Ekonomi-tek volume / cilt: 2 No: 1 January / Ocak 2013

Contents /Igindekiler

Contributors / Katki Yapanlar ...
Editor’s Introduction / Editriin SUNU SU...........ccvveeeeeeiiiiinnnnn.n.

Articles / Makaleler
Stable Growth in an Era of Crises: Learning from E@nomic

Theory and HiStOrY ........evvveuiiiiiiiii e

Joseph E. Stiglitz
The Run On Repo and the Liquidity Shortage Problem®f the

Current Global Financial Crisis: Europe vs. The US..................

Beniamino Moro
Determinants of the Allocation of Funds Under the @pital

Purchase Program.........ccccooeiiiiieeeeicecememcees e e e e e e e e e eeeeaannaens

Varvara Isyuk

Guide for Authors / Yazarlar Igin Rehber...........cc.cccveevvevennne.



Contributors / Katki Yapanlar

Hasan Ersel
Ayse Imrohoralu
Recep Kok
Giilgin Ozkan
Burak Saltglu
Sirin Saracglu
Ercan Uygur
Ozhan Uzumcigu
Ebru Voyvoda



Ercan Uygur \Y

Editor’'s Introduction

This is the first issue of Volume two Bkonomi-tekfeaturing three nota-
ble papers. All three relate to the state of ecaosrand economic policies
during and after the recent global crisis, otheewkaown as the “Great Re-
cession.” Two of the papers, the first and thedthiwere presented at the
Third International Conference on Economics of Thekish Economic Asso-
ciation (ICE-TEA) in November 2012.

We lead off with Joseph E. Stiglitz of Columbia Uenisity, recipient of
the Nobel Prize in Economic Sciences in 2001 @edident of the Inter-
national Economic Association, 2011-14. In thisgrapvhich is based on his
keynote speech at ICE-TEA 2012, the author provalesmprehensive and
critical assessment of mainstream macro-economigatlines the deficien-
cies of several widely used macro-economic models.

The paper first discusses five key issues that lhmeeme part of recent
policy debates, namely, the multiplier, contracighexpansion, deleverag-
ing, the liquidity trap and the zero lower boundddahe new normal. It ex-
plains why the standard model not only fails toradd these issues but offers
a misguided framework for them. Then it highligtite glaring deficiencies in
the “currently fashionable” standard model: howgitores imperfections and
information asymmetries, relies excessively onoral expectations, over-
looks distribution, and fails to model the credistem, including banking and
securitization. Ironically, most macro-models, evtise used by Central
Banks, do not have a “banking sector.”

The author goes on to examine the issue of bardpitadization and as-
serts that without good models of banking to gufden, monetary authorities
were at a loss as to how best to restructure bdtésargues that standard
macro-economic models were not designed with tilet uestions in mind,
which he identifies as (a) what causes economictifations, (b) why are
declines so rapid, and (c) what explains the slegoveries from recessions.
Finally, Stiglitz gives us his take on the Eurcsigj describing the underlying
structural properties of the Eurozone and critiguthe European govern-
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ments’ policy responses to the crisis. He also sisvarious policy prescrip-
tions for the powers that be to consider.

The second paper in this issue is authored by Ben@Moro of the Uni-
versity of Cagliari and gives an impressively dethiexplanation of the
“Great Crisis,” first in the US, from 2007 to 200¢nhd then in the EU, from
2010 onwards. He shows how the starting point wd$§ danking crisis with
roots in the shadow banking system, or the unrégdilanking system. In
this context, this author takes us through the dexnworkings of the banking
system in general and the shadow banking systenserwfitization process
in particular.

With the onset of the crisis in the US, there washanomenal rise in de-
mand for collateral in the banking system, partidyl in the repo and the
derivatives markets. Moro stresses the central ptdged in this turbulent
environment by the repo market. He also draws tittento managerial-
compensation schemes, which are said to have pkggghificant role in the
US crisis, with their excessive focus on short-térading profits. The US’s
fiscal stimulus measures and monetary policy changech as quantitative
easing, in response to the crisis are also evaluate

The rest of this paper is devoted to analyzingBhkkecrisis, which he de-
scribes as distinct twin sovereign-debt and bankiiges that have mutually
fueled each other. Beyond that, Moro peers intodeiat-ridden PIIGS coun-
tries, recounting the evolution of the fateful fncéal events and policies
there, with an emphasis on Greece. He points tespitad mispricing of risk
by capital markets and the resultant misallocatbrcapital as key factors
contributing to the EU crisis.

In the third paper of this issue, Varvara Isyukled Centre d’Economie de
la Sorbonne, Université Paris 1, examines an istieigg scheme called the
Capital Purchase Program (CPP), implemented by gda&reasury during the
period October 2008-December 2009, as a responte thnancial crisis in
that country. Under the CPP, the US Treasury igpket huge amount of li-
quidity (some $205 billion) into 707 banks throutje purchase of preferred
equity stakes. Not all banks were automaticallgikele for the CPP funds; a
bank had to request participation in the CPP bylyapp to the Federal
Banking Agency (FBA) and be accepted by the Tregasur

By analyzing the bailout repayments over the faearg following the dis-
bursement of the CPP funds, Isyuk has arrived agnapirical evaluation of
the efficacy of the program. The results of multimial logit regression analy-
sis show that the CPP was actually designed toigediquidity to systemi-
cally critical and “too big to fail” commercial bks. At the same time, these
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banks were more likely to repurchase their sharesi fthe Treasury than
other banks.

The paper argues that saving these banks helpadoid large external
costs that would have been incurred in the evemtwidespread collapse of
the banking sector; as an additional bonus, taxpaymey was returned in a
relatively short period of time. By end-April 201Bg Treasury had recovered
$222 billion—more than what it had originally paidt through the CPP—in
the form of repayments, dividends, interest, amgmincome.

Let me end by noting that the next issuekbnomi-tekwill contain a pa-
per by David Colander, well known for his studidshe economics profes-
sion, economics education, and complexity and aggolicy economics.

We hope you will be pleased with this issue, ad aglwith the coming is-
sues.

Ercan Uygur
Editor
Ekonomi-tek
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Editérin Sunusu

Ekonomi-tekin bu sayisi ikinci Cildin ilk sayisidir ve dikkgeken ¢ ma-
kale icermektedir. Her G¢c makale de, iktisadin ktesat politikalarinin yakin
gecmiteki kiresel bunalim veya sikca kullanilargedi adiyla “Buytk Dur-
gunluk” sirasindaki ve sonrasindaki durumu ilelidgi. Makalelerden ikisi,
birinci ve Gc¢uncd, Turkiye Ekonomi Kurumu’nun Kas@i12'de dizenledi
Ucuincti Uluslararasi Ekonomi Konferansi’'nda, UEK-T&&Ksunulmagtur.

Columbia Universitesi gretim tyesi, 2001 yili Ekonomi Bilimleri Nobel
0duli sahibi ve 2011-2014 dénemi Uluslararasi EkonBirligi (Interna-
tional Economic Association) Bleani Joseph E. Stiglitz'in makalesiylesbha
yoruz. Yazarin UEK-TEK 2012'de ana davetli kemaci olarak yap#i ko-
nusmasina dayanan bu makalede yazar, ana-akim makeaikt kapsamli ve
elestirel bir deserlendirmesini yapmakta ve vyaygin olarak kullanilan
makroekonomik modellerin eksiklikleringaret etmektedir.

Makale ilk olarak yakin gecnteki iktisat politikasi targmalarinda anah-
tar konumunda olan bd&avrami incelemektedir. Bunlar; carpan etkisiatlar
maci genileme, borc¢lulgun digirilmesi, likidite tuzgl ve sifir alt sinir ile
yeni normal’dir. Bu kavramlarin standart model dgnneden kullanilip ele
alinamadil ve bu bglamda bu modelin neden yanhidnlendirme yap@ da
burada aciklanmaktadir. Makale bundan sonra “gimddasi” olan standart
modelde gdze batan eksikliklere vurgu yapmaktdRiyasa aksakliklarini ve
bilgi asimetrilerini dikkate almamasigia bicimde rasyonel beklentilere da-
tirmeyi de iceren kredi sistemine yer vermemeseksikliklerden bazilandir.
Hazin olani, aralarinda Merkez Bankalarinin bilelldadigi bircok
makroekonomik modelde bankacilik sektériinin yemlatasidir.

Yazar bu konuyu bankacilikta sermaye yapilanmasaslemekle sirduir-
mekte vesu noktayi vurgulamaktadir; kendilerine yol gostetetyi bankaci-
ik modelleri olmadgindan, para otoriteleri bankagin en iyi bicimde nasil
yeniden vyapilandirilaga konusunda kaybolngu durumdadirlar. Standart
makroekonomik modellerin akillarda glo sorular tainarak tasarlanmagi
gOrisiinde olan yazar, gou sorularigdyle siralamaktadir; (a) ekonomik dal-
galanmalarin nedeni nedir, (b) ekonomilgidier neden ¢ok hizhidir, (c) dur-
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guluklardan cilglar neden cok yasaolmaktadir. Son olarak Stiglitz, Euro
bunalimi konusundaki g&giini sunmakta ve Eurozone bolgesinin yapisal
Ozelliklerini tanimlayip Avrupa hikimetlerinin buma karsisindaki politika
tepkilerini elatirmektedir. Ayrica, yonetenlerin dikkate almasinigesitli
iktisat politikasi receteleri sunmaktadir.

Bu sayidaki ikinci makaldtalya Cagliari Universitesinden Beniamino
Moro tarafindan yazilngtir ve o6nce 2007'den 2009'a ABD’'de, sonra
2010’dan bu yana AB’de afan “Buyuk Bunalim” konusunda ayrintili agik-
lamalar icermektedir. Yazar, bunalimin ABD’'de bamk& bunalimi olarak
basladigini ve kdklerinin bu Ulkedeki denetimsiz bankactikrak da bilinen
“goblge bankacilik” kesiminde olgunu géstermektedir.

Bu cercevede yazar bizi genel olarak bankaciltesimin karmaik isle-
yisine, 6zel olarak gdlge bankacilik ve menkul kiymgtle sireclerine go-
turmektedir.

ABD’de bunalimin bglamasiyla bankacilik kesiminde, 6zellikle de repo
ve tlrev piyasalarinda teminat talebinde cok buliikarts oldu. Moro, bu
calkantili ortamda repo piyasasinin oy@adnerkezi role vurgu yapmaktadir.
Yazar, ABD’deki bunalimda énemli bir roli olan ves& vadeli §lemlerden
elde edilen karlarasal odaklanan sletme ydneticilerinin 6deme sistemine
dikkat cekmektedir. Makalede ayrica ABD’nin bunairkag! tepki olarak
getirdigi mali canlandirma dnlemleri ve miktar gewnesi gibi para politikasi
degisiklikleri de dezerlendirilmektedir.

Makalenin geri kalan bolimi AB bunalimina ayrgtm ve bu bdlgedeki
bunalim, bir yandan kamu borcugdr yandan bankacilik olmak tzere iki ayr!
bunalimin birbirlerini kagilikli beslemeskeklinde tanimlanngtir. Bundan 6te
Moro, bor¢ batgindaki PIIGS ulkelerindeki (Portekiflanda,italya, Yuna-
nistan veispanya), finansal getnelerin ve politika tepkilerinin, 6zellikle
Yunanistan'’dakilere @rlik vererek, evrimini ele almaktadir. Burada, AB
bunaliminda anahtar unsurlardan birisini soduan sermaye piyasalarinin
yaptigl yaygin hatall risk fiyatlamasingaret etmektedir.

Bu sayinin giinci makalesinde Paris 1 Universi®sibonne Ekonomi
Merkezi'nden Varvara Isyuk, finansal bunalima tepkirak ABD Hazinesi
tarafindan Ekim 2008-Aralik 2009 doneminde uygulaSarmaya Satinalma
Programi (CPP-Capital Purchase Program) olaraknddi&an ilging bir uy-
gulamayi incelemektedir.

CPP uygulamasinda ABD Hazinesi tercihli pay semsatliinalma yoluyla,
707 bankaya 205 milyar dolari bulan ¢cok blyuk lskinaktarimi yapti. CPP
fonlarina tim bankalarin otomatik katilma hakki yggkona katilabilmek icin
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bir bankanin dnce Federal Bankacilik Kurumu’'na @fatdBanking Agency)
bavurmasi ve sonra da budvarusunun Hazine tarafindan kabul edilmesi
gerekiyordu.

CPP fonlarinin kullaniimasindan sonraki dort yiikredeki geri 6demeleri
inceleyen Isyuk, CPP programinin etkgnii ekonometrik olarak dgerlen-
dirmistir. “Multinomial Logit” yontemiyle yaptgl tahmin sonuclari, CPP’nin
gercekte “batmasina izin verilemeyecek kadar blytiddri bankalara nakit
aktarma amaciyla tasarlaggchi gostermektedir. Ayni zamanda, bu blyik
bankalarin pay senetlerini Hazinden geri alma bkdannin diger bankalara
gore daha yUksek ol@u ortaya cikmaktadir.

Makale, bankalarin kurtarilmasglemiyle, bankacilik sektérinde ghbi-
lecek geny bir ¢cokuntinin yaragt dissal maliyetin 6nline gecilgini; bu
islemin ek bir getirisinin de vergi 6deyenlerin parahin kisa sirede geri
dénmesini sglamasi oldgunu savunmaktadir. 2013 Nisan sonu itibariyle,
Hazine dgitilan fonlardan 222 milyar dolar getiri @adi; bu miktar, geri
O0demelerden, temettilerden, faiz vgatigelirlerden olgtu.

Gelecek sayiya gkin bir noktay belirterek bitirmek istiyorunEkonomi-
tek’in gelecek sayisinda iktisat mes|eiktisat ezitimi, karmaiklik ve uygu-
lamali iktisat politikasi ¢cajmalariyla bilinen tnlid iktisat¢r David Colander’in
bir makalesi yer alacaktir.

Bu sayinin ve gelecek sayilarin sizleri icerikleiynutlu kilacg umu-
dundayiz.

Ercan Uygur
Editor
Ekonomi-tek
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