation banks and other interest-free financial institutions is increasing gradually” with an average of 4.02.
There is consistency between the answers given by academicians to the reasons that make IFAS implementation
difficult and easier. When IFAS standards are considered as a dimension of Islamic finance, lack of sufficient
awareness is considered as a reason that makes it difficult to implement the standards. As a factor of eliminating this
difficult reason, it is expected that the increase in the number of institutions and organizations that will operate in the
field of Islamic finance, not only in theory, but also in the practice of operating Islamic finance applications, will
create awareness in this area. It is expected that the resulting awareness will facilitate IFAS applications.

The average of the responses of academicians working in the field of Islamic finance and participation bank
employees to the statements regarding the IFAS application given in the survey is presented in Table 5.

Table 5. Participants' Answers to I[FAS Questions 3

L Average
Statements about the IFAS Application . Participation
Academician
Bank Employee
Cl1 [ think that with the application of interest-free finance accounting standards, 3.95 3.85
compliance will be achieved with the financial statements of other banks of the
same type in the world.
C2 By applying interest-free finance accounting standards, realistic presentation in the 3.94 3.90
financial statements will be ensured.
C3  With the application of interest-free finance accounting standards, guidance will be 4.02 3.94
provided to accountants in the financial reporting process.
C4 By applying interest-free finance accounting standards, adequate disclosure of 4.06 3.66
comparable financial information will be provided.
C5 With the implementation of interest-free finance accounting standards, users' 4.05 4.00

confidence in financial reports will increase.
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L Average
Statements about the IFAS Application . Participation
Academician
Bank Employee
C6  With the implementation of interest-fiee finance accounting standards, there will 4.03 4.03
be an increase in the confidence of interest-sensitive international investors.
C7  With the implementation of interest-free finance accounting standards, the 3.90 4.00
international validity of financial statements will increase.
C8  With the application of interest-free finance accounting standards, there will be 3.16 3.90
difficulties in comparing the financial statements of participation banks with the
financial statements of deposit banks.
C9  With the application of interest-free finance accounting standards, users' 3.40 3.79
interpretations of financial information will vary.
C10 With the application of interest-free finance accounting standards, it will become 2.68 3.77
difficult for users to make decisions.
C11 With the implementation of interest-free finance accounting standards, there will 2.74 3.76
be an unnecessary increase in the workload of external auditors.
C12  With the implementation of interest-free finance accounting standards, accountants 3.05 3.82
will have great difficulty in complying.
C13  With the implementation of interest-free finance accounting standards, additional 3.40 3.89

training costs will arise for the compliance of accountants.

According to Table 5, when the responses of academicians and participation bank employees to the IFAS
application statement were examined, participation bank employees responded 'l agree with all of the statements
given', while academics responded 'I disagree', 'T am undecided' and 'I agree'. Participation bank employees stated
that they agreed with the statement "With the implementation of interest-free finance accounting standards, there
will be an increase in the confidence of interest-sensitive international investors" with the highest average of 4.03.
Academicians, on the other hand, stated that they agreed with the statement "With the application of interest-free
finance accounting standards, an adequate level of explanation regarding comparable financial information will be
provided" with the highest average of 4.06. In addition, academicians stated that they remained undecided on the
statement “With the application of interest-free finance accounting standards, it will become difficult for users to
make decisions” with the lowest average of 2.68. Again, participation bank employees stated that they agreed with
the statement that accountants would experience difficulties when the IFAS started to be implemented, while
academics stated that they remained undecided on this statement.

The answers of academicians working in the field of Islamic finance and participation bank employees with the
highest percentage given to statements about the level of importance of individuals and institutions that will
facilitate the implementation of IFAS given in the survey are presented in Table 6.

Table 6. Importance Level of Persons and Institutions to Facilitate IFAS Implementation

Answers
Importance Level of Persons and Institutions _. R
Facilitating the Implementation of Interest-Free Academician Participation Bank Employee
Finance Accounting Standards . Percent . Percent
Expression (%) Expression (%)
D1 Central Bank of the Republic of Tiirkiye (CBRT)  Very Important 51.6 Very Important 67.7
D2  Banking Regulation and Supervision Board (BRSA)  Very Important 80.6 Very Important 74.2
D3 Union of Chambers of Independent Accountants Very Important 46,8 Important 51.6
and Financial Advisors of Tiirkiye (TURMOB)
D4  Public Oversight Accounting and Auditing Very Important 62.9 Important 56.5
Standards Authority (POI)
D5  Participation Banks Association of Tiirkiye (PBAT)  Very Important 66.1 Very Important 77.4
D6  Capital Markets Board (CMB) Very Important 58.1 Very Important 61.3
D7  Independent audit firms Important 46.8 Important 38.7
D8  Academicians specialized in the field of accounting Important 53.2 Important 41.9
D9  Interest-free banking and finance representatives ~ Very Important 53.2 Very Important 54.8
D10 Relevant Ministries Important 46.8 Very Important 56.5

1179



Siileyman Demirel Universitesi Vizyoner Dergisi, Yil: 2025, Cilt: 16, Say:: 48, 1170-1182.

Sileyman Demirel University Visionary Journal, Year: 2025, Volume: 16, No: 48, 1170-1182.
According to Table 6, both participation bank employees and academics working in the field of Islamic finance
stated that the role of the CBRT, BRSA, PBAT, CMB and interest-free banking and finance representatives in the

implementation of their standards is very important in their answers regarding the importance of people and
institutions that will facilitate the IFAS application.

4.3. Difference Analyzes

It was wondered whether the answers given by the participants differed from the occupational point of view. Mann
Whitney U test was performed because the series did not exhibit normal distribution. The results of the Mann
Whitney U Test, which tests whether there is a difference between the answers given by the participants in terms
of profession, are presented in Table 7.

Table 7. Mann Whitney U Test Result

Expressions U Value P Value
Al 1468,5 0.013
B2 1513 0.033
C4 1520,5 0.028
C8 1219 0.000
C9 1510,5 0.031
C10 972 0.000
Cl1 967 0.000
Cl13 1462 0.015

As a result of the test conducted according to Table 7, there was a significant difference in the expressions of Al,
B2, C4, C8, C9, C10, C11, C12 and C13 at the significance level of %5 difference between the answers given
from a professional point of view. The resulting difference is due to the answers given by academics. To give an
example of this situation, for the Al statement, the participation bank employees stated that they agreed with the
statement given, while the academics stated that they remained undecided. Even if the same answer is given in
some statements, there is a difference in the number of answers given by the participants.

5. CONCLUSION

When the national and international literature is examined, it is seen that studies have been conducted on interest-
free finance standards. In the studies conducted, there are studies in which the opinions of academicians or the
opinions of employees of Islamic banks are taken in terms of compliance and compliance with the standards. In
this study, which was based on the studies in the literature, the opinions discussed separately were tried to be
evaluated together. The opinions of academicians who contribute to the development of the field by conducting
studies in the field of Islamic finance and the opinions of participation bank employees who contribute with the
services they offer in the field of Islamic finance regarding interest-free finance standards were tried to be evaluated
comparatively. The study differs from the existing studies in the literature at this point. Thus, it was tried to
determine at which point the difference occurred in terms of the two groups. Taking into account the differences
between the two groups, it is thought that the implementation of the standards will make it easier to adopt the
standards in terms of theory and practice.

In the study, by looking at the average of the answers given by the participants, it was examined whether there
was a difference between the answers they gave in terms of their profession. As a result of the tests, both
academicians and participation bank employees think that there will be difficulties in IFAS application since there
is not enough awareness about interest-free finance standards in Tiirkiye. It is seen that both groups gave similar
answers to the statements regarding the reasons that make the implementation of the standards difficult (part A of
the survey). When the answers are examined, it is seen that both groups gave 'l am undecided' and 'l agree' answers
to the statements given. However, academicians have stated that they are more ambivalent towards statements
compared to participation bank employees. In the second part of the survey (part B), it is observed that the two
groups gave different answers in the statements presented for the reasons facilitating IFAS applications. While
academicians agree with the view that interest-free financial institutions and participation banks will facilitate the
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implementation of standards, participation bank employees agree with the view that the fact that the population is
Muslim will facilitate the implementation of standards. In addition, both groups within the scope of the study
determine that the government policies to be established related to standards, the teaching of courses at universities
related to interest-free banking and scientific studies will facilitate compliance with the standards. In the third part
of the survey (Part C) includes statements regarding the application of participation finance accounting standards.
In Part C, there are differences between the answers given by academicians and participation bank employees.
Considering the average of the answers in the third section, while participation bank employees stated that they
agreed with all the statements given, academicians stated that they were undecided that the workload of auditors
would increase, the decision-making process would become difficult, accountants would have difficulties in the
adaptation process, and additional costs such as training would arise during the adaptation process. In the fourth
section, both academicians and participation bank employees stated that the role of the CBRT, BRSA, PBAT, CMB
and interest-free banking and finance representatives in the implementation of their standards is very important.

It is thought that academics were indecisive in their answers because they were theoretically familiar with
participation finance accounting standards. However, participating bank employees stated that they agreed or
disagreed with the statements given more because they were practically familiar with the subject.
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