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Editor’'s Introduction

The Third International Conference on Economicsth&f Turkish Eco-
nomic Association, ICE-TEA 2012, was held in thekish resort of Cgne,
Izmir, during 1-3 November 2012.

Like its predecessors, this third ICE-TEA was oigad with the intellec-
tual support of the International Economic AssacrafIEA). The Organiza-
tion/Scientific Committee of the Conference woukelto thank the Execu-
tive Committee of the IEA, particularly Presidembféssor Joseph E. Stiglitz
and Secretary General Professor Joan Estebanhéir ¢ontributions to
making the event the success that it was.

We set the main theme of ICE-TEA 2012"Bebt Dynamics, Financial
Instability, and the Great Recession."This overarching title encompasses
the many permutations that arose from the 2008aglaisis, which is still not
totally over and so is in need of further examioaind debate.

Clearly, the Conference program, posted on the itedtbp://teacongress.org,
was dominated by various perspectives on the lingesffects of that crisis;
indeed, an overwhelming proportion of some 300tediand contributed
papers that were presented concerned themselvhsthigt very issue. The
worldwide profile of those in attendance certifies®—our delight—that
ICE-TEA 2012 was truly an international gatherimgawing experts from
34 countries, including Turkey.

This third issue oEkonomi-telfeatures two papers presented at ICE-TEA
2012. The first of these is an invited paper bylR2avidson, editor othe
Journal of Post-Keynesian Economitte explains, with frequent references
to J. M. Keynes, why free financial markets carmoefficient. In making his

case, he enlists such notions as “uncertainty attmututure”, “ergodicity”,
“neutrality of money”, and “liquidiy/illiquidity”.

In addition, he analyzes key developments in irdgonal capital flows,
flexible exchange rates, and the international gaws1system. Competitive
devalutions also come in for some grilling, remiglius of recent debates
over so-called “currency wars”. The author goescosuggest unique policies
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and institutions to reduce the danger of finanoarket instability. Specifi-
cally, he calls for an international monetary dieguunion (IMCU), which he
details as having eight major provisions in supmdrhis envisioned IMCU
clearing system.

The second paper in this issue is by Wen-Yao Gvéarg, Paula Hernan-
dez-Verme, and Raymond A. K. Cox. It offers a DyiwmaBtochastic General
Equilibrium (DSGE) Model on micro-foundations inder to replicate an
emerging small open economy with a banking syst&fith this model, the
authors seek to predict volatility and stabilityprad dynamic paths and the
likelihood of cyclical fluctuations. Toward this @nthey introduce demands
for multiple currencies and money, which entersrtfwelel through domestic
and foreign reserve requirements (under which bamkst hold a fraction of
their deposits as unremunerated currency reserves).

Sudden stops and bank panics are assumed to biblpassd are instru-
mental in evaluating alternative exchange-ratemmegi The model is used
with an infinite horizon to represent overlappirgngrations and to compare
stability and volatility under different exchangete regimes. The goals of the
monetary authority are assumed to be maximizatfdhelikelihood of non-
panic equilibria and minimization of panic equildarUnder a floating regime,
the policy consistent with these goals entailsgh hiate of domestic money
growth and high reserve requirements. Under a pagl these goals are ac-
complished by instituting low reserve requirements.

In the third paper of this issue, Hans J. Blomniasteead of the Bond
Market and Public Debt Management Unit of the OE@m an invited
spekaer at ICE-TEA 2012, starts by explaining “seign risk” and related
concepts, such as “safe assets” and “the riskifregest rate”. He believes
there is confusion in the very definition and meament of these concepts,
and this confusion, in turn, undermines the coremgessment of sovereign
stress in OECD countries, particularly in certaurdpean countries.

In his view, the track record of sovereign-riskcprg is far from impres-
sive, and, therefore, the prevailing market evabuat of this risk, including
ratings issued by certain agencies, should be dedaas highly dubious. This
is obvious from the prolonged periods of risk unplécing (compressed
spreads) that have been followed by risk overpgidiwidening of spreads).
Thus, market measurements, including ratings, aghang but reliable.
Moreover, debt-quality downgrades by the markettiqdarly by the rating
agencies, and changes in the interest rates attdohgorrowings of several
OECD countries have often given self-contradictignals.
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This third issue completes the first volumeEKonomi-tek Issues of the
second volume will also contain papers, includingt tof Joseph E. Stiglitz,
recipient of the Nobel Prize in Economics, presgratICE-TEA 2012. We

look forward to providing you with additional stitating articles in the fu-
ture.

Ercan Uygur
Editor
Ekonomi-tek
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Editérin Sunusu

Tirkiye Ekonomi Kurumu’nun Ugiincii Uluslararasi Ekon Konferansi,
UEK-TEK 2012, 1-3 Kasim 2012 tarihlerindtemir, Cegme’de diizenlendi.

Oncekiler gibi, bu Uciincii UEK-TEK'i de UluslararaBkonomi Birli-
gi'nin (International Economic Association: IEA) glinsel dest@ ile ger-
ceklestirdik. Konferansin Dizenleme/Bilim Kurulu olaralEA Yonetim Ku-
ruluna, 6zellikle Bgkan Prof. Dr. Joseph E. Stiglitz ve Genel Sekrétef.
Dr. Joan Esteban’a, UEK-TEK 2012'nindaaisi yoniinde yaptiklari katkilar
icin tesekklr ederiz.

UEK-TEK 2012’nin ana temasifiBor¢ Dinamikleri, Finansal Istikrar-
sizlik ve Buyuk Durgunluk” olarak belirledik. Bu genel kbk, 2008'de
baslayan kiresel bunalimin getiggicok boyutlu sorunlarin hala sona ermedi-
gini, bu konuda daha ¢ok incelemeye ve $aralya gerek duydiumuzu gos-
termektedir.

http://teacongress.org adresindeki web sitesindeal@ konferans prog-
ramindan acikca gorulegielizere, konferansta sunulan yakka300 davetli
ve secilmg bildirinin ¢cok buytk boéliminde bu bunalimin stdegeetkileri
ve sorunlarl dgisik yonleriyle incelenip ardiriimaktadir. Sevinerek belirte-
lim ki, ayni program, Turkiye dahil 34 Ulkeden gelkatilimcilariyla, UEK-
TEK 2012'nin gercek anlamda bir uluslararasi toplasidugunu belgele-
mektedir.

Ekonomi-tekn bu d¢lnct sayisinda UEK-TEK 2012’de sunulan ria-
kale yer almaktadir. Bunlardan birincisi, “Journaf Post-Keynesian
Economics” dergisinin editori Paul Davidson'un dfivkonusmaci olarak
sundwgu bildirinin gengletilmis metnidir. Yazar burada, J. M. Keynes'i de sik
sik kaynak gostererek, serbest finansal piyasateden etkin olamayagini
aciklamaktadir. Goglerini ifade ederken de, “gelecek hakkinda beliilgiz
“durumlarin aynilgl (ergodicity)”, “paranin yansigl”, “nakit olma/nakit
olmama” gibi kavramlara yer vermektedir.

Ek olarak, sermaye hareketleri, esnek doviz kurlduslararasi 6édemeler
sistemi gibi konularda gsalineleri dikkate alarak irdeleme yapmaktadir. Yakin
zamandaki “kur sawdar” konulu tartsmalar hatirlatacak bicimde, rekabetgi
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devalliasyonlari da ele almaktadir. Yazar ayricensal piyasalardaki istik-
rarsizlik olasigini distirmek i¢in nasil ve hangi politikalar ve kurumlaalig-
tirilebilecegini acikliyor. Bu ¢ercevede 0Ozellikle bir “uluslaaal parasal kli-
ring birligi” (international monetary clearing union: IMCU) tkkimasini éne-
riyor ve bu IMCU Kliring sisteminin sekiz ana madeéeayrintisina iniyor.

Bu sayidaki ikinci makale, Wen-Yao Grace Wang, Radernandez-
Verme ve Raymond A. K. Cox tarafindan kaleme algamiBu makalede,
bankacilik sistemi de olan kic¢uk bir yikselen agdknominin gleyisini gos-
termek Uzere mikro-temeller tGizerine kurulan bir&@mk Olasal Genel Denge
(Dynamic Stochastic General Equilibrium: DSGE) Mibddusturulmustur.
Bu model ile yazarlar, dinamik patikalar Gzerindgnakliklarla birlikte
istikar1 ve dongusel dalgalanmalari 6éngoérebilmetikyaslar. Buna yodnelik
olarak DSGE modelinde coklu para talebi var ve paa@dele bankalarin
mevduatlarinin bir b6limind tutmak zorunda oldukiarli ve yabanci faiz-
siz kaslliklar yolu ile giriyor.

Modelde sermaye hareketlerinde ani dlauve banka panikleri olabiliyor
ve bunlar farkh doéviz kuru rejimlerinin @erlendiriimesinde kullaniliyor.
Ayni modelde sonsuz zaman ufkunu temsil edergiraiesiller kullaniliyor
ve deisik kur rejimlerinde istikrar ve oynaklik kafastirmalari yapiliyor. Bu
ekonomide para otoritesinin amaci, panik icermegtenge olabilirlgini en
yiksek, panik denge olabiligini en dik yapmak olarak varsayilgir.
Dalgall kur rejiminde, bu amacla tutarh olacgkilde, para ar§i ve zorunlu
karsiliklar yUksektir. Sabit kurda ise ik zorunlu kagiliklar bu amacla tu-
tarli ve uyumludur.

Derginin bu sayisindaki Gi¢ctincti makalenin yazarCOETahvil Piyasasi
ve Kamu Borcuidaresi Biriminin Bakani ve UEK-TEK 2012’nin bir gjer
davetli kongmacisi Hans J. Blommestein'dir. Bu makale, “Ulk&kifni ve
bununla ilgili “risksiz varliklar” ve “risk icermesn faiz orani” gibi kavramlari
aciklayarak ve tagarak baliyor. Yazar, bu kavramlarin tanimlanmasinda ve
Olctlmesinde kagiklik olduguna inanmakta, bu karkligin da OECD Llkele-
rindeki ve 6zellikle bazi Avrupa Ulkelerindeki riskin ve finansal gerginlik-
lerin dgzru olarak saptanmasini engell@di distinmektedir.

Yazara gore, Ulke riskleri fiyatlamasinin pek plaithir gecmsi yoktur ve,
Oyleyse, derecelendirme kurglari dahil, piyasada belirlenen ulke riskleri
Olcatlerinin ihtiyatla kagilanmasi gerekmektedir. Bu durum, uzun sureli di-
sUk risk fiyatlamasini (daraltilmifaiz farklarini), yiksek risk fiyatlamasinin
(genkletilmis faiz farklarinin) izlemesi ile gortlmektedir. Bégle, derecelen-
dirme kurulglarininki dahil olmak tzere, verilen piyasa notlgavenilir de-
gildir. Ek olarak, OECD ilkeleri i¢in borg kalitekbnusunda derecelendirme
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kuruluglar bata olmak lzere piyasanin yagptolciimler ve bunlarin sonucu
olan bor¢lanma faiz oranlar ¢gdili sinyaller verebilmektedir.

Bu dclnci say! ileEkonomi-tekn birinci cildi tamamlanng olmaktadir.
ikinci cildin bazi sayilari da, Ekonomi Nobel Odigéhibi Joseph E. Stiglitz
dahil olmak tzere, UEK-TEK 2012’'de sunulgnalan makaleleri icerecektir.
Sizlere gelecekte de ufuk acan makaleler sunmagliisgceiz.

Ercan Uygur
Editor
Ekonomi-tek
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