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AN INVESTIGATION OF SUKUK IN THE GCC
COUNTRIES

Ayfer GEDIKLIa Fatma ERDOGANP Cihan Yavuz TAS¢

Abstract

Since the 1970s, the GCC (Gulf Cooperation Council which is composed of Saudi
Arabia, UAE, Qatar, Bahrain, Kuwait, and Oman) members succeeded to have
economic development through their natural resource endowment.
Nevertheless, starting from the 2000s, they have been struggling with local and
international economic and political shocks. It became indispensable to diversify
their economies to protect their economies from unexpected external shocks.
Islamic financial instruments, particularly sukuk offers alternative solutions to
these countries. In this vein, this study focuses on sukuk and its possible role in
the macroeconomic performance and sustainable economic growth of the GCC.
As a relatively new Islamic financial instrument, sukuk was first issued in 2001-
2002 for drawing funds from international funds. Since then, sukuk became one
of the most crucial Islamic financial instrument in passing 20 years. The aim of
this study is to pinpoint the benefits of sukuk practices for the the GCC economies
and analyze how sukuk can contribute to the economic growth in the member
countries. The anaysis will be based on the case study. It is concluded that sukuk
market has a great potential to contribute to the macroeconomic performance of
the GCC. Development of sukuk markets in the GCC will not only promote the
financial inclusion but also induce economic growth.

Keywords: Islamic Economy, the GCC, sukuk, economic growth, macroeconomic

performance.
* %k %

GCC ULKELERINDE SUKUK UZERINE BiR iNCELEME

1970’lerle birlikte 6zellikle muhafazakar miisliimanlarin faizin haram olmasi
ilkesinden hareketle alternatif bir finansman modeli konusunda artan taleplerini
karsilamak iizere Islam ekonomisi ilgi gérmeye baslamistir. Ote yandan, sémiige
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sonrasi donemde, bagimsizligini ilan eden Miisliiman iilkeler ve kalkinma ¢abasi
icine giren diger Miisliiman topluluklar, yiiksek diizeyde artan fon ihtiyaglarini
karsilamak tizere kaynak arayisi icine girmislerdir. Petroliin kiiresel ekonomide
onemli bir hammadde olmas1 ve hizla artan fiyatlar ile birlikte, 1970’lerden
itibaren Suudi Arabistan, BAE, Katar, Bahreyn, Kuveyt ve Umman’dan olusan
Korfez Isbirligi Ulkeleri (GCC) ekonomik kalkinmalarini yer alt1 zenginliklerinin
¢ikartilmasi ve ihracina dayal olarak gergeklestirmislerdir. Ancak bu iilkeler,
2000°1i yillarla birlikte yerel ve dis kaynakli ekonomik ve siyasi soklarla
sarsilmislardir. Gelirleri neredeyse tamamen dogal gaz ihracatina bagh olan bu
ilkelerin dis kaynakli soklara karsi ekonomilerini koruyabilmek icin sektor
cesitlenmesine gitmeleri kacimilmaz olmustur. Islami finans ve Islami finansal
enstriimanlar bu ¢ercevede giderek daha fazla dikkat cekmektedir. 2001-2002
doéneminde ilk defa ihrag¢ edilen sukuk, gecen 20 yillik siire iginde kiiresel 6lgekte
en 6nemli Islami finansal araclardan birisi haline gelmistir. Bu ¢alismada,
sukukun GCC iilkelerindeki yeri yaninda makroekonomik performans ve
ekonomik biiyimeye katkilar1 vaka analizi cercevesinde incelenecektir.
Calismada GCC iilkelerinde sukuk piyasasinin énemli bir yeri oldugu ve bu
iilkelerin makroekonomik performanslarina énemli bir fon kaynag olarak katki
saglayabilecegi sonucuna ulasilmistir. Bolgede sukuk piyasasinin gelismesi
sadece finansal piyasalarin gelmismesini saglamakla kalmayacak ayni zamanda
kamu ve 0zel sektore saglayacagi fonlarla ekonomik biliyliimeye katki
saglayacaktir.

[Ttirkce genis 6z ¢alismanin sonunda yer almaktadir.]

L S

Introduction

In recent years, Sharia-compliant investment products and finance
have become a part of the mainstream of the world economy. Actually, since
the introduction of Islamic finance in the 1970s, almost all Muslim countries
try to include Islamic financial operations in their financial systems. Since
then, Islamic finance has grown significantly through the integration with the
global commercial finance system. Starting from the early years of Islamic
finance, there has been development in financial instruments not only to
satisfy the investors but also to compete with the conventional sector.
Furthermore, while most of the Muslim countries were suffering from the
lack of capital for economic growth in the 1970s, there was a great number
of Islamic funds all over the world. Those funds were either invested in the
conventional system or out of the financial system because of religious
beliefs. Mobilization of financial technological and innovating attractive
Islamic financial instruments were very critical solutions to reach these



An Investigation of Sukuk in the GCC Countries

funds. One of the most significant developments in Islamic financial
instruments is developing sukuk as asset-backed security in compliance with
the Sharia. The last two decades witnessed a great expansion of sukuk all
over the world and particularly in the Middle East countries and Malaysia.
The Gulf countries represent the second greatest region of Islamic banking
and Islamic financial transactions such as sukuk and takaful after Malaysia.
Sukuk issuance became so successful that it has expanded to include diverse
participants such as German government and the US oil and gas company
(Abdel-Khaleq and Richardson, 2007, s. 409).

Since the 1970s, the GCC (Gulf Cooperation Council) members
succeeded to have economic development through their natural resource
endowment. Nevertheless, starting from the 2000s, they have been
struggling with local and international economic and political shocks.
Recently, oil and natural gas price fluctuations dropped their natural
resource revenues. Besides, new technologies and environmental concerns
decreased the oil demand and there has been decreasing dependency on oil
all over the world. This caused a significant impact on the GCC as the fifth of
the world’s oil production. Due to oil price shock in 2014-2015, the fiscal
position of the GCC countries has been deteriorating and by 2034 financial
wealth could be depleted (Mirzoev et. al, 2020, s. v, 1).

As illustrated in Figure 1, the GCC economies could not exhibit
sustainable economic growth over the period 2000-2021. Although they
have remarkable growth rates in the first half of the 2000s, during the 2008
Global Financial Crisis period, they have great economic contractions.
Starting from 2010, the local economies entered a healing period that lasted
until 2013. In 2014-2015, the world witnessed great drops in oil prices. Oil
price declines had a great negative impact on the GCC economies since those
economies are highly dependent on natural resource exports. More
currently, the Covid-19 pandemic hit the global economy. The Gulf region
was not exceptional. According to IMF (2020a) GDP growth rates for Bahrain
is -3,6; Oman -2,8; Qatar -4,3; Saudi Arabia -2,3; and the UAE -3,5. Many
international authorities agree that the dire impacts of the pandemic will last
many years.
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Figure 1. Real GDP Growth of the GCC
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Oil price fluctuations and continuing Covid-19 pandemic reminded the
dependency on the natural resources and the need to alternative sectors.
Therefore, the Gulf countries are more enthusiastic than ever to diversify
their economies to find alternative sources to get revenues. In this context,
the development of domestic and regional Islamic financial markets offers
them great opportunities. Beyond doubt, the success of these alternative
programs will be the heart of achieving strong and sustainable economic
growth in the following years

This study goes to the heart of the analysis on the contribution of
sukuk to the growth performance of the GCC. As sukuk are widely used
Islamic capital market instruments particularly for long term financing,
sukuk may have a great contribution to the sustainable economic growth of
GCC. While the issuance of sukuk is basically motivated by religious
principles, they also provide sources for investments. They also offer
interest-free profit to their investors. The reliability of the Islamic financial
instruments is also one of the main factors that increase the attractiveness of
this system (Erdogan, Gedikli and Cevik, 2020, s. 1). Hence, in the first part of
the paper, we will analyze the theoretical background of sukuk, basic
characteristics of sukuk, the difference between sukuk and conventional
bond as well as the types of sukuk will be discussed. In the second part, the
macroeconomic performances of the GCC countries will be evaluated. Next,
global and regional development on sukuk issuance will be analyzed. Based
on the current data, the contribution of sukuk to the investment and project
financing will be evaluated. In the last part of the study the contribution of
sukuk to the macroeconomic performance and sustainable economic growth
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of the GCC will be discussed.
A. An Overview of Sukuk

The word sukuk is the plural of the Arabic word sakk. The early
Muslims used sukuk as a form of paper to represent the financial obligations
of trade or other commercial transactions. In the modern Islamic financial
system, however, sukuk are used as an instrument of Islamic capital markets
(ITFM, 2013, s. 3). Sukuk represent participation rights in the underlying
assets (Igbal and Tsubota, 2006, s. 3). AAOIFI (2008) defined sukuk as
"Certificates of equal value representing undivided shares in the ownership of
tangible assets, usufructs, and services or (in the ownership of) the assets of
particular projects or special investment activity". Sukuk are similar to a trust
certificate that has a proportional or undivided interest in an asset or assets
pool. Sukuk are a form of investment certificate with bond and stock-like
characteristics, issued to finance the production of trade activities and
tangible assets. Sukuk can be an alternative source of financing particularly
for corporations and sovereign entities. Besides, sukuk represent a profit
coupon to be traded at a normal yield price (Taoual, 2016, s. 1-2).IIFM (2013,
s. 3) defined sukuk as “certificates of equal value representing undivided
shares in ownership of tangible assets and services or the assets of particular
projects or special investment activities”. In a brief definition, sukuk can be
defined as the Islamic equivalent of bonds that are in the scope of fixed
income securities. Therefore, sukuk were first introduced to be an Islamic
alternative to conventional bonds. Nevertheless, while interest is prohibited
and there is no permission to provide a guarantee to have a nominal value of
capital or return cause problem to be accepted by Sharia. In accordance with
Sharia, the basic step for issuing Islamic security is to be backed by
ownership of real property. Securitization is not different from the
conventional form as transforming illiquid assets into liquid ones through
financial markets. It should be noted that while the repackaged assets
contain securities and loans in conventional securitization, it is not accepted
by Sharia. To be in accordance with the Sharia rule of finance, there must be
pooled assets; and the acquisition, maintenance, and utilization of sukuk
should be provided in accordance with Sharia. Also, in case the capital is
invested in Islamic finance, it can be liable to returns only if there is profit.
Therefore, if guarantees are provided for capital or returns, sukuk would
have the negative aspects of conventional bonds. According to profit-loss
sharing, the value of sukuk should be redeemed at the end of its tenor
according to market but not nominal value. Furthermore, investments must
be real and suitable for generating halal income. These features can be
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provided by risk aversion methods and precautionary measures that are
confirmed by Sharia (Abdelrahman, 2019, s. 2-3). It should be noted that
there is no debt financing in Islamic finance. The only debt accepted in Islam
is Qard-ul-hassan, which is a benevolent loan that does not a compulsion on
repayment (Saba, Rizvi, and Alabed, 2017, s. 26).

1. Sukuk vs. Conventional Bonds

Although issues of Sukuk are similar to conventional bonds on
issuance, rating, redemption procedures, coupon payments, and default
clauses, there are some very critical differences between the two models of
instruments. The basic difference between sukuk and conventional bond is
that while conventional bond represents a contractual debt obligation, sukuk
represents undivided beneficial ownership of the asset. In conventional
sukuk, the issuer has to pay interest to the debt holder at the agreed date. On
the contrary, in sukuk, interest is forbidden by Sharia. Sukuk cannot be
issued on prohibited areas such as gambling, alcohol, bars, etc. Hence, all
sukuk issuances should be confirmed by Sharia. Conventional bonds do not
have such restrictions. Besides, bonds’ value rests on the creditworthiness of
the issuer. Sukuk prices can vary and they must be based on a specific asset,
service, or project for a period of time. The conventional bonds do not have
to be backed by an identified asset, but for asset-backed models, sukuk must
be backed by real, identifiable, and existing assets. Sukuk may be also asset-
based. Sukuk also provide equity-based financing that conventional bonds do
not. Sukuk holders both bear and share risks along with profit that emerges
from the underlying asset. Both investments do not have return guarantees.
Unlike the conventional bond, the holder has the right to get the shares of
revenues generated from the sukuk asset. Return on conventional bonds is
determined according to the percentage of capital invested whereas the
return on sukuk is determined on the basis of profit and revenue generated
(Taoual, 2016, s. 1; Godlewski, Turk-Ariss, and Weill, 2013, s. 747; Haider and
Azhar, 2010, s. 31). And also sukuk and conventional bonds have similar
durations in the secondary markets. The return of sukuk is generally lower
than conventional bonds. This is highly related to being illiquid instruments
comparing with the conventional bonds which are the evidence of having
poor secondary markets. The higher the illiquidity, the higher the risk on the
portfolio at times of volatility (Cakir and Raei, 2007, s. 12)

2. Types of Sukuk

Currently, there are different models of sukuk contracts that have been
used in different investment and financial projects. ljarah (existing owned,
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existing lease, and future assets), manfah-usufructs (existing and future
assets) are asset-based sukuk models. Istisna, salam, and murabahah are
debt-based sukuk contracts. Some types of murabahah, musharakah,
muzara’a (sharecropping), musaqa (irrigation), mugharasa (agriculture) are
equity-based sukuk contracts. And wakala represents agency based sukuk
model (Ahmed, 2014, s. 19). Besides, there are corporate and sovereign
sukuk issuances in many countries including GCC, Jordan, Malaysia, Iran,
Sudan, Turkey, Pakistan and other developing Muslim countries as well as
nonmuslim countries such as Hong Kong. The more and diversified models
of sukuk, the more avenues for liquidity management and development
project financing.

The sukuk structure can be collected under two main categories,
namely asset-backed and asset-based sukuk. Asset-backed sukuk are the
financial operations involving the actual transfer of ownership of the balance
sheet. Therefore, this category of sukuk contains the market risk and credit
risk. In the asset-based sukuk, the issuer does not have to transfer the rights
but get funds with a guarantee of the principal (Amrani, Hamza and
Mostapha, 2017, s. 125). Table 1 represents the advantages and
disadvantages of asset-backed and asset-based sukuk contracts.

Table 1. Advantages and Disadvantages of Asset-Based Sukuk and Asset-Backed Sukuk

Type of sukuk

Advantages

Disadvantages

Asset-Backed
Sukuk

-The holders of sukuk are the
owners of assets.

-The holders can take advantage
of the surplus income from the
underlying assets.

-The holders can use the assets
of sukuk in case of default.

-The rating of the "asset-backed"
sukuk is generally based on the
strength of assets underlying
and not on the solvency of the
transmitter.

-If the issuer of the asset-backed
sukuk is a bank, the capital
requirement is reduced through
the actual sale of assets.

-Asset-backed sukuk are more in
accordance with the spirit of the

-Asset-backed sukuk only rely
on the value of the underlying
assets for the payment of the
capital at maturity or in the
event default.

-Investors cannot use the issuer
if the performance of the assets
is not enough to pay coupons or
if the value of the assets at
maturity does not allow
repayment of capital.

-Sukuk holders suffer from
market risk and credit risk.

-Transfer of assets may require
more time due to legal
procedures (the sale of land
etc.).

-Sukuk may have additional
costs related to the transfer of
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Shari'a

property.

-Regulatory framework for the
actual sale is not possible in all
Jurisdictions.

-Insolvency and default laws are
not developed enough in several
jurisdictions

Asset-Based
Sukuk

-Sukuk holders resort to the
issuer via a promise to buy
assets back at a fixed value in
advance (generally by nominal
value) or via a warranty offered
by the latter.

-The holders only bear the credit
risk.

-The issuer can raise significant
funds without being constrained
by active performance.

-No legal or financial constraints
on the transfer of assets.

-Assets can remain in the
portfolio of the transmitter.

-The promise to buy assets back
by the issuer eliminates the
possible risk of loss if the value
of the assets deteriorates at
maturity.

-Sukuk scoring is based on the
creditworthiness of the issuer
and not on the strength of the
assets underlying the sukuk.

-Sukuk holders benefit a capital
guarantee and a coupon
periodical which depends only
on the creditworthiness of the
issuer.

-Sukuk holders’ assets values
are indifferent at market

-Sukuk holders are not secure
since they do not benefit from
the use of assets.

-Sukuk holders do not benefit
from the possible gain realized
by the appreciation actives.
-Sukuk
difference with creditors of

holders have no

classic bonds.

-Any guarantee provided by the
issuer is not necessarily related
to actives.

Source: Al-Khawarizmi Group (2012, s. 54)

The core contract model of sukuk is a trust funding model which is
called Mudarabah. Mudarabah allows one party to act as an agent or manager
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on behalf of the capital owner (principle) for the profit-sharing contract or
an agreed fee before they start the business. Special purpose mudarabah is
similar to the special purpose vehicle since it plays an important role in
acquiring specific assets and issuing certificates against the assets. The only
difference of special-purpose mudarabah is requiring Sharia-compliant.
Besides, it can vary in nature. Aside from mudarabah, the majority of sukuk
issuance is based on the assets that have financial claims with a spot sale
called salam or deferred payment sale called bay-muajjal and deferred-
delivery sale bay salam contracts. Salam-based instruments are suitable for
short-term investments since commodity financing can have a short-term
tenor ranging from three months to 1 year. Due to interest restriction and
tradibility, investors prefer to hold salam-based sukuk up to the maturity of
the certificate. To have long-term maturity and limited tradibility to
investors, the [jarah-based sukuk model is preferred (Igbal and Tasubato,
2006, s. 4-5). Currently, the dominant form of sukuk is ijarah sukuk in global
Islamic finance. The ijarah model sukuk is very similar to conventional
leasing contracts which offer flexibility of fixed and floating-rate payoffs.
Ijarah sukuk can be either asset-backed or asset-based and has medium-to-
long term maturity. Asset-based ijarah sukuk are similar to the conventional
unsecured bond. Although sukuk can be structured to represent debt to the
sukuk holder, this model of sukuk is not tradable in the secondary markets
and should be kept until maturity. To be tradable in compliance with Sharia,
sukuk holders must represent monetary flow and they should keep all rights
and obligations of ownership in the underlying asset. The cash-flow of ijarah-
based sukuk that also consists of principal repayment and rental payments
are transferred to the investor through coupon and principal payments (di
Mauro et al, 2013, s. 61). Musharakah sukuk provides co-ownership of
commodity or business with management and control rights. In this model,
payments are supported by income generated by assets of investment. This
model of sukuk is tradable. Another model of sukuk is Istisnaa sukuk. There
is an ownership of debt created from Istisnaa transaction. This model of
sukuk is untradeable (Ayub, 2007, s. 208). There is also hybrid sukuk which
combines the multiple sukuk structures together. For example, ljara,
Mudarabah and Istisna are involved in a pool of assets. Diversification of
pools of assets based on the expectations of investors is more attractive in
the market (Haider and Azhar, 2010, s. 30). In Table 2, the types and
properties of sukuk contracts are expalained.
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Table 2. Types and Features of Sukuk Contracts

Contract Model Mudarib Sukuk Holder Cash-flow to Cash-flow at
(Originator) (Investor) Sukuk Holder maturity
Mudarabah Mudarib Rabb-ul Mal Periodic cash- Final payment
(entrepreneur (fund provider) flows from the is the last
who needs asset as periodic
financial determined at payment of
assistance) the beginning the tenor of
the contract
Istisna Purchaser of Fund provider of  Payment from Profit from
asset under asset under Mudarib if any the sale of
construction construction completed
asset
Murabahah Purchaser of Fund provider of  Periodic No. Final
asset asset payments payment is
received from generally the
Mudarib last periodic
representing payment of
the price of the the contract
asset

Ijarah (lease)

Lessee of asset

Lessor

Periodic ijarah

At maturity

pays lease (lease) from the sale
payments payments of the asset
periodically
Wakalah Agent takes the Principle owner Cash flows Depends on
(Principle-agent responsibility of of the assetto be  handled from the invested
relationship) investmentinthe invested the investment asset or
underlying asset economic
cycles. There
is no fixed
return

Bay  Bithaman

Purchaser of the

Owner/seller of

Purchase of

Possible final

Ajil (sale based asset the asset payment price balloon

on deferred in installments payment

payments)

Salam (for  Seller of the Purchaser of the  Proceeds from The largest

commodities to commodity to be commodity to be  the sale of cash flow

delivered later) delivered later delivered later commodity occurs in
maturity.
Cash flow
comes from
the sale

Source: Saba, Rizvi and Alabed (2017, s. 27)
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3. Challenges of Sukuk

Although sukuk market showed a fast-growing period in the last
decade, there are some challenges to it. They are listed below (Saba, Rizvi
and Alabed, 2017, s. 32; Balli et al., 2020, s. 3748, 3751):

The shortage of supply of sukuk in the financial markets causes the
lack of liquidity and tradability. The ones issued are held by the
investors until maturity which leads illiquidity of these
instruments. Furthermore, from the seller side, the problem is the
lack of bids in the sukuk market. The shortage of supply is related
to the nature of sukuk. Sukuk issuers need to get the confirmation
of Sharia to structure sukuk that leads to limit the sukuk issuance.
On the contrary, conventional issuers can access the market easier.

Many pieces of research showed that investors and issuers prefer
long term sukuk such as 3-5 years or even 5-10 years. Malaysia
stopped the issuance of short-term sukuk. This shows that
investors are ready to take the risk of longer tenors.

Regulations, measures and legal systems also affect the interest
towards sukuk. Local legal systems may put sukuk at a
disadvantageous position against conventional bonds. The
issuance of sukuk requires the issuance of the asset to provide a
special purpose vehicle. Besides, additional taxes, stamps, or duties
may make sukuk even more disadvantageous. Even though in many
Muslim countries the laws brought sukuk and conventional bonds
in the same position, there should be more global laws to support
sukuk.

Interpretations of Shariah law vary from jurisdiction to jurisdiction
and from one madhhab to another madhhab. Hence, the structuring
of Islamic financial instruments varies significantly between
countries and regions and there is no standardization for sukuk.

Conventional bond holders generally do not have the responsibility
to bear the expenses of project, firm, joint venture, etc. This
indicates that the underlying asset is not effective in determining
the amount of return. On the contrary, sukuk holders have to share
expenses. The higher the expenses the less the return. Besides,
while the fair value of the conventional bond is based on its
creditworthiness, the fair value of sukuk is based on the current
market value of the underlined asset.
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There are also some risks of sukuk. According to the implication of
risks, they can be classified as systemic risk and idiosyncratic (firm risk)
risks. In terms of sources, sukuk risks can be classified as market risk (rate
of return risk, foreign exchange risk, price risk), credit risk, liquidity risk,
Sharia compliance risk, and infrastructure rigidity risk. Sukuk risk depends
on (Alj, 2005, s. 45):

e Time to mature

e Tradability and liquidity of sukuk

e Payment capacity of purchaser/entrepreneur

¢ Composition and nature of the underlying asset
o Fixed or flexible return structure of the contract
e Nature of fixed or flexible rate contract

B. Macroeconomic Performance of the GCC

The wealth of the GCC is highly dependent on oil revenues. The history
of evolution can be divided into two periods: The first period is 1997-2007.
In this period, all member countries had rapid wealth accumulation due to
fast increasing oil prices. Saving rates reached 40% in 2007. The second
period is 2008-2014. Global Financial Crisis and changes in oil prices
increased volatility. Despite the economic downturn, the current spending of
the GCC economies increased until the 2014 oil price shock. Some very
critical political conflicts among the regional countries and the Arab Spring
also worsened the situation. These improvements caused great declines in
saving rates. Furthermore, the 2014 oil price shock led to great fiscal deficits.
As the fifth-greatest oil exporter region, the GCC was affected badly. With this
sharp decline, nearly $6,5 trillion was transferred from oil-exporter to oil-
importer countries. Furthermore, technological innovations provided an
increase in oil supply. The proven reserves have increased the GCC region
despite the great amount of extraction over the last decade. Having more oil
supply in the global market will bring a more competitive market and the
supply curve will be more price-elastic. Besides, the increasing awareness of
sustainable environment concerns conveyed less consumption of natural
resources. Instead, societies try to improve environment-friendly alternative
energy resources. Qil revenue declines deteriorated the local economies and
their fiscal positions (Mirzoev et al., 2020, s. 5,7, 17 ). Furthermore, since oil
prices continue to be low, revenue generated from oil export will be low at
least in the short-term.

Apart from the decline in oil prices, the Covid-19 pandemic had
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devastating effects on the global economy. It seems the recovery period will
be slow and gradual. At the beginning of the pandemic, the IMF declared that
global economic growth would be -3%. However, as months passed, the IMF
revised the global growth rate to -4.9%. For 2021, it is projected to be 5,4%.
Starting from the beginning of 2020, the pandemic intensified first in China
and Italy, and soon after it spread to different regions. The pandemic had
great adverse effects on the developed and emerging economies because of
lockdowns (IMF, 2020b, s. 1-2). The GCC also suffered from the pandemic. As
illustrated in Table 3, the GCC growth rate is estimated as -2,93% for 2020
and 3,43% for 2021. Due to sharp declines of oil prices, the GCC had been
having a hard time in the second half of the 2010s. In 2018 the GCC growth
rate was 1,76% and in 2019 it was 0,78%.

Table 3. The GCC Growth Rates (% of GDP) (2015-2021)

Members 2015 2016 2017 2018 2019 2020 2021
Bahrain 2,9 3,5 3,8 2 18 -3,6 3
Oman 4,7 4,9 0,3 1,8 0,5 -2,8 3
Qatar 3,7 2,1 1,6 1,5 0,1 -4,3 5
Saudi Arabia 4,1 1,7 -0,7 2,4 0,3 -2,3 2,9
Kuwait 0,6 2,9 -4,7 1,2 0,7 -1,1 3,4
UAE 51 31 0,5 1,7 1,3 -3,5 33
The GCC 3,51 3 0,1 1,76 0,78 -2,93 3,43

Source: IMF (2020a)

Because of this dramatic data, the member countries realized the
urgency of economic reforms. The governments initiated wide-ranging
structural and fiscal reforms as well as new and innovative areas for
diversification of their economies.

Due to the pandemic, the world has been experiencing a recession
period. In most recessions, consumers spend their savings or rely on family
supports and consumption does not drop. On the contrary, consumption and
services declined during the pandemic and in many countries, there are
aggregate demand shocks. Job losses, lockdowns, and voluntary social
distances brought weaker consumer confidence. Sharp declines in demand
caused limited production and investments. Average inflation in developed
countries had fallen about 1,3% since the end of 2019 to 0,4% as of April
2020. In emerging economies, it had dropped 1,2% at the end of 2019 to
4,2% in April 2020. Declining price pressure due to declines in aggregate
demand in accompanies the effects of lower oil prices seems to have upward
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cost-push pressure from the supply side which will affect the prices of
commodities (IMF, 2020b, s. 3). Figure 2 represents the inflation rates of the
GCC over the period 2005-2021. According to Figure 2, Qatar, UAE, and Oman
experienced sharp inflation increases during the Global Financial Crisis.
Starting in 2009, inflation rates declined. While the inflation rate was 15,1 in
Qatarin 2008, it declined to -4,9 in 2009 and 2 in 2011. In 2020, the inflation
rate of Bahrain is 2,6; Kuwait 0,5; Qatar -1,2; Oman 1; Saudi Arabia 0,9; and
the UAE -1. The average inflation rate for the GCC was -1,9 in 2019 and 2,8 in
2020. The inflation rate is expected to be 2,35 in 2021.

Figure 2. Inflation Rates of the GCC (average consumer prices)
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The pandemic also hit the labor markets. There were steep declines in
employment rates in both developed and emerging countries. Many
countries initiated short-term work schemes. The fall in 2020:Q2 was almost
equal to 300 million full-time jobs. After April 2020, many countries
reopened their economies. Nevertheless, it will take some more time to
overcome the side effects of lockdown (IMF, 2020b, s. 2).

Figure 3. Unemployment Rates of the 3 members of the GCC
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Figure 3 illustrates the unemployment rates of the GCC countries.
However, we could reach just Kuwait, Saudi Arabia, and Bahrain's data. The
latest data recorded for Kuwait and Saudi Arabia was 2018. The most current
data belongs to Bahrain. The unemployment rate of Bahrain was 4 in 2019,
and 4,7 in 2020. According to the estimations unemployment rate in Bahrain
will decrease to 3,8 in 2021. The latest recorded unemployment rate in Saudi
Arabia is 6 in 2018.

Figure 4 represents general government net lending/borrowing in the
GCC countries. Due to the Global Financial Crisis, starting from 2009, Bahrain
has been always in the net borrowing position. Oman and Saudi Arabia have
become net borrowers since 2014 because of the sharp decline in oil prices.
The pandemic affected the net lender countries Kuwait and Qatar as well.

Figure 4. General Government Net Lending/Borrowing for the GCC
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The current account balances of the GCC members are scratched in
Figure 5. IMF (2020b, s. 4) recorded that average petroleum spot
prices/barrel are at $36.20 in 2020 and estimated as $37.50 in 2021.
Forecasts on oil future prices indicated that oil prices will rise to $46 which
is still about 25% below the 2019 average. Besides, nonfuel commodity
prices are expected to rise as well. As the GCC member economies are highly
dependent on oil revenues, low oil prices will cause worsening current
account balances. These improvements indicate the wurgency of
diversification
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Figure 5. Current Account Balance of the GCC (% of GDP)
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C. Sukuk in the GCC Countries

Under this headline, history of sukuk, and current sukuk market
performance of the GCC countries are explained.

1. History of Sukuk in the GCC Countries

Contrary to the common belief, sukuk is not a new invention of the
Islamic finance industry. It takes its roots from the early days of Islamic
civilization. The certificates of goods (sakk al-bada’i) (groceries) were used
to pay the salaries of civil servants both as cash or cash equivalents provided
by Umayyad Government in the 7th Century AD (the 1st Century Hijri). To get
a fixed amount of commodities, the sukuk holders were supposed to present
the sukuk on their maturity date at the treasury. Furthermore, the system
allowed the holders to sell their sukuk to others for cash before the maturity
date. Later, in the Middle-Age sukuk were also used as papers donating
financial obligations from commercial activities (Saba, Rizvi and Alabed,
2017, s. 26). In the near past, in February 1988, at the Council of the Islamic
Figh Academy of the Organization of Islamic Conference, the basis and
development of the sukuk market were observed in Saudi Arabia. Soon after
the conference, in 1990, one of the first sukuk issuances was realized in
Malaysia with a value of RM 125 million. However, the sukuk market had to
wait until 2001 to raise funds for long term investments. The sukuk market
became international with the issuance of the first sovereign sukuk by the
Government of Bahrain in September 2001 as Ijarah sukuk model. The early
sukuk models were asset-backed and required to be backed by tangible
assets. However, the shortfall in eligible assets because of taxes and legal
restrictions on sales caused inconvenience of asset-backed sukuk (Radzi,
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2018, s.18-20). In this period, the description of sukuk was done as “an asset-
backed bond which is designed or structured in accordance with Shari'ah and
may be traded in the market” by IDB (2004). Malaysia was the first country
which updated its legal framework to facilitate the sukuk. The first issuance
in the GCC belongs to Qatar. Qatar Global Sukuk raised $700 million
sovereign sukuk. Soon after, Saudi Arabian petrochemical corporation SABIC
raised $800 million corporate sukuk in 2006. The western world was also
keen on raising sukuk. The provincial government of Saxony Anhalt in
Germany issued $100 million sovereign sukuk in 2004 (Abdel-Khaled and
Richardson, 2017, s. 413). Not to lose its market leader position, the UK
designed its legislation to provide sukuk a playing field with the conventional
securitization formats by tax treatment equivalent with the same model of
financial products. One of the greatest improvements in sukuk history was
the recognition and acceptance of sukuk outside the Islamic world in the
second half of 2009. The first issuance was a 5-year Aaaa-rated $100 million
sukuk of the International Finance Corporation (IFC) which was arranged by
HSBC, Dubai Islamic Bank and Kuwait Finance House-Bahrain. This issuance
of sukuk was one of the milestones in sukuk history since it led to increase
funding for development activities in emerging markets, including MENA and
the GCC. Although the issuance amount was modest, its recognition by the
international institutions as a financial tool like the World Bank was a great
success (Godlewski et al, 2013, s. 748). The sukuk issuance showed a
dramatic improvement between 2012-2013. In 2015, Bank Negara Malaysia
decided to stop issuing short-term sukuk and sharp declines of oil prices had
a reverse effect on sukuk issuance. Soon after, starting from 2016, sukuk
issuance started to rise again and reached its highest value in 2019.
Nevertheless, the Covid-19 pandemic probably will have a negative impact
on sukuk market like on other sectors in 2020.

2. Sukuk Market in the GCC

Since the 1970s, Muslim countries invest on the Islamic financial
assets. However, the major increase was recorded after the 1990s. Saudi
Arabia, Malaysia and Iran are the top three countries which have the highest
value of Islamic financial assets (Erdogan, Gedikli and Derindag, 2020, s.
973). Similarly, despite the fact that the modern history of sukuk goes back
to the 1980s, almost all growth in the sukuk industry was recorded within
the last 20 years. While the total amount of sukuk issuance was $336 million
in 2000, between 2000-2010 sukuk industry grew fast and the global
outstanding volume of sukuk exceeded $90 billion in 2007 (Godlewski et al.,
2013, s. 747). Parallel to the issuance of sukuk, the countries also their
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increased the Islamic financial assets.

The total value of $426 billion was recorded for sukuk industry in
2017.1In 2017, while global sukuk issuance was $116.7 billion, 19 countries
had sukuk issuances amounting to $85 billion. 63% of was corporate
issuances, 31% was sovereign issuances and 6% was agency. Although
Malaysia has been dominating the global sukuk market with $35 billion,
Saudia Arabia, as one of the member countries in the GCC, followed Malaysia
in 2017 by $26 billion (Thomson Reuters, 2018, s. 20). As illustrated in Figure
6, the value of outstanding of sukuk in GCC was recorded as $204,5 billion in
2019. The sukuk asset value of the GCC became the second region following
South-east Asia. The total value of sukuk assets is over $543 billion globally.
With this remarkable improvement, sukuk is the second-largest contributor
to global Islamic finance. One year later, in 2018, global sukuk issuance
reached to $123.2 billion with a 5.5% increase over 2017. The global sukuk
assets were calculated as $443.78 billion. 90.44% of it is issued by Malaysia,
Saudi Arabia, UAE, Indonesia, and Bahrain (IIFM, 2019, s. 20). While in the
first half of 2018, $95.25 billion was raised, next year in the same period total
of $94.79 billion operations was calculated in the aggregate bonds and sukuk
market. This represents a decline of 0.47% in 2019 compared with the
previous year.

Figure 6. Global Value of Sukuk by Regions (2019, billion $)
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Figure 7 represents the total global sukuk issuance between 2001-
2019.
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Figure 7. Total Global Sukuk Issuance (millions $, Jan 2001- Dec 2019)*
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Actually, 2018 was a volatile year for sukuk like other assets. Due to
fluctuations in rates, risk-asset sentiment as well as low oil prices negatively
affected the GCC sukuk market. Besides, increasing GCC credit supply and the
inclusion of five GCC Sovereigns in JP Morgan's increased GCC credit
volatility in 2018 (Bitar, 2019, s. 107). In the GCC, in 2019 Qatar issued
sovereign sukuk, and Saudi Arabian companies issued large foreign-
currency-denominated sukuk. However, Bahrain and the UAE had declines
in sukuk issuance volumes. The reason for sukuk issuance decline in Bahrain
is that the government did not need to tap the capital markets since the $10
billion GCC support package was initiated. In the UAE, the reason behind the
drop in issuance volume is that corporates finished their issuance processes
in 2018 to prepare for the less supportive market conditions (Damak and
Roy, 2020, s. 15).

Moody’s (2019) recorded that sukuk issuance climbed 6% to around
$130 billion in 2019. Although global sukuk issuance reached to top in 2019,
it started to shrink in 2020 due to the pandemic effect. Numerically, sukuk
issuance volume decreased 27% in the first half of the year. By the end of
2020, it is expected to be around $100 billion which is 40% lower than in
2019. Besides, in the second half of the year, some sukuk may be issued to be
used in social issues to support economic recovery rather than just to serve
investors’ financial interest (Damak, McGraw, and Roy, 2020). Hence, it can
be concluded that as one of the core Islamic financial markets, the GCC
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governments and their central banks tried to adjust their funding mix to
support long-term growth in sukuk issuance volume (Moody’s, 2019).
Moody’s (2020) expects to have a decline by 5% and decrease to $170 billion
in the GCC sukuk issuance in 2020 due to the global effects of the Covid-19
pandemic. The GCC members are expected to increase sukuk issuance
towards the end of 2020 since there have been sharp declines in oil prices,
and their increasing needs for financing.

The sukuk industry will have low-to-mid-single-digit growth in the
2020-2021 period after 11,4% growth in the global sukuk market in 2019.
This modest expectation is highly related to measures implemented by many
countries to control the Covid-19 pandemic. There may be a mild recovery
period in 2021. Accordingly, it is also expected that there may be a favorable
environment for accelerating and unlocking the long term potential of sukuk
industry. Stakeholders realize the vitality of less complicated
standardization for sukuk. They also understood the importance of
leveraging technology. Therefore, the Islamic financial industry and
particularly sukuk may suggest avenues of sustainable growth. (Damak, Roy
and Mensah, 2020).

Figure 8. Global Sovereign and Corporate Sukuk Issuance (million $, Jan 2001- Dec 2018)
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Figure 8 illustrates the total global sukuk issuance according to their
issuers’ status. In this period, total sovereign sukuk issuance is $606,391
million (55% of all global sukuk issuance), and total corporate sukuk
issuance is $278,459 million. In the given period, sovereign sukuk issuances
dominated the global sukuk market. In Figure 7, the global sovereign sukuk
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curve trend shows that it is not very much affected by the economic shocks.
Particularly after the 2008 Global Crisis, issuance of sovereign sukuk
increased rapidly. In 2018, Saudi Arabia, Malaysia, and Turkey had a strong
foundation for the sukuk market. On the contrary, the issuance of corporate
sukuk follows the economic cycle and it rises in good global economic
conditions and shrinks during the economic contractions (IIFM, 2019, s. 32-
33).

As illustrated in Figure 9, since there are dual systems in all GCC
countries, the conventional bonds market still dominates the financial
system of local economies. However, comparing with 2018:H1 raising
$50,172 million, GCC Bonds and sukuk market raised $48,02 million in the
first half of 2019. This amount is 4,29% less than the same period in 2018.
On the contrary, sukuk raised $17,01 million which is 37,21% higher than
the amount raised in the previous year (Othman, Iyer and Buaijan, 2019, s.
5).

Figure 9. GCC Conventional and Sukuk Issuance (million $,2018:H1 vs. 2019:H1)
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Among all GCC countries, sukuk market in Saudi Arabia develops the
fastest. To diversify funding, the Saudi government planned to issue $31,5
billion of sukuk in 2019; the tenors were various up to 30 years. The aim was
to increase demand and widen the investor base. Saudi regulators also
introduced some measures for corporate sukuk issuance to encourage
further issuances. Due to regulations, corporates benefit from lower fees for
new and repeat issuers. Besides, smaller face valued of sukuk between SAR
1 million and SAR 1.000 can be easier to access for retail investors. And also,
lower trading commissions and zero tax on investments in domestic
sovereign sukuk brought a more active and liquid secondary market in Saudi
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Arabia (Islamic Finance Foundation, 2020).
Table 4. GCC Countries Sukuk Issuance (Jan 2001- Dec 2019)

Jan 2001 - Dec 2019 2019
Number Amount 9% of Number Amount % of
of (Million Total of (Million Total
Country |Issues §) Value |Issues $) Value

Saudi
Arabia 217 146,291 11,73% 48 28,475 19,549

UAE 140 88,688 7,11% 16 9,310 6,39%
Qatar 53 33,667 2,70% 13 5,007 3,44%

Bahrain 437 33,735 2,70% 22 2,852 1,96%

Oman 13 6,188 0,50% 3 899 0,62%
Kuwait 20 4,458  0,36% 2 800 0,55%
Total 880 313,027 25,10% 104 47,342 32,49%

Source: IIFM (2020, s. 75-76)

Table 4 represents the total sukuk issuances of the GCC countries for
the period Jan 2001-Dec 2019. The share of sukuk issuance of GCC countries
is 25% in total global issuance. Although this rate is high compared with the
other regions, Malaysia has $733,448 million and 58,83% sukuk issuance as
a single country for the given period. Just in 2019, Saudi Arabia seems to
continue to be the leading country in the GCC in sukuk issuance with $28,475
million and a 19,54% share. The UAE follows Saudi Arabia with $9,310
million and a 6,39% market share.

In recent years, US dollar-denominated sukuk offered good returns
with a low-risk profile despite the fact that there has been extreme oil price
volatility. Until the first half of 2020, the sukuk market showed remarkable
growth in the last few years where the GCC members became the dominate
issuers. Similar to other developing countries, GCC economies are fragile
with changing foreign capital flows. All in all, sukuk issued by the GCC offers
investors a valuable alternative investment model with unique and favorable
risk and return features (Saturna Capital, 2020, s. 19).
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D. How Sukuk Support Macroeconomic Performance of the GCC

Before explaining the contribution of sukuk to macroeconomic
performance, the literature review is provided.

1. Literature Review

Although financial development-economic growth nexus is not a new
subject, the importance of this relationship has been realized in the late
1990s. In his early study, Schumpeter (2003) pointed out the importance of
“instruments” which stand for credit, bank loans, and bonds in financing
firms and contribute productivity. Similarly, in the book review of Newlyn
(1974), it was explained that Shaw (1973) stressed the financial deepening
for economic improvement. He added that there is no shortage of investment,
but a shortage of savings for finance which is missing in the third world. De
Gregorio and Guidotti (1995) also investigated the long-term relationship
between financial development and economic growth relationship. They
found a positive correlation between the two variables. In his study, Levine
(2004) concluded that a well-developed financial system eases external
financial constraints local firms may encounter that will result in positive
impacts on economic growth. Abduh and Chowdhury (2012) investigated the
dynamic relationship between Islamic banking and economic growth. They
used the quarterly time-series data of economic growth, total financing, and
total deposit over the period (Q1)2004-(Q2)2011 by using the Granger
causality method. The authors concluded a positive and significant
relationship between the two variables both in long and short terms. Beck,
Demirgli¢-Kunt and Merrouche (2013) compared the efficiency and stability
of Islamic banks with their conventional counterparts. The authors found
that although Islamic banks are less-cost effective, they have higher
intermediation ratio, higher asset quality, and are well-capitalized. They
underlined that the better stock performance of listed Islamic banks can
endure the financial crisis due to their better asset quality. The latter study
indicates the supportive position of the Islamic financial system and Islamic
financial instruments in the economic downturns. Although there is a broad
literature on financial development-economic growth nexus as well as stock
market improvements and economic growth relationship, in more than two
decades of sukuk issuance, there are few empirical studies addressing the
macroeconomic effects of sukuk on economic development. Echchabi,
Abd.Aziz and Idriss (2016) analyzed the effects of sukuk issuance on the GDP
and trade for GCC, Malaysia, Indonesia, Turkey, Pakistan, Singapore, China,
Brunei, Kazakhstan, Germany, the UK, France, and the Gambia spanning the
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period 2005-2012 using the Granger Causality test. The empirical results
indicated that for all countries together, the sukuk issuance had a positive
effect on the GDP. However, for the separate analysis, the authors could not
identify the significant effect of the sukuk issuance on GDP in the selected
economies. Smaoui and Nechi (2017) analyzed the effects of sukuk market
development on economic growth over the period 1995-2015 in all sukuk-
issuing countries. The authors indicated that sukuk market development
(both sovereign and corporate) supports long-term economic growth. The
authors also suggested that by eliminating the negative effects of religious
self-exclusion, sukuk market development stimulates the financial inclusion.

2. Contributions of Sukuk Market Development to the Economic
Growth

The development of the domestic sukuk market contributes to
economic growth in different ways: First of all, by mobilizing savings, the
sukuk market supports the efficient functioning of capital markets by
stimulating the financing to long-term debtors. As long-term funding is vital
for the productivity, capital rationing role of sukuk provides one of the major
links between the financial development-growth nexus. Second, together
with the bond and stock market, the sukuk market also contributes to the
deepening of the financial system in the local economies. Without sukuk
markets, banks will have less possibility to get deposits that may urge them
to apply for unsound or unsafe loans. A good functioning sukuk market helps
banks with investing in sukuk certificates that alleviate asymmetric
information and reverse selection problem. Moreover, fostering the
appropriate allocations of resources modifies economic growth. Third, a
well-functioning sukuk market brings opportunities to have technological
innovations and thus improving labor productivity in the private sector.
Fourth, since sukuk certificates are risk-sharing, both parties are supposed
to share the business risks in return for sharing profits. This brings safer
investments, and hence economic growth. Fifth, sukuk securities motivate
religious investors who are reluctant to invest interest-based bonds. This
leads to higher financial inclusion and thereby higher investment and more
economic growth (Smaoui and Nechi, 2017, s. 137). Sixth, in economic
cyclical periods, sukuk borrowers are more advantageous than conventional
bond borrowers. For the long-term maturity, long-term sukuk offers more
convenient investment alternatives which will provide less volatility due to
low yield spread. Furthermore, because of the prohibition of gharar (too
much uncertainty), there will be less risky operations and a sounder trading
mechanism. Besides, sukuk holders are mostly reluctant to sell their assets
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in the short-term. This is highly related to the lack of adequate alternatives
to switch the instrument. Consistency of sukuk carries them to the level of
higher soundness to global shocks (Balli et al., 2020, s. 2). Sukuk can be also
used in environment protection strategies and green financing. All GCC
countries signed the Paris Climate accord. However, there is still not efficient
and sustainable climate strategies that address green financing. As a current
improvement, the UAE introduced new frameworks to facilitate green bonds
in Dubai and Abu Dhabi. The UAE-based Majid Al Futtaim Group issued green
sukuk in the first half of 2019 for $135 billion. This amount is still small
compared with the $168 billion green bond issuance in the global market in
2018. Issuance of green sukuk may attract not only conventional investors
but also Islamic investors. Green sukuk issuance may also push the demand
and bring better financial conditions (IIFM, 2020, s. 130, 17). In Table-5, the
contribution of each sukuk contract model to macroeconomic performance
is illustrated.

Table 5. Sukuk Models and Their Macroeconomic Effects

Contract How to support How to support to How to support to
model economic activities control control inflation
unemployment

With this model, Musharakah models Musharakah has a
bank and financial support employment supportive effect on
shortages can be by creating jobs, controlling inflation

overcome for promotes enterprise and baseless credit,
entrepreneurs who and partnership promoting joint
has limited capital. ventures. ventures  without

detailed

investigations since
this model requires
risk and shared
profit sharing. Each

Providing required
funds to needy
Musharakah People will help in
removing the
shadow  economy
that will provide side needs to check
more tax income for all pros and cons

the government. before initiating a
business that will

provide an
automatic regulator
for the system.

This model provides Mudarabah is Mudarabah
Mudarabah 2" interest-free tool supportive of supports to control
for skill utilization employment inflation by offering

and supports the strategies since this interest-free
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mobilization of
resources by
employing the
participants as
mudarib. Fund

providers will bear
both loss and profit
SME's,
entrepreneurs with
high skills, or people
with good projects

chances.

may have the
opportunity to
invest with this

model of contracts.

model of contracts
encourages business
management by
skilled people and
thus they promote

commercial activities.

business activities.
It is a fact that credit
and interest

creation of banks is
one of the main
sources of inflation
in an economy.
Mudarabah
engagements
profit/loss sharing
but not earning
predetermined
interest which
exploits the needs of
entrepreneurs who
have the shortage of
investment funds

offer

Salam is suitable for Salam offers great Salamisbeneficialin
the agricultural opportunities to controlling inflation
sector. With this reduce if there is a fast-
model, necessary unemployment in growing food price
funds can be rural areas by offering in the economy. By
provided  without very attractive supporting
applying  usurious business models to aggregate food
loans which may farmers. The more supply and by
Salam . ) . - . .
bring extra financial qualified the life reducing food
burden to the standard of rural deterioration,
debtors. people, the less boosting the yield of
possibility to the need land will all satisfy
to move to urban the excessive
areas. This will cause demand towards
less unemployment in  food. Thus inflation
cities will be decelerated.
Istisna contracts can Istisna will support to Istisna has a limited
be wused in the increase employment effect on controlling
. housing sector. in this sector by inflation.
Istisna

Providing funds will
encourage the
construction sector.

providing funds for
new projects.

Source: Saleem (2007, s. 16-20; 22-24)

Because of current economic downturns, there is an increasing
demand for sukuk particularly from Islamic banks since Islamic banks are
limited in the financial instruments to be used to manage their asset-liability
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mismatch. They cannot borrow or lend in the interbank markets or at the
central banks’ discount windows. Sukuk can fill this gap and provide a very
comfortable opportunity for the development of a needed secondary Islamic
capital market (Godlewski et al., 2013). Beyond doubt, supporting sukuk
issuance in the region will be very beneficial for the diversification of the
sectors. As a non-oil source, sukuk offer great fiscal revenue. Still, the fiscal
revenue that GCC countries generate from natural resources is higher than
non-hydrocarbon sources (about 80 cents from a dollar of hydrocarbon GDP)
(Mirzoev et al., 2020, s. 30, 33).

On the other hand, in their study for Malaysian listed companies,
Godlewski et al. (2013) pointed out some problems of sukuk issuance.
According to the empirical results, there has been a demand-supply
mismatch since there is an increasing demand for sukuk from Islamic
financial institutions but limited supply on the market. This leads to
excessive demand for sukuk. While this makes it easy to sell these
instruments, companies that are financially weak or unable to issue
conventional bonds may prefer sukuk issuance. Since market players realize
this manner, they will not react positively to the issuance of sukuk.
Furthermore, companies in good financial conditions know that financially
weak firms are likely to issue sukuk, strong companies prefer selling
conventional bonds to avoid sending a negative signal about their
companies' soundness. Similar problems occur in the GCC as well. Therefore,
some further measurements on sukuk issuance and regulations for
government incentives are needed.

Conclusion

Not only sharp declines in oil prices but also the prevailing Covid-19
pandemic had adverse effects on the global economy. Particularly oil-
exporting countries such as the GCC have been struggling with the low oil
prices since 2014-2015. Since the GCC economies are highly dependent on
oil revenues, they were affected even worse. While oil revenues were getting
less, those countries refused to cut the government expenditures. Besides,
the global lockdown worsened the macroeconomic conditions of the GCC.
Hence, current improvements in energy-saving technologies and innovative
products, increasing awareness of environmental protection, and decreasing
oil prices dramatically affected the GCC economies. They realized the
necessity of diversification in their economies. Islamic finance can provide
an alternative solution to local macroeconomic problems.

The development of Islamic finance brought more integration with the
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global financial system. Particularly Sharia-compliant sukuk securities offer
an alternative and strong solution to satisfy the needs of developing
countries. In this vein, with their great Muslim population and suitable
financial infrastructure, sukuk can provide attractive opportunities to these
countries. Different models of sukuk contracts as well as sovereign and
corporate sukuk issuances can be lifeblood to both public and private sectors
of the GCC.
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GCC ULKELERINDE SUKUK UZERINE BIR
INCELEME

Ayfer GEDIKLI2 Fatma ERDOGANb Cihan Yavuz TAS¢

Genis Oz

Islami finansal iiriin ve enstriimanlar kiiresel ekonomi icinde giderek artan
bir agirliga sahiptir. 1900’14 yillarin ikinci yarisindan itibaren somiirgeci
devletlerin baskilarindan kurtulup o6zgiirliiklerini ilan eden ya da
egemenliklerini daha rahat yasamaya baslayan Miisliiman iilkelerde islami
kimligin yeniden canlanmasi ile birlikte Islam ekonomisi ve islami finans
hizla o6nem Kkazanmistir. 1970lerle birlikte 0Ozellikle muhafazakar
miislimanlarin faizin haram olmas1 ilkesinden hareketle alternatif bir
finansman modeli konusunda artan taleplerini karsilamak iizere islam
ekonomisi, kisa siirede Islami bankaciik hizmetleri ile ilgi gdérmeye
baslamistir. Ote yandan, sémiige sonras1 ddnemde, bagimsizligini ilan eden
Misliiman tlkeler ve kalkinma c¢abasi icine giren diger Miisliiman
topluluklar, yliksek diizeyde artan fon ihtiyaglarini karsilamak iizere kaynak
arayisi icine girmislerdir. Bir yanda kiiresel dlgekte artan ve faizsiz islem
yapmak i¢cin alan arayan biiyiik élgekte islami fonlar varken diger yandan
kalkinma icin kaynak bulmakta gli¢liik ¢eken Miisliman iilkelerin
beklentilerini karsilama gayreti, islami finansin bu iilkelerde hizla
gliclenmesine uygun bir ekosistemin olusmasina yol agmistir.

Baslarda sadece bankacilik hizmetleri agirlikli olarak ortaya ¢ikan islami
finans, giderek daha inovatif ve yeni enstriimanlarin ortaya ¢ikmasi ile
yatirimcilarina giiglii alternatif imkanlar sunmaya baslamistir. Bunlar
arasinda en dikkat ¢ekeni hi¢ kuskusuz varliga dayali sukukun (asset-backed
sukuk) kullanima baslanmasidir. 2000°li yillarla birlikte Malezya’dan
baslayarak hizla tiim diinyada kullanilmaya baslanan sukuk, asil biiyiime
performansini 2010’larda gostermistir. Malezya’dan sonra sukukun en fazla
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GCC Ulkelerinde Sukuk Uzerine Bir Inceleme

ihrac edildigi ve enstriiman olarak islem gordiigii bolge Korfez iilkeleri ve
ozellikle Korfez Isbirligi Konseyi (GCC) tilkeleri olmustur. Giiniimiizde GCC
tilkelerinde sukuk, altyapi, egitim, saglik, ulasim ve iletisim basta olmak
lizere bir¢cok alanda kullanilan oldukga islevsel bir enstriiman haline
gelmistir. Son yillarda devlet tarafindan ¢ikarilan sukuk (sovereign sukuk)
ile 6zel sector tarafindan c¢ikarilan sukuk (corporate sukuk) ihraclari da
oldukca talep gormektedir. Yakin tarihte 2008 Kiiresel Finnasal Kriz'de ve
halen icinden ge¢cmekte oldugumuz Covid-19 Pandemisi stirecinde, GCC
tilkelerinde gerek yerel ekonomilerin kirilganliklarinin azaltilmasi ve
gerekse resesyonun sebep oldu ekonomik daralmalara karsi fon ihtiyacinnin
giderilmesinde diger islami finansal enstriimanlar ile birlikte sukuk oldukca
tercih edilen bir finansal ara¢ olarak kullanilmaktadir.

Bu calismada segilen iilke grubu Suudi Arabistan, Katar, Kuveyt, Bahreyn,
BAE ve Umman’dan olusan Kérfez Isbirligi Konseyi (GCC) iilkeleridir. Bu
tilkelerin ortak 6zelligi, her birisinin ekonomilerinin agirlikli olarak dogal
kaynak ¢ikarma ve ihracina dayali olmasidir. Bu tilkeler onlarca y1l boyunca
ylksek petrol gelirleri edip, elde ettikleri gelirle iilkenin ihtiyaci olan diger
tim mal ve hizmetleri ithal ederek ekonomilerini ayakta tutmayi
basarmislardir. Her birisi otokratik yonetimlerce idare edilen GCC
tilkelerinde, 2015 yilindan itibaren petrol fiyatlarinda yasanan keskin
disiisler baslangicta gormezden gelinmis ve alisilageldigi sekilde kamu
harcamalarina devam edilmistir. Ozellikle Suudi Arabistan, petrol
fiyatlarinda ani diistislerin yasandig1 dénemde altyapi yatirimlarina agirlik
vermis, azalan petrol gelirlerine ragmen devlet harcamalarinda herhangi bir
kesintiye gitmeyi reddetmistir. Ancak petrol fiyatlarindaki diistikliiklerin
bir¢ok uluslararasi kaynaga gore en az 2025’e kadar devam edecek olmas,
bu iilkelerin icinden ge¢mekte olduklari ekonomik darbogazi asmada
alternatif ¢éziimler gelistirmeleri geregini ortaya koymustur. Ustelik, son
yillarda gelisen teknoloji ile aratan enerji verimliligi ile daha az enerji
kullanilarak daha etkin sonuclarin alinmasi, alternatif enerji kaynaklarinin
gelistirilerek petrol ve dogal gaza olan bagimliligin giderek azalmasi ve en
onemlisi kiiresel 1sinma ve sera gazi etkileri nedeniyle cevreyi koruyan ve
cevreye dost enerji teknolojileri konusunda farkindaligin gelismesi, fosil
yakitlara dayali enerji ihtiyaci ve talebinin giderek azalmasina yol agmistir.

Politik-ekonomik de bir gereklilik olan enerji bagimhiliginin azaltilmasi
konusunda enerji ithalatcisi olan iilkelerin enerji konusunda disa bagimliligi
azaltial alternatif enerji kaynaklar1 gelistirme ve/veya kendi tilke sinrilari
icinde yerli enerji kaynaklar1 bulma ve gelistirme stratejileri de ener;ji
ihracina dayali ekonomilerde dnemli bir sorun olmaya baslamistir. Kald1 ki

bilimname
XLII, 2020/2
© BY-NC-ND 4.0

139]



bilimname
XLII, 2020/2
@ BY-NC-ND 4.0

|40]

Ayfer GEDIKLI, Fatma ERDOGAN & Cihan Yavuz TAS

cok yiiksek miktarda petrol ve diger dogal kaynaklarin ¢ikarilmasina karsin,
gelisen teknoloji ile birlikte yeni enerji kaynaklarinin da bulunmasi, enerji
arzinda artisa da yol agmaktadir. Artan arz, enerji fiyatlarinin en azindan kisa
ve orta vadede diismeye devam edecegine yonelik gliglii sinyaller
vermektedir.

GCC gibi enerji ihracatina dayali ekonomilerde bu durum, Covid-19
pandemisinin kiiresel ekonomiyi vurmasi ile birlikte oldukca karamsar bir
tablonun ortaya ¢ikmasina yol agmistir. Hizla azalan petrol gelirleri, petrol
fiyatlarindaki oynaklik, ekonomilerde 6nemli sikintilarin bas géstermesine
yol agmistir. Sadece dogal kaynak ¢ikartmaya dayali olan ekonomilerin
sektorel cesitlendirilmesi bu iilkeler icin riski minimize etme noktasinda en
stratejik ¢dziimlerin basinda gelmektedir.

Bu cercede bu ¢alismada, Islami finansal bir enstriiman olan sukukun GCC
tilkelerinin makroekonomik performanslarina ve ekonomik biiylimelerine
katkilar1 incelenecektir. Vaka analizi seklinde tasarlanan ¢alismada, 6zellikle
uzun vadeli finansmanda sukuk GCC iilkelerinde stirdiiriilebilir ekonomik
biiylimede onemli katkilar ortaya koyabilme potansiyeline sahiptir. Sukuk
ihracinin temelinde her ne kadar islam’da faizin haram olmasi nedeniyle dini
hassasiyeti olan yatirimcilarindan gelen talepler yer alsa da sukuk kar amaci
ile hareket eden konvansiyonel yatirimcilar i¢in de giiclii alternatif yatirim
imkanlar1 sunabilmektedir. Mudaraba, Miisaraka, istisna, Icara basta olmak
tizere ¢ok farkli modellerde olusturulabilecek kontrat modelleriile sukuk her
diizeyde yatirimci ve fon arayan kurum/girisimci icin genis bir yelpazede
avantajli imkanlar saglamaktadir.

Bu bilgiler 15181nda ¢alismanin ilk boliimii sukukun teorik ve kavramsal
cercevesine ayrimistir. Sukukun tarihsel gelisim siireci, tiirleri, sukuk
modelleri, konvansiyonel modellerden farkhiliklar1 ayrintih = sekilde
incelenmistir. Calismanin ikinci béliimtinde GCC iilkelerinin makroekonomik
perfrmans incelenmistir. Issizlik, enflasyon, biiyiime gibi makro verilere
dayali olarak bolge iilkelerin makreokonomik durumlari ayrintili olarak ele
alinmistir. Ugiincii béliimde IMF’den elde edilen veriler 1s13inda GCC
bolgesinde ve kiiresel olgekte sukuk ihraci ve {llkelerin bu alandaki
performanslar1 mukayeseli olarak ele alinmistir. Calismanin son boliimiinde
ise GCC iilkelerinde sukukun makroekonomik performans ve ekonomik
biiytimeye katkilar1 ayrintili sekilde analiz edilmistir.

Anahtar Kelimeler: islami Ekonomi, GCC, sukuk, ekonomik biiylime,
makroekonomik performans.
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Abstract

Islamic banks, which operate on the profit and loss sharing basis, have an
important role in the financial system in terms of the collected funds bringing
into the real economy. Therefore, for a strong economic structure, the market
share of Islamic banks in the financial system needs to increase. The profitability
level of banks is one of the most important financial performance indicators.
Determining the factors that affect profitability indicates which issues are vital.

The aim of this paper is to determine the factors that affect the profitability of
participation banks operating in Turkey. In this context, panel data estimation
methods were applied by using the data obtained from the financial statements
(2006-2019) of three participation banks (Kuveyt Tiirk, Albaraka ve Tiirkiye
Finans) and various macroeconomic indicators of the country. The most
appropriate model was tried to be determined. In this study, the effect of capital
adequacy ratio, bank size, credit risk, operational risk, operating effectiveness,
inflation and GNP growth rate on return on assets (ROA) and return on equity
(ROE) was analyzed. According to the results of the analysis, bank size, credit
risk, operating effectiveness and inflation rates has an effect on ROA. Also, the
effect of credit risk, operational risk, operating effectiveness and inflation rates
on ROE is determined. Independent variables that do not have an impact on the
profitability of banks are determined as capital adequacy ratio and growth. Also,
according to the results of the analysis, it is possible to express that banks’
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specific variables are more effective on the profitability of participation banks
than macroeconomic indicators.

Keywords: Islamic Economy, Banks, Islamic Banking, Profitability,
Macroeconomic Indicators, Panel Data Analysis.
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iSLAMi BANKALARDA KARLILIK DEGISKENINi ETKILEYEN FAKTORLERIN
PANEL VERIi ANALIiZi iLE BELIRLENMESi: TURKIYE ORNEGI

KAr ve zarara katilma esasina gore calisan islami bankalar, topladig1 fonlari reel
ekonomiye kazandirmasi agisindan finansal sistem igerisinde énemli bir role
sahiptir. Dolayisiyla giiclii bir ekonomik yap1 icin, Islami bankalarin finansal
sistem icerisindeki payinin artmasi gerekmektedir. Bankalarin karlilik diizeyi
onemli finansal performans gostergelerinden biridir. Karlihig1 etkileyen
degiskenlerin belirlenmesi ise, hangi unsurlarin hayati 6neme sahip oldugunu
gosterir.

Bu calisma, Tiirkiye'de faaliyet gosteren katilim bankalarinin karlilig: iizerinde
etkili olan faktorlerin belirlenmesini amag¢lamaktadir. Bu kapsamda, Tirkiye’'de
faaliyet gosteren ii¢ katiim bankasinin (Kuveyt Tirk, Albaraka ve Tiirkiye
Finans) 2006-2019 yillarina ait mali tablolarindan elde edilen veriler ile tilkenin
cesitli makroekonomik gostergeleri kullanilarak panel veri tahmin yoéntemleri
uygulanmis ve en uygun model belirlenmeye calisilmistir. Calismada, sermaye
yeterlilik orani, banka biiyiikligi, kredi riski, operasyonel risk, faaliyet etkinligi,
enflasyon ve GSMH biiyiime oraninin aktif karliligi (ROA) ve 6zkaynak karlilig
(ROE) iizerine etkisi analiz edilmistir. Analiz sonuglarina goére, ROA {izerinde
banka biyiikliigi, kredi riski, faaliyet etkinligi ve enflasyon oranlarinin etkili
oldugu goriilmiistiir. ROE iizerinde ise kredi riski, operasyonel risk, faaliyet
etkinligi ve enflasyon oranlarinin etkili oldugu tespit edilmistir. Bankalarin
karlilig: tizerinde etkisi olmayan bagimsiz degiskenler sermaye yeterliligi orani
ve blylime olarak belirlenmistir. Ayrica analiz sonuglarina gore, katilim
bankalarinin karliligi iizerinde bankalarin kendine o6zgii degiskenlerinin,
makroekonomik gdstergelere gore daha etkili oldugunu ifade etmek
miimkiindtir.

[Tiirkce genis 6z calismanin sonunda yer almaktadir.]

L S

Introduction

The importance of Islamic Banking, which operate on the profit and
loss sharing basis, in the global financial system has increased day by day.
The fact that Islamic banks are not only limited to Islamic countries but
spread all over the world is an indicator of this today. The global crisis
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experienced in 2008 was particularly influential in the increase of interest in
Islamic banks worldwide. While the trust to conventional banking system
was seriously shaken during the global crisis, the Islamic banking system has
proved to have a crisis-resistant structure with its financial performance.

The system, called as “Islamic Banking” and “Interest-Free Banking”
in the world, began his journey in 1985 as in Turkey with “Private Financial
Institutions”. Their name changed as the “Participation Bank”, still the same,
by the Banking Law enacted in 2005. (Haziroglu, 2017).

When the size of Islamic finance and banking within the global
financial system are examined, it is seen that its share in the system is
gradually increasing. Islamic financial sector assets rose to US$ 2.44 trillion
in 2017. This figure is expected to increase to US$ 3.8 trillion by 2023. In
addition, out of 1,389 institutions operating in the international interest-free
finance system in 2017, 505 are Islamic banks providing services on the basis
of interest-free banking. The total assets of the said Islamic banks reached
US$ 1.72 trillion in 2017. (ICD-Thomson Reuters 2018)

The sector share of the participation banks whose numbers have
increased to 6 (Albaraka Tiirk, Kuveyt Tiirk, Tirkiye Finans, Ziraat
Participation and Vakif Participation and Emlak Participation Bank, which
started operations in Turkey in 2019) has been increased day by day,
although not yet at the desired level. At the post-crisis period, the share of
participation banks in the sector increased to 4.03% in 2009, to 4.31% in
2010, to 4.61% in 2011 and to 5.13% in 2012. By 2013, the share of
participation banking in the sector reached its highest level with 5.55%. This
rate was realized 5.21% in 2014, 5.10% in 2015, 4.9% in 2016 and 4.92% in
2017. The share of participation banking in the sector was realized as 5.3%
in 2018.

Figure 1: Market Share in The Sector Participation Banking in Turkey (2008-2018)

e Share of Participation
Banking in the Sector

Linear Share of
Participation Banking
in the Sector

20082009201020112012201320142015201620172018

Source: Participation Banks Association of Turkey (TKBB), Access Date: December 13,
2019, www.tkbb.org.tr
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It is extremely significant that the share receives from the banking
sector is increased. Because participation banks have an important role for
growth, which is one of the main macroeconomic targets of the country's
economy, as it funds the real sector with the funds. Therefore, the
profitability level of banks is one of the important financial performance
indicators. In this context, determining the variables that affect the
profitability of banks is important in terms of showing which factors are vital.

The aim of this study is to determine the factors that influence the
profitability of the participation banks operating in Turkey and to contribute
to the existing literature by making differences in terms of analysis period,
variables, and sample.

A. Literature Review

In the literature, there are relatively few studies examining factors
affecting the profitability of participation banks compared to conventional
banks. Some of the studies examining the factors that influence the
profitability of participation banks in the world and in Turkey will be
presented in this part of the paper.

Akhtar et al. (2011) conducted an analysis with the ordinary least
squares method in order to investigate the bank-specific factors affecting the
profitability performance of Islamic banks operating in Pakistan for the
period 2006-2009 in their studies. In the study, return on assets (ROA) and
return on equity (ROE) were used as dependent variables. In the analysis,
two models have been established in which the ROA and ROE variables are
one by one dependent variables. Bank size, the ratio of equity to debts, the
ratio of non-performing loans, asset management, operational efficiency and
capital adequacy were used as explanatory variables in both models.
According to the results of the analysis, the ratio of equity to debts and capital
adequacy ratio have a statistically significant and positive effect on ROA and
ROE. In addition, while there is a statistically significant and negative
relationship between non-performing loans and ROA, there is a statistically
significant and positive relationship between asset management and ROA.
There is a statistically significant and negative relationship between
operational efficiency with ROA and ROE. There was no statistically
significant relationship between bank size with ROA and ROE.

Idris et al. (2011) analysed with the Generalized Least Square (GLS)
panel data method in order to investigate the factors affecting the
profitability of 9 foreign and local Islamic banks operating in Malaysia for the
period 2007-2009 in their studies. In the study, return on assets (ROA) was
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determined as dependent variable as an indicator of profitability. Capital
adequacy, credit risk, liquidity, bank size and expenses management are
determined as independent internal factors. According to the results of the
analysis, it was concluded that only bank size is an important factor in
determining profitability from the internals.

Hidayat and Abduh (2012) applied panel data analysis using internal
and macroeconomic indicators to analyze the impact of the global financial
crisis on the financial performance of 8 Islamic banks with regular financial
data in Bahrain for the period 2005-2010 in their studies. In the study, return
on assets (ROA) and return on equity (ROE) were determined as dependent
variables as an indicator of profitability. According to the results of the
analysis, it is seen that the total assets, equity and overhead expenses, which
are among the bank-specific variables, are the factors affecting the
performance of Islamic banks. The financial crisis has an impact especially
on Islamic banking performance in Bahrain, but this effect had occurred after
the crisis period.

Eljelly (2013) applied panel data analysis using internal and
macroeconomic indicators to investigate the profitability determinants of 16
Islamic banks operating in Sudan for the period 2000-2010 in his study.
According to the results of the analysis, the cost, liquidity and size of the bank
have positive effects on profitability, however, it has been determined that
the selected external macroeconomic factors have no effect on profitability.

Asadullah (2017) applied panel data analysis using internal and
macroeconomic indicators to investigate the profitability determinants of 5
Islamic banks in Pakistan for the period 2006-2015. In the study, return on
assets (ROA) was determined as dependent variable as an indicator of
profitability. While bank size and liquidity are determined as independent
internal variables, inflation and gross domestic product (GDP) are
determined as independent macroeconomic variables. According to the
results of the analysis, while liquidity has a positive effect and bank size has
a negative effect on the profitability of Islamic banks. In addition, it has been
concluded that macroeconomic variables such as gross domestic product
(GDP) and inflation have no effect on the profitability of Islamic banks.

Dodietal. (2018) used generalized method of moments (GMM) in their
studies to identify factors affecting the profitability of Islamic banks in
Indonesia for the period 2008-2017. In the study, return on assets (ROA) and
return on equity (ROE) were determined as dependent variables. While
capital adequacy, credit risk, liquidity risk and bank size are determined as
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bank-specific independent variables, gross domestic product (GDP) and
inflation are determined as macroeconomic independent variables.
According to the results of the analysis, while bank size has a positive effect
on return on assets (ROA) and return on equity (ROE), it has been
determined that capital adequacy, credit risk and liquidity have a negative
effect. It is determined that only inflation that one of the macroeconomic
variables has a positive effect on profitability and GDP has no significant
effect on profitability.

Kusumastuti and Alam (2019) used multiple linear regression analysis
method in order to determine the factors affecting the profitability of Islamic
banks in Indonesia for the 2015-2017 period. In the study, while return on
assets (ROA) is determined as dependent variable, capital adequacy ratio,
operating effectiveness ratio and non-performing loans are determined as
independent variables. According to the results of the analysis, while the
operating effectiveness has a significant effect on the return on assets of the
banks, the capital adequacy ratio and non-performing loans have no
significant effect on the return on assets of the banks.

Goriis and Ozgiir (2016), used ordinary least squares (OLS) method in
their studies to analyze the impact on bank profitability of bank-specific
factors of the five participation banks (Albaraka Tiirk Participation Bank,
Bank Asya, Kuveyt Tiirk Participation Bank, Tiirkiye Finans Participation
Bank, Ziraat Participation Bank) in Turkey for the 2006-2016 period. In the
study, as the dependent variable on return on assets (ROA), the ratio of
equity to total assets, loan quality, ratio of loans to total assets, net interest
margin, ratio of operating expenses to total assets, market share and the ratio
of non-interest income to total assets were determined as independent
variables. According to the results of the analysis, the ratio of equity to assets,
net interest margin and market share have a positive effect on return on
assets. Among these variables, net interest margin with 0.432 coefficient was
determined as the strongest in-bank factor affecting bank profitability.

Karakus and Yilmaz Kiigiik (2016) performed panel regression
analysis using internal factors and macroeconomic indicators in order to
determine the factors determining the profitability of the 4 participation
banks operating in Turkey for the period 2010-2014. According to the
results obtained, it was determined that there is a negative relationship
between the US Dollar effective exchange rate, consumer price index, gross
domestic product, fixed assets to total assets ratio and return on assets and
return on equity, which is used as an indicator of profitability. In addition, it
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has been determined that there is a positive relationship between the
number of employees and both profitability variables. Furthermore,
industrial production index, the banking sector credit volume, weighted
average interest rate of loans applied by banks, unemployment rate and total
funds collected to total assets ratio were found to have positive effects on
return on assets. Real sector confidence index, unemployment rate and credit
used to total assets ratio have a negative effect on return on equity. In
addition, hourly earnings index, other operating expenses to total assets
ratio, off-balance sheet liabilities to total assets ratio and ratio of short-term
loans to total loans have a positive effect on return on equity.

Yiiksel (2016), conducted an analysis with the MARS method in order
to determine the factors affecting the profitability of 4 participation banks
(Tirkiye Finans, Bank Asya, Kuveyt Tiirk ve Albaraka Tiirk) for the period
2005-2015. While return on assets (ROA) is used as the dependent variable
in the study, capital to total assets ratio, total credit to total assets ratio, total
deposits to total assets ratio, non-performing loans to total loans ratio, non-
interest income to total income ratio, unemployment rate, inflation rate,
interest rate, growth rate, exchange rate were used as independent variables.
According to the results of the analysis, it has been determined that there is
a positive relationship between total assets used as bank size indicator and
bank profitability.

Aktas and Avci (2017) conducted data envelopment analysis (DEA)
and panel data analysis to determine the financial ratios that affect the
performance of Islamic banks using data from 7 countries (Malaysia, Saudi
Arabia, Qatar, Kuwait, Iran, United Arab Emirates and Turkey) for the period
2011-2015. Within the scope of the study, for the Data Envelopment
Analysis, collected funds, fixed assets, equity and personnel expenses are
input variables and funds provided and other active assets were used as
output variables. The effectiveness scores obtained as a result of data
envelopment analysis were used as the dependent variable, and asset
profitability ratio, equity profitability ratio, loan deposit ratio and debt ratio
were used as independent variables. According to the results of the analysis,
while the asset profitability and debt ratio of banks has an positive effect; the
return on equity and loan deposit ratio has a negative effect on the
performance of Islamic banks.

Aka (2019) applied panel data analysis to determine the factors
affecting the profitability of 3 participation banks for the period 2010-2018
in his study. In order to measure profitability, return on assets (ROA) and
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return on equity (ROE) are used as dependent variables, while asset size,
logarithm of operational efficiency, loan deposit ratio, ratio of non-
performing loans, leverage ratio and logarithm of the bank market density
are determined as independent variables. According to the results of the
analysis, a significant relationship was determined between asset size,
leverage ratio, the ratio of non-performing loans, loan deposit rate,
operational efficiency and bank market density and bank profitability.

B. Data Set and Methods

In this study, factors affecting the profitability of participation banks
operating in Turkey will be analysed. In this context, the financial indicators
between 2006Q1 and 2019Q2 of Kuveyt Tiirk, Albaraka ve Tiirkiye Finans
participation banks operating in Turkey constitute the data of the study.

In the study, there is a panel data model consisting of compiling the
data of these 3 participation banks according to both units and time. The
number of horizontal section units of panel data is n = 3, and the number of
time units obtained for each horizontal section unit is t = 54. The data set
consists of a total of 162 observations.

Considering the variables used in the studies in the literature, 9
variables were used to determine the factors affecting the profitability of
participation banks. In the study, return on assets (ROA) and return on
equity (ROE) were determined as dependent variables as indicators of bank
profitability. As independent internal variables, capital adequacy ratio, bank
size, credit risk, operational risk, operating effectiveness; inflation and GNP
growth rate were taken as independent external variables.

In the study, data on participation banks were obtained from the
Participation Banks Association of Turkey (www.tkbb.org.tr) database. Data
on macroeconomic indicators used in the study, Central Bank of the Republic
of Turkey (www.tcmb.gov.tr) and Turkey Statistical Institute
(www.tuik.gov.tr) were obtained from the database of.

Table 1: Dependent and Independent Variables Used in the Study

Return on Assets (ROA) Net Profit/Total Assets
Profitability

Return on Equity (ROE) Net Profit / Equity Total

Bank Size (BS) (log (Total Assets)
Endogenous Capital Adequacy Ratio (CAR) (Equity/Risk-Weighted Assets)
Variables

Credit Risk (CR) Provision for Doubtful Account/

Loans and Receivables
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Operational Risk (OR) Total Operating Expenses / Net
Profit Share Income
Operating Effectiveness (OE) Operating Income / Total Assets
Macroeconomic Inflation (Inf) CPI Based Inflation Rate
Variables Gross National Product (GNP) % Change in Gross National Product

In the study, panel data regression method was applied to determine
the variables that are thought to affect the return on assets and return on
equity of participation banks. Necessary tests have been done on which
model to apply and it has been checked whether the assumptions of the
model are provided. Stata package program was used in data analysis.

To determine the independent variables that affects the profitability
of banks;

H1: Explanatory variables have an impact on return on assets.
Hz: Explanatory variables have an impact on return on equity.

alternative hypotheses have been created. Panel data regression
equations created to test H; and Hz hypotheses are given in equations (1) and
(2).
ROAlt = ﬁo + ﬁl' CAR”: + ﬁz. let + ﬁ3. Cth + 34_. OR”: + ﬁs. OE”: +
ﬁG.Inﬂ + ﬁ7. GNPt + glt
(1)
ROE; = Bo + B1.CAR;¢ + B2. BSi¢ + B3.CRit + B4 ORyt + B5. Oy +
Be-Infy + 7. GNP, + &;¢
(2)

C. Findings
In Table 2, descriptive statistics for variables are calculated separately
for general, horizontal section units and time period.

Table 2: Descriptive Statistics of Variables

Variables Mean Standard Minimu Maximu No of
Deviation m m Observations
ROA General 0.009 0.0062 0.0006 0.0339 N= 162
6
Within 0.0005 0.0092 0.0102 n= 3

group
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Between group 0.0062 0.0009 0.0333 T= 54
ROE General 0.094 0.0544 0.0083 0.3221 N= 162
5
Within 0.0016 0.0932 0.0962 n= 3
group
Between group 0.0544 0.0088 0.3234 T= 54
CAR General 0.151 0.0211 0.1164 0.2312 N= 162
9
Within 0.0021 0.1503 0.1543 n= 3
group
Between group 0.0211 0.118 0.2321 T= 54
BS General 7.165 0.4225 6.3136 7.9394 N= 162
5
Within 0.0783 7.0752 7.213 n= 3
group
Between group 0.4176 6.3302 7.892 T= 54
CR General 0.022 0.0071 0.0103 0.0409 N= 162
8
Within 0.0015 0.0211 0.0237 n= 3
group
Between group 0.007 0.0094 0.04 T= 54
OR General 1.191 0.7249 0.7016 6.7031 N= 162
6
Within 0.1822 1.0767 1.4017 n= 3
group
Between group 0.7094 0.608 6.7983 T= 54
OE General 0.040 0.0198 0.0111 0.1014 N= 162
2
Within 0.0016 0.0386 0.0418 n= 3
group
Between group 0.0197 0.0097 0.1005 T= 54
Inf General 0.094 0.0347 0.0435 0.2239 N= 162
6
Within 0 0.0946 0.0946 n= 3
group
Between group 0.0347 0.0435 0.2239 T= 54
GNP General 0.048 0.051 -0.146 0.126 N= 162
5
Within 0 0.0485 0.0485 n= 3
group
Between group 0.051 -0.146 0.126 T= 54
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Table 3: Correlation Coefficients for Independent Variables

CAR BS CR OR OE Inf GNP

CAR 1 0.0927 0.122 -0.2156 0.2512 0.2268 -0.1532
BS 1 0.2494 -0.3278 -0.1278 0.3618 0.0142
CR 1 0.2246 0.0706 0.3561 -0.0449
OR 1 0.0783 0.2562 -0.0993
OE 1 0.3355 -0.2893
Inf 1 -0.2979
GNP 1

When the correlations between the independent variables in Table 3
are examined, it is observed that there is no significant correlation. To
investigate the multicollinearity problem, tolerance and VIF values were
obtained (Table 4). For VIF values being above 10 and tolerance values below
0.10 indicate multicollinearity. Multicollinearity was not detected in the data.

Table 4: Tolerance and VIF Values for Independent Variables

Variables Tolerance VIF
CAR 0.512 1.95
BS 0.565 1.77
CR 0.6 1.67
OR 0.752 1.33
OE 0.79 1.27
Inf 0.81 1.23
GNP 0.859 1.16

In line with the hypothesis, classical model, fixed effect model and
random effect model will be examined in order to determine which model is
suitable for panel data. The F test and the Augmented Lagrange Multiplier
(ALM) test were used to test the suitability of the classical model, where the
parameter estimation was made by the pooled ordinary least squares (OLS)
method. To test whether the data differs by units with the F test, constrained
and unconstrained model is used. The unconstrained model states that
coefficients vary depending on units (Yerdelen Tatoglu, 2013). The test
statistic proposed by Bera et al. (2001) for the ALM test is the corrected
version of the Breusch-Pagan (1980) test in the case of serial correlation.

When table 5 is examined, the F test for the ROA variable gave the
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result that the coefficients did not differ between the units. ALM test cannot
reject the Ho hypothesis, which claims to have no unit and time effects. For
ROE variable, F test and ALM test express that there is no difference between
units. It is appropriate to apply pooled OLS method to the data.

Table 5: Testing unit and time effects

Dependent Ho Test Test Statistics p Decision

Variable value

ROA There is no unit effect. F 2.840 0.062 Ho acceptance
Variances of unit effects are zero. ALM 0.070 0.796 Ho acceptance

ROE There is no unit effect. F 0.410 0.667 Ho acceptance
Variances of unit effects are zero. ALM 2.020 0.979 Ho acceptance

[t is assumed that the error terms of the model obtained by the pooled
OLS method do not contain autocorrelation and have constant variance. By
Breusch-Pagan (1979) / Cook-Weisberg (1983) test squares of error terms
obtained from OLS regression are taken as dependent variable and a

NR?

regression model is established with independent variables. value

obtained from the model is compared with X(z) value. Here N is the number
of observation and p is the number of independent variable. Wooldridge test
is a robust method that can be applied in the absence of unit effects in the
data to examine whether the error terms are autocorrelated (Drukker,
2003).

AY, = AX, B+ As, (3)

In the model (3), the regression of error terms with lagged values is
calculated. The validity of the regression is examined with the F test.

Table 6: Pooled OLS Assumptions in Panel Data

Dependent Ho Test Test p value Decision

Variable Statistics

ROA No autocorrelation Wooldridge 13.13 0.068 Ho acceptance
Constant variance Breusch-Pagan / Cook-  110.09 0.000 Ho rejection

Weisberg Test

ROE No autocorrelation Wooldridge 19.47 0.047 Ho rejection

Constant variance Breusch-Pagan / Cook-  89.02 0.000 Ho rejection
Weisberg Test
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According to table 6, there is a disruption in the assumption of
constant variance for both variables. No a major autocorrelation problem
was observed in the ROA series. Ho hypothesis, which states that there is no
autocorrelation for ROE, could not be rejected. For this reason, PCSE (Panel
Corrected Standard Errors) estimator, which produces robust standard
errors, is used in the variance estimation of the parameters. In case of
constant variance disruption in the series, corrected standard error panel
regression estimates suggested by Beck-Katz (1995) can be used (Cinar,
2011). In the series, Prais-Winsten corrected standard error estimator,
which corrects both heteroscedastic and autocorrelation problems, is used
(Hurd, 1972).

Table 7: Consistent Standard Error Pooled OLS Coefficients

Coefficient Std.D. z p ofz R2 Wald p of
Chi? Chi?
CAR 0.017 0.011 1.55 0.122 0.83 497.13 0.000*
BS -0.004* 0.001 -5.91 0.000
CR -0.205* 0.036 -5.66 0.000
OR -0.0001 0.0003 -0.31 0.753
ROA
OE 0.246* 0.014 17.08 0.000
Inf -0.038* 0.01 -3.9 0.000
GNP 0.007 0.005 1.28 0.202
Constant 0.035* 0.005 6.7 0.000
CAR -0.055 0.144 -0.38 0.701 0.81 436.25  0.000*
BS -0.012 0.01 -1.23 0.220
CR -1.932* 0.49 -3.94 0.000
OR 0.007** 0.004 1.820 0.069
ROE
OE 2.359* 0.119 19.75 0.000
Inf -0.316* 0.115 -2.74 0.006
GNP 0.095 0.065 1.47 0.141
Constant 0.156* 0.071 2.20 0.028
*: Significant at 5% level **: Significant at 10% level

When the analysis results in Table 7 are examined, p of Chi2 value with
“0.000” indicates that the model is generally meaningful. Also, when R2
values are examined, it shows that the independent variables of capital
adequacy ratio, bank size, credit risk, operational risk, operating
effectiveness, inflation and GNP growth rate explain 83% of return on assets
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and 81% of return on equity which are dependent variables.

Capital adequacy ratio does not have a statistically significant effect on
return on assets and return on equity. In other words, the capital adequacy
ratio does not have any effect on the profitability of the participation banks
involved in the study.

Bank size has a statistically significant effect on the return on assets of
participation banks. However, the direction of this effect is negative, meaning
that the size of the participation banks decreased the return on assets. Bank
size does not have a statistically significant effect on the return on equity of
participation banks.

Credit risk has a statistically significant effect on the return on assets
and return on equity of participation banks. The direction of the mentioned
effect is negative and it is concluded that as the credit risk increases, banks’
return on assets and return on equity decreased.

Operational risk does not have a statistically significant effect on the
return on assets of participation banks. Operational risk has a statistically
significant and positive effect on return on equity.

Operating effectiveness has a statistically significant effect on the
return on assets and return on equity of participation banks. The direction of
the mentioned effect is positive, as the operating effectiveness increases,
both the return on assets and return on equity of participation banks
increase.

When the effect of selected macroeconomic variables of the country on
profitability is examined, it is determined that inflation has a statistically
significant effect on the return on assets and return on equity of participation
banks. The direction of the mentioned effect is negative and as inflation
increases, banks’ return on assets and return on equity decrease. The growth
rate of GNP, which is one of the macroeconomic indicators, does not have a
statistically significant effect on both the return on assets and return on
equity of participation banks.

Conclusion

Profitability is one of the most important issues for all businesses
operating in the market. Because the existence of a business is closely related
to the profit obtained as a result of its activities. Although the profit to be
obtained by the enterprises is important, it is also very important that the
said profitability is sustainable. Therefore, profitability is also an important
financial performance indicator for banks, which are a commercial and
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financial institution. In this context, it is important to determine which
factors affecting the profitability of banks.

In this study, to determine the factors has an impact on the
profitability of the participation banks operating in Turkey, panel data
analysis was carried out using quarterly data obtained from the financial
statements of the three participation banks (Kuveyt Tiirk, Albaraka ve
Tiirkiye Finans) for 2006-2019 years and various macroeconomic indicators
of the country.

In the study, the effect of capital adequacy ratio, bank size, credit risk,
operational risk, operating effectiveness, inflation and GNP growth rate on
return on assets (ROA) and return on equity (ROE), which are determined as
indicators of profitability, were analyzed.

According to the results of the analysis, it is observed that bank size,
credit risk, operating effectiveness and inflation rates is effective on ROA.
One unit increase in bank size, credit risk and inflation rate cause
respectively 0.004, 0.205 and 0.038 unit decrease in ROA, while one unit
increase in operating effectiveness causes 0.246 unit increase in ROA.

Credit risk, operational risk, operating effectiveness and inflation rates
is determined as that effects to ROE. One unit increase in credit risk and
inflation rate cause respectively 1,932 and 0.316 unit decrease in ROE, while
one unit increase in operational risk and operating effectiveness cause
respectively 0.007 and 2,359 unit increase in ROE.

In addition, according to the results of the analysis, capital adequacy
ratio and growth have no effect on the return on assets and return on equity.

As a result, it is possible to express that banks' specific variables are
more effective on the profitability of participation banks than on
macroeconomic indicators. Therefore, participation banks reaching size of
assets at a level not to decrease their profitability, decreasing the ratio of
loans that have become doubtful among given loans, increasing the operating
income among the total assets, reduction of operating expenses will play an
important role in determining the profitability of the sector.
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iSLAMI BANKALARDA KARLILIK DEGISKENINI
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Genis Oz

Piyasada faaliyet gosteren tiim isletmeler i¢in karlilik énemli meselelerin
basinda gelmektedir. Ciinkii, bir isletmenin varligini devam ettirebilmesi
isletmenin faaliyetleri sonucu elde ettigi kar ile yakin iligkilidir. isletmelerin
elde edecegi kar 6nemli olmakla birlikte ayni zamanda s6z konusu karliligin
slirdiiriilebilir olmasi da son derece 6nemlidir. Dolayisiyla ticari ve finansal
bir kurulus olan bankalar icin de karlilik 6nemli finansal performans
gostergelerinden biridir.

Kar ve zarara katilma esasina gore calisan Islami bankacihign, kiiresel finans
sistemi icerisinde 6nemi giin gectikce artmaktadir. Giiniimiizde Islami
bankalarin sadece islam iilkeleri ile siirh kalmayip, diinya geneline
yayillmasi bunun bir géstergesidir. Diinya genelinde, Islami bankalara olan
ilginin artmasinda o6zellikle 2008 yilinda yasanan kiiresel kriz etkili
olmustur. Konvansiyonel bankacilik sistemi kiiresel kriz doneminde ciddi
sekilde sarsilirken, islami bankacilik sistemi gosterdigi finansal performans
ile krizlere dayanikl bir yapiya sahip oldugunu kanitlamistir.

Kiiresel finans sistemi icerisinde, Islami finans ve bankaciligin boyutlar
incelendiginde sistem igerisinde payinin giderek arttigi goriilmektedir.
Islami finans sektdrii varliklar1 2017 yilinda 2,44 trilyon ABD dolarina
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ylkselmistir. Bu rakamin 2023 yilina kadar 3,8 trilyon ABD dolarina
ylkselmesi 6ngoriilmektedir. Ayrica, 2017 yilinda uluslararasi faizsiz finans
sisteminde faaliyet gosteren 1,389 adet kurulustan 505'i faizsiz bankacilik
esasinda hizmet sunan Islami bankalardan olusmaktadir. Séz konusu, 505
adet Islami bankanin toplam varliklar1 2017 yilinda 1,72 trilyon ABD
dolarina ulasmistir. (ICD-Thomson Reuters, 2018)

Diinyada “Islami Bankaciik” ve “Faizsiz Bankacilk” olarak adlandirilan
faizsiz finans kuruluslari, Tiirkiye’de 1985 yilinda “Ozel Finans Kurumlar”
olarak basladig1 yolculuguna 2005 yilinda ¢ikarilan Bankacilik Kanunu ile
“Katillm Bankas1” adiyla devam etmektedir (Haziroglu, 2017). Tiirkiye'de
2019 yilinda faaliyete gecen Emlak Katilim bankasi ile Albaraka Tiirk, Kuveyt
Tirk, Tiirkiye Finans, Ziraat Katiim ve Vakif Katilim olmak iizere sayilari
6’'ya yiikselen, katilim bankalarinin sektor icindeki payr heniiz istenilen
diizeyde olmasa da zaman icerisinde sektdrden aldifin payin arttigi
goriilmektedir.

Kar ve zarara katilma esasina goére caligan islami bankalar, topladigi fonlar:
reel ekonomiye kazandirmasi agisindan finansal sistem icerisinde énemli bir
role sahiptir. Dolayisiyla giiclii bir ekonomik yapr icin, islami bankalarin
finansal sistem igerisindeki payinin artmasi gerekmektedir. Bankalarin
karlilik diizeyi 6nemli finansal performans gostergelerinden biridir. Karlilig:
etkileyen degiskenlerin belirlenmesi ise, hangi unsurlarin hayati éneme
sahip oldugunu gosterir. Bu ¢alisma, Tirkiye’'de faaliyet gosteren katilim
bankalarinin karhlig1 {izerinde etkili olan faktdrlerin belirlenmesini
amaglamaktadir. Bu kapsamda, Tiirkiye’de faaliyet gosteren ii¢ katilim
bankasinin (Kuveyt Tirk, Albaraka ve Tiirkiye Finans) 2006-2019 yillarina
ait mali tablolarindan elde edilen veriler ile iilkenin ¢esitli makroekonomik
gostergeleri kullanilarak panel veri tahmin ydntemleri uygulanmis ve en
uygun model belirlenmeye calisilmistir. Panel verinin yatay kesit birim sayisi

n =3 her bir yatay kesit birimi icin elde edilen zaman birimi sayis1 ise t = 4
"tiir. Veri seti toplam 162 gozlemden olusmaktadir.

Literatiirde yer alan c¢alismalarda kullanilan degiskenler dikkate alinarak
katilm bankalarinin karhilig1 iizerinde etkili olan faktorleri belirlemek
amaciyla 9 degisken kullanilmistir. Calismada, sermaye yeterlilik orani,
banka biiylikltigi, kredi riski, operasyonel risk, faaliyet etkinligi, enflasyon
ve GSMH biiylime oraninin aktif karliligi (ROA) ve 6zkaynak karlilig1 (ROE)
lizerine etkisi analiz edilmistir. Calismada, katilim bankalarina iliskin veriler
Tiirkiye Katilim Bankalari Birligi'ne (www.tkbb.org.tr), calismada kullanilan
makroekonomik gostergelere ait veriler ise T.C. Merkez Bankasi
(www.tcmb.gov.tr) ve Tiirkiye Istatistik Kurumu'na (www.tuik.gov.tr) ait
veri tabanlarindan elde edilmistir.
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Calismada katim bankalarmin aktif karhlhigin1 ve 6zkaynak karlihigini
etkiledigi diisiiniilen degiskenleri belirlemek icin panel veri regresyon
yontemi uygulanmistir. Hangi modelin uygulanacagina iliskin gerekli testler
yapilmis ve modelin varsayimlarinin saglanip saglanmadigi kontrol
edilmistir. Veri ¢ézlimlemesinde Stata paket programindan faydalanilmistir.

Bankalarin karlihigini etkileyen bagimsiz degiskenleri belirlemek i¢in;
Hi: Agiklayici degiskenlerin aktif karlihigi izerinde etkisi vardir.
Hz: Agiklayici degiskenlerin 6zkaynak karliligi tizerinde etkisi vardir.

alternatif hipotezleri olusturulmustur. Hi ve Hz hipotezlerini sinamak i¢in
olusturulan panel veri regresyon denklemleri (1) ve (2) esitliklerinde
verilmistir.

ROA; = By + B,.CAR; +B.. BS; + By CRy + 3. ORy + B5. OF; + B Infi + B:.GNE +&;,

(1)

ROE; = fy + 5. CARy + 2. BSjp + By CRyp + By ORyp + B5. OFy + B Infr + B7.GNR + &

(2)
i=1,..m Jt= 1,...T

Analiz sonuglarina gore, ROA iizerinde banka biiytikligt, kredi riski, faaliyet
etkinligi ve enflasyon oranlarinin etkili oldugu goriilmiistiir. Banka
biiyiikliigiindeki, kredi riskindeki ve enflasyon oranindaki bir birim artis,
ROA’da sirasiyla 0.004, 0.205 ve 0.038 birim azalisa neden olurken, faaliyet
etkinligindeki bir birim artis, ROA’da 0.246 birim artisa neden olmaktadir.

ROE tizerinde ise kredi riski, operasyonel risk, faaliyet etkinligi ve enflasyon
oranlarinin etkili oldugu tespit edilmistir. Kredi riskindeki ve enflasyon
oranindaki bir birim artis, ROE’de sirasiyla 1.932 ve 0.316 birim azalisa
neden olurken, operasyonel risk ve faaliyet etkinligindeki bir birim artis,
ROE’de sirasiyla 0.007 ve 2.359 birim artisa neden olmaktadir.

Bankalarin karlilig: {izerinde etkisi olmayan bagimsiz degiskenler sermaye
yeterliligi oran1 ve biiylime olarak belirlenmistir. Ayrica analiz sonug¢larina
gore, katiim bankalarinin karhiligi tzerinde bankalarin kendine 06zgii
degiskenlerinin, makroekonomik gostergelere gore daha etkili oldugunu
ifade etmek miimkiindiir. Dolayisiyla, katilim bankalarinin aktif karhiligin
azaltmayacak diizeyde aktif biiyiikliigiine erismesi, verilen krediler
icerisinde siipheli hala gelen kredi oraninin azaltilmasi, toplam aktifler
icerisinde faaliyet gelirlerinin arttirilmasi, faaliyet giderlerinin azaltilmasi
sektoriin karliligini belirlemede 6nemli rol oynayacaktir.

Anahtar Kelimeler: Islami Ekonomi, Katiim Bankalari, Karhlik,
Makroekonomik Gostergeler, Panel Veri Analizi.
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ENTREPRENEURSHIP AS A SOCIAL AND
ECONOMIC ACTIVITY IN THE ISLAMIC
ECONOMY: A DESCRIPTIVE ANALYSIS

Umit Deniz ILHANa Zehra Nuray NISANCIb

Abstract

The religion of Islam, not only points to the relationship of the devotee with the
Almighty Creator Allah and the worships that the devotee is obliged to but also
includes the regulatory principles for all aspects of life itself. Therefore, it would
be a correct inference to say that the verses in the Holy Qur’an as the source of
the religion of Islam, and the Sunnah which are thought to expresses the actions
and sayings of the Prophet Muhammad as the prophet of the religion of Islam
have drawn the framework of Islamic economic structure for social and
economic activities as well. On the other side, the phenomenon of
entrepreneurship, which is one of the fundamental dynamics of social and
economic life, is among the subjects of interest of researchers interested in the
Islamic economy as Islam encourages entrepreneurship. In this context, in the
study, where the qualitative analysis method was adopted and descriptive
analysis technique was used, since they contain the basic values on which the
religion of Islam has built, the principles of entrepreneurship in the Islamic
economy are interpreted based on the Holy Qur'an and the Sunnah. According to
the findings, which are detailed by taking into account the business functions
such as i) supply, finance, and accounting ii) production and service iii)
marketing iv) human resources v) research and development as well as vi) social
responsibility vii) consumption, saving, and investment themes, it is concluded
that the religion of Islam has some binding principles on entrepreneurship
regarding all these themes.
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ISLAM EKONOMISINDE SOSYAL VE iKTiSADi BIR FAALIYET OLARAK
GIRiSIMCILiK: BETIMSEL BiR ANALIZ

Miisliimanlar, islam dininin kulun yiice yaratici Allah ile olan miinasebetine ve
yukimliliigiindeki ibadetlere isaret ettigine ve hayatin her alanini diizenleyici
detaylan kapsadigina inanmaktadirlar. Bu yéniiyle islamiyet, insanlara yasam
bicimlerine hitap edecek sekilde rehberlik eden ve kapsaml degerler sunan bir
diinya goriisii ve yasam bi¢imi olarak goriilmektedir. Nitekim yine Miisliimanlar,
islam dininin kutsal kitab1 Kuran-1 Kerim’in, “man3, isaret veya hiikiim igeren,
kisa veya uzun ciimleler” olarak ifade edilebilen 6000’den fazla ayet ve
“ayetlerden olusan belirli boliimler” olarak ifade edilebilen 114 sure halinde MS
600’li yillar boyunca 23 yilda Allah tarafindan Cebrail adindaki melek
aracihgiyla Islam dininin peygamberi Hz. Muhammed'e vahiyler halinde
iletildigine inanmaktadirlar. Hz. Muhammed'in davranislar1 ve so6zleri oldugu
kabul edilen Siinnet ise Hadisler araciligiyla giiniimiize kadar ulasmistir. Daha
acik bir ifadeyle Stinnet, Hz. Muhammed'in Miisliimanlarca uyulmas: gerekli
sayilan davranislar1 ve herhangi bir konuda séylemis oldugu soézleri olup bir
rivayet zinciri ile kendisine isnad edilen bu davranis ve sozler, sozli kultiir
tirtinleri olan Hadisler aracihigiyla aktarilagelmistir. Bu nedenle islam dininin
referans kaynagi olarak Kur’an-1 Kerim’in ve Siinnetin hayatin her alaninda
oldugu gibi sosyal ve iktisadi faaliyetlere iliskin Islami ekonomik yapinin da
cercevesini ¢izmis oldugunu séylemek dogru bir ¢ikarimdir.

[Tiirkce genis 6z calismanin sonunda yer almaktadir.]

L S

Introduction

There has been no indifference to continuously changing economic
activities in any period. Especially in the last century, new technological
transformations brought shifts to new systems, and economic activities
remained at the center of the attention of those interested in economics
(Ertugrul, 2020). Thus, the transformations in economic relations and the
increasing importance of the science of economy have resulted in the
comparability of the Islamic economy with other economic structures as
well. The main factor in this process is the belief that the phenomenon of
religion has a strong function as almost a social institution that determines
the framework of all kinds of relations in human life including economic
relations. Indeed, religion has had an effect in every field and every period,
from the daily lives of people to their work values, from production and
consumption forms to spending habits (Anderson, Dodd, & Scott, 2000; Eren,
2012; McCleary & Barro, 2006).
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Of course, the relationship between religion and economic activities
should not be considered unique to the religion of Islam. As a matter of fact,
such a relationship is regulated by several orders, prohibitions, and
recommendations especially in the context of other heavenly religions
(Eskicioglu, 1999). In addition to covering, on one hand, the relationship
between the devotee and Allah, and on the other hand, the worship of the
devotee, the religion of Islam also reveals a world view which includes a
comprehensive system of values that will guide all aspects of life (Kutub,
1989). Such that, the verse “With Him are the keys of the unseen, the
treasures that none knoweth but He. He knoweth whatever there is on the
earth and in the sea. Not a leaf doth fall but with His knowledge: there is not
a grain in the darkness (or depths) of the earth, nor anything fresh or dry
(green or withered), but is (inscribed) in a record clear (to those who can
read).” (Quran 6:59) is a clear claim of the fact that everything will be
understood through understanding the Holy Qur’an which is mentioned as
“a clear record”. Therefore, in the relationship between the devotee and
Allah, the basic guides are the Holy Qur'an and the Sunnah since they contain
the values on which the religion of Islam has been built.

At this point, it is essential to make a short statement about the Holy
Qur’an and the Sunnah. The holy book of the Islamic religion, the Holy Qur'an,
was conveyed to the prophet of the Islamic religion, the prophet Muhammad,
in revelations through the angel called Gabriel by Allah for 23 years during
the 600’s. It consists of more than 6000 verses (short or long sentences
containing a meaning, sign, or sentence) and 114 suras (certain chapters of
verses). The Sunnah, which is claimed to be the words and behaviors of the
prophet Muhammad in the face of events was conveyed through Hadiths. In
other words, Hadiths are verbal culture products consisting of words and
behaviors attributed to the prophet Mohammad.

In this respect, it would be fair to say that the Holy Qur’an and the
Sunnah have drawn the framework of Islamic economic structure regarding
social and economic activities. For this reason, nowadays, the studies that
cover the scope of the Islamic economy are frequently included in economic
literature, and Islam's perspective on social and economic life and the way it
deals with the problems are being discussed to be understood fully.

On the other side, undoubtedly, the phenomenon of entrepreneurship,
which is accepted as one of the basic dynamics of social and economic life can
also be evaluated from the Islamic point of view. Accordingly, the impact of
religion on entrepreneurship is nowadays being considered as one of the
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most interesting topics.

In this regard, first of all, in addition to being employed by others for a
fixed wage, Islam recommends people to engage in entrepreneurship
activities with the advice to use all the resources available on earth and
create opportunities with these resources (Altuntepe, 2019). However, Islam
encourages the Muslim entrepreneur to engage only in ethically and
religiously accepted business activities. Moreover, the religion of Islam
considers every activity of all Muslims as worship, without discriminating
between men and women in condition that they obey religious rules (Hamid
& Saari, 2011). The following verse can be seen as evidence of this fact: “If
any do deeds of righteousness,- be they male or female - and have faith, they
will enter Heaven, and not the least injustice will be done to them." (Qur’an
4/124). As can be seen, the common aim of Islamic disciplines, that focuses
to regulate life by covering every aspect of it, is to embody the rules and
provisions that will put into practice the moral values envisaged by the
religion of Islam (Ongan, 2008).

In this study, in the literature review section, first, the framework of
the Islamic economy then, the framework of entrepreneurship is drawn.
Next, entrepreneurship in the Islamic economy is put forward in line with the
data in the literature. In the research section, the methodology and the
findings obtained through the analysis are given in detail. Thus, as being one
of the social and economic activities, the interpretation of the principles of
entrepreneurship, in the context of the Islamic religion is the original value
of this study. It is believed that this study will be a guide on one side for
researchers in the related literature and on the other side for practitioners
in the relevant field. Furthermore, it is thought that the study will contribute
to ensuring both worldly and otherworldly peace at the individual and social
level as a result of the proper implementation of the Islamic economy by
revealing that it has a set of distinctive principles compared to other
economic structures.

A. Literature Review

In this part of the study, the Islamic economy, entrepreneurship, and
entrepreneurship in the Islamic economy are explained respectively.

1. Islamic Economy

It is undoubtful that the religion of Islam, which introduced
regulations on all aspects of life, has no regulations on economic issues that
constitute an important part of human life. With the following verse as
“...This day have I perfected your religion for you, completed My favor upon
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you, and have chosen for you Islam as your religion...” (Qur'an 5/3), it is
reported that the set of rules that has been sent to the people through the
prophets since the creation of the universe has been concluded with the Holy
Qur'an and that people should behave accordingly (Zaim, 2014). Besides,
besides being understood from other verses as well, the importance given to
the economic system in the Islamic religion is also clearly understood from
the longest surah in the Holy Qur’an, Baqara, with 286 verses which are all
about trade, mutual agreements, and lending. Moreover, in the Sunnah, the
issue of the economy has kept its importance and the prophet Muhammad is
being told to have advised his companions by emphasizing the economic
system in his Farewell Sermon (Kii¢iik, 2017).

Accordingly, the economic model of Islam, which is called the Islamic
economy, will have emerged theoretically when the orders, prohibitions, and
recommendations brought by the religion of Islam are interpreted through
the Holy Qur’an and the Sunnah. Although with the emergence and spread of
the religion of Islam, the Islamic principles naturally took place in the lives of
Islamic societies, as a result of the Industrial Revolution and with
globalization, the practices of these principles were hampered. So, keeping
in mind that there is an accelerated effort in the last 50 years in terms of
reviving the Islamic economy, it is essential to briefly discuss the period from
past to present by focusing on the capitalist economy and socialist economy
before focusing on the Islamic economy.

Indeed, although it has affected the countries at different levels, the
Industrial Revolution is considered to be one of the most important changes
and transformations in human history. It is not only related to
industrialization. As a process reflected in social and political institutions, it
has also influenced the transformation of the social structure (ilhan, 2019).
The economic and social system, which has been in existence since the
Industrial Revolution is capitalism whose mainstay and indispensable
elements are to produce more, to gain more, and to grow continuously
(Cayiroglu, 2014). Capitalism thus reveals an economic system that always
tries to increase the amount of production and sales, and which is based on
capital accumulation to make large investments. The capital accumulation
provided by allocating the largest share of earnings to capital very often
results in the insufficiency of the wages of the labor force for subsistence
(Kiigiik, 2017). Capitalism, which has become a way of life with this
understanding, has commodified life and even values by intervening in
almost all areas of them. Thus, many things, including cultural products, have
become trade commodities (Cayiroglu, 2014). Capitalism, in its
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understanding, has even envisioned a human model. Accordingly, the human
model predicted by capitalism is “homo-economicus” who accepts
himself/herself as an economic entity, arranges all his/her thoughts and
behaviors according to his/her economic interests, and makes rational
choices to maximize his/her benefits and profits (Nyborg, 2000).

As such, in capitalism, where every means to maximize profit is
tolerated, utilitarianism and personal interests have become the main
purpose of life, while social aid and solidarity have weakened and the balance
in income distribution has been disrupted. In such conditions, entrepreneurs
and capitalists have exploited the masses to obtain large capitals. A majority
of people on the other side, who had to work at low wages in difficult
conditions, have been forced to continue their lives in the struggle for
subsistence (Cayiroglu, 2014). Thus, capitalism, whose foundation is based
on inequality and the accumulation of capital in certain hands, has failed to
ensure the welfare of the societies.

According to K. Marx (2003), one of the pioneers of socialist
economics, the worker gets cheap as trade merchandise when he/she
continues to produce and contributes to the power and scope of production.
In this way, the capitalist model of production transforms labor, alienated
from the product, into an object primarily by causing alienation between
labor and product. Another alienation in this process, according to Marx
(2003) is alienation from the work activity itself. Because working has
become an obligatory activity that must be endured to survive beyond the
desire of man to create and produce. In the Industrial Period, when
capitalism emerged and flourished, the uncontrolled use of the labor of the
increasing number of workers and their being forced to work in severe
conditions increased the gap between social classes over time, and this gap
created the conditions for large-scale workers' resistance and class conflicts
(ilhan, 2019).

Socialism, which emerged at this point, argues that individual and
social welfare can not be achieved in the capitalist economy. A minority, who
owns and exploits labor, can prosper in the capitalist system whereas the
working class exploited by capital will have to work continuously under
severe conditions. Thus, for the solution of the fundamental problem put
forward, the socialist economy proposed a system that embodies completely
opposite approaches to capitalism. In this context, according to socialism,
which put labor instead of capital based on profit, the interests of the society
must have the priority than the interests of the individual; the means of
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power and production should be controlled by the society; production
should be determined according to the basic needs but not according to the
profit; productions should be distributed equally in the society or they
should be distributed with the inequalities that the society will justify;
individuals should contribute to society in proportion to their abilities and
share in total production according to their needs; there should be no private
enterprise and private property should be limited (Cayiroglu, 2014). As it is
seen, with these aspects, socialism has ignored many things such as private
property, individual enterprise, individual talent, and effort. Therefore, the
targeted balance in socialism has not been achieved (Kutub, 1989).

Thus, in recent years, it has been debated whether the Islamic
economy will be an alternative system due to the collapse of socialism and
the fact that capitalism constantly produces problems and causes crises
(Kazanci, 2016). Islamic economy, which is accepted as the form of the
application of the orders, prohibitions, and recommendations of the Islamic
religion on all issues of the science of economy (Eskicioglu, 1999) considers
the life of the otherworld as well (Efe, 2017). Because, according to Islam, for
a faithful Muslim, any work, behavior, and/or practice that is beneficial
means worship and pray to Allah. The belief that worldly life is a test to be
evaluated in the otherworld constitutes the assurance that the system will
always operate in line with ethics (Tabakoglu, 2005). That is why the Islamic
economy asserts that the individual should not act as homo-economicus
(Dilek, Kiigiik, & Ozdirek, 2017). On the contrary, the individual should
continue his/her activities as homo-islamicus by applying Islamic principles
in the economic system (Haneef & Furgani, 2009). Accordingly, an individual
should try to regulate his/her feelings of meeting his/her needs, and
reasonably maximize his/her benefits within the framework of Allah's
orders, prohibitions, and recommendations. Naturally, to act in this way,
he/she must have Islamic knowledge and must have put his/her knowledge
into practice (Zaim, 1995).

2. Entrepreneurship

The phenomenon of entrepreneurship has started to be defined
scientifically with the Industrial Revolution first and entered the literature
then. But due to the developing and changing economic and socio-cultural
conditions, the perception of entrepreneurship, and accordingly the
definitions of entrepreneurship have continuously changed. In this context,
one of the earliest definitions of entrepreneurship was made by R. Cantillon
at the beginning of the 18th century as the purchase and production of the
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inputs and services of the production to be sold at an undetermined price
with an emphasis on the “risk-taking” feature of the entrepreneur in
entrepreneurship activity (Schumpeter, 1949). Entrepreneurship definitions
have been developed over time by drawing attention to other features that
the entrepreneurs should have. For example, in the 1900s, ]. B. Say
highlighted the importance of organizing and managing inputs and
emphasized the “managing” feature of the entrepreneurs (Binks & Vale,
1990). In the 2000s, J. A. Schumpeter defined the entrepreneur by identifying
with “innovation and dynamism” (Brockhous, 1980). Within the framework
of the technological development reached today and the digital applications
developed accordingly, entrepreneurship has gained a new feature and has
been defining by emphasizing on “digital products or services”, “digital
distribution”, “digital workplace”, “digital market” and/or some combination
of these (Davidson & Vaast, 2010; Yaghoubi, Salehi, Eftekharian, &
Samipourgirl, 2012). At this point, it is worth noting that entrepreneurs can
be both a private or a legal personality. Being aware of all these, in this study
entrepreneurship is defined as “the combination of idle or unused
production tools with a certain risk by a private or a legal personality, and in
this process organization and management of all resources efficiently
including information, technology, and time with the concern of producing
goods and/or services and supplying them to the market.”

Entrepreneurship is important in the socio-economic development of
countries, in increasing welfare, and in carrying cultural diversity to the
global dimension due to its contributions such as creating added value,
providing employment, creating innovation, strengthening inter-sectoral
ties, providing social benefits, eliminating income level differences, and
fighting poverty (Boone & Kurtz, 2013; Nisanci, Ograk, & Ozmutaf, 2015).
Especially, today, in digitalization-based economies, entrepreneurship is
accepted as the main actor of development (Boone & Kurtz, 2013; Bogenhold,
2019) It seems possible that the societies use this value effectively will
provide their social, political, technological, and information-oriented
development faster, and will take place as an important actor in the
globalizing world. All of these cause entrepreneurship to be one of the
popular concepts in economic literature and remain its popularity in the 21st
century.

3. Entrepreneurship in the Islamic Economy

As stated in the introduction part, in every period, religion has had an
important effect in every field of life. In this context, it is a common belief that
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religion has therefore defined the framework of economic relations
(Anderson, Dodd, & Scott, 2000; Audretsch, Bonte, & Tamvada, 2007; Dodd
& Seaman, 1998; Eren, 2012; lannaccone, 1998; McCleary & Barro, 2006;
Smith, 1904; Weber, 1963). That is why religion is believed to have an
important effect on entrepreneurship, which is one of the important
determinants of economic relations, as well (Dodd & Seaman, 1998; Eren,
2012).

When the subject is handled in terms of the religion of Islam, it is seen
that the researchers have not reached a consensus on the aspect of the effects
of Islam on entrepreneurship. Accordingly, some researchers (McClelland,
1961; Weber, 1963; Perkins, 2003) argue that Islam does not encourage
entrepreneurial  activities and even deters individuals from
entrepreneurship by claiming that economic growth is hindered in religious
economies, and at the same time, there is not enough incentives and
motivation to be able to take action (Hassan & Hippler, 2014). Those who say
otherwise (Mebroi & Mosbah, 2020; Wilson, 2006; Zapalska, Brozik, &
Shuklian, 2005) claim that Islam supports productive entrepreneurial
activities in line with its attitude that supports economic growth.

Although this dualist approach in the literature is taken into
consideration, it is seen that, in general, the religion of Islam considers
working as an honorable activity by giving considerable importance to the
value of labor in economic growth (Faizal, Ridhwan, & Kalsom, 2013; Ratten,
Ramadani, Dana, & Gerguri-Rashiti, 2017). Work in this sense can either be a
paid work or an entrepreneurial activity that offers employment
opportunities for others as well. As a matter of fact, it can also be said that
besides encouraging entrepreneurship, Islam has almost a compulsory
attitude towards it. To support this, there are several verses and hadiths
some of which are as: “That man can have nothing but what he strives for”
(Qur'an 53/39); “...Never will I suffer to be lost the work of any of you, be he
male or female...” (Qur'an 3/195); “The income earned through one's labor,
and the income from every purchase without cheating is halal and pleasant.”
(RGdani, Vol: 2, Hadith No:4569).

Besides, work is regarded as sacred as long as it is considered as a
means of worshiping to Allah and performed in halal focus. Accordingly, the
Muslim entrepreneur should consider gaining the mercy and blessings of
Allah both in this world and in the otherworld, and should not perform
his/her entrepreneurship activities for profit only (Faizal, Ridhwan, &
Kalsom, 2013). When approached from this point of view, entrepreneurship
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activities seem to be valuable in terms of being the source of the sustenance
of both the individual and his/her employees, and being an instrument in
fulfilling responsibilities that Allah has imposed as a Muslim. For this reason,
an entrepreneur should believe in Allah and seek wealth to fulfill all the
teachings of Allah.

B. Methodology

Based on the assumption that religion has an effect on economic
relations and drawn the framework of entrepreneurship as well, in this
study, the principles of entrepreneurship in the Islamic economy are tried to
be interpreted. Meanwhile, it is worth noting that the purpose of this
research is not to reveal the Islamic economy completely. This can only be
the subject of a book-level study as a result of more comprehensive research.

In this context, the qualitative analysis method was adopted and a
descriptive analysis technique was used to analyze the principles of
entrepreneurship in the Islamic economy. Thus, first, by considering today's
modern basic business functions, seven themes were predetermined as i)
supply, finance, and accounting ii) production and service iii) marketing iv)
human resources v) research and development vi) social responsibility vii)
consumption, saving, and investment. Then, to support these themes, the
Holy Qur'an and the Sunnah were analyzed. Finally, the findings obtained are
revealed and the conclusion is made.

Accordingly, the research question has been determined as “Are there
principles regarding entrepreneurship in the Islamic economy?”. The sub-
research questions determined are as follows: i) Are there principles related
to supply, finance, and accounting regarding entrepreneurship in the Islamic
economy? ii) Are there principles related to production and service
regarding entrepreneurship in the Islamic economy? iii) Are there principles
related to marketing regarding entrepreneurship in the Islamic economy? iv)
Are there principles related to human resources regarding entrepreneurship
in the Islamic economy? v) Are there principles related to research and
development regarding entrepreneurship in the Islamic economy? vi) Are
there principles related to social responsibility regarding entrepreneurship
in the Islamic economy? vii) Are there principles related to consumption,
saving, and investment regarding entrepreneurship in the Islamic economy?

C. Findings
In this section, to interpret the principles of entrepreneurship in the

Islamic economy, the themes mentioned in Figure 1, which are
predetermined by considering the modern business functions, and the
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findings obtained to support these themes are given.

Figure 1: Principles of Entrepreneurship in the Islamic Economy

Principles of Entrepreneurship in
the Islamic Economy

Supply,
Finance, and
Accounting

Consumption,
Saving, and
Investment

Human Research and Social
Resources Development Responsibility

Production

and Service Wemietiing

3.1. Principles Related to Supply Finance and Accounting

The first theme determined by the research framework is “supply,

finance, and accounting”. In general, it is essential for an entrepreneur to
comply with the orders, prohibitions, and recommendations of Islam in all
supply activities, to obtain financial resources legitimately, and to record
them following Islamic principles. In this regard, the use of ways such as
gambling, theft, fraud, embezzlement, interestism, usury and smuggling are
prohibited, except for the halal and legal sources (Zuhayli, 1994). The verses
and hadiths below are clear proofs that these are forbidden as a phenomenon
that disrupts the economic order:

“Those who swallow usury cannot rise up save as he ariseth whom the
devil hath prostrated by (his) touch. That is because they say: Trade is
just like usury; whereas Allah permitteth trading and forbiddeth
usury. He unto whom an admonition from his Lord cometh, and (he)
refraineth (in obedience thereto), he shall keep (the profits of) that
which is past, and his affair (henceforth) is with Allah. As for him who
returneth (to usury) Such are rightful owners of the Fire. They will
abide therein.” (Qur'an 2/275).

“Allah will deprive usury of all blessing, but will give increase for deeds
of charity: For He loveth not creatures ungrateful and wicked.” (Qur’an
2/276).

“Those who traded by placing their goods on the market were
surrendered, and those who engaged in black market were cursed.”
(ibn Mace, Ticarat, 6, Hadith No: 2153).

“Even if the person who stocks a food item for forty days then
distributes it as charity, this deed cannot be atonement.” (Ridan{, Vol:
2, Hadith No: 4756).

As a capital, a person's savings, the debt received from the family or
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relatives, the partnership made, and the financial support obtained from
Islamic financial institutions or non-interest institutions are recommended.
Here are some of the related verses and a hadith:

= “Who is he that will loan to Allah a beautiful loan, which Allah will
double unto his credit and multiply many times? It is Allah that giveth
(you) Want or plenty, and to Him shall be your return.” (Qur’an
2/245).

= “If the debtor is in a difficulty, grant him time Till it is easy for him to
repay. But if ye remit it by way of charity, that is best for you if ye only
knew.” (Qur’an 2/280).

= “_.The best of you pays off your debt in the best way.” (Sahih-i Buhari,
Vol: 1, Hadith No: 1066)

Regarding accounting, it is recommended to give priority to
mandatory expenditures such as labor costs, management costs, zakat, debts,
without being distracted by the honesty and integrity focus:

= “..When ye deal with each other, in transactions involving future
obligations in a fixed period of time, reduce them to writing. Let a
scribe write down faithfully as between the parties: let not the scribe
refuse to write: as Allah Has taught him, so let him write...” (Qur'an
2/282).

= “Give full measure when ye measure, and weigh with a balance that
is straight...” (Qur'an 17/35).

3.2. Principles Related to Production and Service

The second theme determined by the research framework is
“production and service”. With a general statement on this matter, although
the economic enterprises aim to achieve satisfactory profit, it is a basic and
binding constraint to produce and serve halal products according to halal
methods and use the sources considered as halal in all processes. Besides,
having an understanding of healthy and clean products and services for
humanity is also important. The word “tayyibat”, which is used in the
meaning of “clean and pure things” in the Holy Qur'an, emphasizes the
necessity of them (Mevdudi, 1996). Thus, it is understood that halal things
intend that they are clean and legitimately earned. To serve this cycle, it is
undoubtedly inferred that producing and/or serving clean and legitimate
things are recommended:

= “.Enjoy (all) things good and pure, and work righteousness: for [ am
wellacquainted with (all) that ye do.” (Qur'an 23/51).
= “_.Eat of what is on earth, Lawful and good(169); and do not follow
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the footsteps of the evil one, for he is to you an avowed enemy.”
(Qur’an 2/168).
3.3. Principles Related to Marketing

Another theme determined to explain the principles of
entrepreneurship in the Islamic economy is “marketing”. In this respect, it is
also a general principle that things that are forbidden and accepted as haram
in the religion of Islam should not be marketed. It is recommended that all
kinds of information about the product and service be presented
transparently without uncertainty and cheating. Besides, no one's ignorance
or weakness should not be turned into an opportunity and abuse should be
avoided (Kose, 2015). Moreover, pricing in a way that does not create
victimization and unfair competition is another point of interest. Some of the
verses and hadiths regarding these issues can be listed as below:

= “_.Eat not up your property among yourselves in vanities: But let
there be amongst you Traffic and trade by mutual good-will: Nor kill
(or destroy) yourselves: for verily Allah hath been to you Most
Merciful!” (Qur’an 4/29).

= “It would not be halal for a Muslim to sell a defective property to his
religious brother without explaining his defect.” (ibn Mace, Ticaret,
6, Hadith No: 45)

= “Oath to the lie increases the sales of the good, but destroys the
abundance of earnings.” (Sahth-i Buhari, Vol. 1, Hadith No: 999).

3.4. Principles Related to Human Resources

Another theme determined by the research framework is “human
resources”. First of all, Islam sees rights and justice as the principle of all
human relations. For this reason, Islam recommends that the employer
behave fairly in management, determine the workload and wages of the
employee fairly, and behave to the employees without any discrimination:

= “Allah doth command you to render back your Trusts to those to
whom they are due; And when ye judge between man and man, that
ye judge with justice...” (Qur’'an, 4/58).

=  “Yourslaves are only your brothers. Allah has entrusted them to you.
Feed them from what you eat, dress them from what you wear...”
(Canan, Vol. 11, Hadith No: 2).

On the other side, it is recommended that employees should be paid in
time without delay:

= “Pay the worker his dues before his sweat has dried up.” (Canan, Vol.
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17, Hadith No: 763).

In addition to these, it is also recommended that the employer respect
the employee's moral rights. In this regard, the right of the employee to
worship may be seen as the top priority of them. Thus, as it will be inferred
from the following verse, the employer should provide suitable conditions
for the employees who want to fulfill their worships such as praying, fasting:

=  “By men whom neither traffic nor merchandise can divert from the
Remembrance of Allah, nor from regular Prayer, nor from the
practice of regular Charity: Their (only) fear is for the Day when
hearts and eyes will be transformed (in a world wholly new).”
(Qur’an 24/37).
In the religion of Islam, there are recommendations to meet the need
for appreciation as well:

= “Whoever works righteousness, man or woman, and has Faith, verily,
to him will We give a new Life, a life that is good and pure and We
will bestow on such their reward according to the best of their
actions.” (Qur'an 16/97).

=  “Who does not thank the people is not thankful to Allah.” (Canan, Vol.
3, Hadith No: 4).

It is worth noting that there are also recommendations for the
employee to protect the employer's rights. For this reason, the employee
should comply with the terms of the contract, which are arranged following
the principles of equity and with mutual consent:

= “.. Truly the best of men for thee to employ is the (man) who is
strong and trusty." (Qur’an 28/26).

3.5. Principles Related to Research and Development

The fifth theme determined to explain the principles of
entrepreneurship in the Islamic economy is “research and development”. As
a religion of knowledge, Islam always encourages individuals to acquire
knowledge and apply what they have learned in their lives. First of all, every
Muslim should learn to fulfill his/her responsibilities in terms of both
worldly and otherworldly life. Thus, acquiring knowledge and applying it will
make Muslims happy in both worlds by enlightening their lifestyles (llter,
2016). In the Holy Qur'an, people are asked to know the creator, to obtain the
information that will bring them to both worlds, and to praise people with
knowledge:

=  “.Those truly fear Allah, among His Servants, who have
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knowledge:(3913) for Allah is Exalted in Might, Oft-Forgiving.”
(Qur’an 35/28).

= “_.Are those equal, those who know and those who do not know? It
is those who are endued with understanding that receive
admonition.” (Qur’an 39/9).

= “_.Allah will rise up, to (suitable) ranks (and degrees), those of you
who believe and who have been granted (mystic) Knowledge.”
(Qur’an 58/9).

3.6. Principles Related to Social Responsibility

The sixth theme determined to explain the principles of
entrepreneurship in the Islamic economy is “social responsibility”. In
general, it is recommended to act with the understanding that human beings
are not completely free as they want to benefit from the blessings. As can be
understood from the following verses, Allah is the sole owner of the entire
universe:

= “..Forto Allah belongeth the dominion of the heavens and the earth,
and all that is between...” (Qur'an 5/17).

= “To Allah belongs all that is in the heavens and on earth: To Him do
all questions go back (for decision).” (Qur’an 3/109).

Therefore, one should not forget that the natural environment is
entrusted to him/her. In this context, one should consider maintaining the
balance of life, using everything in a certain measure and scale, and not
overdoing it. Because, nature has been created for humans with a very
delicate balance in itself, and it will meet all needs of people:

= “And We have provided therein means of subsistence,- for you and
for those for whose sustenance ye are not responsible.” (Qur'an
15/20).

= “Itis He Who has made the earth manageable for you, so traverse ye
through its tracts and enjoy of the Sustenance which He furnishes:
but unto Him is the Resurrection.” (Qur’an 67/15).

=  “There is not an animal (thatlives) on the earth, nor a being that flies
on its wings, but (forms part of) communities like you. Nothing have
we omitted from the Book, and they (all) shall be gathered to their
Lord in the end.” (Qur’an 6/38).

= “If a Muslim plants a plant or a tree, whatever eaten from it (by an
animal) is a charity for him till the Day of Judgement.” (Miislim, Vol.
2, Hadith No: 1421).

bilimname
XLII, 2020/2
© BY-NC-ND 4.0

1771



bilimname
XLII, 2020/2
@ BY-NC-ND 4.0

78|

Umit Deniz ILHAN & Zehra Nuray NISANCI

3.7. Principles Related to Consumption Saving and Investment

The last theme determined by the research framework is

“consumption, saving, and investment”. First of all, an entrepreneur should

use his/her wealth and income only with the permission of the real property

owner, knowing that the wealth and income he/she gained is not just the
result of his/her work, but the discretion of Allah:

“..Lord of Power (And Rule), Thou givest power to whom Thou
pleasest, and Thou strippest off power from whom Thou pleasest:
Thou enduest with honour whom Thou pleasest, and Thou bringest
low whom Thou pleasest: In Thy hand is all good. Verily, over all
things Thou hast power.” (Qur’an 3/26).

“Allah doth enlarge, or grant by (strict) measure, the Sustenance
(which He giveth) to whomso He pleaseth. (The wordly) rejoice in
the life of this world: But the life of this world is but little comfort in
the Hereafter.” (Qur'an 13/26).

The religion of Islam does not put a restriction on spending provided

that it is halal and waste is avoided:

“...make not unlawful the good things which Allah hath made lawful
for you, but commit no excess: for Allah loveth not those given to
excess.” (Qur'an 5/87).

“...wear your beautiful appare at every time and place of prayer: eat
and drink: But waste not by excess, for Allah loveth not the wasters.”
(Qur’an 7/31).

On the other side, the Muslim entrepreneur should know that other

people and society have the right on his/her property thus he/she has been
assigned some duties against Allah's property, like zakat and charity:

“And in their wealth and possessions (was remembered) the right of
the (needy,) him who asked, and him who (for some reason) was
Prevented (from asking).” (Qur'an 51/19).

“The believers must (eventually) win through, Those who humble
themselves in their prayers; Who avoid vain talk; Who are active in
deeds of charity.” (Qur'an 23/1-4).

“And let not those who covetously withhold of the gifts which Allah
Hath given them of His Grace(483), think that it is good for them:
Nay, it will be the worse for them: soon shall the things which they
covetously withheld be tied to their necks Like a twisted collar, on
the Day of Judgment...” (Qur’an 3/180).

In the Holy Qur’an, it is also stated that the trade of those who work
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following the consent of Allah and share their earnings with others is
profitable:

= “Those who rehearse the Book of Allah, establish regular Prayer, and
spend (in Charity) out of what We have provided for them, secretly
and openly, hope for a commerce that will never fail.” (Qur’an
35/29).

There are also several warnings about investment and saving. These
warnings are aimed at those who accumulate their goods, capital, and wealth
by stinging; increase their wealth by obtaining risk-free interest income; do
not spend in charity; do not give their zakat; and do not turn into investments
that will be benefited:

= “Woe to every (kind of) scandal-monger and backbiter, Who pileth
up wealth and layeth it by, Thinking that his wealth would make him
last for ever!” (Qur’'an 104/3).

= “..And there are those who bury gold and silver and spend it not in
the way of Allah. announce unto them a most grievous penalty.”
(Qur’an 9/34).

= “.. In order that it may not (merely) make a circuit between the

wealthy among you...” (Qur’an 59/7)
Conclusion

Generally, it is accepted that religion affects individual preferences in
every field by drawing a frame on people's philosophies of life. The religion
of Islam also provides people with a world view full of comprehensive values
that guides their way of life through orders, prohibitions, and
recommendations. In this context, it is undoubtful that Islam has some
orders, prohibitions, and recommendations in the field of economy. As a
matter of fact, these orders, prohibitions, and recommendations continue to
be discussed under the concept of the Islamic economy today. At this point,
the phenomenon of entrepreneurship is one of the issues that continue to be
discussed in the context of the Islamic economy, as being one of the basic
dynamics of social and economic life, as well.

Although there has been no consensus between the researchers on
how Islamic religion affects entrepreneurship, by giving considerable
importance to the value of labor in economic growth, it can be said that
Islamic religion has an even a compulsory entrepreneurial attitude in terms
of entrepreneurs' creating employment for others besides for themselves.
However, undoubtedly, Islam encourages the Muslim entrepreneur to carry
out business activities that are only ethically and religiously accepted and

bilimname
XLII, 2020/2
© BY-NC-ND 4.0

179]



bilimname
XLII, 2020/2
@ BY-NC-ND 4.0

80|

Umit Deniz ILHAN & Zehra Nuray NISANCI

offers a set of principles to guide entrepreneurship.

In this context, this study, in which the principles of entrepreneurship
as a social and economic activity in the Islamic economy are analyzed based
on the Holy Qur'an and the Sunnah, shows that entrepreneurship in the
Islamic economy has a unique set of principles, unlike other economic
structures. As a matter of fact, when the findings obtained from the analysis
are analyzed under the predetermined themes as i) supply, finance, and
accounting ii) production and service iii) marketing iv) human resources v)
research and development vi) social responsibility vii) consumption, saving,
and investment, it is concluded that Islam has some binding principles
related to entrepreneurship regarding all these themes. Thus, the answer to
the research question, which covers all these themes, can be summarized as
follows: Muslim entrepreneurs should adopt gaining the mercy and blessing
of Allah as the main goal in the otherworld with this world, and should not
perform the entrepreneurship activities only for individual profit; should
stay away from things that are forbidden in Islam and accepted as haram;
being aware of their social and environmental responsibilities, should
exclude a selfish and accumulating approach, and perform all their activities
in a legitimate and halal way according to Islamic principles; should adopt
justice as the principle of all human relations, and carry out entrepreneurial
activities for the benefit of the entire universe within the framework of
honesty and ethics principles.

It would be correct to mention a few limitations when evaluating the
findings of this study. First of all, this research does not fully reveal the
Islamic economy and entrepreneurship in the Islamic economy. This can only
be the subject of a book-level study as a result of more comprehensive
research. In the study, with the claim that the Islamic economy has some
principles related to entrepreneurship, these principles are interpreted on a
basic level and attention is drawn. Also, since the study carries a certain page
constraint, the Holy Qur'an and the Sunnah which are given to support these
principles, have not been entirely transcribed, but only a limited number of
verses and hadiths are presented as a shred of evidence. Therefore, the
subject is not limited to the themes, verses, and the hadiths discussed in this
study within the scope of entrepreneurship, but can also be interpreted
under different themes with further verses and hadiths.

When the study is evaluated in terms of its contribution to literature
and practice, it can be said that it offers an important content for researchers
in the related literature on the one hand, and practitioners in the relevant
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field on the other hand. Thus, the study has a unique value in terms of
interpreting the principles of entrepreneurship, which is one of the basic
social and economic activities, within the scope of the religion of Islami. At
this point, with the awareness that entrepreneurship in the Islamic economy
has several unique principles different from those in other economic
structures, it is important to put these principles into practice rather than
just theoretically interpreting and make the necessary arrangements and
improvements in working life by considering the situations that may be
encountered in practice. Because the correct understanding of the economy
that the religion of Islam has determined and its fruit yield in practice
depends on the application of these findings in theory. Thus, entrepreneurs
have a great duty to participate in economic activities that will contribute to
the progress and development of the Islamic economy with a holistic
understanding and to apply these and similar research findings listed in the
literature. Only in this way, it is believed that both worldly and otherworldly
peace can be reached at the individual and social levels.
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iSLAM EKONOMISINDE SOSYAL VE IKTiSADI
BIR FAALIYET OLARAK GIRISIMCILIK:
BETIMSEL BiR ANALIZ

Umit Deniz ILHAN2 Zehra Nuray NISANCIb

Genis Oz

Miisliimanlar, islam dininin kulun yiice yaratic1 Allah ile olan miinasebetine
ve ylkimliliigiindeki ibadetlere isaret ettigine ve hayatin her alanin
diizenleyici detaylar1 kapsadigina inanmaktadirlar. Bu yéniiyle islamiyet,
insanlara yasam bicimlerine hitap edecek sekilde rehberlik eden ve kapsamli
degerler sunan bir diinya goriisii ve yasam bicimi olarak goériilmektedir.
Nitekim yine Miisliimanlar, Islam dininin kutsal kitab1 Kuran-1 Kerim’in,
“mana, isaret veya hiikiim iceren, kisa veya uzun ciimleler” olarak ifade
edilebilen 6000’den fazla ayet ve “ayetlerden olusan belirli boéliimler” olarak
ifade edilebilen 114 sure halinde MS 600°lii yillar boyunca 23 yilda Allah
tarafindan Cebrail adindaki melek araciligiyla islam dininin peygamberi Hz.
Muhammed'e vahiyler halinde iletildigine inanmaktadirlar. Hz.
Muhammed'in davranislar1 ve sozleri oldugu kabul edilen Siinnet ise
Hadisler araciligiyla giiniimiize kadar ulasmistir. Daha acik bir ifadeyle
Siinnet, Hz. Muhammed'in Miisliimanlarca uyulmas1 gerekli sayilan
davranislari ve herhangi bir konuda sdylemis oldugu s6zleri olup bir rivayet
zinciri ile kendisine isnad edilen bu davranis ve sozler, szl kiiltiir iriinleri
olan Hadisler araciligiyla aktarilagelmistir. Bu nedenle islam dininin referans
kaynag1 olarak Kur’an-1 Kerim’in ve Siinnetin hayatin her alaninda oldugu
gibi sosyal ve iktisadi faaliyetlere iliskin Islami ekonomik yapinin da
cercevesini ¢izmis oldugunu soéylemek dogru bir ¢ikarimdir.

Su halde isldm dininin ekonomi ile ilgili getirmis oldugu emir, yasak ve
tavsiyelerin Kur’an-1 Kerim ve Siinnet araciligiyla ortaya konmasi ile teorik
olarak ortaya ¢ikmis olan ve bugiin islam ekonomisi olarak adlandirilan bu
yapinin 6zelliklerini icinde bulunulan zamanin anlayis1 ve gerekliligine
uygun olarak yorumlamak da ayrica énem arz etmektedir. Bu nedenledir ki
gliniimiizde ekonomi literatiiriinde siklikla islam ekonomisinin kapsamini
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ele alan calismalara yer verilmekte, Islamiyetin sosyal ve iktisadi hayata dair
bakis agis1 ve sorunlari ele alisi tartisilip anlasilmaya ¢alisiimaktadir.

Ote yandan sosyal ve iktisadi hayatin temel dinamiklerinden olan ve bu
calismada “6zel veya tiizel Kisilik tarafindan atil veya kullanilmayan tliretim
araglarinin belli bir risk alinarak bir mal veya hizmet tliretme kaygisiyla
birlestirilmesi ve bilgi, teknoloji ve zaman da dahil olmak iizere tim
kaynaklarin etkin bir bicimde drgiitlenerek yonetilmesi ile bu siire¢ sonunda
elde edilen mal veya hizmetin pazara arz edilmesi” olarak tanimlanabilen
girisimcilik olgusu da Islam dininin girisimciligi tesvik etmesi bakimindan
Islam ekonomisi ile ilgilenen aragtirmacilarin ilgi odaginda olan
konulardandir. Daha genis bir acidan bakilacak olursa esasen genel olarak
din olgusunun tiim kiiltiirlerde ve inang¢ sistemlerinde adeta bir sosyal
kurum niteliginde hayatin geneline etki ettigi bilinmektedir. Bu baglamda
Islamiyet’in insanlara yeryiiziinde mevcut olan tiim kaynaklar kullanmalari
ve bu kaynaklarla firsat olusturmalari gerektigi 6nerisi kapsaminda, sabit bir
licret karsihiginda baskalari tarafindan istihdam edilmenin yani sira
girisimcilik faaliyetlerinde bulunmalarinin da tavsiye edildigi goz ardi
edilmemelidir. Oyle ki Islam dini, iktisadi gelisimde emegin konumuna
azimsanmayacak bir 6nem vererek calismanin 6ncelikli olarak Allah’a ibadet
etme aract olarak gorilip helal odaginda gerceklestirilmesini
hiikkmetmektedir. Bu nedenle bu diinya ile birlikte ahirette de Allah'in
merhametini ve nimetini kazanmayi asil amag olarak goriip sadece kar amaci
giitmeyerek girisimcilik faaliyetlerinde bulunmak da helal bir calisma olarak
goriilmiistiir. Hatta girisimcilik bireyin hem kendisinin hem de ¢alisanlarinin
rizkina kaynak olmasi ve Allah’in bir Miisliiman olarak bireye yiiklemis
oldugu zekat, sadaka, yardim gibi sorumluluklari yerine getirmeye vesile
olabilmesi acisindan ayrica degerli goriilmektedir. Ancak siiphesizdir ki,
Islamiyet Miisliiman girisimciyi yalniz ahlaki ve dini bakimdan kabul géren
is faaliyetlerinde bulunmasi yoniinde tesvik etmekte ve bu dogrultuda
girisimciligi yonlendirici bir takim ilke ve esaslar sunmaktadir. Bu sekilde
Islamiyet getirdigi sinirlamalar ile topluma zarar verebilecek faaliyetleri
azaltirken hem diinyevi hayat hem de ahiret hayati icin biitiinciil faydayi
amaglamaktadir.

Bu calismada, oncelikle literatiir taramasi kisminda Isldm ekonomisi
kavraminin ¢ercevesi ¢izilmekte, daha sonra girisimcilik olgusuna
deginilmekte ve nihayetinde islam ekonomisinde girisimcilik olgusu ortaya
konarak agiklanmaktadir. Arastirma kisminda ise nitel analiz yontemi
benimsenip, betimsel analiz teknigi kullanilarak islam ekonomisinde
girisimcilige ait ilke ve esaslar islam dininin iizerinde insa edildigi temel
degerleri icermeleri bakimindan Kur’an-1 Kerim ve Siinnet araciligiyla analiz
edilmektedir. Yapilan analiz sonucunda elde edilen bulgular, i) tedarik,
finansman ve muhasebe ii) Uretim ve hizmet iii) pazarlama iv) insan
kaynaklar1 v) arastirma ve gelistirme gibi isletme fonksiyonlarinin yani sira
vi) sosyal sorumluluk vii) tiiketim, tasarruf ve yatirim temalar: da dikkate
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alinarak detaylandirilarak yorumlanmistir. Buna gére, islam dininin tiim bu
temalarda girisimcilik ile ilgili bir takim ilke ve esaslari oldugu sonucuna
varimistir.

Boylece, sosyal ve iktisadi faaliyetlerden olan girisimcilige ait ilke ve
esaslarin Islam dininin kapsayicilhifl cercevesinde ele alinarak Islam
ekonomisi baglaminda yorumlanmasi bu ¢alismanin 6zgiin degeri olup,
calismanin bir tarafta ilgili literatiirdeki arastirmacilar icin, diger tarafta ilgili
alandaki uygulayicilar icin bir rehber olacagina inanilmaktadir. Ayrica
calismanin  Islam  ekonomisinde  girisimciliin  diger = ekonomik
yapilardakilerden farkli kendine 6zgii bir takim ilke ve esaslara sahip
oldugunun ortaya konmasi suretiyle bunlarin layikiyla uygulanmasi
neticesinde bireysel ve toplumsal diizeyde hem maddi hem de manevi
huzurun saglanmasina katkisi olacagi timit edilmektedir.

Anahtar Kelimeler: islami Ekonomi, islam, Girisimcilik, Islami Girisimcilik.
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Abstract

In order to reveal the macroeconomic effects of the Covid-19 pandemic, financial
markets should also be handled in addition to the real sector. Investigating the
changes in the stock market may give clues to analyze the effects of the pandemic
on financial markets. The researches in question can be carried out for a country
group or a single country. Studies that are conducted for a single country allow
researchers to analyze problems more precisely and put forward more specific
and convenient policy suggestions. Furthermore, while investigating the effect of
the pandemic on stock markets, handling conventional and Islamic stock
markets together can provide more comparative and realistic data in
determining the policies regarding financial markets.

The aim of the study is to examine the reaction of conventional and Islamic stock
markets to the Covid-19 outbreak in Turkey. In the study, the DCC-GARCH
method was applied by using the daily data from Feb 10, 2011 to Sep 02, 2020.
The empirical results indicated that Islamic stock markets are more stable to the
global Covid-19 outbreak shock than the conventional stock market in Turkey.
Based on these findings it can be suggested that Turkey should take steps to
support the development of the Islamic financial system to have a sounder
financial system.

Keywords: Islamic Economy, Covid-19, Participation index, ISE 100 index,
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TURKIYE'DE COVID-19 PANDEMISiNiN GELENEKSEL VE iSLAMi BORSALAR
UZERINDEKI ETKILERI

Covid -19 pandemisinin makro ekonomik etkilerinin ortaya konmasi acgisindan
reel sektdrilin yanisira finansal piyasalarin da takip edilmesi gerekmektedir.
Pandeminin finansal piyasalar lizerindeki etkisi arastirilirken 6zellikle borsada
meydana gelen degisikliklerin ortaya konmasi gerekmektedir. S6z konusu
arastirmalar tlke gurubu icin yapilabilecegi gibi tek ilke i¢in de
gerceklestirilebilir. Tek tilke verileri kullanilarak gerceklestirilecek ¢alismalar
sorunun daha derinlemesine analiz edilmesine imkan saglamaktadir.
Pandeminin borsa flizerindeki etkisi arastirihirken geleneksel ve Islami
endeksleri birlikte dikkate almak finansal piyasalara iliskin politikalarin
belirlenmesinde daha gergekgi verilerin elde edilmesini miimkiin kilacaktir.

Bu calismanin amaci, Covid -19 pandemisine geleneksel ve Islami borsanin
bulasma ve ayrisma acisindan gosterdigi tepkiyi incelemektir. Calismada 10
Subat 2011 - 02 Eyliil 2020 dénemine iliskin giinliik veriler kullanilmis ve DCC-
GARCH yonteminden yararlanilmistir. Elde edilen sonuglara gore, Tiirkiye'de
kiiresel Covid -19 pandemisi soku karsisinda islami borsa, geleneksel borsadan
daha istikrarlidir. Bu sonuca gore Tiirkiye’de Islami finansal sistemin
gelistirilmesine yonelik adimlar gii¢clendirilmelidir.

[Tiirkce genis 6z ¢alismanin sonunda yer almaktadir.]

L S

Introduction

The coronavirus, which was first seen in Wuhan, China in December
2019, spread all over the world in a short time and turned into a pandemic.
Unfortunately, all economies have been struggling against the Covid-19
Pandemic and so far there is no specific solution to alleviate the negative
effects of the pandemic. To reveal the impacts of the pandemic on economies
can be possible by examining not only changes in indicators such as inflation,
economic growth, foreign trade, and unemployment but also the dynamism
and volatility in financial markets. Changes in financial markets, in particular,
are one of the most important variables followed by economic agents. By
monitoring these markets, economic agents adjust their portfolios as well as
their investment decisions. Nevertheless, the guiding function of financial
markets weakens when instability in these markets goes up. To reveal the
magnitude of the instability in financial markets, it is a trusted way to
investigate the impacts of the pandemic on stock market indices. The
investigation of instability trends in stock market indices in the pandemic
period can be provided for a single country or a country group.
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This study goes to the heart of the matter on the impact of the Covid-
19 pandemic on the financial markets of Turkey. Indeed, strong structural
reforms were carried out in Turkey in the 2000s and the country showed a
remarkable macroeconomic performance. However, comparing with the
conventional system, Islamic financial markets has still a small part in the
financial sector of Turkey.

[t should be noted that analyzing the financial sector performance of a
developing country with a strong economic potential during the pandemic
period will guide the measures to be taken for the uninterrupted and
sustainable economic growth. In our study, to evaluate the stability in the
financial markets, the Islamic index was also taken into account in addition
to the conventional index. Actually, the magnitude of Islamic finance in the
financial system of Turkey is very limited. It should be underlined that
accessing low-cost additional funding by strengthening the Islamic financial
system leads a new and alternative opportunity to raise public and private
sector investments. Revealing the strength of the participation index in the
economic downturns such as the pandemic period can be used as a data
source for policy implementations for the development of the Islamic
financial system. Furthermore, the fact that Islamic finance has a stabilizing
feature in economic downturns will encourage policymakers to apply Islamic
financial instruments more in different investments.

The aim of the study is to examine the reaction of the conventional and
Islamic stock market to the Covid-19 outbreak in Turkey. The daily data over
the period Feb 10, 2011 -Sep 02, 2020 were included and the DCC-GARCH
method was applied in the analysis. To the best of our knowledge, this paper
is the first attempt in the literature which investigates the impacts of the
Covid-19 Pandemic on conventional and Islamic stock markets in Turkey.
This paper also comes to the fore as one of the first studies to examine the
dynamic relationship between the Islamic stock market and Volatility
Implied Index in Turkey.

The rest of the paper is composed of three parts: In the first part, there
is the literature review; in the second part, the econometric analysis was
explained; and in the third part the data and the empirical results were
discussed.
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A. Literature Review

Not only macroeconomic variables! but also outbreaks are effective
both on the Islamic stock market and the conventional stock market. Ichev
and Marin¢ (2018) found that the Ebola epidemic caused negative returns in
financial markets in the 2014-2016 period. Chen et al. (2009) investigated
the negative impacts of the SARS epidemic on stock returns in Taiwan for the
period of September 25, 2002 to May 21, 2003. It was concluded that while
the SARS had a negative impact on the tourism, wholesale, and retail
industries, it had a positive effect on the biotechnology sector. Chen et al.
(2018) examined the impact of SARS on the stock market integration
between China and four Asian stock markets (Hong Kong, Taiwan, Singapore,
and Japan) over the period 1998-2008. The authors found that the SARS
weakened the long-term relationship between China and the stock markets
included in the research.

In the proceeding paragraphs, the findings of the studies investigating
the effects of the Covid-19 pandemic on the stock market are summarized by
considering their research subject.

Topcu and Gulal (2020) examined the impact of Covid-19 on 26
emerging stock markets for the period of March 10, 2020-April 30, 2020. The
empirical findings showed that the negative effects of the pandemic are
gradually alleviating. The authors also concluded that the impacts of the
pandemic were not felt at the same level in every region. Asian emerging
markets have been the uttermost affected region by the pandemic. Al-
Awadhi et al. (2020) investigated the negative impacts of a pandemic on the
Chinese stock market in the period January 10, 2020 to March 16, 2020.
Empirical findings showed that the pandemic had significant adverse effects
on stock market returns. Okoriea and Lin (2020) investigated the fractal
contagion effect of the pandemic on the stock markets using data from 32
countries for the period of 1st October 2019 to 31st December 2019 and 1st
January 2020 to 31st March 2020. Based on the test results, it was concluded
that the Covid-19 pandemic had a significant short-term contagion effect on
the stock markets.

Baek, Mohanty, and Mina (2020), investigated the effects of the

pandemic on the U.S. stock market volatility at the industry level over the
period January 2, 2020- April 30, 2020. It was determined that changes in

1 Bhuiyana and Chowdhury (2020); Parab and Reddy (2020); Erdogan, Gedikli and Cevik
(2019 and 2020).
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volatility is more sensitive to the Covid-19 news rather than the economic
variables. By using the data over the period February 27, 2020 to April 30,
2020, Jelilov et al. (2020) investigated the effect of the pandemic on the
relationship between stock market returns and inflation in Nigeria.
According to the findings, the pandemic not only accelerates the volatility but
also distorts the positive relationship between the variables. On the same
subject, Waheed et al. (2020) searched the impacts on the Pakistani stock
market for the period of February 26, 2020-April 17, 2020. They determined
that although the stock market made a dip at the beginning of the pandemic,
it had recovery signals after the measures were initiated to decrease the
negative effects of the recession. Apergis and Apergis (2020) conducted a
similar study for China and searched the impacts on stock market returns
and volatility for the period January 22, 2020- April 30, 2020. The authors
concluded that the pandemic had a significant negative effect on stock
returns. It was also found that the pandemic had a positive and statistically
significant effect on stock market returns volatility.

In another study, Ashraf (2020) investigated the impacts of the
pandemic in 64 countries over the period of January 22, 2020-April 17,2020.
The author concluded a reverse relationship between the number of infected
people and stock market returns. In other words, as the number of cases
increased, stock market returns decreased. Albulescu (2020) investigated
the impact of official statements on the new cases and the mortality rate on
financial markets volatility in the US in the period March 10, 2020 to May 15,
2020. In the study, the S&P 500 3-month realized volatility index was used
as an indicator of the volatility of financial markets. It has been demonstrated
that the presence of new cases and the increase in the mortality rate raised
financial volatility both domestically and globally. Bakas and Triantafyllou
(2020) investigated the effect of economic uncertainty related to pandemics
on the volatility of commodity markets. The empirical results indicated that
while the uncertainty had a significantly negative effect on crude oil market
volatility; it had a positive but less significant effect on the gold market. Yar
(2020) examined the impacts of the pandemic on the performance of the
Pakistani stock market for the first half of 2020. The author pointed out that
the pandemic recoveries were effective in the performance of the market.
However, the relationship between Covid-19 positive cases and deaths and
the performance of the index was not significant.

B. Econometric Framework

In this study, we employ bivariate multivariate GARCH models such as
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the Dynamic Conditional Correlations (DCC) model suggested by Engle
(2002), Asymmetric DCC (ADCC) model suggested by Cappiello, Engle, and
Sheppard (2006), and the corrected DCC (cDCC) model suggested by Aielli
(2013) to obtain dynamic conditional correlations between stock market
(conventional and Islamic) and Volatility Implied Index (VIX). There is well-
documented literature that examines the validity of the decoupling
hypothesis for the Islamic stock markets by using a multivariate DCC model
(Rizvi and Arshad, 2014; Kenourgios, Naifar, and Dimitriou, 2016; Rahim and
Masih, 2016).

The DCC-GARCH model has some advantages. First, it provides time-
varying conditional correlation coefficients to test the contagion effects, if
any, in both tranquil and crisis periods. Moreover, it allows dynamic
correlation coefficients to be obtained through standardized residuals,
taking into account heteroscedasticity.

DCC-GARCH model consists of a two-stage estimation process. In the
first stage, the univariate GARCH model is estimated. In the second stage,
dynamic conditional correlations are calculated. The bivariate DCC-GARCH
model can be implemented as follows: let y, = [y4; V,:]' be a2 X 1 vector
containing the past observations in a conditional mean equation. The
reduced-form VAR represented in the conditional mean equation as follows:

A(L)y; = &, g~Student —t(0,H,) t=1,...,T (D

where A(L) is a matrix for the autoregressive coefficients, L is the lag
operator and & = [&1;, &y ] is a vector of standardized residuals with the
following specification;

H, = D}/*R.D}* (2)

where D; = diag{\/h_it} is a 2 X 2 diagonal matrix of time-varying
standard deviation from the GJR-GARCH (1,1) models and R; = {p;;}; for
ij = 1,2, which symmetric dynamic conditional correlation coefficients of the
standardized residuals.

The conditional standard deviations in D, is obtained from the
univariate GJR-GARCH (1,1) model as follows:

hie = w; + a;ef_1 + ]/isizt—ll{st_1<0} + Bihit-1 Vi

=1,2. (3)

Engle (2002) showed the structure of DCC as follows:
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R, = (Q)™Y2Q.(Q)~Y/2, (4)
where
Q= (1—a—b)S+ag_1&_1+bQi4 (5)

In Equation (5), a and b are nonnegative scalar (the sum of them must
be less than 1 for stationarity), S indicates the time-invariant conditional
covariance matrix of the standardized residuals and S = [s;,]. Qf isa2 X 2
inverted diagonal matrix with the square root of the diagonal elements of Q;.
The time-varying conditional correlations are calculated as:

P12t
Wyp -1+ Ar_181t-182¢-1 + BP12,t-1

\/{wll,t—l + “t—1512,t—1 + .3P11,t—1}{w22,t—1 + at—lszz,t—l + B,

(6)

where wy,; = (1—a— b)512/\/ Qi1 G2z and ap = a/\[qu1e Gz

Cappiello et al. (2006) emphasized the leverage effect in the
conditional correlations and suggested an asymmetric version of DCC
(ADCC). ADCC model allows us to examine the presence of leverage effect not
only in the return series but also in the conditional correlations. The
econometric framework of the ADCC model as follows:

Q= (1—a—b)S—1N +a(Qi_16-1&-10Q¢—1) + Tx(Negn_y)
+ bQ¢—q

where & and S are the same in the DCC model. n; = Ij¢, <o with I[¢,<q)
is an indicator function that is equal to 1 when & < 0 and 0 otherwise. N =
E[n;nt] is the unconditional matrix of ne.

Aielli (2013) showed that the DCC model produces inconsistent
estimations when the systems are large and hence time-varying conditional
correlations obtained from the DCC model lead to misleading conclusions. In
this manner, Aielli (2013) suggested a more tractable DCC model that is
called the corrected DCC (¢cDCC) model and it provides more consistent
results for the large system estimators. The structure of the cDCC model as
follows:

Q= (1-a-b)S"+ a( :i/125t—15£—1Q:1/12) + bQ;—1 (8)

In Equation (6), S* indicates the unconditional covariance matrix of
Q; &;- The adjusted time-varying conditional correlations are calculated as:
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*
P12t
Wig—1 + A€ 18201 + BP12t-1

\/{wll,t—l +aef, |+ BP11,t—1}{¢022,t—1 + agzz,t-1 + Bp2ze-

(9)

where w,; = (1—a— b)512/\/ qi1,t 922t

C. Data and Empirical Results

The aim of the study is to examine the reaction of the conventional and
Islamic stock market in Turkey to the Covid-19 outbreak in terms of the
contagion hypothesis. The increasing number of cases and deaths from
Covid-19 has raised concerns about the global economy, health system, cost
of living worldwide and the global pandemic has caused fear among the
investors as well as all humanity. In this context, it can be said that one of the
important reasons for the collapse of financial markets during the global
pandemic period is the anxiety and fears of investors about the future.
Therefore, there is a growing literature that focuses on creating a fear index
for the Covid-19 outbreak. For instance, Salisu and Akanni (2020) used
reported numbers of cases and deaths from Covid-19 to construct a fear
index. Chen et al. (2020) considered Google search queries on coronavirus-
related words to create a fear sentiment index. On the other hand, these
indices may provide short-time span data. It should be noted that the
investor fear index is not a new topic in the finance literature, and there are
many studies in the literature on this subject before the Covid-19 outbreak.
In this manner, the Volatility Implied Index (VIX) has been used as a proxy
for investor sentiment or fear specifically during the global financial crisis.
Therefore, a large number of studies determined that developed and
emerging stock markets are significantly affected by VIX specifically during
financial turmoil periods (Whaley, 2000; Korkmaz and Cevik, 2009; Sarwar,
2012; and Cheuathonghua, Padungsaksawasdi, and Boonchoo, 2019).

The VIX that is measured as the implied volatility of the S&P 500 index
options represents stock market volatility and it also shows expected stock
market volatility over the next month. Therefore, the increase in VIX
indicates that the uncertainty in the market will increase in the next 30 days,
and hence the index is also called a fear index. In this context, Chen, Liu, and
Zhao (2020) found that the fear sentiment index that is calculated by using
Google search queries is positively correlated with VIX. Similarly, Leduc and
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Li (2020) considered the VIX as an uncertainty variable. Al-Yahyaee et al.
(2019) indicated that international investors consider the VIX as an
uncertainty index.

In line with this information, the volatility implied index is considered
as a fear index and examines the relationship between the VIX and
conventional and Islamic stock markets in Turkey specifically for the periods
of the Covid-19 outbreak. Daily closing prices of the Istanbul Stock Exchange
(ISE) 100 index and Participation Index (PI) are collected from the Central
Bank Republic of Turkey and TR Investing web site for the 2011-2020 period.
We obtained daily VIX prices from www.yahoo.finance. The total number of
observations is 2340. We calculate the logarithmic return series for all the

. =In(R/R)x100

indexes using the log difference of the series:

We present the VIX in Figure 1. According to results in Figure 1, VIX
has reached its highest value on March 16, 2020, after the declaration of the
coronavirus (Covid-19) as a pandemic by the World Health Organization
(WHO) on March 11, 2020. This is higher than the index level during the
global financial crisis. The results clearly show that the investors’ fear
significantly increased during the period of the Covid-19 outbreak.

Figure 1. Daily VIX Series

100
80
60
40

We present summary statistics for the return series in Table 1. The
results in Table 1 show that daily mean return is positive for all series. On the
other hand, the mean return of the Participation Index is higher than ISE. The
VIX exhibits higher volatility according to standard deviations. The
distributions of returns series are not normal as they exhibit excess kurtosis.
The ARCH LM test results show that all returns series exhibit volatility
clustering. The unit root test results suggest that all return series are
stationary in levels.
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Table 1: Descriptive Statistics

ISE PI VIX
Mean 0.019 0.047 0.019
Median 0.082 0.105 -0.586
Maximum 6.238 6.600 76.825
Minimum -11.064 -11.049 -31.414
Std. Dev. 1.449 1.275 8.009
Skewness -0.678 -0.988 1.176
Kurtosis 7.134 10.172 9.786

Jarque-Bera

1845.806 [0.000]

5396.447 [0.000]

5028.985 [0.000]

Q (50) 50.784 [0.442] 49.006 [0.513] 66.722 [0.056]
Qs (50) 290.146 [0.000] 452.771 [0.000] 186.818 [0.000]
ARCH (5) 24.180 [0.000] 39.824 [0.000] 21.626 [0.000]
ADF -23.380%* ~18.957#%* -21.197%%*
PP -48.860%** -46.393%%* -56.734%%*
KPSS 0.026*** 0.035%* 0.033%%*

Note: *** indicates stationary at the %1 significance level. The values in square brackets
are p-value.

Table 2 shows the Pearson correlations for the return series.
According to the results in Table 2, there is a positive and significant
correlation between Participation Index and ISE. On the other hand, stock
markets are negatively correlated with VIX and it is consistent with
theoretical expectations. It can be seen from Table 2, the absolute value of
the correlation between ISE and VIX is found to be higher than the absolute
value of the correlation between PI and VIX and it indicates that VIX is more
correlated with the conventional stock market than Islamic stock market.
This finding is expected because the Shariah screening is prone to making
Islamic stock markets more stable and predictable specifically to the global
shocks.

Table 2. Pearson Correlations

ISE PI VIX
ISE 1.000
PI 0.873*** 1.000
VIX -0.265*** -0.238%** 1.000

Note: *** indicates significant correlations at the %1 significance level.
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Even if the results in Table 2 show the presence of a negative
correlation between VIX and Turkish stock markets, the relationship
between the markets can vary over time. Specifically, the relationship
between financial markets may change during financial turmoil periods
when it is compared to tranquil periods. In this context, we employ the
bivariate DCC model to ascertain time-varying conditional correlations.

Since our empirical strategy is based on estimations of three different
DCC models, we first examine the optimal ARMA structure in the then mean
model, and Schwarz Bayesian information criterion (BIC) suggests the
ARMA(1,1) model. We employ the GJR-GARCH model for each return series
to account for the leverage effects in estimation in the first step and GJR-
GARCH (1,1) specification is found to be adequate in modeling the volatility
of the return series. Then, we employ three different DCC models with the
multivariate t distribution, and we present model selection criteria for each
model in Table 3. All information criteria in Table 3 strongly suggest the cDCC
model to estimate time-varying correlations between VIX and stock market
index.
Table 3. Model Selection Criteria

ISE & VIX PI & VIX
DCC cDCC ADCC DCC cDCC ADCC
AIC 10.062 10.061 10.063 9.724 9.723 9.724
BIC 10.072 10.071 10.075 9.734 9.733 9.736
HQ 10.066 10.065 10.067 9.726 9.727 9.729
Log-lik -11768.469 -11768.344 -11.768.461 -11372.980 -11372.908 -11372.692

Note: AIC, BIC and HQ indicate Akaike, Schwarz and Hannan-Quinn model information
criteria respectively. Log-lik is the log-likelihood value of model.

After confirming the best model for the dynamic conditional
correlations, we employ the cDCC model, and model results in both the first
and second steps are presented in Table 4. According to the GJR-GARCH
model results, the ARCH parameter is found to be statistically significant only
in the VIX model. These results show that persistence in the shocks is
significant only in the VIX model. The estimates of the f parameter are
significant at 1% level in all models. Note that the f parameter shows
persistence in the volatility clustering and the results in Table 4 indicate that
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volatility clustering is the stock market is more persistent than VIX. The
leverage parameter is found to be positive and statistically significant for ISE
and PI and this finding implies the presence of leverage. On the other hand,
the y parameter is negative and statistically significant for VIX and this result
suggests that negative news increases the investors' fear more than positive
news.

In the second step, cDCC model parameters are estimated by using
standardized residuals that are obtained from the GJR-GARCH model in the
first step and we present the results in Table 4. Note that a shows the effect
of shocks on conditional correlations and b indicates the persistence in the
conditional correlations. Although both parameters are positive, only the b
parameters are found to be statistically significant. These findings indicate
that persistence in the correlations is very high and past shocks in the
markets do not affect conditional correlations. The dynamic conditional
correlations are negative and statistically significant and these results
indicate the contagion effect between VIX and stock markets. In other words,
an increase in VIX is accompanied by a decrease in stock returns. However,
the effect of VIX on ISE is found to be higher than the Islamic stock market.
Table 4. Multivariate GARCH model results

GJR-GARCH Model

w A B Y Q(50) Qs (50)

44.102 33.422

ISE 125%* -0.001 .870%** 130%**
S 0.125 0.00 0.870 0.130 [0.707] [0.965]

41.020 26.740

PI 0.126*** 0.014 0.813*** 0.174***
[0.813] [0.997]
54.825 42.178
VIX 10.460*** 0.270%**  0.694*** -0.317***
[0.296] [0.776]
cDCC Model
p A b v L-M (50) L-Ms (50)
ISE & 176.273 192.060
-0.225%** 0.014 0.921%** 6.056%**
VIX [0.864] [0.605]
PI & 176.145 207.885
-0.21 1% 0.010 0.956*** 5.625%**
VIX [0.865] [0.300]

Note: The figures in square brackets show the p-values. v is the multivariate student t



The Effects of the Covid-19 Pandemic on Conventional and Islamic Stock Markets in Turkey

distribution parameter. Q(50) and Qs(50) indicate Box-Pierce serial correlation test
values for the residuals and the squared residuals respectively. M-L and M-Ls indicate Li
and McLeod's multivariate Portmanteau statistics for the residuals and the squared
residuals respectively.

We present the time-varying conditional correlations in Figure 2. The
shaded areas indicate the periods of December 1, 2019 (the first Covid-19
case appeared), and September 2, 2020. The results in Figure 2 show that the
absolute values of time-varying correlations between the conventional stock
market and VIX started to increase at the beginning of 2020 and reached the
highest level when the disease was declared a pandemic. The time-varying
correlations between ISE and VIX exceed -0.45 as of March 2020 and it is
recorded as its highest value during the sample period. On the other hand,
the absolute value of time-varying correlations between PI and VIX is
generally lower than the time-varying correlations between ISE and VIX. In
this context, the time-varying correlations between PI and VIX exceed -0.30
as of March 2020 and it is not higher than the conditional correlations that
are calculated in 2011 and 2016. These findings indicate that uncertainty in
financial markets increased significantly due to Covid-19 and developed and
emerging markets were affected by this disaster. The financial markets in
Turkey were also affected by the global pandemic but it seems that the
impact of this disaster on the Participation index is more limited than the
conventional index in Turkey. It can be expected and also consistent with
empirical studies in the literature because two-stage Shariah screening
makes Islamic stock markets more stable and predictable to the global
shocks.

Figure 2. Time-varying correlations for the full sample
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To understand the dynamic relationship between the fear index and
stock markets in the Covid-19 outbreak period in detail, we also show the
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time-varying correlations in Figure 3 for the periods of December 2019 and
September 2020.

Figure 3. Time-varying correlations for global pandemic periods
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The results in Figure 3 more clearly show that the absolute value of
time-varying correlations for PI & VIX is significantly lower than the absolute
value of time-varying correlations for ISE & VIX.

Finally, the descriptive statistics of the time-varying correlations for
full sample periods and the Covid-19 periods (December 1, 2019-September
2, 2020) and t-test results are presented in Table 5. The results in Table 5
indicate that the mean of the absolute value of time-varying correlations
between ISE and VIX after the Covid-19 outbreak is statistically higher than
the mean of the absolute value of time-varying correlations for full sample
periods. The contagion analysis reinforces the hypothesis that the
correlations between the stock markets and VIX have significantly increased
during the global Covid-19 pandemic. On the other hand, the absolute value
of time-varying correlations between ISE and VIX decreased after the Covid-
19 outbreak and this finding suggests that Islamic stock markets are less
sensitive to global shocks than conventional markets. We also employ a ¢t-test
to compare the mean of conditional correlations between ISE & VIX and PI &
VIX and the test results in Table 5 show that the conditional correlations for
ISE & VIX and PI & VIX are statistically different from each other at 1% level.
Hence, it can be said that Islamic stock markets are more stable to the global
Covid-19 outbreak shock than the conventional stock market. These results
are consistent with the empirical findings of Yarovaya, Elsayed, and
Hammoudeh (2020) and Ashraf, Rizwan, and Ahmad (2020). They
empirically show that Islamic financial markets exhibit safe haven properties
during the Covid-19 outbreak.
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Table 5. Descriptive statistics for the time-varying conditional correlations

Full Periods %
diff t-test
Mean Min. Max. Std. Dev. 1terence
ISE & VIX -0.229 -0.391 -0.101 0.040
-0.013 -11.307***
PI & VIX -0.216 -0.319 -0.096 0.038
COVID-19 %
diff t-test
Mean Min. Max. Std. Dev. literence
ISE & VIX -0.233 -0.390 -0.135 0.056
-0.048 -8.817***
PI & VIX -0.185 -0.307 -0.104 0.047

Note: *** indicates statistically significant test statistic at the 1% level.
Conclusions

The aim of the study is that examine the reaction of conventional and
Islamic stock market in Turkey to the Covid-19 outbreak in terms of
contagion hypothesis. The studies in the literature show that one of the
important reasons for the simultaneous collapse of financial markets during
the Covid-19 outbreak is the anxiety and fears of investors about the future.
Hence, we consider the volatility implied index as a fear index and examine
the relationship between the VIX and conventional and Islamic stock markets
in Turkey specifically for the periods of the Covid-19 outbreak by using
dynamic conditional correlations. The empirical result shows that both
conventional and Islamic stock markets are negatively correlated with the
fear index. On the other hand, the absolute value of time-varying correlations
between Pl & VIX is generally lower than the time-varying correlations
between ISE & VIX. When we compare the conditional correlations between
VIX and stock markets in terms of the full sample period and after the Covid-
19 outbreak period, we determine that the conditional correlations between
ISE & VIX increased and the conditional correlations between PI & VIX
decreased after the Covid-19 outbreak. Therefore, it is concluded that Islamic
stock markets are more stable to the global Covid-19 outbreak shock than
the conventional stock market in Turkey. These results are consistent with
the empirical findings of Yarovaya et al. (2020) and Ashraf et al. (2020). In
both studies, the empirical results showed that Islamic financial markets had
safe haven characteristics during the Covid-19 outbreak.

One may think that the reason for less affection of the Islamic financial
system from the pandemic and its more stable appearance can be attributed
to its small weight compared to the conventional financial system in the
financial industry in Turkey. Notwithstanding this fact, the findings of this
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study should be used as supportive data for the attempts to strengthen the
Islamic financial system in Turkey. Turkey should take the advantage of its
strong and remarkable healthcare management performance both within the
pandemic period and in the post-pandemic period. Accordingly, Turkey
should apply to the Islamic financial instruments more especially for
financing of public investments such as hospital and infrastructure
constructions. Financing of various infrastructure investments by cost-
effective and interest-free Islamic financial instruments will be the important
steps to be taken to strengthen the Islamic financial system in Turkey.

L
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TURKIYE'DE COVID-19 PANDEMISININ
GELENEKSEL VE ISLAMI BORSALAR
UZERINDEKI ETKILERI

Seyfettin ERDOGANa Ayfer GEDIKLIP
Emrah Ismail CEViKe
Genis Oz

Aralik 2019’da Cin’in Wuhan sehrinde ortaya ¢ikan koronaviriis, kisa siirede
biitiin diinyaya yayilmis ve pandemiye doniismistiir. Covid 19 pandemisi
gelismislik diizeyi ne olursa olsun biitiin ekonomileri derinden sarsmaya
devam etmektedir. Biitiin iilkelerde iktisadi biiyiime performansi stirekli
zayiflamakta ve durgunluk egilimleri iyice giin yiiziine ¢cikmaktadir. Pandemi
ile miicadelede etkin bir tibbi tedavi yontemi gelistirilmedigi siirece kiiresel
depresyona gidisi durdurmak miimkiin olmayacaktir. Pandeminin ekonomi
lizerindeki etkilerinin ortaya konmasi, bu dénemdeki temel makro ekonomik
gostergelerdeki degisikligin yanisira finansal piyasalardaki hareketliligin
incelenmesi ile mimkiindiir. Finansal piyasalardaki degisiklikler iktisadi
birimlerin takip ettigi en énemli degiskenlerden birisidir. iktisadi birimler bu
piyasalari takip ederek portfoylerini ayarladiklari gibi yatirim kararlarini da
belirlerler. Ancak finansal piyasalarin yol gostericilik islevi, bu piyasalardaki
belirsizligin ve istikrarsizligin arttig1 durumlarda zayiflamaktadir. Finansal
piyasalardaki istikrarsizligin boyutlarinin ortaya konmasi agisindan,
pandeminin  borsa endeksleri iizerindeki etkisinin arastirilmasi
basvurulacak yollardan birisidir. S6z konusu arastirmalar {ilke gurubu i¢in
yapilabilecegi gibi tek tilke icin de gerceklestirilebilir. Tek {ilke verilerini
kullanarak gerceklestirilecek ¢alismalar, sorunun daha derinlemesine ortaya
konmasina imkan saglamaktadir. Pandeminin borsa iizerindeki etkisi
arastirilirken, geleneksel ve Islami endeksleri birlikte dikkate almak finansal
piyasalara iliskin politikalarin belirlenmesinde daha gergekgi verilerin elde
edilmesi agisindan dnemlidir. Pandeminin etkilerini net olarak gérmek icin
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Tiirkiye’de Covid-19 Pandemisinin Geleneksel ve Islami Borsalar Uzerindeki Etkileri

hentiz yeterli bir zaman diliminin gegmedigi diistiniilebilir. Ancak gorece kisa
donemli verileri kullanarak ya da pandemi 6ncesi déonemi de dikkate alarak
daha uzun donemli bir perspektifle analizler yapmak ve makro ekonomik
gostergelerin yanisira finansal piyasalardaki egilimler hakkinda somut
sinyaller yakalamak miimkiindiir. Makro ekonomik sorunlar ile miicadelede
hem kisa déonemli hem de uzun doénemli stratejilerin uygulanmasi ile
basariya ulasilabilir. Pandeminin siiresine iliskin belirsizlik nedeniyle
finansal piyasalardaki degisimin stirekli takip edilmesi, tutarh politikalarin
gelistirilmesi acisindan elzemdir.

Bu calismanin amaci, Covid -19 pandemisine geleneksel ve islami borsanin
bulasma ve ayrisma acisindan gosterdigi tepkiyi incelemektir. Calismada 10
Subat 2011 - 02 Eyliil 2020 dénemine iliskin giinliik veriler kullanilmis ve
DCC-GARCH yonteminden yararlanilmistir. Pandemi déneminde kiiresel
Olcekteki vaka ve hayatini kaybedenlerin sayisinin siirekli artmasi, makro
ekonomik gostergeleri negatif yonde etkilediginden, finansal piyasalardaki
yatirimcilarda korku ve tedirginlik egilimlerini arttirmaktadir. Bu dénemde
finansal piyasalardaki istikrarsizigin en ©6nemli nedenleri arasinda
yatirimcilarin gelecek korkusu 6n siralarda yer almaktadir. Dolayisiyla, ilgili
literatiire katki yapmay1 hedefleyen bilim insanlar1 Covid -19 pandemisi i¢cin
bir korku endeksi gelistirme cabasi icerisine girmislerdir. Ancak finans
literatliriinde yatirimci korku endeksi gelistirme ¢abasi Covid -19 pandemisi
ile birlikte giindeme gelmis yeni bir konu degildir. Covid -19 pandemisi
oncesi donemde de bir¢ok c¢alismada bu konunun ele alindigini gérmek
mimkiindiir. Zimni Volatilite Endeksi (Volatility Implied Index: VIX),
ozellikle kiresel finans krizi doneminde yatirimci duyarhiligini ya da
korkusunu temsil etmek iizere kullanilmistir.

Bu ¢alismanin literatiire katkisi iki noktada 6ne ¢ikmaktadir. Birincisi,
bildigimiz kadariyla, Covid -19 pandemisinin geleneksel ve islami endeksler
tizerindeki etkisini Tirkiye’de inceleyen baska bir arastirma heniiz
bulunmamaktadir. ikincisi, bu ¢alisma Islami borsa ile Volatility Implied
Index arasindaki dinamik iliskiyi Tirkiye o6zelinde inceleyen ilk
arastirmalardan birisidir. Elde edilen sonuclara gore, Tiirkiye'de kiiresel
Covid -19 pandemisi soku karsisinda islami borsa, geleneksel borsadan daha
istikrarlidir. Bu sonuca gore Tirkiye'de Islami finansal sistemin
gelistirilmesine yonelik adimlar giiclendirilmelidir. Islami finansal sistemin
pandemiden gorece daha az etkilenmesi, diger bir ifade ile daha istikrarli
olmasi geleneksel finansal sistem ile karsilastirildiginda agirliginin kiigiik
olmasina baglanabilir. Ancak bu sonucun Islami finansal sistemin
giiclendirilmesine yonelik girisimler icin destekleyici bir veri olarak
kullanilmasi gerekmektedir. Pandemi donemi ve sonrasinda, Tiirkiye, saghk
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yonetimi konusunda gosterdigi giicli ve saygin performansi ¢ok iyi
degerlendirip 6zellikle kamu yatirimlarinin finansmaninda Islami finansal
enstriimanlardan yararlanmalhdir. Diisiik maliyetli ve faizsiz olma 6zelligine
sahip Islami finansal enstriimanlarin kullanilmasi Islami finansal sistemin
gliclendirilmesi acisindan atilacak en 6nemli adimlarin basinda gelmektedir.

Calisma Ui¢ bolimden meydana gelmektedir. Birinci boliimde, literatiir
arastirmasi yer almaktadir. Literatiir arastirmasi bashigi altinda makro
ekonomik degiskenlerin yanisira Ebole ve SARS gibi salginlarin etkilerini
arastiran ¢alismalardan kisaca bahsedilmis, akabinde Covid -19 pandemisi-
borsa iliskilerini ele alan c¢alismalarin bulgular1 6zetlenmigtir.  Ikinci
béliimde, ekonometrik cerceve iizerinde durulmustur. Ugiincii béliimde ise
veri ve ampirik sonuclar ele alinmistir.

Anahtar Kelimeler: islami Ekonomi, Covid-19, Katilim Endeksi, BIST 100
Endeksi, Finansal Piyasalar.
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THE ROLE OF ISLAMIC ECONOMY IN
REDUCTION OF SOCIAL INJUSTICE AND
SUSTAINABLE DEVELOPMENT GOALS

Muhammet YURTSEVEN=a Kamola BAYRAMbP

Abstract
Today, the most severe problems faced by people are the income injustice and
increase of poverty. During the rapid change process that began in the 1980s, the
problem of the income distribution was no longer perceived as a common
economic problem, but as a political and social problem. Economic and social
policies implemented since the 1950s have not been able to solve the problems
and have made many problems more apparent. In short, in today's world, an
unbalanced structure has emerged, where financial prosperity is increasing, and
social welfare is gradually diminishing.
This study addresses three main problems (i) what the answers to a more livable
life expectancy that will meet the needs of everyone and every sector based on
the understanding that the Islamic economy has a future-oriented
understanding, (ii) what are the strategies for eliminating injustices in income
distribution in terms of Islamic economy are? (iii) what are the perspectives of
Islamic economy that will be put forward in order to develop the concept of
Sustainable Development?
In this study, because the Islamic economy has an understanding of the future, it
will address the inequalities in income distribution and the strategies that will
be put forward for the formation of sustainable development understanding,
which will meet the needs of everyone and all segments and will provide answers
to a more livable life expectancy.
In order to approach the injustices in income distribution and sustainable
development strategies from the perspective of Islamic economy, it is necessary
to put forward political stability on this issue, to revise the ideas put forward to
date, to present complementary proposals by identifying missing aspects of
current developments and to identify the current threats and opportunities. This
study will reveal the social vision of the Islamic economy by addressing all
aspects of income injustice and sustainable survival strategies.

a Res. Asst,, Slileyman Demirel University, muhammetyurtseven@sdu.edu.tr
b Asst. Prof.,, KTO Karatay University, kamola.bayram@karatay.edu.tr



http://www.orcid.org/0000-0003-2604-440X
http://www.orcid.org/0000-0003-2765-5552

bilimname
XLII, 2020/2
@ BY-NC-ND 4.0

=
[
L]

Muhammet YURTSEVEN & Kamola BAYRAM

Keywords: Islamic Economy, Sustainable Devolopment, Islam, Injuctice, SD

Goals.
* sk 3k

SOSYAL ADALETSIZLIKLERIN AZALTILMASI VE SURDURULEBILIR
KALKINMA HEDEFLERI ACISINDAN iSLAM EKONOMIiSININ ROLU

Gelecek nesillerin ihtiyaglarimi karsilayabilme olanagindan 6diin vermeksizin
giinlimiiz neslinin ihtiyaclarini karsilayabilecek bir kalkinma modeli olarak ilan
edilen stirdiiriilebilir kalkinma hedefleri (SKH), 20. yiizy1l sonlarina dogru diinya
giindeminde yerini almis ve 1990’'lh yillarda imzalanan uluslararasi
antlasmalarla kiiresel bir uygulama plani haline gelmistir. Kiiresel anlamdaki
sosyal adaletsizlikleri azaltma, yoksullukla miicadele ve siirdiiriilebilir bir refah
anlayisini diinya geneline hakim kilma, egitim, ¢evresel ve ekolojik sorunlarla
miicadele etme gibi bir ¢ok insani hedefi amaglayan bu politikalar ilk
doénemlerden itibaren ilgi uyandirmis ve bir ¢ok devlet tarafindan da politika
araci olarak kullanilmistir.

Kiiresel diizeyde varligim stirdiiren sosyal adaletsizlikler ve kat kat artan gelir
esitsizlikleri ile yoksulluk oranlar1 giinlimiiz diinyasinin karsilastig1 en ciddi
sorunlardan birisi haline gelmis ve siirdiiriilebilir kalkinma politikalarinin islevi
tartisilmaya baslanmistir. 1980’lerle baslayan hizli degisim siireciyle birlikte
gelir dagilimi1 sorunu siradan bir ekonomi sorunu olmaktan ¢ikmis politik ve
sosyal bir sorun olarak algilanmaya baslanmistir. Diinya o6lgceginde 1950°li
yillardan itibaren wuygulanan ve giiniimiizde de degisik boyutlariyla
stirdiirilmeye calisilan SKH var olan adaletsizlikleri, yoksullugu ve sosyo-
kiiltiirel sorunlar1 daha da belirgin hale getirmistir iddiasiyla bircok elestiriye
maruz kalmistir.

[Tiirkce genis 6z calismanin sonunda yer almaktadir.]

L S

Introduction

According to the dominant paradigm defining the societies living in the
world, when “developed, underdeveloped, and developing” concepts are
taken into consideration, one can see that the majority of Islamic countries
in the category of developing countries (United, 2016) Therefore, it is
necessary to redefine the concept of development and the relationship of
Muslim states with this concept. Although the reality of countries in this
category is exposed to a number of factors that hinder development, such as
colonial, civil war, geographical location and demographic differences in
terms of political history, we must focus on whether development policies
and social justice are established (Macit, 2005, pp. 67-68).
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While poverty continues to be a severe problem throughout the world
and especially in Islamic countries, the world we live in has become an
inexorable place due to political and moral deterioration. The world
economic system, which is centralized in the focus of social and ecological
imbalances, has come to a stage of severe stagnation and collapse due to a
global crisis that cannot be overcome despite intense efforts. Although the
concept of development strategies and sustainability was introduced 30 years
ago due to social, ecological and economic crises, it failed to solve the
problems of humanity and crises (Harding, 2006, p. 229; Sneddon, Howarth,
& Norgaard, 2006, p. 256).

The concept of development aims not only economic growth, but also
the betterment of the quality of life of all humanity, improvement of the
standards of life, to ensure that all people have equal access to resources,
conscious environmental understanding, ecological balance, education and
health. Sustainable development is to consume the resources of humanity in
the world consciously and to respect the rights of future generations and to
establish a balanced lifestyle (Seyidoglu, 1999, p. 580)

The concept of sustainable development, which was included in the
“Our Common Future” report published in 1987 after the studies of the
World Commission on Environment and Development (Brundtland
Commission) in 1987 for the first time in the historical process, has been
published within the framework of the United Nations' program and target
reports has gained a global dimension with international conferences (IMF,
2016; United Nations, 1987)

While studies in the fields of development, sustainable development
and social justice have increased in the Western world, the interest in this
issue in Islamic societies is unfortunately not very encouraging. In this study,
the concepts of enrichment, progress, growth and development will be
examined in general terms within the framework of the views emerging from
the history of economics. Then the approach of Islamic economic thought to
these concepts will be highlighted.

Besides, the process of transition from the concept of development to
the concept of sustainable development will be discussed, and a general
evaluation will be derived. The theoretical and practical aspects of
sustainable development objectives, what are the objections to sustainable
development objectives in terms of Islamic economy, and the relationship
between the accepted objectives and current practices will be examined.
Finally, the scorecard and current status of the SC objectives in terms of
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social justice will be presented.
A. Conceptual Framework of Social Justice

One of the most common definitions expressing the framework of
social justice is the regulation of the relationship of the social individual with
other members of the society to realize the common good in general (Miller,
1999). However, the concept of social justice is a modern and new concept
which traces its roots back to the 19th century and was not studied by
pioneer philosophers such as Aristotle, Plato, Ibn Rushd, Kant, Rousseau in
historical thought, as justice, injustice, law and equality are discussed or
studied. The concept of social justice and its negative form, social injustice,
first emerged with the political language that developed after the industrial
revolution and became an objection to the exploitation of capitalist labour
and a focus for the improvement of humanity - the human condition. In the
literature, by Proudhon, justice has been identified with social justice and
social justice with human dignity (United Nations, 2006, pp. 11-12).

Those who advocate the elimination of injustices in the society
through a change of order (Radical Social Justice Movement) by associating
it with the concept of justice, tried to establish social justice through the state.
On the other hand, justice was defined through the establishment method,
for example, Nozick's "pure market justice”, which prevent state
intervention, Hayek's "market justice" that allows limited state intervention,
and Rawls' "distributive justice" that gives the state an important role in the
intervention. (Hayek, 1978, pp. 58-59; Nozick, 2001, p. 84; Rawls, 1999, pp.
542-544). Furthermore, in the above doctrines, equality is the basis of justice
initiatives. In particular, distributive justice differs from regulatory justice in
terms of equality. The basic approach of distributive justice is that
individuals in society assume a role in life according to their capacities and
receive the remuneration of this status according to the principle of equality.
However, it should not be forgotten that the equation here is explained with
economic gains. Since the income obtained by the settled order brought by
the market economy and the division of this income among individuals was
not found sufficient in terms of rationality, the distributive justice theory was
developed, and it was aimed to achieve equality with this theory (Kurt, 2006,
p. 206).

While social justice, which is explained through justice, the welfare
state and the social welfare state, deals with the distribution of resources in
the society in a narrow sense, it deals with the extent to which the resources
and services produced for individuals living in the social reach and equality
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of opportunity in this regard, which implies the elevating justice from being
amere discourse and putting it into practice in a social sense, which concerns
the practical field (law-economics) rather than theory only (Barry, 2017, pp.
15-17).

On the political level, where social justice is associated with the
existing and social injustice with the neglected, it is expressed as a reflection
of income distribution or development and has been discussed in the
literature by making a national/international or individual / state
distinction, sometimes it has been discussed in a purely economical sense
and sometimes with its multi-faceted structure (Er, 2006; Kuguradi, 2011).
[t is also stated that social-economic theories such as the welfare market and
consumer welfare can only be realized on a ground where social justice is
ensured(Sirgy, 2008, pp. 207-208). The possibility of unfair societies to
establish social justice and the fairness of societies where social justice is not
realized will be on the same plane and will be exempt from social benefits
(Jafari & Sandikci, 2015, p. 60). While the elimination of social injustice at
the international level is seen almost as a problem for many different
reasons, it seems possible to be remedied at the national level (Kucuradi,
2011, p. 13). However, it should not be forgotten that what constitutes the
possibility of social justice is not space and time, but a fair social structure.
According to Farabi, a just society may be possible with the combination of
justice and virtue (Farabi, 1980, pp. 43-46).

B. Projection on Social Injustice

The history, which has witnessed the brutal life under the shadow of
justice, has carried its own sovereignty, which it has built on the other since
the medieval, to the present day with many discourses and slogans and has
always survived by constantly changing its formal appearance without losing
its cruelty. For example, those who introduce geographical discoveries as the
key to great scientific developments for humanity do not show the brutality
full of injustice in their background. Before the discoveries, people who live
in freedom and prosperity in their own lands were brutally deprived of their
freedom and well-being, and their religion, language, and culture were
forcibly changed with the arrival of white people. Those who resisted this
coercion were slaughtered, and those who submitted were enslaved (Casas,
1999). Rousseau expresses the brutality of the rich in subjugating individuals
in society as follows;

As soon as the rich tasted the pleasure of ruling their share, they

began to belittle all other pleasures; While using their old slaves to
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subdue new slaves, they think of nothing but making their
neighbours servants. They were like hungry wolves who once
tasted human flesh, refusing all other food with gruff, only wanting
to swallow humans (Rousseau, 2017, pp. 137-138).

Capitalist societies usurping the future of free peoples by taking their
colonial power behind them were not only an attitude in economic terms.
Especially after the 18th century, the prevailing attitude was that the poor
should never get rid of poverty, and the new generation should not dream of
a future beyond the plough or loom. This approach was the main motive
behind the failure of economic theories based on labour and incentives
(motivation) and their result in the exploitation of labour, which is regarded
as the most valuable property of man. Another reason was that for the
continuation of Christian ethics, the poor in society and the rich helping these
poor as a religious duty was perceived as a theological ritual. Therefore, the
continuation of poverty was a prerequisite for preventing the deterioration
of social hierarchy and for the continuity of Christian theology (Fleischacker,
2013, p. 127).

When it comes to the 20th century, the concepts of developed,
developing and the underdeveloped state as a political discourse constitute
the most obvious example of the polarization of the world and the
legitimization of a subordinate language with politics and policies. Due to the
endless ambitions of the capitalist states, they spread beyond their own
nations to other geographies of the world to expand their production and
market networks. As a result of this wild spread, they made efforts to allocate
cheaper labour and more people's future due to their competition with their
rivals (Beaud, 2016, pp. 189-191).

When we look at the capacity of the dominant economic thought to
make people reach happiness, the scientific and epistemic definitions that
are made with the aim of increasing the satisfaction of humanity by dividing
the scarce resources available in the world to limitless human needs will
easily be seen (Gormiis, 2015, p. 162). According to the OECD's 2012 report,
the unfair distribution of income (Gini coefficient) in the world between
1980 and 2010 increased by 10% and the gap between the rich and the poor
became even more pronounced (OECD, 2012). Wealth inequality among
individuals has continued to improve day by day since 1980, especially in
countries where capitalist reforms were implemented (Wid.World, 2018).
For example, in the ranking of states with the highest income inequality,
China ranks 1st, the USA ranks 4th, and Israel ranks 5th (OECD, 2012). While
the researches and the reports revealed the gravity of the situation, many
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different classifications have to be brought to the definition of inequalities,
especially poverty, in the literature (Erdem, 2003).

The Problems in the definition and the flaws of the system built on this
definition made many other corrective programs mandatory, and the
discourse and projects of the dominant paradigm never left the market
empty. Based on their description, it is seen that they try to put into effect
many projects such as Sustainable Development Goals (SDGs) to reduce them
by saying that poverty and injustice are a normal situation. If the usual
economic activities continue, global inequality and poverty will increase
even more for the 2050 vision (Wid.World, 2018). This dominant paradigm
put forward with Adam Smith considered wages against labour, interest
against capital, rent against the land, and profit against the entrepreneur as
appropriate and within this framework has developed countless policies to
the date.

According to the 2019 Global Multidimensional Poverty Index, the
striking picture of social injustice around the world has been presented and
according to the findings, it has been stated that while the high-income living
level has not changed, a serious transfer from the average living level to the
lower-income level of life is continuing (UNDP, 2019). While 1.3 billion
people are exposed to multidimensional inequality worldwide, 2 billion
people are struggling with poverty.

Sub-Saharan African countries and South Asia constitute regions
where multidimensional social injustices cluster. The proportion of those
living in this region who are exposed to multidimensional inequalities to the
world is 84.5%. For example, the multifaceted inequality rate on a national
basis in South Sudan, which is located in this region, is 91.9%.
Multidimensional inequality rates differ from country to country, as well as
by variables such as rural life and urban life, adult and children, women and
men. For example, the multidimensional inequality rate in children is twice
as high as in normal adults, and children around the world suffer from
inequality. In Chad, Ethiopia, Burkina Faso, Niger and South Sudan, around
90% or more of children under 10 are multidimensionally poor (UNDP,
2019).

From the point of view of the deficiencies of the definition, according
to Imam Ghazali, economics is the knowledge of using relatively scarce
resources in a way that will increase the welfare of the whole humanity
without creating any injustice and environmental problems within the rules
of Shariah, and this understanding of fair distribution is the most critical
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motivation of Islamic economics in reducing social injustice (Orman, 2016a).
From the general point of view of Islamic economics, as a manifestation of
the attributes of Allah's er-Razzak and Generous, it is also able to meet the
needs of the people in the world, and the resources are not unlimited. The
scarcity of resources is related to either people's inability to reach those
bounties due to lack of information or problems due to excessive greed and
consumption. The problem here is the injustice of the rich due to excessive
greed and consumption (Zaman, 2008).

The fact that the human model designed within the dominant
paradigm is rational and wants to maximize its benefit at all times and under
all conditions prevents from the very beginning to think of another and
become an altruist. However, according to the understanding of Islamic
economics, Human beings, whose boundaries are drawn by Allah, have an
attitude to fulfil their needs while being just, not wasting, thinking of others,
cooperating with others and possessing a social responsibility consciousness
(Zaim, 1995). Besides, within the prevailing paradigm, private property has
priority over the right to live, and all kinds of aid, donations, unrequited
assistance and zakat are never accepted to reduce ownership (wealth). Even
property is considered sacred, and people have been directed to accumulate
and increase continuously. As a result, property and wealth were
concentrated in the hands of a certain group and a serious income injustice
occurred between the rich and the poor within the society.

Social justice is not a phenomenon that can only be realized through
the fair sharing of "things". It is a concept that can be established by
distributing all kinds of needs that will enable people to live in a way that is
worthy of human dignity (Kuguradi, 2011). The mechanism that will
establish social justice in the Islamic tradition has been put forward by the
theory of purposeful human rights, and the religion, mind, life, property and
generation of people are protected. The potential of these five fundamental
principles that will allow humane living has been private as the typical call of
all prophets sent by Allah and has gained a universal dimension by being
adopted by the Islamic tradition (al-Ghazali, 1988, p. 288).

C. Evolution of Development, Growth and Progress in Economic
Thought (Mercantilism, Physiocrasy, Classical Economic, Capitalism,
Neo-Classical)

Since the day of creation human beings are working to meet their
needs. They worked as a gatherer and hunter to meet these needs. Later, they
meet needs by dealing with agriculture. With the accumulation of savings,
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the process of industrialization was started and the old necessities were
gradually abandoned and industrial activities have started. Subsequently,
industry and industrial activities alone were not sufficient and new actors
were needed. Together with many actors such as information technology,
innovation and high technology, people continued to meet their needs. In all
these processes, we see that the concepts such as enrichment, growth,
progress and development have evolved and changed according to
(Yavilioglu, 2002, p. 59).

Since the beginning of the 15th century, when economic thought was
systematically dealt with, almost every trend of economic thought
approached these concepts in different ways. This process that started with
Mercantilism continued with the Physiocrats and by the 18th century it was
redefined by Classical economic thought. The criticisms of Classical economic
thought and the post 1929 Great Depression were then re-examined by
Marxist-Capitalist thought. This redefinition process continued with
Schumpeter, the founder of innovative economics, further diversified by
Keynes, and identified by additional factors by the Neo Classicalists. This was
not enough and today many economists are trying to put forward different
definitions and views on this issue. After briefly analyzing these views in our
study, we will try to examine the views of Islamic economics which will be
included in today's definitions (Savas, 2000, pp. 138-139).

According to Mercantilism, which was at the center of the European
economic thought system between 1500 and 1800, the focus of growth,
development and enrichment was precious mine-based trade. During this
period, which was named as the age of explorers, the precious metals
obtained through colonial activities comprise the main capital. The trade of
these precious mines created a source of wealth and was constantly
encouraged by patronizing state policies. Growth and progress can be
mentioned in terms of volume of commercial activities (Kazgan, 2004, pp.
43-48). According to this understanding, which is also known as commercial
capitalism, the acquisition of the necessary minerals for trade, taking
restrictive measures through the state channel in commercial and industrial
activities, the balance of payments and seeing the interests of the country
above all in international competition constituted the basic dynamics of this
idea (Ozsagir, 2008, p. 3). The common point of the founding ideas of
Mercantilism, which was found tobe incompatible in theory and practice, was
that precious metals were seen as the only measure of wealth, progress and
development. From this point of view, wealth increase, i.e. enrichment, can
be achieved by obtaining precious metals. W. R. Allen “foreign trade creates
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wealth, strength in wealth, with this force, we protect our trade and religion”
and expressed the essence of mercantilist thought (Savas, 2000, p. 139). In
this system of thinking, the functions and functions of the state are very
important. Growth, development and enrichment activities are carried out
indirectly by the government. In other words, it is seen that merchants and
sovereigns are in close relationship since economic wealth refers to the
wealth of both the economy and the state. The precious metal, the only
criterion of wealth, must remain within the borders of the country. So the
balance of foreign trade should be positive and the treasury should be
strengthened. In order to achieve this, the government should take measures
to reduce imports and increase exports (Kazgan, 2004, p. 45)

According to the thought system that we tried to summarize above, the
criterion of progress, growth, development and enrichment is indexed only
to precious metals and wealth is measured as much as the substance owned.
Concepts such as production, distribution and social justice have hardly been
mentioned. This idea, in which poverty was considered as an opportunity to
gain wealth, was also the basis of the Capitalist thought system (Figure 1).
Figure 1: Mercantilism Thought System and Results
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According to this system of thought, which was put forward by the
French reformers as a reaction to Mercantilism, which carried out research
on wealth and production, they aimed to establish an economic system based
on production since trade enrichment would not be enough. They tried to
form an economic model by adopting policies based on farming, fisheries,
mining and agriculture based on the fact that the aid of the land is inevitable
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for trade to provide enrichment. Physiocrats, who believe that a trade based
on production, rather than a trade based on exchange, will enrich and
develop the country, giving importance to agriculture as the dynamic factor
of growth. They predicted that the state would not intervene in the economy
and that the market would operate with a natural order. The main objective
at the end of production is to generate the residual value (Figure 2). They
called this theory circular flow. In other words, they have adopted a
sustainable growth policy by obtaining more of the raw materials included
in production as a result of this production. This reveals the interest of
agricultural capital earnings (Kazgan, 2004, pp. 56-58)

They predicted that the source of wealth is the net product. They
divided society into certain classes in the light of the policies adopted in this
way. The main reason for this categorical distinction is adopted as
landowners, farmers, traders and industrialists. As a result, the only criterion
for growth and development is output. Therefore, it has been criticized by
many economists (Savas, 2000, p. 230)

Figure 2: Circular Flow in Physiocratic Economic Thought
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Source: Inspired by the author Karl Marx’s book Das Capital, Volume II: The Critique of
Political Economy.

This movement of thought, which was influential in the last quarter of
the 18th century and in the 19th century, made the concept of labor force the
focal point, arguing that only the capital flows were not sufficient against the
concept of output which is the sole basis of the growth of Physiocrats. They
did not accept the assumption of continuous growth as in Mercantilism and
Physiocracy, and expressed that there would be a period of recession in the
economy after growth. They also stated that the phenomenon that is effective
in growth would not be realized with only one concept, but also played a vital
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role in technological developments and social factors.

According to them, the goals of the theoretically revealed factors have
not been realized and different theories have begun to be produced against
the real situation. Adam Smith mentions progress rather than development.
For example, he explained Britain's industrialization process with progress,
not development. He also linked the material progress to the accumulation
of capital and this accumulation to the tendency to raise money in the
wealthy class (Smith, 1982, pp. 276-280). In addition, until the World War II,
almost all economists have been explaining the concept of material progress
as the concept of development (Yavilioglu, 2002, p. 60)

On the other hand, the other factor that attracted attention in this
period was the population. According to classics, population is one of the
most important indicators of growth. The thesis that the resources available
against the increasing population will not be sufficient has been frequently
brought up. Therefore, a paradigm taking into account the dynamics of the
population has been proposed. Both A. Smith and D. Ricardo could not
explain the growth of developed countries as a model in their growth
theories. Their theories for the underdeveloped countries are in conflict with
reality. On the other hand, the growth model which they put forward as
decreasing yields and increasing yields law has a systematic understanding
of labor and capital (Figure 3). However, it was not a real successful model.
Figure 3: Ricardian Growth Model
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Source: Inspired by the author Halil Seyitoglu’s book Uluslararas iktisat

This idea, which has been cored by Karl Marx and has been valid in the
world market since the 19th century and has been adopted by many
countries, comes to the fore with the theory of labor-value and surplus-value.
In fact, the main reasons for putting forward these and similar theories are
International instabilities, changing balances after the first and second world
wars, competition based on colonialism and economic crises occurring
worldwide. In this system of thinking, the most important factor that
determines the growth is capital “Capital”. Capital is the transformation of
surplus value into Capital.
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In this view, it is aimed to seize labor, to take control of natural
resources and thus to keep the market under control. While establishing this,
the state structure was used as the most important tool (Figure 4). The state
administrators who cooperate with the community leaders have established
a brutal system by keeping the capital accumulation produced by the people
away from the public (Chapra, 1995, p. 72).

Figure 4: The Pyramid of Capitalism (Issued by Nedeljkovich, Brashick and Kuharich,
Cleveland: The International Publishing Co., 1911)
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In the world economic system, especially from the 20th century, many
reflections of this system of thought reach to the present day. In particular,
the accumulation of capital and the dominance in finance have enabled many
economic factors to be realized on these foundations. When we look at the
last century of this system (Graph 1), we can see the stability of growth
clearly.

Graph 1: World Economy Growth Stability (1961-2015)
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Innovative economics, which determines growth and development
according to other material and immaterial factors, determines labor and
capital as material; they considered technological and social development as
an intangible factor. Adopting an innovative economic model, Schumpeter
stated that the economic growth will be achieved through innovations in
goods, production techniques, market, input and organization factors. In a
capitalist model, he stated that growth by the entrepreneur would find space
in the social and technological sense and predicted that the determination of
a method form that would allow the formation of entrepreneurs would
increase the speed of growth. He said that the more entrepreneurs are
created, the more growth will take place (Schumpeter, 1936, pp. 701-795).
It can be said that the concept of innovation with the understanding of
entrepreneurship and innovation entered the economic literature with this
idea (Figure 5).

Figure 5: Schumpeter Economic Growth Model
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John Maynard Keynes, who put forward theories on how to overcome
world crises and economic stagnation, published his book titled “The General
Theory of Employment, Interest and Money” in 1936 following the US
economic crisis of 1929 and his thoughts on the following principles. It was
steadfast. An interventionist understanding of the state argued that, except
in the usual cases, employment in the economy is complete, each supply will
create its own demand, the balance will occur by increasing public services
and decreasing taxes and thus, increasing commercial transactions and
encouraging households to spend (Smithies, 1951, pp. 163-169). The Horrod
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Domar model, which was created after the idea of Keynes and inspired by his
ideas, stated that the capital created by savings and savings in the economy
would be spent on investments and that increasing capital would result in
increasing investments. It has been stated that this capital accumulation will
bring about rapid economic growth (Figure 6).

Figure 6: Harrod-Domar Growth Model
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Adopting a closed economy model, defending competitive market
conditions, seeing economic behavior as rational, decreasing for production,
capital and labor; for the production function, this model advocates a
constant return and envisages a comprehensive model including
technological developments and population factor (Figure 7). The Solow
model envisions the balance of investment and technological developments
and labor as the basic dynamics of growth and development (Chapra, 1995,
pp- 167-169). Solow also stated that the main difference between the two
countries is dynamic and rapid population growth is not a good situation for
economic development and per capita growth rate will necessarily occur
with technological developments. After neo-classical thinking, technological
developments and innovative activities have shown a rapid increase
compared to previous periods and caused a serious questioning of previous
ideas (Karakayali, 2010). According to Neo classics, these factors are external
and it is understood that there are factors affecting growth and development
besides those owned.
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Figure 7: Solow Development and Growth Model
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Source: Inspired by the author Karakayali’s Book Theories Growth and Development
(Karakayals, 2010)

We tried to summarize the historical adventure of Growth and
Development in the above section. Neo-Classical thought theories that we
can accept as the last period thinking about growth and development have
not been accepted and alternative searches on this subject have continued.
The search for new models is based on micro foundations. It is seen that
other factors are added to the factors affecting the traditional growth and
development (Romer, 1986, p. 1005). Romer, one of the most important
figures of this idea called new growth or internal growth theory, accepted
technical knowledge as an internal factor and explained the production input
as cost-free. Together with Romer, knowledge has become the focus of
growth in economic literature and has caused capital to lose its relatively
superior position. The fact that capital is depleted as it is spent and
information is valuable as it is spent increases the belief that investments
should be made towards this field, contrary to previous ideas about growth.

Another contributor to this method was G. Lukas. The most important
element that stands out in Lukas is the concept of human capital. In addition
to physical capital, human capital is also a major factor in growth and
development. Japan and Germany are examples of rapidly growing
economies with human capital. The emergence of the concept of R & D, the
importance of investments in technology and the increasing interest in
information sources have changed many traditional ideas. Recently, in
addition to these factors, public goods, communication and information
movements have gained significant importance. Whether these factors,
which are one of the necessities of the age, are integrated into the economic
system as a whole, directly affects growth. Thus, the transition from the
industrial economy to the information economy, unqualified labor and the
importance of dry capital decreased, and instead, increased information
technologies and information investments came to the forefront (Lucas,
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1988). In summary, today's development and growth methodology, human
capital investments and R & D activities are combined with other factors
predominantly, transferring the accumulated knowledge to the needed areas
with the support of the state infrastructure and an increase in productivity
has been achieved (Figure 8).

Figure 8: Post-Neo Classical Growth and Development Model
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Source: Inspired by the author Lukas and Romer’s artichles(Karakayali, 2010)
D. Current Status

Development and its derivative concepts have been the most
important areas of interest in the world economy from the beginning. From
the beginning of the World War, it has become an official policy on the basis
of countries. While the speculative meaning and controversy that these
concepts contain is still ongoing, the methodological criticisms and real
situation directed to it in recent years have made the intricate structure of
development even more complex. Full employment, economic stability,
equal distribution of resources among individuals and tremendous targets
such as fair income distribution constitute the basis of development policies
and the fact that growth in the GNP rate is placed at the center is accepted as
the main parameter of the emerging problem (Peterson, 1994, p. 481).

The mainstream theories that growth will always benefit employment
and support stability will often be mentioned. The imbalance between
growth and distribution was regarded as the sole basis. In addition, the
extreme imbalance in developing countries has become a serious problem.
Therefore, it was meaningless to talk about equal distribution, stability and
employment without growth. There was also a serious expectation that this
problem would be overcome by growth. Namely; The growth in income
during the distribution process would gradually spread towards the lower
ranks of the society and this benefit, which emerged with industrialization in
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the following periods, would expand and reach all segments (Hasan, 2006).

Graph 2: Growth rates of world countries between 1900 and 2019

1900-1920 1920-1940 1940-1960 1960-1980 1980-2000 2000-2019

Source: (IMF, 2016)

As it can be seen from the table above, the GNP-based growth targets
of developing countries have been put into practice rapidly since the 1950s
and unilateral growth targets have been largely achieved (Chart 2). This was
much faster than the growth rate of developed or developing countries in any
period before the 1950s. The world has become rich, has grown gradually
according to the GNP and the target has been achieved. However, all the
paradigms and theories about growth are only reflected in the GNP rate. In
the enriched world economy, the gap between the rich and the poor has been
opened both between individuals and on the basis of states. While the real
situation differs so much from the indicators in terms of economy, the
ecological balance has also been subjected to a terrible disruption. Rapid
developments and industrial activities have led to the depletion of the ozone
layer, global climate changes, the destruction of forests and nature, and the
gradual decline of living diversity. Rapid growth has become increasingly
catastrophic with environmental problems, particularly poverty and social
injustices, rather than an advantage (Kaypak, 2011; Tiras, 2012, p. 23).

Table 1: Worldwide GDP Per Capita (in USD)

REGION 1880 1910 1950 1970 2019
West Europe 1.960 3457 4578 11417 19912
ABD, Australia, New Zeland 2.419 5233 9.268 16.179 28.039
Asia 556 969 717 1.718 4.434
Latin America 676 1.494 2503 4.513 5.786
Eastern Europe, SSCB 941 1.558 2.602 5.731 5.705
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Africa 500 637 890 1.410 1.549
Highest Difference And Lowest 5/1 8/1 13/1 12/1 18/1
Difference

Source: ]. Bolt and Van Zanden: The Maddison Project

These global indicators of income distribution (Table 1) tell us nothing
but inequality. The richness, growth, development and progress activities
that started with industrialization revealed many utopian paintings such that
humanity facilitates and enriches life, increases the quality of life, and
increases the need for labor by increasing resources. However, it is a fact that
the income gap between different regions of the world has increased. For
example; While the income of the richest countries was three times that of
the poorest countries in the late 19th century, this figure increased 15 times
in the middle of the 20th century and has now reached 21 times (Emin, 2016,
pp. 32-35).

This income imbalance also brings about many social problems. It
negatively affects human life by revealing negative situations in many
subjects such as health, education and social expenditure which are
necessary for the continuation of human life. As a result, vicious cycles are
seen in the life of a society where social justice cannot be established (Figure
9).

Figure 9: Vicious Circle of Income Inequality
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E. Literature Review

While the global market share of Islamic finance in developed
countries is 7% with 2.4 trillion dollars, the market share in less developed
countries is around 34%. In 2023, this volume will grow even more when
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this volume reaches 3.8 trillion dollars. In this respect, the potential of
applying Islamic financial practices in underdeveloped countries where
social injustice is ordinary is more substantial (TheCityUK, 2019).

Within the framework of the SDGs, many issues such as the human and
physical capital potential of Muslim countries, financial size in the Gulf
countries, historical experience and accumulation from their past draw
attention and especially the density of the young population is seen as an
essential opportunity for SDG realization (Ahmed, Mohieldin, Verbeek, &
Aboulmagd, 2015). The attitude of Islamic thought and Islamic worldview
against social, economic and environmental difficulties and the synergy it
will put forward in this context is a phenomenon that is not utopian but
reciprocated with social finance institutions. With social projects and
programs that are not directly for profit but have serious social importance,
it is discussed how and how this synergy can be created, and solutions are
offered with many applications (zakat, foundation, microfinance) by
mobilizing the potential funds available in its geography (resource
mobilization) (Ismail & Shaikh, 2017). In the case of Islamic finance
mobilizing resources in the modern sense, the potential of realizing 11 of the
direct SDGs has also been demonstrated with its current
practices(Gundogdu, 2018). The current commercial practices of Islamic
economics in establishing social justice and reducing social injustices have
been examined, and the existing potentials of financing instruments
(microfinance, qard al-hasan, zakat, waqf based financial instruments) to
reduce poverty and increase rural development in the context of countries
proved to be applicable (Abdalla, 1999; Osman, 1999; Sadr, 1999). For
example, the current practices of Islamic fintech companies, which have
recently become widespread in the Islamic finance industry, encourage
increasing entrepreneurship by financing underdeveloped sectors such as
agricultural enterprises and SMEs in Indonesia. In addition, it is seen that
these companies collect funds such as donations, charity, and zakat and
distribute them to the needy with a sense of social responsibility and carry
out social projects for non-privileged individuals. Looking at these efforts, it
is seen as directly synonymous with the goals of reducing poverty (SDG 1),
fighting hunger (SDG 2) and eradicating social inequalities (SDG 10), which
constitute the biggest challenge of the SDG goals (Hudaefi, 2020).

The institutional activities of the Islamic economy to overcome social
exclusion, deprivation and poverty within the framework of the social
protection base with the understanding of zakat are also drawing attention.
For example, the role of Zakat funds in providing social protection in the
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Middle East and North Africa region has been examined in the example of
Jordan and Sudan, and the findings have shown that the SDGs and the concept
of zakat are fitting in an institutional framework (Bilo & Machado, 2020).
Maududi, who is accepted as one of the pioneers of Islamic economics,
proposed an institutional reform by using the income distribution function
of zakat as an alternative model for the fair distribution of welfare and
contribution to social justice (Mawdidi, 2014, pp. 83-90).

After the 2000s, the ideal-oriented Islamic finance understanding has
started to develop commercial methods that include social responsibility in
order to reduce the negative effects of dominant finance rather than
commercial practices(Asutay, 2007, p. 16). In this context, they integrated
the idea of microfinance with socially responsible investments and turned
the lender into an Islamic microfinance idea based on musharakah and
mudharabah partnership, which makes the lender responsible according to
the work situation of the debtor and made it applicable in many countries
(Askari, Igbal, & Mirakhor, 2008; Seibel, 2008).

It has been demonstrated that most of seventeen the development
goals determined within the scope of SDG coincide with the long-term social
goals of Islam and that the culture formed within the framework of the
foundation understanding is a good opportunity to reduce development and
social injustices, and the necessity of building the strongest social network of
the Islamic economy on waqf foundations is emphasized. The social benefit
and financial capacity created by the waqf-based activities carried out in
Muslim countries have a capacity sufficient to meet both the "goal"
understanding and SDG goals (Abdullah, 2018).

F. Process of Transition from Development to Sustainable
Development

Although the concept of development emerged in the economic
literature after the World War 11, the concept of progress used in the same
sense was used in the 13th Century began to be mentioned. On the one hand,
the increase in labor and capital, thanks to the continuously developing
technical knowledge and increasing natural resources; on the other hand,
rapidly growing social, economic and political problems have started to take
an important place on the world agenda.

The Wealth of Nations, published by Adam Smith in 1776, predicted an
ever-increasing economic growth and the consequence that humanity would
become more prosperous (Wallerstein, 1983, p. 78). While the policies
carried out in accordance with these discourses continued to deplete the
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future of humanity, the report prepared by the Roman club in 1972 stated
that unlimited growth was impossible due to limited resources (Visser &
Brundtland, 2013).

We have expressed the general views of growth, development,
progress and enrichment in terms of economic considerations in the above
sections. When we examine the ideas put forward in this regard, it is seen
that the concept of development is only concerned with the economic
dimension and other socio-cultural fields are neglected (Yavilioglu, 2002,
p.63). However, every emerging economic thought has been put forward
either to complete a deficiency of its predecessor, to enrich it with additional
ideas or to change it by showing that it is not functional or it has taken its
place as an alternative. As a result, in the 21st century, the dimensions of the
concept of development had to undergo a radical change in parallel with the
dimensions of the changing sociology of the world. Thus, the concept of
development and growth has not only had an economic dimension but has
more important dimensions than the economy.

Since World War II, the enlightened masses in both Europe and
America have become interested in economic policies of Asian and African
countries and especially development problems. In order to prevent the
existing problems in the world economy, the mentioned reason under this
interest was introduced as the balance of the world economy by raising the
economies of the less developed countries to the level of developed
countries. However, most experts in this field know that the main reason
behind this interest is to expand the economic markets of the more
developed countries that they want to restructure and to create new
demands. The need to reorganize the economies and markets that changed
hands after the war was seriously crucial. In addition, the new regimes of the
Asian and African countries, which demanded political freedoms by escaping
from the order of exploitation, can be consciously considered as the other
reasons of this increasing interest in the economic demands of the Western
intellectuals (Hasan, 2006).

Many developments in world politics, and especially the
modernization process, have replaced the traditional theories of the period
with a global and dominant discourse. Universal concepts such as growth,
progress, development and sustainable development (SD) have been
gathered under a single initiative and became managerial. It has evolved into
sovereign programs implemented by the strong states against the weak. This
has led to the deliberate ignorance of many models applied in traditional
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times or in the history, or not being taken into account because they are not
appropriate to the current understanding. Zakat institutions, foundations
and microfinance studies in Islamic thought are the most obvious examples
of this (Kudat, 2018, p. 197).

We have stated that the growth and progress policies implemented by
developed states against developing or underdeveloped states have evolved
into development strategies in the following period, and in the following
processes, in particular, the goal of sustainable development by international
institutions. Therefore, the sustainable development goals, which serve as a
buffer for the problems created by capitalism's development, enrichment
and growth policies and put on the market as a panacea, are also seriously
questioned by many environments.

G. Sustainable Development (SD)

In 1987, the Brundtland Report, published systematically by the World
Environment Commission under the title Our Common Future; ‘Economic
the efficient use of resources economically, the protection of the
environment and natural capital, and the equal distribution of the benefits
and costs of development between time and spatial units (Visser &
Brundtland, 2013). From this date onwards, the concept of SD started to
enter our daily life quickly, first with its Rio Declaration and Agenda 21
report; it took its place in international politics and then all local and national
policies in a short time. The concept of sustainability refers to the possibility
of sustaining an opportunity or action; development is defined as increasing
individual and social welfare in general. In order to continue its conceptual
continuity, many fields such as sustainable energy, sustainable agriculture,
sustainable tourism, sustainable environment and sustainable life have been
associated with this subject, numerous studies have been conducted,
symposiums and congresses have been organized and many publications
related to this subject have been put forward in academic circles (Cokisler &
Cokisler, 2017).

The adverse effects of the current economic development targets on
the environment, people, society and International level have been
emphasized both in our study and in many other studies (Dulupgu, 2001). In
this respect, the aim of the report is not only the improvement of economic
indicators such as development, industrialization, growth and enrichment,
but the equal and fair distribution of the benefits resulting from these
improvements to all societies and all segments of the society, that is,
increasing social welfare in all areas of the society (Visser & Brundtland,
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2013).

There are three main areas where the objectives stated in the SD
report are concentrated (Tiras, 2012, pp. 60-61). These are determined as
increasing economic development, protecting the environment and
increasing social welfare (Figure 10). In order to increase and maintain the
economic development, the world economy must grow 5-10 times more than
the 1987 growth rates. The growth here refers to the growth in GNP rates.
Environmental protection means preserving the ecological balance without
destroying nature during development efforts. In addition, increasing social
welfare includes many dimensions such as education, health, justice, social
status, equality, political rights and freedoms in order to improve the quality
of life beyond the basic needs of humanity.

Figure 10: Key Areas of Sustainable Development

SOCIAL DIMENSION

a

ENVIRONMENT ECONOMIC
AL DIMENSION DIMENSION

Source: (UN, 2015)

Although it has been enacted since its publication and in many state
policies, it seems that the objectives of the SD have not been achieved. In their
own reports, they only mention achievements: since 1990, more than 1
billion people have survived extreme poverty; since 1990, child mortality
rates have decreased by more than half; since 1990, the number of drop-out
children has decreased by more than half; since 2000, the HIV / AIDS
transmission rate has decreased by about 40% (UN, 2015). In particular,
equality of opportunity, social justice, income distribution, inequalities in the
distribution of power and prosperity and freedom of much progress has not
been achieved (Marcuse, 2016, p. 110). The story of a combination of
capitalist understanding and the objectives of the CC has already been the
subject of debate. The reason for this is that if there is profitability in a
capitalist economy and profit maximization is to be increased, IP targets can
be applied. Otherwise, high-cost environmental measures, social justice and
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the elimination of inequality are issues that do not profit in capitalist thinking
and do not respond individually.

Because no business that is not profitable and cannot maximize the
benefit of the individual in terms of profitability can find a place in capitalist
thinking (Doganer, 2002, p. 6; Marcuse, 2016, p. 107). On the other hand, the
assumption that the needs are unlimited is the main argument of capitalist
thought. The limitation of the individual in terms of consumption and
production or the activities of observing the rights of another human being
cannot find a place in capitalist thinking (Robinson, 2004, p. 371). However,
it is the same resource that imposes the objectives of the CB on every
platform and imposes on the world. From this point of view, it becomes a
necessity that existing SD targets should be rethought.

On the other hand, the uncertainty of the definition of needs is one of
the most important issues discussed in terms of SD objectives. From the first
day of publication, it is impossible to construct and implement these goals on
the uncertainty of what the concept of necessity is and how people will meet
it under the changing world conditions (Harding, 2006, p. 234). The
relationship between underdevelopment and sustainable development is
another issue discussed. The claim that the underdeveloped countries should
be included in the world economic system under free market conditions, and
thus the achievement of IP targets, is not considered reasonable by many
social scientists and economists. The most important reason of this is that
these goals are seen as a trap that underdeveloped countries have developed
by the developed states in order to ensure their dependence on them and to
provide hegemony under the name of global government (Bozoglu, 2008)

In addition, the emphasis is on the economic aspect of development
and the neglect of its social aspect and the pursuit of policies that aim at
economic development and push human development to the background. It
is another critical issue that the developed countries contradict with the
targets such as production, industrialization and technological investments
determined in the framework of development and the policies which have an
understanding that makes human beings superior to the environment while
doing these are another critical issue (Robinson, 2004, p. 376)

H. SDG Country Statistics
In 1990, the World Bank adopted the poverty line of one dollar per day
according to purchasing power in order to monitor the international poverty

level, make comparisons among countries and use in the analysis. This rate
was increased to 1.90 dollars in 2015 due to the criticism and changing real
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conditions from the determined day. Those with the income below 1.25
dollars were grouped into the extreme poverty group. Although this rate is
suitable for measurement in emerging countries where subsistence
standards are very low, such as Bangladesh, it is not a rate that measures
poverty as the minimum cost of living in developed or developing countries
is higher. Therefore, global poverty reports do not fully reflect the truth.

The implementation of SDG at the country level and achieving its goals
necessitates very serious financial support for developing countries. For
example, the financing required for Bangladesh's SDG strategy is USD 928
billion (Paul, 2019), which corresponds to approximately 20% of the
country's GDP. Since the burden of the public sector in this strategy is very
heavy, it also imposes a serious burden on the country budget. Lack of
financial resources makes it impossible to achieve sustainable development
goals. Four per cent of the population is below the extreme poverty line, and
31% is below the poverty line, which is 3.20 dollars per day. The malnutrition
rate is 70.1% in both adults and children and has a large population close to
the hunger limit (Sachs, 2020).

I. Sustainable Development in terms of Islamic Economics

It is an indisputable fact that we need universal development goals
that are human-centered and embody the system of values, which are a
common denominator for all, that make social benefit superior to individual
benefit and apply justice to all spheres of social life. The following verses of
the Qur’an bear ample testimony on the point (Quran, 6:3 and ff)

It is He Who created the heavens and the earth In true -proportions-
(Quran,6:3). Mischief has appeared on land and sea because of (the need)
that hands of men have earned(Quran, 30:41). He created the heaven and the
earth in true -proportions- (Quran,39:5) Verily, all things have We created in
proportion and measure (Quran, 54:49). He Who created the seven heavens
one above another; No want of proportion will thou see in the Creation of
Allah) Most Gracious. So turn thy vision again. Seest thou any flaw? Again
turn thy vision a second time (thy) vision will comeback to thee dull and
discomfited, in a state worn out (Quran, 67:3-4).

[t can be said that the objectives of the Islamic economic thought are
generally theoretically acceptable. However, with some exceptions, it is
generally in line with Islamic economic thought. However, the criticisms are
mainly related to the dimension of the implementation of the objectives. For
example, it is almost impossible to implement these targets, which are
perceived as a general rule everywhere and always, for many reasons,
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especially in underdeveloped countries. Keep people alive and state that we
need universal development goals dominated by the understanding of life,
we think that the objectives of the SD should be revised and regulated in
these respects.

1. Human and Need Concept

According to traditional economic theories and especially the
paradigm that has been dominant since the 20th century, human beings have
aindividualistic structure. This paradigm argues that the choice of individual
should be the basis for the person who has to make and choose. According to
this basic assumption, human is associated with the definition of individual
rationality or home economicus and aims to achieve resource maximization
and resource limitation by prioritizing personal interests. Human needs are
unlimited in this respect; resources are considered to be limited.

Although the choice and preference of the individual is the most
important factor here, it is unclear to what extent he will make these choices
and preferences. It is unanswered, such as what needs are, to what extent
they are limited, and what behavior should be fulfilled when meeting the
needs. According to Islamic economics, the definition of human being that
exhibits rational behavior in any case, considering personal interest
concerns, is not acceptable.

The economic, social programs and development plans that will be
created by taking human-value approach as the center will raise the
backward countries to the level of developed countries and make the world
we live in more livable for everyone. In terms of Islamic economics, it is a
fundamental philosophy that Allah, who is the owner of the universe, creates
enough resources for all mankind and provides for each living thing
separately. Therefore, defending the thesis that the resources are not enough
and will run out is against the realities of existence of the universe. While
most of the history of humanity is behind us, there is no data on the lack of
resources. This thesis, which is put forward by calculating the population
accounts and the existing resource distribution, is consistently far from being
grounded. It is unacceptable to build a thought on assumptions and to
implement them. Because, Muslims argue that the world's resources will be
sufficient to meet human needs if they are used efficiently and fairly. And
they do not admit that human needs are unlimited. Moreover, they believe
that world resources should be used efficiently without wasting(Chapra,
1995, p. 6).

For the reasons mentioned above, it is necessary to eliminate the
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ambiguity of the definition of needs in the targets determined in terms of
meeting the needs of current and future generations within the SD targets
and to make a definition in order to protect the value judgments of human
beings and to set appropriate targets accordingly.
In this study, in general terms, human is an individual who is aware of the
blessings that are given to him, who can make donations and donations by
considering the situation of others, saves his economic and social needs
without wasting and contributes to the production by means of the
remaining opportunities (Figure 11).

Figure 11: Human Factor in Islamic Economic Thought

Consumption ~— .
Ni'math

Source: Inspired by the author M.Umar Chapra’s Book Islam and Economic Challange

a. In terms of Priority of Development

Both the Rio Declaration and Agenda 21 reports show that economic
development is centered on the objectives of CB. The main reference of
human development was envisaged as economic development and the plans
for social development were ignored. In this respect, there is a need not only
for an economic program that focuses on the economy, but also for
applications that put people at the center and establish their development in
every aspect. There is also a need for a serious revision of the definition of
development as mentioned in the above chapters of the SD objectives. The
application of these objectives which foresee economic growth as a
development will not contribute to the solution of the problems. According
to this perspective development; in addition to quantitative evaluation of the
economy, it is an inclusive concept that requires qualitative aspects to be
taken into consideration and even the developments in many different areas
outside the economy should be taken into consideration (Doganer, 2002, pp.
1-3).

Since Islamic economic thought is accepted as a social entity, human
development actions should be considered as a whole and evaluated in
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social, human, economic, political and environmental aspects. However,
economic development is only one title in this holistic structure.

b. In Terms of Determination of Application Areas

Existing SD targets are requested to be implemented in the same way
everywhere from the day of announcement. This applies not only to the less
developed countries but also to the developed countries. However, there is a
difference between countries in terms of development area and needs.
However, the objectives of the SD are regulated in the interstate documents
mostly in line with the interests and objectives of the developed
countries(Cokisler & Cokisler, 2017). A participatory democracy cannot be
mentioned when setting these goals. In other words, it was put forward by
the hands of certain states without consultation with the peoples of the
world. For African countries where there are starving people, the regulation
on the emission of greenhouse gases makes no sense (Robinson, 2004).
Because, in a region where people cannot meet their food needs, they cannot
reach to clean water and unhealthy living conditions prevail, many IP targets
are suspended. For this reason, it is necessary to determine the targets of IP
according to each country or region and to implement the programs
according to the needs of that region. From this point of view, we argue that
in this study, it is necessary to determine specific IP targets according to each
region and not according to general-valid conditions as Islamic Economic
thought.

c. In Terms of Establishing Social Justice

Although the concept of Social Justice first appeared in the literature
since the 1840s, it is seen that this concept was used much earlier. The
history of the emergence of theoretical and practical applications related to
this concept dates back to the 19th century and the objective is to eliminate
the defective aspects of capitalism and to develop a fair market economy
(Orman, 2016b).

Beyond meeting basic vital needs as Islamic economic thought,
improving the quality of life of people regardless of language, religion, race,
benefiting from halal nutrition, education, health, justice and environmental
services, social justice, equality, political participation and representation
are the social dimension of development.(Sneddon et al,, 2006, p. 256). The
concept of social justice, which is based on the combination of all these
factors, is seriously neglected in today's world and occurs with many
imbalances between societies. In order to eliminate this, all institutions and
organizations participating in the society, especially the state, should carry
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out the works in order to create equal opportunities in the services and
practices to be put forward, to ensure that everyone benefits from equal
rights and services, to make the weak one strong and equal, and to complete
the missing sides in terms of human values(Chapra, 1995, p. 252).

2. In Terms of Establishing Social Justice

Although the Concept of Social Justice first appeared in the literature
since the 1840s, it is seen that this concept was used much earlier. The
history of the emergence of theoretical and practical applications related to
this concept dates back to the 19th Century, and the objective is to eliminate
the defective aspects of capitalism and to develop a fair market economy
(Orman, 20164, pp. 3-4).

Increasing urbanization with the industrial revolution has led to the
gradual decline of traditional institutions in the society that establishes social
welfare and the emergence of new organizations - like trade unions - and
even the responsibility of this issue has almost become a burden on the state
(Koray, 2003, pp. 95-110). In the 1970s, with the effect of liberal policies,
struggling with the problems in the social field began to be burdened with
other social organizations in the society instead of the state (Glimiis, 2018,
pp. 42-51). With the distribution of institutional social responsibility to all
components of society (state-society), it may be possible to model the
contribution of Islamic Economy to reduce social injustices and establish
sustainable prosperity as follows;

Table. 2: The Contribution of Islamic Economy

Institutions in Basic Social
Terms .of. .Soc1al Corporate Types Responsibilities Respo.ns1b1hty
Responsibility Functions
Splrm.lal Providing
Consciousness, .
Balanced Life consultancy services
Official and Non- . " to the sociological
.. . L Working
Religion Official ~ Religious - base on  values
. Consciousness, .
Institutions . education, moral
Struggle Against teachi ial and
Difficulties and €achings, social an

Moral Motivation

religious issues

Effectively managing

Preventing poverty,

the country's meeting basic life

Central resources and needs (education,

Government and distributing them to health, food, water,

Public Institutions Local Governments the community transportation, etc.),
Related Public members fairly, planning the future

Institutions discovering and of the society,

developing people's
talents and skills,

allocating funds,
supporting projects
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creating a conscious
society culture.

Sustainable support,

education, the

meeting material and

Foundations, moral needs and

Civil Soci Awqaf, Non-Profit . organizations in
V1 oclety Organizations Social AWAreness, ¢ ial issues, gainin
Organizations § L moral support and » B g

Trade Unions, an understanding of

L social aid activities . .
Clubs, Associations volunteering, social

and Congregations support services
with projects
preventing
individualization.

All activities aimed at
increasing social
welfare in the Goods

Manufacturers, and Services Sector,
Businesses, Providing working with social
Private Sector Industrial Employment, Goods responsibility

Organizations and and Services awareness,

Service Sector employment
mobilization
focusing on human
values

Preparing projects
that will contribute
to society in
education, culture

Acting with a Social and social solidarity,

Banks, Stock Responsibility reducing social
Exchange, Sharia APpro%\ch, problems by
Islamic Financial Boards, Takaful ;r:llcr(())fr?anczr 4 al supporting non-
Institutions companies and pport, q refundable grant
Other Financial hasan funds, supports money-
. financial support for . ’

Services emplovment saving funds and

ropeci]s microfinance

proj organizations,

prioritizing support
for investments with
employment priority

It is possible to carry out the social responsibility consciousness that
it has created based on all the structures and basic axioms that the Islamic
economy embodies above, in cooperation with its rich institutional
infrastructure (Yeniceri, 2009, pp. 48-49). The effective execution of these
duties belonging to social responsibility awareness will significantly
contribute to reducing social injustices by establishing social protection.
Most of the individual activities that exist in the Islamic tradition and in
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today's Muslim societies, but are carried out scattered without a center,
should be turned into a strong organization and turned into a social policy,
followed and controlled. For example, the UN Economic and Social Council
(ECOSOC), which determines all aspects of sustainable development and
policies within the scope of "Agenda 2030" by the UN, and the High Level
Political Forum (HLPF), which is responsible for the supervision of this, is an
organization that should also be in Islamic countries (UNDP, 2019).
Organizations such as the Organization of Islamic Cooperation, the
Organization of the Islamic Conference, D-8, the Arab League and the Asean
community should meet each year and produce serious projects and carry
out concrete studies instead of publishing oral and written declarations. This
ore, which exists in the yeast and its potential of Islamic society, has not been
activated yet.

Beyond meeting basic vital needs as Islamic economic thought,
improving the quality of life of people regardless of language, religion, race,
benefiting from halal nutrition, education, health, justice and environmental
services, social justice, equality, political participation and representation
are the social dimension of development (Sneddon et al., 2006, p. 256). The
concept of social justice, which is based on the combination of all these
factors, is seriously neglected in today's world and occurs with many
imbalances between societies. In order to eliminate this, all institutions and
organizations participating in the society, especially the state, should carry
out the works in order to create equal opportunities in the services and
practices to be put forward, to ensure that everyone benefits from equal
rights and services, to make the weak one strong and equal, and to complete
the missing sides in terms of human values (Chapra, 1995, p. 252).

3.In Terms of Ignoring Historical Experience and Practices

Although SD belongs to the nineteenth century as a concept, there are
many practices in past societies and especially in Islamic thought that aim to
ensure the prosperity of people and enable social development. However, the
dominant paradigm is ignoring these and similar historical experiences and
is seeking to rediscover the wheel according to its own design.

The foundation culture, zakat policies and microfinance practices in
Islamic thought can be considered as alternative SD targets. Sustainable
production and consumption opportunities were created by creating a
foundation culture in Islamic societies, regular funding sources were
provided for those in need, it served as a transfer from rich to poor to provide
social welfare and carried out a strong development function by providing
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nutrition, education and health services (Gundogdu, 2018, p. 389).

The concept of SD is not a one-way concept, but has multiple
components. Therefore, all segments of society should participate in this
activity. Government, non-governmental organizations, associations and
foundations have to contribute to the realization of these objectives. Long-
term and costly social support activities such as SD and poverty alleviation
cannot be left to the state alone. In this respect, our foundation culture is a
historical indication that this is applicable.

Zakat practices are also very functional in this respect and have served
many social benefits in the course of historical adventure. As an alternative
to interest-rate microfinance institutions, interest-free microfinance
institutions have also been established over the years and the financing
methods used in Islamic banking have been used. After the 2000s, a micro-
credit instrument based on karz-i-hasen, which did not impose any burden
on the entrepreneur other than debt, was also used and gained considerable
success. Thus, the poor entrepreneur has the opportunity to have the
capacity of life water, which can stand on its own feet, by keeping all the
profits within its own structure(Yunus, 1987, p. 31). With this structure,
ancient foundations and karz-1 hasen institutions met with the modern
microfinance institution and a strong model emerged to reduce the problems
of poverty and income distribution today (Kudat, 2018, p. 51). In this respect,
microfinance applications are extremely important for SD and are highly
functional to make the society productive(Chapra, 1995, p. 329).

Conclusions and Recommendations

The devastating effect of capitalist thought on developed countries by
the developed countries and the fact that this trap is in effect in many
countries is an indicator of the imbalance of the world. The gradual
accumulation of wealth in the hands of a single class also leads to the
impoverishment of a very large mass of people living in the world. According
to the World Bank data, 3.5 billion people corresponding to half of the
world's population earn less than 5 USD per day and live a poor life. Muslim
countries account for half of this population. Therefore, it is understood that
the countries most in need of global development goals are Muslim
societies(Chapra, 1995, pp. 342-344).

Although the objectives of the SD have aroused excitement in many
places from the time it was published, the difficulties of implementation and
many reasons that have developed in the future have weakened the belief in
the SD and failed to solve the problems. Uncertainty of the definition of need,
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setting goals on the axis of capitalist thinking, not wanting to apply the same
practices everywhere, ignoring regional and country differences, having an
economy-centered structure, ignoring other areas, claiming that it is
environment-centered, and not including environmental policies, weakening
and leading to failure (Masca, 2009, p. 197).

In terms of Islamic economics, some of the SD objectives seem to be
acceptable. Considering the main points of action of the objectives of the
Islamic economics, it is seen that there are serious problems. In addition, it is
seen that Islamic economics as a complementary element has the potential
to produce some solutions and allow new applications. Foundation culture,
zakat practices and interest-free microfinance instruments in Islamic society
should be considered in this respect (Chapra, 1995, p. 213).

In order for the Islamic world to implement SD programs, it should
work to eliminate the backwardness and poverty, colonial exposure and
conflicts within itself. Development against backwardness, full independence
against colonialism and full Islamic unity against division should be
established. Institutions such as Islamic Conference, Islamic Development
Bank and D-8 should contribute to this process. While these problems
persist, it is seen that the implementation of SD targets is impossible.
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SOSYAL ADALETSIZLIKLERIN AZALTILMASI
VE SURDURULEBILIR KALKINMA HEDEFLERI
ACISINDAN ISLAM EKONOMISININ ROLU

Muhammet YURTSEVENa Kamola BAYRAMbP

Genis Oz

Gelecek nesillerin  ihtiyaclarini  karsilayabilme olanagindan 6diin
vermeksizin giiniimiiz neslinin ihtiyaclarim1 karsilayabilecek bir kalkinma
modeli olarak ilan edilen “siirdiiriilebilir kalkinma”, 20. yiizyi1l sonlarina
dogru diinya giindeminde yerini almis ve 1990’1 yillarda imzalanan
uluslararas1 antlagmalarla kiiresel bir uygulama plani haline gelmistir.
Kiiresel anlamda gelir dagilimindaki esitsizlikleri azaltma, yoksullukla
miicadele ve siirdiiriilebilir bir refah anlayisini diinya geneline hakim kilma,
cevresel ve ekolojik sorunlarla miicadele etme gibi bir ¢ok insani hedefi
amaglayan bu politika ilk dénemlerden itibaren ilgi uyandirmis ve bir ¢ok
devlet tarafindan da politika araci olarak kullanilmistir.

Kiiresel diizeyde varligimi siirdiiren gelir adaletsizligi ve kat kat artan
yoksulluk oranlar1 giiniimiiz diinyasinin karsilastigl en ciddi sorunlardan
birisi haline gelmis ve stirdirilebilir kalkinma politikalarinin islevi
tartisilmaya baslanmistir. 1980’lerle baslayan hizli degisim siireciyle birlikte
gelir dagilimi sorunu siradan bir ekonomi sorunu olmaktan ¢ikmis politik ve
sosyal bir sorun olarak algilanmaya baslanmistir. Diinya 6lceginde 1950’li
yillardan itibaren uygulanan ve gilinimiizde de degisik boyutlariyla
stirdiiriilmeye calisilan sosyo-ekonomik politikalar var olan olumsuzluklari
ve yoksullugu daha da belirgin hale getirmistir iddiasiyla bir¢ok elestiriye
maruz kalmistir.

Mevcut kiiresel sistemde finansal agidan daha da zenginlesen diinya diger
taraftan bir¢ok sosyal problemi de beraberinde getirerek toplumsal refahin
azaldig1 dengesiz bir yapiya biliriinmistiir. Diger bir tartisma konusu da
sosyo-ekonomik bir yaklasim ile c¢evresel iliskileri ele alan kalkinma
stratejilerinin etkin bir sekilde kullanildiginda bugiiniin ihtiyaglarina cevap
verme acisindan verimli olabilecegi ancak gelecek nesillerin ihtiyaglarini
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titketmek acgisindan da ciddi zararlara yol acabilecegi hususu olmustur.
Ayrica ekonomik biiylimenin sinirlar1 konusunda net bir yaklasim olmadigi
icin boyutlarinin ne olacagi sorusu da belirsiz kalmistir. Bu yiizden
slirdiiriilebilir kalkinma stratejilerinin tiim yonleriyle ele alinmasi ve mevcut
sorunlarin giderilerek daha makul ve uygulanabilir bir sistemsel yapiya
kavusturulmasi elzemdir. Strdiriilebilir kalkinma stratejileri ile gelir
dagilimindaki adaletsizlikleri islam ekonomisi perspektiften ele alabilmek
icin bu konudaki politik kararh@mn islam iilkeleri tarafindan ortaya
konulmas:1 gerekmektedir. Bugline kadar ortaya konulmus politikalarin
yeniden gozden gecirilmesi, var olan gelismelerin eksik ydnlerinin
belirlenerek tamamlayici 6nerilerin sunulmasi ve ortaya ¢ikan giincel tehdit
ve firsatlarin iyi belirlenmesi gerekmekte olup bu ¢calisma da bu amaca katki
sunmak adina hazirlanmstir.

Calismamizda nicel arastirma yo6ntemlerinden tiimevarim metodu
kullanilmis olup 6ncelikle tarihi donemlendirmelerden hareketle iktisadi
diisiince i¢erisinde biiyiime, ilerleme ve kalkinma kavramlari incelenmistir.
Tarihsel olarak incelenen bu siirecten sonra mevcut kalkinma strtejileri
degerlendirilmis, olumlu ve olumsuz yonleri ifade edilmistir. Daha sonra
Islam ekonomisinin biiyiime ve kalkinma anlayisi ortaya konmaya ¢alisilmis
ve stirdiiriilebilir kalkinma hedefleriyle karsilastirmasi yapilmistir. Ayrica,
Islam ekonomisinin gelecegi sahiplenen bir anlayisa sahip olmasindan
hareketle, (i)herkesin ve her kesimin ihtiyac¢larin1 karsilayacak daha
yasanabilir bir hayat ortaya konulacak politikalar, (ii) gelir dagilimindaki
adaletsizlikleri giderecek ve tam anlamiyla siirdiiriilebilir kalkinma
anlayisinin olusmasina katki saglayacak stratejileri, (iii) hangi politika
araglar ile bu kapsami gerceklestirebilecegi ele alinmistir. Bu ¢alisma tiim
boyutlariyla gelir adaletsizligi ve siirdiiriilebilir kalinma stratejilerini ele
alarak Islam ekonomisinin sosyal vizyonunu ortaya koymayl
hedeflemektedir.

Islam ekonomisinin siirdiiriilebilir kalkinma hedeflerini ontolojik olarak
genel anlamda kabul ettigi sdylenebilir. insani olanaklarin iyilestirilmesi
adina diinyada ortaya konulan her ¢abanin aymi zaman da Islam
ekonomisinin genel ilkeleriyle de uyumlu oldugu rahatlikla sdylenebilir. Bu
konuda islam ekonomi anlayisinin bir itiraz1 yoktur. Islam ekonomi
diisiincesi adina yapilan itiraz bu poltitkalarin uygulanma felsefesiyle
ilgilidir. Egemen tilkelerin geri kalmis {ilkeler {izerinde daha da egemen
olmasina olanak saglayacak bu pratiklerin, geri kalmislik, yoksulluk ve
boliinmiisliik durumlarindan beslenerek tahakkiim aracina dontstiirtilmesi
kabul edilemez bir durumdur. Bliylime, ilerleme, kalkinma; bunun karsisinda
geri kalmis, az gelismis veya gelismekte olan tilkeler gibi pesinen bir tasnifin
yapilmasi, isimsel a¢idan makul ancak icerigi rahatlikla oynanabilecek
politikalarla egemen devletlerin mazlum cografyalara tahakkiimi, insanligin
ve Islamiligin kabul etmeyecegi durumlardur.

Calismamizda bu diislincenin kaynag1 olmasi agisindan ortagag déneminden
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itibaren biliylime, ilerleme ve kalkinma kavramlarinin analizini yapilarak bu
konuya agiklik kazandirmaya ¢alisilacak ve glintimiiz iktisadi politikalarinin
bu kavramlara bakis acisini mukayese edilerek donilisimiin boyutlarim
ortaya konulacaktir. Her toplumun veya devletin kendi kadri ¢abasinca bu
kavramlara iliskin poltikalar {rettigi ve bu uygulamalarinda neredeyse
evrensel oldugundan hareketle egemen devletlerin elinde adeta baskalasim
gecirerek birer politik silaha donistiriildigiinin  6rnekleri de
zikredilecektir.

Islam ekonomi anlayisinda siirdiiriilebilir kalkinmaya yénelik politik
adimlarin yani sira sosyal kurumlarinda devreye sokularak bu alana ciddi
katkilar sunacagina inamaktayiz. Tarihi tecriibe igerisinde kendi toplumu
genelinde ve temas ettigi diger toplumlar 6zelinde diisiintiliirse insa, imar ve
sosyal acidan toplumsal bir yasanmislik 6rnegi 6niimiizde durmaktadir.
Islam toplumlarinda vakif kiiltiirii olusturularak siirdiiriilebilir tiretim ve
titketim olanaklar1 olusturulmus, ihtiya¢ sahipleri i¢in diizenli finansman
kaynaklar1 saglanmis, toplumsal refahin saglanmasi i¢in zenginden fakire bir
transfer islevi gérmiis, beslenme, egitim ve saglk hizmetleri vererek gii¢lii
bir kalkinma fonksiyonu yiirtitmiistiir. Var olandan hareketle var olmasi
gerekeni izah etme ydntemiyle islam ekonomisinin bu konuda séyleyecegi
¢6ziim Onerilerine de deginilecektir. Vakif, zekat, infak, sadaka, mikrofinans,
imece, teaviin gibi sosyal uygulamalarin stirdiiriilebilir kalkinmaya ne dendli
bir ivme kazandiracagi da ele alinacaktir. islam ekonomi diisiincesi
icerisinde sosyal bir kurum olarak var olan vakif kiiltiirti, zekat politikalari
ve mikrofinans uygulamalarinin alternatif veya iyilestirici olmasi agisindan
SK politikalarina katkis1 ve sosyal adaleti tesis etme potansiyeli
degerlendirilecektir.

Anahtar Kelimeler: islami Ekonomi, Siirdiiriilebilir Kalkinma, islam, Adalet,
Surdurilebilir Kalkinma Hedefleri.
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DO PARTICIPATION BANKS CONTRIBUTE TO
ECONOMIC GROWTH? TIME-SERIES EVIDENCE
FROM TURKEY

Ali Gékhan YUCEL: Ahmet KOSEOGLUP

Abstract

One of the most important goals of developing nations is to achieve rapid
economic growth. There is a consensus in the literature of economics that a well-
developed financial sector will accelerate economic growth. However, few
studies have examined the link between participation banks and economic
growth. To contribute to the literature, this study aims to analyze the
relationship between participation banks and economic growth for the case of
Turkey. To reach this purpose, we established a neoclassical growth model by
employing gross domestic product, total credits given by participation banks,
gross fixed capital formation and the number of employed persons using time
series data covering the period of 2005Q4-2020Q2. We conducted a battery of
unit root tests, co-integration, and causality tests. The results reveal that there is
a long run stable relationship among the variables. As for the long-run
estimators, a 1% increase in gross fixed capital formation, employment and
credits given by participation banks will lead to 0.715%, 0.422% and 0.021%
increase in economic growth in Turkey. These findings suggest that participation
banks, as well as capital and labor, have a statistically significant impact on the
economic growth of Turkey. The causality test results show that there is a one-
way causal relationship from participation banks’ funds to economic growth
both in the short and long run but not vice versa. Two important policy
implications emerge from this study. Firstly, participation banks may play an
essential role in bringing idle funds to the banking system in Turkey. Therefore,
participation banks should be seen as complementary to conventional banks
rather than a substitute. Secondly, participation banks should diversify their
products by introducing new financial products and services to unleash their
untapped potential.

Keywords: Islamic economy, participation banks, economic growth, unit root,
structural break, co-integration, causality.
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KATILIM BANKALARI EKONOMiK BUYUMEYE KATKI SAGLIYOR MU?
TURKIYE iCIN ZAMAN SERiSi ANALIZi

Gelismekte olan tilkelerin en 6nemli hedeflerinden biri hizli ekonomik biiytimeyi
saglamaktir. Gelismis bir finans sektoériiniin ekonomik biiytimeyi hizlandiracag:
konusunda iktisat literatiiriinde bir uzlas1 vardir. Ancak Tiirkiye 6rneginde
katilim bankalari ile ekonomik biiylime arasindaki iliskiyi inceleyen az sayida
calisma vardir. Literatiire katki saglamak amaciyla, bu ¢alismanin amaci katihim
bankalar1 ile ekonomik biiylime arasindaki iliskiyi arastirmaktir. Bu amaca
ulasmak i¢in gayrisafi yurtici hasila, katilim bankalari tarafindan kullandirilan
krediler, sabit sermaye olusumu ve istihdam edilen kisi sayis1 verileri
kullanilarak 2005C4-2020C2 doénemini kapsayan bir neo-klasik iiretim
fonksiyonu olusturulmustur. Analiz kisminda bir dizi birim kok, esbiitiinlesme
ve nedensellik testleri gerceklestirilmistir. Sonuclar ele alinan degiskenler
arasinda istikrarli bir uzun dénem esbiitiinlesme iliskisinin varligina isaret
etmektedir. Uzun doénem esbiitiinlesme katsayilarina gore ise, sabit sermaye
olusuy, istthdam ve katilim bankalarinin kullandirdig: kredilerde %1’lik bir artis
ekonomik biiylime tizerinde sirasiyla %0.715, %0.422 and %0.021 artisa yol a¢
acmaktadir. Bu sonuglara gore, emek ve sermayenin yani sira, katihim
bankalarinin kullandirdigir kredilerin de biiylime iizerine anlaml bir etkisi
vardir. Nedensellik testi sonuglarina gore ise, katilim bankalarinin kredilerinden
ekonomik biliyiimeye dogru hem kisa hem uzun dénemde tek yonlii bir
nedensellik iliskisi vardir.

Bu calismanin iki 6nemli politika énerisi vardir. Birincisi, katilim bankalar atil
fonlarin bankacilik sistemine kazandirilmasinda énemli bir rol oynayabilir. Bu
nedenle, katilim bankalarinin geleneksel bankalarin ikamesi olarak degil de
tamamlayicis1 olarak goériilmesi gerekir. Ikincisi, katihm bankalar1 sahip
olduklar1 potansiyeli agiga cikarmak icin yeni finansal {liriinler ve hizmetler
sunarak tiriinlerini ¢esitlendirmelidir.

[Ttirkge genis 6z ¢alismanin sonunda yer almaktadir.]

L S

Introduction

“Riba” is an Arabic noun derived from the verb “raba” literally meaning
", “to grow”, “to exceed”. In Islamic terminology, riba means profit
gained with no effort. Riba includes interest paid by banks or on loans such
as home loans, car loans or credit card debt. One of the main concerns of
Muslims, when it comes to financial transactions, is to avoid riba in any form.

This is despite the fact that the basic foundation of modern business and

“toincrease
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finance involves interest-based transactions. The Prophet foretold of a time
when the spread of riba would be so overwhelming that it would be
extremely difficult for Muslims to avoid it. This situation calls for Muslims to
be extra cautious before deciding on what financial methods to use in any
personal or business transaction (Kettell, 2011, p. 51).

There are many proofs showing that riba is haram in Islam. There are
twelve verses in the Quran dealing with riba, and the word riba occurs eight
times. This is a clear verse prohibiting riba: “...Allah has permitted trade and
has forbidden riba.” (Qur’an 2:275). In the Quran, Allah does not declare war
on anyone except the people who deal in riba: “O you who believe, fear Allah
and give up what remains of your demand for riba if you are indeed believers.
If you do it not, take notice of war from Allah and His Messenger.” (Qur’an
2:278-279). To these, an earlier revelation may be added: “O you who have
believed, do not consume usury, doubled and multiplied, but fear Allah that
you may be successful.” (Qur’an: 3:130).

Islamic scholars have put forward five reasons for the prohibition of
riba (Kettell 2011, p.53): “It is unjust, it corrupts society, it implies the
improper appropriation of other people’s property, it results in negative
economic growth, it demeans and diminishes human personality”.

There have been many impediments to the development of financial
markets in developing countries such as underdevelopment of financial
institutions and the lack of diversity of institutions and instruments. The
problem even deteriorates in countries where a significant number of
individuals tend not to engage in the conventional interest-based banking
system for various reasons. Eventually, this leads to a leakage of savings from
the financial system and savings are often channeled to unproductive areas.

Although there have been extensive studies investigating the
relationship between conventional finance and economic growth, there are
limited studies that examine the relationship between Islamic finance and
economic growth. Because of the insufficient studies, Islamic banking and
finance research has not achieved international recognition. The aim of this
study is to explore the relationship between Islamic banking and economic
growth for the Turkish economy over the period of 2005Q4-2020Q2.

The remainder of this study is organized as follows. In the following
section, we present the history and functioning of the participation banking
in Turkey. Subsequently, we provide a brief review of pertinent literature.
We then present the data, introduce the econometric methodology and
discuss the empirical results. The paper concludes with highlighting the
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findings of the research and its main policy implications.
A. Participation Banking in Turkey

The banking system in Turkey comprises of deposit banks
(conventional banks), development and investment banks, and participation
banks, also referred to as interest-free banks or Islamic banks. The history of
participation banks in Turkish financial system dates to 1983 with the
establishment of “Special Finance Houses”. The first application of interest-
free banks in Turkey was the establishment of Albaraka Tiirk in 1985, which
opened its doors to clients who preferred to stay away from conventional
banks due to interest rate sensitivity and continued with Faysal Finans
entering the sector in the same year. Another Gulf-origin bank, Kuveyt Tirk,
also gained a place in the participation banking sector in 1989. Later, Faysal
Finance turned into Family Finans and in 2005 Tirkiye Finans was
established when Anadolu Finans and Family Finans, which entered the
sector in 1991, merged.

Turkish capital owners stayed away from the Islamic banks until the
first domestically owned participation banks were launched in 1991. Over
the years, participation banks in Turkey have grown significantly as they
satisfy Muslims’ preferences of not paying or getting paid interest on loans
and of not getting engaged in any kind of investment in firms that sell goods
or services considered haram in Islamic teachings. 2005 became a turning
point for Islamic banking in Turkey as participation banks received bank
status replacing the name “special finance house” as “participation bank”,
according to 5411 Banking Law. In addition, all participation banks became
a member of the Participation Banks Association of Turkey (TKKB), an
umbrella organization of the participation banks operating in Turkey.

In 2015, Ziraat Participation Bank officially began operating, being the
first state-owned participation bank. One year later, another state-owned
bank following Islamic banking policies, Vakif Katilim, was founded. In 2019,
Emlak Katilim became the newest member of the participation banking
industry after getting granted banking license by the Banking Regulation and
Supervision Agency (BDDK). As of 2020, three private and three state-run
participations banks -Albaraka, Kuveyt Tiirk, Tiirkiye Finans, Ziraat Katilim,
Vakif Katilim and Emlak Katilim are currently active in Turkey.

The participation banks, like all other banks in Turkey, operate under
the prevailing Turkish Banking Law, regulated and supervised by BDDK. The
functionality of participation banks is similar to conventional banks, but they
differ in their collecting and lending methods of funds. A wide number of



Do Participation Banks Contribute to Economic Growth? Time-Series Evidence from Turkey

banking services are provided by participation banks including inbound and
outbound money remittances, letters of guarantee, cheque book services,
credit cards, foreign currency transactions, internet and telephone banking,
all interest-free.

Parallel to the rapid economic growth Turkey has gone through
starting from the 2000s, the participation banking sector has grown very
sharply. Total assets of participation banks in Turkey reached TRY 284
billion in 2019, from TRY 2.3 billion in 2001. In addition, the number of
participation banks’ branches rose sharply from 188 in 2003 to 1,179 in
2019 (TKKB, 2020). The total amount of funds collected by the participation
banks have recently exceeded TRY 215 billion while the funds allocated
reached approximately TRY 150 billion. While in 2001, participation banks
had only accounted for the 1.08% of the Turkish banking industry in terms
of asset volume, they managed to increase their share up to 6.3% in 2019.

In light of these achievements, Turkey’s more than 30 years of
experience in participation banking reveals how ambitious the country is
about participation banks. However, despite the remarkable progress in
participation banking in the last decade, the market share of participation
banks is still far away from other countries. According to World Islamic
Banking Competitiveness Report of Ernst & Young (2016), market share of
participation bank is 48.9% in Saudi Arabia, 45.2% in Kuwait, 29.3% in
Bahrain, 25.8% in Qatar, 21.6% in the United Arab Emirates and 21.3% in
Malaysia.

B. Literature Review

Understanding the dynamics of economic growth is one of the most
appealing areas of research in the literature of empirical economics. Recent
examples of investigating the determinants of economic growth include
domestic savings (Aghion, Comin, Howitt, & Tecu, 2016), defense spending
(Cetin, Yildirim, Koy, & Koksal, 2018), tax structure (Ecevit, Yiicel, & Yiicel,
2016), female labor participation (Erdem et al., 2016b) and shadow economy
(Koksal, Isik, & Katircioglu, 2020). Also, there has been a growing body of
literature that recognizes the importance of the relationship between the
financial sector and the overall economy. In economic theory, the
development of the banking system leads to economic growth as the activity
of banks enlarges the savings and improves the efficiency of resource
allocation as well as stimulating the innovation.

Most of the studies investigating the relationship between financial
development and economic growth focus on conventional banks as a
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measure of the financial sector. Participation banks, on the other hand, may
play an important role in promoting the economic growth by channeling the
idle savings, staying away from conventional banks primarily due to
concerns about interest-bearing accounts, into the economy. However, not
much attention has been paid to participation banks as a determinant of
economic growth.

In their pioneering study, Furqani and Mulyany (2009) search for the
relationship between Islamic banking and economic growth for the case of
Malaysia using quarterly time series spanning the period of 1997:1-2005:4.
The results of cointegration test and vector error correction model show that
in the short-run only fixed investment (one of the proxies for economic
growth) Granger causes Islamic banks to develop, whereas in the long-run
there is a bidirectional relationship between Islamic banking and fixed
investment.

Goaied and Sassi (2011) have investigated the nexus of Islamic
financial development and economic growth in the MENA region. The
authors demonstrate that the nexus is quite heterogeneous across MENA
countries where the relationship is negative for Petroleum Exporting MENA
Countries and positive but not significant in MENA countries without oil.

Abduh and Azmi Omar (2012) investigate the short-run and the long-
run relationship between Islamic banking development and economic
growth for Indonesia. Employing the ARDL bounds testing approach
covering the period from 2003:1 to 2010:2, the authors find that there is a
significant bidirectional relationship between the variables both in the short
and long-run.

Focusing on the Malaysian economy, Abdul Manap et al. (2012)
examine the causal relationship between Islamic banking development and
economic growth. Using Toda-Yamamoto and bootstrap Granger causality
tests and spanning the period of 1998:1-2012Q:2, they find a significant
unidirectional causality from Islamic financial development to economic
growth.

Farahani and Dastan (2013) investigate the role of Islamic banks
financing on the economic performance of selected countries (i.e., Malaysia,
Indonesia, Bahrain, UAE, Saudi Arabia, Egypt, Kuwait, Qatar and Yemen)
using quarterly data (2000:1-2010:4). Applying FMOLS model and Granger
Causality tests, they find a positive and statistically significant relationship
between economic growth and Islamic banks’ financing both in the short run
and in the long run. More interestingly, the obtained long-run relationship is
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stronger than that of the short run.

Tabash and Dhankar (2013) explore the link between the
development of the Islamic finance system and economic growth using
annual time series from 1990 to 2008 for the case of Bahrain. The results
indicate that there is a positive and statistically significant relationship
between economic growth and Islamic banks’ financing in the long-term.

Al-Oqool et al. (2014) examine the relationship between financial
Islamic banking development and economic growth over the periods of
1980-2012 for Jordan. The authors formulate two models within the context
of the VECM framework. According to the findings, in the short-run there is
not a causality relationship between financial Islamic banking development
and economic growth. In the long run, they detect unidirectional relation
from real GDP (a proxy for economic growth) to deposits (a proxy for Islamic
banking).

With regard to the Turkish participation banks, there exists a limited
number of studies on the relationship between participation banks and
economic growth. Dar (2013) argues that Turkey has the potential to become
the next hub for Islamic banking and finance. The author emphasizes that it
is crucial for Turkey to show more commitment to Islamic banking and use
it as a strategic tool to attract funding.

Daly and Frikha (2016) compare the contribution of both participation
banks and conventional banks to economic growth for a set of 10 countries,
including Turkey. The authors study a sample of 66 conventional banks and
54 participation banks between 2005 and 2012. Employing three ordinary
least-square regressions, the authors reveal that participation banks
contribute better to economic growth than conventional banks. Moreover,
the authors argue that cooperation between the two financing models
improves economic growth.

Using Johansen cointegration and Granger causality test, Kalayci and
Tekin (2016) examine the cointegration and causal relationships between
economic growth, foreign direct investment and participation banks in
Turkey over the period 2002-2014. Empirical results show that economic
growth is determined by foreign direct investment and participation banks
in the long run. Empirical results also show that there exists bidirectional
causality between participation banks’ funds and economic growth.

Jobarteh and Ergec (2017) investigate the impact of Islamic finance
development on economic growth by using the ADF unit root test, co-
integration and Granger causality approach over the period 2005-2015. The
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results of the model indicate that there are a unidirectional short-run and
long-run causality running from Islamic finance development to economic
growth.

More recently, Kocak (2018) analyzes the impacts of Islamic finance
on economic growth in Turkey covering 2005Q1-2015Q4. Employing unit
root tests without/with structural breaks and cointegration tests, the author
argues that Islamic banking in Turkey has a positive and statistically
significant effect on economic growth.

C. Data and methodology

This paper employs advanced time series analysis in order to
investigate the link between participation banks and economic growth in
Turkey. We follow the economic growth literature, in which gross domestic
product (GDP) is utilized as a proxy for economic growth (Cetin, Ecevit, &
Yucel, 2018; Islam, 1995; Mankiw, Romer, & Weil, 1992, among others). We
use total credits given by participation banks (PB) as a proxy for Islamic
banking. Also, we use gross fixed capital formation (GCF) and the number of
employed persons (EMP) as control variables. We compiled GDP,
participation banks’ total credits, gross fixed capital formation, and the
number of employed person data from the Electronic Data Delivery System
of the Central Bank of the Republic of Turkey, which are expressed in natural
logarithms and noted by InGDP, InPB, InGCF and InEMP, respectively. Even
though we have monthly data for participation banks’ total credits, we had
to restrict our sample to quarterly frequencies as GDP data is released
quarterly. Therefore, the quarterly time series spanning the period of
2005Q4-2020Q2 for Turkey was used in the study.

We examine the impacts of participation banks’ total financing on
economic growth using the below equation;

InGDE =, + B, In GCF, + B, In EMPF, + 3, In PB, + &,. 0

where S, B1, B2, B3 are the parameters to be estimated, t is the time period
and ¢ is the error term. Table 1 summarizes the descriptive statistics of the
variables. It appears that InPB has the highest standard deviation, which
means higher variations and thereby more volatility as a result of the
remarkable performance that the Islamic finance sector in Turkey has shown
in recent years. The probability of Jarque-Bera statistics is greater than the
5% significance level for all the variables meaning that all the series are
normally distributed.
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Table 1. Descriptive statistics of variables

InGDP InGCF InEMP InPB
Mean 19.896 18.602 10.089 16.699
Median 19.886 18.620 10.108 16.292
Maximum 20912 19.575 10.285 19.044
Minimum 18.906 17.594 9.854 14.635
Std. Dev. 0.567 0.605 0.133 1.425
Skewness 0.138 0.039 -0.236 0.167
Kurtosis 1.819 1.648 1.664 1.514
Jarque-Bera 3.614 4.507 4,932 5.699
Probability 0.164 0.105 0.084 0.057
Sum 1173.916 1097.548 595.301 985.254
Sum Sq. Dev. 18.661 21.235 1.036 117.879
Observations 59 59 59 59
InGDP 1.000
InGCF 0.989 1.000
InEMP 0.947 0.955™ 1.000
InPB 0.874" 0.892™ 0.843™ 1.000

Note: ™ denotes statistical significance at the 1% level.

The lower panel of Table 1 indicates the Pearson correlation matrix of
the variables. According to results, a statistically significant high positive
correlation is observed between all variables.

The empirical methodology consists of four stages. In the first stage,
stationary properties of the series are examined using both conventional unit
root tests such as Augmented Dickey-Fuller (ADF), Dickey Fuller-Generalized
Least Squares (DF-GLS) and Kwiatkowski-Phillips-Schmidt-Shin (KPSS)
and unit root tests with structural break(s) such as Lee and Strazicich (Lee &
Strazicich, 2003, 2013), Carrion-i-Silvestre and Sansé (2007), Narayan and
Popp (2010) and Carrion-i-Silvestre et al. (2009). In the second stage, the
cointegration test allowing for an unknown number of structural breaks
developed by Maki (2012) is conducted to explore the long-run relationship
between series. To avoid multicollinearity, we opt for fully modified ordinary
least squares (FMOLS) estimator to obtain long-run coefficients, which
corrects the possible correlation between the series. In the third stage, the
existence and direction of causal relations between series are investigated
with the Hatemi-] (2012) asymmetric causality test. Finally, long-run
coefficients were calculated with FMOLS estimator.

1. Unit root tests

In their seminal study, Granger and Newbold (1974) showed that if the
series are nonstationary, the spurious regression problem will occur. In
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another inspiring study, Nelson and Plosser (1982) provided statistical
evidence which confirmed the hypothesis of a unit root in the autoregressive
representations of twelve macroeconomic time series for the US economy,
including GDP, employment, wages, stock prices and interest rates. Later,
Johansen and Juselius (1990) also pointed out that most macroeconomic
times series are nonstationary.

Unit root tests are performed to check whether the variables are
stationary in order to avoid the spurious regression problem. Therefore,
testing the unit root properties of the time series is crucial before proceeding
with further tests. ADF, DF-GLS, and KPSS unit root tests are commonly used
in the applied econometric studies. These tests do not take into account the
presence of structural breaks in the series and, therefore, tend to accept the
unit root hypothesis, which should be, in fact, rejected (Perron, 1989). In his
study, Yucel (2020) showed that empirical findings change from
nonstationary to stationary when structural breaks are incorporated.
Therefore, we employed Lee and Strazicich (2013) and Lee and Strazicich
(2003) minimum Lagrange multiplier (LM) unit root tests with one and two
structural breaks, respectively. To further investigate the unit root
properties of the variables, we also employed Narayan and Popp (2010) unit
root test with two structural breaks in level and slope at an unknown time,
Carrion-i-Silvestre and Sansé (2007) KPSS test with two structural breaks
and finally, Carrion-i-Silvestre et al. (2009) GLS-based unit root test with
multiple structural breaks.

Following Kim and Perron (2009), Carrion-i-Silvestre et al. (2009)
generate a GLS-based unit root testing procedures by (i) considering for an
arbitrary number of changes in level and the slope of the trend function, (ii)
choosing the so-called quasi-GLS detrending method recommended by
Elliott et al. (1996) that permits tests which have local asymptotic power
functions close to the local asymptotic Gaussian power envelope and (iii)
taking into account a variety of tests, in particular M-class unit root tests
which were presented in Stock (1999) and examined in Ng and Perron
(2001).

The structural break dates in Carrion-i-Silvestre et al. (2009) unit root
test are obtained from Bai and Perron (2003) by using a dynamic
programming method. Following Elliott et al. (1996) and Perron and
Rodriguez (2003), the feasible point optimal statistic is given by:
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{S(&,}to)—&,S(l,lo)}
s*(2) ’

PTGLS (io) —
(2)
where A signifies the estimate of the break fraction, @ = 1+ ¢ /T (T is
the non-centrality parameter) and s?(41°) is an estimate of the spectral
density at frequency zero of the disturbance term v; (Erdem et al., 2016a).

Furthermore, M-class statistics are calculated considering multiple structural
breaks as follows:

-1
MszS(;LO):(T*Iy;—s(/1°)2)(2T*ZZ,T=IﬁL) , 3)

o T 1/2
MSBS (2°) = (s(/1°) Ty ff_l) :

(4)
iz ()= () s e

with ¥, = y, — {'z,(A°), where ¥ minimizes the objective function?
and s(A°)? is an autoregressive estimation function. Carrion-i-Silvestre et al.
(2009) used another statistic, following Ng and Perron (2001), named
modified feasible point optimal test. This test is computed as follows:

(=X 5 +(-2)7" 5

MPTTGLS (/10 ) _ - (ﬁo )2

(6)

The test statistic in Equation (6) is considerable because its limiting
distribution fits with that of the feasible point optimal test. The asymptotic
critical values are obtained from bootstrap replications. If the estimated test
statistic is lower than the critical value, the null hypothesis is rejected. The
rejection of the null hypothesis in the GLS-based unit root tests implies the
presence of a stationary process in the data.

2. Cointegration analysis

After determining that the variables are not stationary at their levels,
the next stage is to investigate whether there exists a cointegration
relationship among the variables. Conventional cointegration tests which do
not consider the presence of structural breaks mostly produce biased results
for nonstationary variables (Westerlund & Edgerton, 2006). Therefore, these
tests perform poorly while testing for long-term relationships, as stated by

! Interested reader may refer to Carrion-i-Silvestre et al. (2009) for further details.
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Gregory et al. (1996). The cointegration test developed by Maki (2012)
allows an examination of cointegration relationship for an unknown number
of multiple structural breaks. Maki (2012) test follows Bai and Perron (1998)
test for multiple structural breaks and the unit root test with m-structural
breaks introduced by Kapetanios (2005). Four different regression models
depending on whether the shifts affect the level, the slope, or the trend are
formed as:

k '
V= l//+zi:1v/[Dl,t +ﬂxt +uz,

(7)
k ' k !
Y :l//+2i:1WiDi,t +ﬂxt +Zi:1ﬂix’Di” 2 (8)
k ' k !
Y :l//+zz‘:1(//iDi,t +§t+ﬂxt +Zi:1ﬂixtDi” +ut’ (9)
k k ' k !
Y=yt zz‘q w,D,, + St+ Zi:l é:"tD"” Hhx Zi:llBiX,Di’t o (10)

wheret = 1,2, ..., T.y; and x; denote observable I (1) variables, and u;
is the equilibrium error. ¥;, B'; and §;, signify shifts in the level, slope and
trend coefficients, respectively, D; ; is a dummy variable and takes a value of
1ift > Tg; (i =1,...,k) and 0 otherwise, where k is the maximum number
of breaks and Tp; symbolizes the time period of the break. Eq. (7), the level
shift model, covers changes in the level (¥) only. Eq. (8), which is called the
regime shifts model, considers structural breaks in the level (¥) and slope
(B). Eq. (9) is the regime shift model with trend (§) and finally Eq. (10)
accounts for structural breaks in levels, trends and regressors. The null
hypothesis of the test is no cointegration, and the alternative hypothesis is
cointegration under the structural breaks (Maki, 2012).

3. Empirical results

Before testing for a long-run relationship, the stationary properties of
the variables are examined using conventional unit root tests. ADF and DF-
GLS unit root tests are based on the null hypothesis of non-stationarity,
whereas the KPSS unit root test considers the null hypothesis of stationarity.
The robustness of unit root test results with respect to alternative null
hypotheses is investigated by considering these kinds of tests. The results of
the conventional unit root tests are given in Table 2:
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Table 2. Conventional Unit Root Tests Results

Level ADF test stat. DF-GLS test stat. KPSS test stat.
InGDP -3.036 (4) -2.329 (4) 0.1367[8]
InEMP 0.012 (4) -1.207 (4) 0.140" 8]
InGCF -1.721 (3) -1.338 (3) 0.107 [5]
InPB -2.144 (0) -1.642 (0) 0.139*[9]
First Difference

InGDP -12.022 (1) -8.131™ (1) 0.1217[12]
InEMP -15.313" (1) -14.824"" (1) 0.157" [7]
InGCF -3.581" (5) -5.837" (2) 0.126" [13]
InPB -7.443™ (0) -7.490™ (0) 0.121"[14]

Notes: The numbers in the parentheses indicate lag orders selected based on Schwarz Info
Criterion. Maximum number of the lags set to 5. The numbers in the brackets indicate the

TRk Kk

truncation for the Bartlett Kernel, as suggested by the Newey and West test. ™, ™ and *
denote statistical significance at the 1%, 5% and 10% levels, respectively. The critical
values for KPSS test are 0.216, 0.146 and 0.119 for 1%, 5% and 10%, respectively.

According to Table 2, the ADF and DF-GLS test results show that the
null hypothesis of unit root cannot be rejected for all of the variables,
implying that the series is not stationary at their levels for the intercept and
trend case. To investigate with more detail the unit root characteristics of the
series, we employ the KPSS unit root test of which null-hypothesis is
stationary. The results reveal that the null hypothesis of stationarity is
rejected at the 10% significance level for InGDP, InEMP and InPB. It cannot be
rejected for InGCF at levels. However, all variables are stationary at their first
differences; in other words, all the variables are integrated of order one,
1 (D).

Given the low power of the conventional unit root tests in the existence
of structural breaks, we further investigate with Carrion-i-Silvestre and
Sansé (2007) (CiSS-2007), Lee and Strazicich (2003, 2013) (LS-2003, LS-
2013), Narayan and Popp (2010) (NP-2010) unit root test with one or two
structural breaks (see, Table 3) and Carrion-i-Silvestre et al., (2009) (CiSKP-
2009) unit root test, which allows for multiple endogenous structural breaks.
CiSKP-2009 test allows up to five structural breaks but considering the
structure of the variables and the time period, we restrict the number of
structural breaks to three.
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Table 3. Unit root tests with one or two structural breaks

Level LS- T, LS- T, NP- T, CiSs- T,
2013 (A) 2003 (A1;22) 2010 2007 (A1;22)
LM- LM- ADF- KPSS-
Stat. Stat. Stat. Stat.
InGDP -4.052 2016Q4 -5.009 2008Q3 -5.272" 2008Q3 0.016 2008Q4
4) (0.73) (4) 2016Q4 (4) 2013Q4 2019Q2
(0.2;0.76) (0.22;0.93)
InEMP  -3.749 2016Q2 -4.882 2010Q1 -3.404 2013Q3 0.094" 2010Q1
4) (0.72) (4) 2017Q2 (4) 2017Q2 2018Q3
(0.30;0.79) (0.30;0.88)
InGCF -2.733 2010Q4 -5.439° 2008Q3 -4.449 2008Q3 0.012 2008Q4
3) (0.35) 3) 2010Q4 3) 2012Q3 2011Q4
(0.20;0.35) (0.22;0.42)
InPB -2.999 2008Q4 -3.869 2008Q3 -9.314™ 2008Q3 0.037 2007Q3
0) (0.22) (0) 2014Q3 (0) 2014Q2 2014Q3
(0.20;0.61) (0.13;0.61)
First Difference
InGDP -6.043™ (0.70) -9.912™ (0.22;0.72) -25.116™ - 0.086™ (0.34;0.86)
(3) (3) (3)
InEMP  -5.206™  (0.55) -13.12™  (0.22;0.36) -14.848™ - 0.382" (0.15;0.20)
(3) (3) (3)
InGCF -6.186™" (0.63) -7.552™" (0.22;0.39) -5.735™" - 0.117 (0.20;0.24)
(3) (3) (3)
InPB -7.672"  (0.20) -8.912™  (0.58;0.63) -9.686™ - 0.054 (0.12;0.15)
(0) 0) 0)

Notes: ™ ™ and * denote statistical significance at the 1%, 5%, and 10% levels,
respectively. Schwarz Information Criterion is used to detect the optimal lag length.
Maximum lag length is set to five. T represents the break date(s).

Under the null hypothesis of a unit root, LM (LS-2003, LS-2013) and
NP (2010) test statistics show that the series is mostly nonstationary at their
levels. As conventional tests results, all of the series are stationary at their
first differences at 1% significance level, meaning that all the variables are
integrated of order one, I (1). On the other hand, in KPSS test of CiSS-2007,
we cannot reject the null hypothesis of stationary for InGDP, InGCF and InPB
at a 5% significance level. Additionally, in order to obtain more robust
results, CiSKP-2009, a GLS-based unit root test with multiple structural
breaks, is also employed in the study.
Table 4. CiSKP-2009 unit root test results

Variable Pt MPr MZ. MSB MZ: TB
InGDP 9.198 9.328 -28.683 0.129 -3.711  2007Q1
[7.476] [7.476] [-33.865] [0.121] [-4.096] 2008Q4
2013Q4
InGCF 7.734 7.548 -28.993 0.130 -3.756  2007Q1
[6.895] [6.895] [-31.159] [0.126] [-3.906] 2008Q3
2010Q1
InEMP 9.009 9.187 -27.331 0.135 -3.697 2007Q1
[7.751] [7.751] [-32.734] [0.122] [-4.036] 2009Q1
2018Q2
InPB 25.096 23.009 -10.755 0.212 -2.278 2007Q3
[7.326] [7.326] [-33.473] [0.122] [-4.086] 2014Q3
2018Q3

Notes: Numbers in brackets are critical values obtained from bootstrapping. TB
represents a break date. The model estimated shifts in slope and intercept.
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Table 4 presents the estimated PEL5(A°), MPELS(A%), MZEES(A9),
MSBCLS(2°) and MZELS(A°) statistics and break dates of CiSKP-2009 unit
root test results for InGDP, InGCF, InEMP and InPB. Our findings indicate that
the null hypothesis of unit root cannot be rejected for all of the variables at
their levels because the estimated test statistics are greater than the critical
value for all tests. In other words, M-class unit root tests provide clear
evidence of I(1) under three structural breaks for both variables. These
results are consistent with conventional unit root tests and other structural
break tests findings. Moreover, this approach has successfully detected
structural breaks in the series, such as 2008 the subprime mortgage crisis in
the United States. Although this crisis did not break out in Turkey, its effect
was strong enough to lead to a break in the series.

After determining that all variables are integrated of order one, we
turn to the cointegration analysis to investigate the long-run relationship
between Islamic financing, economic growth, capital and labor. Given the
importance of structural breaks in the cointegration analysis, we employed
the Maki (2012) cointegration test, which allows multiple structural breaks.
The results of cointegration tests under multiple structural breaks are
presented in Table 5.

Table 5. Maki (2012) cointegration test results

Test Critical values Break dates
Model .
statistic 1% 5% 10%
2007Q2; 2008Q2;
SNIII‘;?SIOUG"G] 921"  -6555 -6.038 -5773 2010Q1; 2018Q3;

2019Q2
2008Q2; 2009Q2;
-8.73™  -6.784 -6.250 -5.976 2010Q1;2018Q3;
2019Q2
2008Q2; 2009Q2;
-11.3™  -8.673 -8.110 -7.796 2011Q2;2018Q3;
2019Q2
2008Q1; 2009Q2;
-11.0™  -9.428 -8.800 -8.508 2010Q1;2017Q1;
2018Q3
Notes: ™ denotes statistical significance at the 1% level. Critical values are obtained from
Table 1 in Maki (2012). Schwarz Info Criterion is used to detect the optimal lag length.
The trimming rate is selected as 5%.

Model 1 (level shift
with trend)

Model 2 (regime
shifts)

Model 3 (regime
shifts and trend)

Table 5 shows the absolute value of the test statistics greater than the
absolute value of the critical values at a 1% significance level for each model.
Hence, the null hypothesis of no-cointegration between Islamic finance and
economic growth is strongly rejected. These results reveal strong evidence
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that Islamic finance, gross capital formation, employment and economic
growth in Turkey have long-run relationship under structural breaks.
Moreover, the break dates obtained from the cointegration analysis are
consistent with our expectations. For example, the structural break dates
covering the period 2007Q2 and 2010Q1 refer to the years of the global
(subprime mortgage) crisis, which had a profound impact all over the world.
Also, the breaking dates from 2017Q1 to 2019Q2 reflect the economic effects
of the coup attempt in July 2016.

Table 6. FMOLS estimation of long-term coefficients
Dependent variable: InGDP

Regressor Coefficient Standard Error p-value
InGCF 0.715™ 0.029 0.000
InEMP 0.422™ 0.122 0.001
InPB 0.021™ 0.007 0.006
DUz007q2 0.076™ 0.019 0.000
DUz00802 0.154™ 0.016 0.000
DUz01001 -0.090™ 0.015 0.000
DUz01803 0.143™ 0.015 0.000
DUz2019¢2 0.078™ 0.018 0.000
Constant 1.793" 0.903 0.052
R-squared 0.995

Adjusted R-squared 0.994

S.E. of regression 0.040

Long-run variance 0.000

Notes: ™ ™ and * denote statistical significance at the 1%, 5%, and 10% levels,
respectively. Break dates were selected based on model 0 in Maki (2012). Long-run
covariance estimate: Bartlett kernel, Newey-West fixed bandwidth = 4. DU represents
time dummies.

After detecting the cointegration relationship, we proceed with
cointegration estimator in order to obtain long-run coefficients of the level
shift model. In this sense, we use FMOLS estimation methods, which account
for serial correlation and endogeneity problems (Erdem et al.,, 2016a). Break
dates obtained from Maki (2012) test results and that belongs to Model 0 are
added to the model as time dummies. According to the estimated level shift
model in Table 6, InGCF (0.715, p-value < 0.01), InEMP (0.422, p-value <
0.01) and InPB (0.021, p-value < 0.01) variables show a positive and
statistically significant effect on LnGDP in line with our expectations. Also, all
time dummies and constant variable are found to have significant impact.
More specifically, a 1% increase in gross capital formation and employment
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will increase Turkey’s economic growth by 0.715 and 0.422 respectively.
These findings indicate that Turkey’s production is capital-intensive. As for
participation banks, a 1% increase in the credits given by these banks will
accelerate economic growth by 0.021% in Turkey. The importance of this
contribution could be better understood considering that participations
banks received bank status relatively recently and their share in Turkish
banking sector is only around 6% in 2019 in terms of asset volume.

Our results regarding the impact of participation banks on economic
is support by the study of Furgani and Mulyany (2009) for Malaysia, Abduh
and Azmi Omar (2012) for Indonesia, Tabash and Dhankar (2013) for

Bahrain, Kogak (2018) for Turkey. However, our findings is not consistent
with the results of Goaied and Sassi (2011) for MENA region.

Table 7. Hatemi-] (2012) asymmetric causality test results

Causalities Modified Wald statistics Bootstrap critical values
1% 5% 10%
InPB* => InGDP* 14.921 (6) 54.034 27.632  19.846
InPB* => InGDP~ 21.522" (6) 58.930 24502  17.290
InPB~ => InGDP~ 18.835 (6) 56.020 28306 19.193
InPB~ => InGDP* 46.984™ (6) 54.625 26.885  19.342
InGDP* => InPB* 26.087" (6) 55.517 26.524  18.955
InGDP* => InPB~ 7.159 (5) 32.603 18.566  13.929
InGDP~ => InPB~ 28.426" (6) 85.744 29.302  19.225
InGDP~ => InPB* 4856 (5) 36.400 20.445 15.682

Notes: ™ ™ and * denote statistical significance at the 1%, 5%, and 10% levels,
respectively. The numbers in the parentheses indicate lag orders selected based on
Hatemi-] Criterion (H]C). Critical values are created with 10,000 bootstrap replications.

The Hatemi-] (2012) asymmetric causality test results between InGDP
and InPB are presented in Table 7. According to the results, the null
hypothesis of no causality is rejected in four out of eight cases. More
specifically, the null hypotheses of InPB* does not Granger cause [nGDP~,
InPB~ does not Granger cause [nGDP*, InGDP* does not Granger cause
InPB* and InGDP~ does not Granger cause [nPB~are rejected at least at the
10% significance level. According to this result, positive shocks in Islamic
financing are the cause of negative economic growth shocks, while negative
shocks are the cause of positive economic growth. On the other hand, a
positive shock in economic growth is the cause of a positive shock in Islamic
financing, and a negative shock is the cause of a negative shock. Hence, the
results indicate that the growth hypothesis is valid between Islamic finance
and economic growth for the Turkish economy over the period 2005Q4-
2020Q2. The results of causality test are in line with the studies of Abdul
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Manap et al. (2012) for Malaysia, Farahani and Dastan (2013) for selected
Islam countries and Kalayci and Tekin (2016) for Turkey. To the contrary,
the causality results are not supported by the study of Al-Oqool et al. (2014)
for Jordan who did not find a causality in the short run.

The main inference to be drawn from our results is that policies
promoting participation banking will lead to economic growth in Turkey.
This is not to suggest; however, participation banks should not be seen as a
substitute for conventional banks. On the contrary, participation banks
should be considered as complementary to conventional banking. In its
Financial Stability Report recently published, Central Bank of the Republic of
Turkey states that although its value is not known precisely, Turkey’s
household gold stockpiles total at least 2,200 tones, worth some TRY 400
billion (CBRT, 2018, p. 25). Participation banks might play an essential role
in spurring economic growth by channeling a vast amount of idle savings
unconverted into an investment due to concerns about interest-bearing
accounts into the economy.

Conclusion and policy recommendations

There is a growing body of literature that recognizes the importance
of the financial sector in economic growth within the conventional financing
framework. In contrast, studies conducted within the scope of Islamic finance
are limited. Aiming to contribute to the literature of Islamic finance, we
analyzed the relationship among gross domestic product, gross fixed capital
formation, number of employed persons and total credits given by
participation banks for the case of Turkey. We conducted unit root tests
without and with structural breaks, Maki (2012) cointegration test with
multiple structural breaks and Hatemi-] (2012) asymmetric causality tests
over the period of 2005Q4-2020Q2.

The findings reveal that there is a long-run stable relationship among
the variables: participation banks’ total funds, economic growth, and gross
fixed capital formation. Also, the linear causality test supports strong
evidence of one-way causal relations from participation banks’ funds to
economic growth both in the short-run and long-run but not vice versa.

These findings have a number of important policy implications. Firstly,
an increase in the credits given by participation banks leads to economic
growth. Therefore, by bringing the idle funds into the participation banking
system and/or stimulating participation banks, economic growth may be
accelerated. Secondly, participation banks could be used as a stabilator in
economic crises as these banks are better to absorb external shocks
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compared to conventional banks (i.e., the banks’ financing losses are partially
absorbed by the depositors). It should also be noted that the funds collected
by participation banks depend on the interest-sensitivity of the individuals
rather than their income. Finally, participation banks in Turkey have an
important potential to embrace a tidy sum of people who are outside of the
financial system. Thus, Islamic banks should diversify its current products as
well as introducing new financial products and services.

L S
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KATILIM BANKALARI EKONOMIiK BUYUMEYE
KATKI SAGLIYOR MU? TURKIYE iCIN ZAMAN
SERISI ANALIiZi

Ali Gokhan YUCEL? Ahmet KOSEOGLUbY

Genis Oz

aAn

“Riba” kelimesi Arap¢a mastar olup, s0zcligiin kokeninde “mutlak cogalma”
anlami vardir. Islami terminolojide riba, ¢caba sarf edilmeden elde edilen
kazan¢ anlamina gelir. Finansal islemler s6z konusu oldugunda
Miisliimanlarin temel sorumluluklarindan biri, ribadan kaginmaktir. Hz.
Peygamber bir hadisi serifinde séyle buyurmustur: “Insanlar éyle bir devre
ulasacak ki, o zamanda riba yemeyen kalmayacak”. Bu hadisi serif
Musliimanlar Kkisisel veya ticari islemlerinde hangi finansal yontemleri
kullanacaklarina karar vermeden 6nce daha dikkatli olmaya ¢agirmaktadir
(Kettell, 2011, s. 51).

Islam’da ribanin haram olduguna dair pek ¢ok delil vardir. Kuran'da riba ile
ilgili on iki ayet vardir ve riba kelimesi sekiz defa gegmektedir. Su ayet ribay1
acik bir sekilde yasaklamaktadir: “... Allah ticareti helal, ribay1 ise haram
kilmistir” (Bakara 2/275). islam alimleri, ribanin yasaklanmasinin arkasinda
bes neden one siirmiislerdir (Kettell 2011, s. 53): “Adaletsizdir, toplumu
yozlastirir, diger insanlarin mallarina uygunsuz bir sekilde el konulmasina
sebep olur, negatif ekonomik biiylimeye neden olur ve insan kisiligine zarar
verir.

Tirkiye'deki bankacilik sistemi mevduat bankalar1 (geleneksel bankalar),
kalkinma ve yatirim bankalar: ve faizsiz bankalar veya Islami bankalar olarak
da adlandirilan katilim bankalarindan olusmaktadir. Katilim bankalarinin
Tiirk finansal sistemindeki ge¢misi, 1983 yilinda “Ozel Finans Kurumlar”
kurulmasina dayanir. Tiirkiye'de faizsiz bankaciligin ilk uygulamas, faiz
hassasiyeti nedeniyle geleneksel bankalardan uzak durmayi tercih eden
miisterilere kapilarin1 acan Albaraka Tirk'iin ve Faysal Finans'in 1985
yilinda kurulmasi olmustur.

Tiirk sermaye sahipleri, 1991 yilinda ilk yerli katilim bankasi kurulana kadar
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katilim bankalarina mesafeli durmustur. Yillar gectikce Tiirkiye'deki katilim
bankalari, miisterilerin faiz 6dememe ve islami 6gretilerde haram sayilan
mal veya hizmetleri satan firmalara yatirim yapmama tercihlerini
karsiladiklari i¢in kayda deger bir biiylime gostermistir. 2005 yilinda 5411
saylll Bankacilik Kanunu'nda katiim bankalarinin “6zel finans kurumu”
yerine “katilim bankas1” adini alarak banka statiisii kazanmalari, Tilrkiye'de
Islami bankacilik i¢in bir déniim noktasi olmustur. Ayrica, tiim katilim
bankalari, Tiirkiye'de faaliyet gosteren katilim bankalarinin ¢ati kurulusu
olan Tiirkiye Katilim Bankalari Birligi'ne (TKKB) tiye olmustur.

Tiirkiye'de 2020 yih itibariyla ti¢ 6zel ve li¢ kamu istiraki banka -Albaraka,
Kuveyt Tiirk, Tiirkiye Finans, Ziraat Katihm, Vakif Katilim ve Emlak Katilim
faaliyetlerini stirdiirmektedir. Katihim bankalari, Turkiye'deki diger tiim
bankalar gibi, BDDK tarafindan diizenlenen ve denetlenen Tiirk Bankacilik
Kanunu'na gore faaliyet gostermektedir. Katihm bankalarinin islevselligi
geleneksel bankalara benzemekte ancak fon toplama ve 6diing verme
yontemlerinde farklilik gostermektedirler.

Tirkiye'nin 2000'li yillardan itibaren yasadigi hizli ekonomik biiyiimeye
paralel olarak katilim bankacilig1 sektorii 6nemli bir gelisme kaydetmistir.
Tirkiye'deki katilim bankalarinin toplam varliklar1 2001'de 2,3 milyar TL
iken 2019'da 284 milyar TL'ye ulasmistir. Ayrica katilim bankalarinin sube
sayisi 2003'te 188 iken 2019'da 1,179'a yiikselmistir (TKKB, 2020). Katilim
bankalarinin son ddnemde topladiklar: toplam fon miktar1 215 milyar TL'yi
asarken, tahsis edilen fonlar yaklasik 150 milyar TL'ye ulasmistir. 2001
yilinda katilim bankalar: aktif hacmi agisindan Tiirk bankacilik sektériiniin
sadece %1,08'ini olustururken, 2019'da paylarini %6,3'e kadar artirmay1
basarmislardir.

Bu basarilarinisiginda, Tiirkiye’'nin 30 yil1 agkin katilim bankacilif1 deneyimi,
tilkenin katilim bankalar1 konusunda ne kadar iddiali oldugunu ortaya
koymaktadir. Ancak, 6zellikle son on yilda katilim bankaciliginda kaydedilen
onemli ilerlemeye ragmen, katiim bankalarinin pazar payr hala diger
Miisliiman iilkelerin olduk¢a gerisindedir. Ernst & Young'in Diinya Islami
Bankacilik Rekabet Edebilirlik Raporu'na (2016) goére katilim bankaciliginin
pazar pay1 Suudi Arabistan'da %48,9, Kuveyt'te %45,2, Bahreyn'de %29,3,
Katar'da %25,8, Birlesik Arap Emirlikleri'nde %21,6 ve Malezya'da %21,3
oranindadir.

Gelismis bir finans sektoriiniin ekonomik biiylimeyi hizlandiracagi
konusunda iktisat literatiiriinde bir uzlasi vardir. Ancak Tiirkiye 6rneginde
katilm bankalar:i ile ekonomik biiylime arasindaki iliskiyi inceleyen az
sayida calisma vardir. Bu c¢alisma, Tiirkiye'deki katilim bankalar ile
ekonomik biliylime arasindaki iliskiyi ileri zaman serileri analizi kullanarak
arastirmak suretiyle literatiire katkida bulunmayr amag¢lamaktadir.
Arastirma kapsaminda Tirkiye ornekleminde gayrisafi yurti¢ci hasila
(GSYIH), briit sabit sermaye olusumu, istihdam edilen kisi sayis1 ve katilim
bankalar1 tarafindan verilen toplam krediler kullanilarak neo-klasik bir
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tiretim fonksiyonu olusturulmustur. Katilim bankalarinin toplam kredileri ve
istihdam icin aylik veri olmasina ragmen, GSYIH verilerinin ii¢ ayda bir
yayimlanmasi nedeniyle c¢alismanin o6rneklemi {i¢ aylik frekanslarla
simirlanmistir.  Bu nedenle, ¢alismada dogal logaritmalar1 alinmis
degiskenlerin 2005Q4-2020Q2 dénemini kapsayacak sekilde ii¢ aylik zaman
serileri kullanilmistir.

Calismamizin ekonometrik metodolojisi doért asamadan olusmaktadir.
Birinci asamada, serilerin birim kok 6zellikleri, ADF, DF-GLS, ve KPSS gibi
geleneksel birim kok testleri ve Lee & Strazicich (2003, 2013), Carrion-i-
Silvestre & Sansé (2007), Narayan & Popp (2010) ve Carrion-i-Silvestre ve
digerleri gibi yapisal kirilmali birim kok testleri kullanilarak incelenmistir.
ikinci asamada, seriler arasindaki uzun dénemli iliskiyi kesfetmek i¢cin Maki
(2012) tarafindan gelistirilen ¢oklu yapisal kirilmaya izin veren
esbiitiinlesme testi kullamlmustir. Ugiincii asamada seriler arasi nedensellik
iliskilerinin varligl ve yoni Hatemi-] (2012) asimetrik nedensellik testi ile
incelenmigtir. Son olarak, uzun donem Kkatsayilari elde etmek i¢in ¢oklu
baglanti probleminden ka¢inmak amaciyla seriler arasindaki olasi
korelasyonu diizelten tamamen degistirilmis siradan en kiigliik kareler
(FMOLS) tahmincisi tercih edilmistir.

Uzun donem esbiitiinlesme katsayilarina gore, sermaye, istihdam ve katilim
bankalarinin kullandirdig: kredilerde %1°lik bir artis Tiirkiye’nin ekonomik
bliytimesi iizerinde sirasiyla %0,715, %0,422 and %0,021°lik bir artisa yol
acmaktadir. Bu sonuglara gore, Tiirkiye'nin ekonomik biliyiimesinde emek ve
sermayenin yani sira, katihim bankalarinin kullandirdig1 kredilerin de
biiylime lizerine anlaml bir etkisi vardir. Nedensellik testi sonuglarina gére
ise, katilim bankalarinin kredilerinden ekonomik biiyiimeye dogru hem kisa
hem uzun dénemde tek yonlii bir nedensellik iliskisi vardir.

Bu ¢alismanin iki 6nemli politika 6nerisi vardir. Birincisi, katilim bankalar1
atil fonlarin bankacilik sistemine kazandirilmasinda 6nemli bir rol
oynayabilir. Bu nedenle, katilim bankalarinin geleneksel bankalarin ikamesi
olarak degil de tamamlayicisi olarak gériilmesi gerekmektedir. Ikincisi,
katilm bankalar1 sahip olduklar1 potansiyeli agiga cikarmak i¢in yeni
finansal iriinler ve hizmetler sunarak iirtinlerini cesitlendirmelidir.

Anahtar Kelimeler: islami Ekonomi, katilim bankalari, ekonomik biiylime,
birim kok, yapisal kirilma, esbiitiinlesme, nedensellik.
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DINi TUTUM ACISINDAN TESETTUR MODA
GIYIM TERCIHINDE ETKILI OLAN
FAKTORLERIN BELIRLENMESINE YONELIK
BIR CALISMA

Abdulvahap BAYDAS? Sule SAYP
Mehmet Riza DERINDAG¢

0z
Arastirmanin ana amaci dini tutumun tesettiir ve moda giyim {izerindeki etkisini
belirlemektir. Dini tutumun tesettiir ve moda giyimine olan etkisi ve dini
tutumun satin alma davranisi lizerindeki etkisi incelenmektedir. Kolayda érnek
yontemi kullanilarak 270 tesettiirlii kadindan alinan bilgiler SPSS paket

o«

programi aracihigi ile analiz edilmistir. Arastirma “Dini Tutum Olgegi”, “Satin
Alma Davrams: Olcegi” ve “Tesettiir Moda Giyim Davranisi Olcegi” olmak iizere
ii¢ 6lgekten olusturulmustur.

Dini Tutum Olgegi acisindan; “Zor zamanlarda Allah’in bana yardim ettigini
diisiiniiyorum”, “Yardim talep edenlere Allah rizasi icin yardim ederim” ve
“Inandigim dinin gereklerini yerine getirmeye calisirnm” en degerli olan
ifadelerdir. Satin Alma Davranislari Olcegi acisindan; “Bana gore kiyafetlerin
inancima uygunluk diizeyi kaliteden daha énemlidir”, “Bana gore kiyafetlerin
inancima uygunluk diizeyi fiyattan daha dnemlidir” ve “Yeni seyler satin almak
eglencelidir” ifadeleri en 6nemli degiskenler olarak bulunmustur. Tesettiir Moda
Giyim Davranisi Olgegi acisindan; “Inancima uygun giysiler giyerim”, “Satin
aldigim markalarin inanclarima uygun olmasina dikkat ederim” ve “Islami
yiikiimliiliige uygun kiyafet sahibi olmak islami kimligimi artirir” ifadeleri en
o6nemli goriilen degiskenlerdir.

Dini Tutum Olgeginin Faktér Analizi sonucu, “I¢sellestirilmis inan¢ Duygusu” ve
“Geleneksel Dindarlik Anlayis1” seklinde iki faktor belirlenmistir. Satin Alma
Davraniglar ile ilgili Faktér Analizi sonucu, “Cesitlendirilmis Satin Alma
Davranist”, “Karmasik Satin Alma Davranisi”, “Alisilmis Satin Alma Davranist”,
“Sosyallestirilmis Satin Alma Davranis1”, “Marka Farklilastirmasina Yonelen

Satin Alma Davranis1” ve “inanca Uygun Satin Alma Davranis1” olmak iizere alti
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faktor belirlenmistir. Tesettiir Moda Giyim Davranisi Faktér Analizi sonucu,
“Moday1 Takip Eden Bireyler”, “Inan¢ Unsurunu On Plana Alan Bireyler” ve
“Statiiyii On Plana Alan Bireyler” olmak iizere ii¢ faktér belirlenmistir.

Anahtar kelimeler: islami Ekonomi, Dini Tutum, Tesettiir, Moda Giyim,
Tesettiir Moda Giyim [ligkisi.

L S

AN APPLIED RESEARCH TO DETERMINE THE FACTORS THAT PREFER
HIJAB FASHION APPAREL IN TERMS OF RELIGIOUS ATTITUDES

The main purpose of the study was to determine the effect of religious attitude
on hijab and fashion clothing. The effect of religious attitude on hijab and fashion
clothing and the effect of religious attitude on purchasing behavior are examined.
Using the sample method, information obtained from 270 women with hijab was
analyzed by SPSS package program. The study consisted of three scales:
“Religious Attitude Scale “, “Purchasing Behavior Scale” and “Hijab Fashion
Clothing Behavior Scale”

In terms of Religious Attitude Scale; “I think that God helped me in difficult
times”, “I help for Allah's sake those who ask for help” and “I try to fulfill the

requirements of the religion I believe in” are the most valuable statements.

In terms of Purchasing Behavior Scale; “In my opinion, the suitability of clothes
to my belief is more important than quality”, “In my opinion, the suitability of
clothes to my belief is more important than price” and “It's fun to buy new things”
were the most important variables.

[The Extended Abstract is at the end of the article.]

* %k %

Giris

Din kavrami insanlar1 her donem de etkileyen 6nemli bir kavram
oldugundan insanlik tarihi kadar eskidir. Oyle ki ne kadar ge¢mise gidilirse
gidilsin dini olmayan bir topluma rastlanmamistir (Keskin, 2004). Giyinme
insana has bir durum olmakla beraber yaratilis geregidir. Bu sebeple
ortiinme biitiin ilahi dinlerde tizerinde 6énemle durulan bir husustur (Erdem,
2015). Kur’an’da giyinme ile ilgili yaklasik olarak 10 ayet (Araf 26, 27, 31;
Nahl 81; Ahzap, 59; Nur 31) bulunmaktadir.

Sozliikte “gizlenmek” anlamina gelen tesettlir, dini bir kavram olarak,
kisinin bir zaruret bulunmaksizin acilmasi ve bakilmasi helal olmayan
uzuvlarini 6rtmesi anlamina gelmektedir. Tesettlirden genellikle kadinlarin,
nikdhlanabilecegi erkeklere karsi drtiinmesi anlasilmaktadir (Erdem, 2015).
Kadin ve erkeklerin sokaktaki giyimleri, toplum hayatinda huzuru saglama,



Dini Tutum A¢isindan Tesettiir Moda Giyim Tercihinde Etkili Olan Faktérlerin Belirlenmesine Yénelik Bir Calisma

dini-ahlaki degerleri koruma ve bazi olumsuzluklari 6nleme ¢ercevesinde ele
alinmaktadir (Koca, 2013). Gilinlimiizde ise Tesettiir kavrami degisim ve
gelisimler etkilenmis, tesettiir modasi seklinde bir kavramin ortaya
cikmasiyla ve tiiketim kdiltiiri ile modanin birlesmis hali seklinde
goriilmektedir.

Bu arastirma genel anlamda dini tutumun tesettiir moda giyim
tercihinde etkisini 6l¢mektedir. Tesettiirlii kadinlarin dini tutumlar1 ve bu
tutumlar1 yasam tarzlarindan biri olan giyim ve modaya olan bakis a¢ilari ve
tercihleri agisindan ne kadar 6nem arz ettigi ve etkilediginin 6lgmekte olup
dini tutumun gercek anlamda etkisi anlamlandirilmaya ¢alisilmistir. Yapilan
yazin ¢alismasinda nitel/nicel acgisindan boyle bir arastirma yapilmadig:
goriilmiistiir. Dolayisiyla teorik ve pratik acidan konunun tartisilmaya
ihtiyaci bulundugu ortaya cikmaktadir.

Bu baglamda arastirmada Dini tutum 6l¢egi, karar verme tarzi 6lgegi,
moda giyim Hgilenimi Olcegi, Satin Alma Sonras1 Agi1zdan Agiza Hetisim Niyeti
Olgegi, Uriin-isletme Tercihi 6lgegi, Dinin Etkisini Hissetme Olcegi ve son
olarak da Sosyal Medya Hgilenimi Olgegi esas alinarak arastirma yapilmistir.

A. Kavramsal Cerceve ve Literatiir Taramasi

Din Arapca kokenli bir kelime olup “0rf, adet, itaat vb.” anlamlarda
kullanilmaktadir. Tiirkgede kullanisi ise inang sistemi, bir inancin kaideler
biitiinii seklindedir (Kara Coskun, 2004). Tutum, bir psikolojik obje ile ilgili
diislince, duygu ve davranislarini diizenli bir bicimde olusturan bir egilimdir
(Kavas, 2013). Din, mensuplarinin tutum ve davranislarini
yonlendirmektedir. Dinin insan hayatinda énemli bir yeri bulunmaktadir
(Ozbaydar, 1970:5). “Dini tutum, kisinin dinle ilgili diisiince, duygu ve
davranislarini istikrarl olarak belirleme tarzidir. Bireyin dinle ilgili bilgi ve
inanclar1 (zihni unsur), dinin biitiiniinden ya da herhangi bir esasindan
hoslanmasi veya hoslanmamasi (duygu unsuru) ve dinle ilgili davranislari,
yani lehte ve aleyhteki birtakim faaliyetleri (davranis unsuru) onun dini
tutumunu olusturmaktadir” (Peker, 1993:88; Uysal, 1996; Apaydin, 2002;
Plotnik, 2009). Dini tutum bireyin dinle ilgili duygu, diislince ve davranislarin
istikrarli olmasini ifade etmekte (Arslan, 2009), dini tutum olusmasi ise
dogustan olmayip diinyanin etkisi ile (taklit, 6grenme, deneyim vb.)
olusmaktadir. Egitim, calisma, is aliskanliklarinin kazandirilmasi veya dine
yonelim gibi hususlar, tutum degisikligini gerektirmektedir (Kagitcibasi,
1999:119; Freedman, Sears ve Carlsmith, 1998:387-388).

Tutum; Olumsuzluktan olumluya uzanan bir siireklilik cizgisi tizerinde
bir nesne, birey veya olaylarla ilgili degerlendirmeyi iceren ve o nesne, birey
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veya olay karsisinda belli bir sekilde davranmaya yatkin hale gelme
durumudur (Plotnik, 2009). Tutum, dogrudan dogruya goézlenebilen bir
davranis degil, davranisa hazirlayici bir egilim olduguna gore, gozle
goriilmemektedir. Fakat gozlenebilen bazi1 davranislara yol actigindan, bu
davranislarin goézlenmesi sonucu herhangi bir tutumun var oldugu
sdylenebilmektedir. Ornegin; sabah ezanindan rahatsiz oldugunu ileri siiren
birisinin dine Kkarsi olumsuz bir tutuma sahip oldugu hiikmiine
varilabilmektedir (Peker, 2008).

Birey dini inanci geregi dinin emirlerini yerine getirmek,
yasaklarindan kaginmak, dogru, diiriist, caliskan ve giivenilir olmak yoniinde
bir tutum gelistirebilmektedir. Bu durum bireyin dine karsi olumlu bir tutum
sahibi olduguna isaret etmektedir. Din{ hiikiimleri yerine getirmekte duyarl
olanlara ‘dini tutumlari kuvvetli’, olmayanlara ‘dini tutumlar1 zayif’ denir
(Uysal, 1996:30). Koklii ve asir1 tutumlar degistirmek zordur (Krech ve
Crutchfild, 1999:244). Tutumlarin giiciinii zihni, duygu ve davranis
unsurlarinin kuvvetleri toplami olustururken dini tutumlarin giiciinii de, dinf
zihniyet, duygu ve davranislarin giicleri toplami olusturmaktadir. Dini bir
tutum  gilici  oraninda diger tutumlar1 etki altina alarak
merkezilesebilmektedir (Bem, 1970:17). Dinin insana mutluluk ve huzur
verdigine inanan dindar bir insan, din hakkinda olumlu bir tutuma sahipken,
dinin insanlarin geri kalmasina sebep oldugu kanaatinde olan biri ise, din
hakkinda olumsuz tutum gelistirmektedir. Yine ayni dine inananlar arasinda
farkll dini tutumlar goériilebilmektedir. Igki miiptelas: olan ya da icki alip
satarak para kazanan bir Miisliiman, i¢cki hakkinda olumlu tutum takinabilir;
buna karsilik bir baska Miisliman Kur’an’daki ickiyi yasaklayan ayetlere
bakarak bu konuda olumsuz tutum takinabilmektedir (Erkan, 2013). Yani
dini tutum kisinin dinle ilgili diisiince, duygu ve davranislarini belirleme
tarzidir. Inang; tutum ve davranislar, sebep-sonuc iliskileri ile birbirlerine
siki sikiya baghdirlar. insanlar bazi olaylar karsisinda tutumlarini belirli bazi
inanglarina gore sekillendirmektedirler.

Cagdaslasan diinya ile birlikte de tesettiir modasi kavrami olusmus bu
da tanim itibariyle degisen ve farklilasan toplumla uyumlastirilmis bir
ortiinme bicimi seklinde karsimiza ¢ikmaktadir. Moda kavrami Maslow’un
ihtiyaclar piramidinin en iist basamaginda yer alan kendini gercgeklestirme
basamaginda yer almaktadir. 1900 yillarinda ortaya ¢ikan tesettiir moda
giyim kavrami Islam giyimi de modernlik ve ¢cagdaslk ile etkilenmistir (Tepe,
2018; Oz ve Tepe, 2019).

Sproles’e (1981) gore moda kavrami, “belirli bir zaman ve durum i¢in
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tiiketici tarafindan uyarlanmis gegici dongtisel fenomenlerdir.” Ayrica moda
giyim ile birlikte, tiiketicilerin otomobil, ev, yemek, miizik, estetik... gibi
secimleriyle ilgili oldugu da soOylenebilmektedir. ‘Modern tiliketim
toplumlarinda insanlarin yasam tarzlarinin cesitli gériintimlerinin sosyal
statliyli ve basariy1 yansittiginl’ ifade etmektedir. Bu baglamda moda, cep
telefonu, otomobil, saat gibi goriiniir olan biitiin iiriinler tizerinde etkilidir
(Hines ve Bruce, 2007:169). Ertiirk’tin (2011) arastirmasindan da yola
¢ikarak moda triinlerinin renk, kumas, baski, siluet, aksesuar ve kesim gibi
goriinim unsurlarindan olustugu sdylenebilmektedir. Ayrica tiiketicinin
duygusal egilimleri de moda egilimlerini gostermektedir.

Tesettiir en basit tabiri ile “Islam’a uygun giyim” olarak
tanimlanabilmektedir. Tesettiir bedenin hicaba uygun olarak oértiinmesini
anlatmaktadur. islam dinine gore kadinin értiinmesi, giysisi ahlaki bir isleve,
kadinin iffetini korumasi islevine sahiptir. Bir edep vasitas1 olan kadin
giysisinin Kadin'in bedenini sarmamasi, viicut seklini ve hattini
gostermemesi, tersine gizlemesi, 6rtiinerek bakislardan kagmak i¢in bir arag¢
olarak kabul edilmektedir (Gole, 1993:88). Tesettiir islamc1 kimligin kiiltiirel
ve siyasal bir simgesi oldugu gibi Islama ticari ve ekonomik piyasanin da
tiilketim nesnesi haline gelmistir (Mese, 2015). Sade, siissiiz ve basit desenli
modeller kadina iliskin sert, baglayici ve biitiinsel bir iffet/edep anlayisini
ifade etmektedir. Halbuki ikinci nesil tesettiir, “pazarlama tekniklerinin 6n
plana ¢iktig1, kullanicinin maneviyatina yogunlasmaktansa daha ¢ok
taleplerine 6nem veren daha profesyonel bir mantigin iiriinleridir” (Haenni,
2014:40). Tesettiir ve moda kavramlarinin yan yana gelmesi ilk kez 1995’te
Tekbir Giyim tarafindan yapilan tesettiir defilesiyle baslamistir. 1980’li
yillarda o6zellikle kadin dergilerine verilen manto, parddsii ve basortiisii
reklamlarinda el ile c¢izilmis illiistrasyonlardan, 1990’ yillarda ytzleri
makyajli ama viicut dili ile mazbut bir gériintii sergileyen Tekbir Giyim’in ilk
tesettlir kataloglarina, oradan da yine aynmi firmanin 2000’li yillarin
basindaki, makyajli ve viicut dilini 6ne c¢ikararak “ben buradayim”
vurgulayan fotograflarla bezenmis kataloglarina dogru bir degisim
yasanmistir (Barbarasoglu, 2006:126-129). Boylece tesettiir modasi
kavrami olusumlarini géstermistir. Pazarlama alanina da giren tesettiir su an
ifade edilen Islami pazarlama gercevesin de sekillenmeye devam etmektedir.
Islami pazarlar olarak adlandirilan pazarlarda var olan ve dini gerekceler
geregi digerlerinden farklilasan tiiketim pratiklerinin modern tiiketim
kiiltiiriinden de oldukea etkilendigi ve degisime ugradig1 goriilmektedir.
Islami acidan Miisliiman kadinin giyimi tesettiir giyim adi altinda sekillenen
bir giyim-kusam pratigine doniismekte ve diger kadinlardan farkl olarak bir
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dizi dini kurala tabi olmaktadir. 2000’li yillardan sonra ise tesettiirlii
kadinlarin is hayati ve kamusal alanlarda daha ¢ok var olmasi, tesettiir moda
ve yasam tarzi dergilerinin ¢ikmasi, medya ve Islami tiiketim alanindaki
gelismelerle tesettlir giyimin de sosyal statii, yasam tarzi ve kiiltiirel degerler
gostergesi ekseninde gelismesi ve degismesine sebep olmustur (Deniz,
2019). Tiirkiye’de Islami kesimin 6zellikle son dénemlerde tiiketim kiiltiirii
baglaminda doniisen ve moda kavramiyla birlestirilen tesettiiriin, “tesettiir
modas!” ile yeni anlayis icine girdigi ve Islami élgiitlerin yerini moda ve
tikketimin belirleyici oldugu bir tesettiir anlayisina dogru doniistigi
goriilmektedir. Tesettiir modast ile oOrtiinme pratigi yeni anlamlara
donlismektedir. Moda ile birlikte tesettiir, dini ve siyasal anlamin 6tesinde ve
tilketimin bir nesnesi olarak karsimiza c¢ikmaktadir (ilyasoglu, 1994).
1980’lerde viicudun hatlarin1 gosteren her tiirlii elbise tesettiir dis1 kabul
edilip dislanirken 2000’li yillarda bu nokta atlanmakta modaya uygun olup
olmamasi daha 6nemli hale gelmektedir (Demirezen, 2015). Arslan ve
Caylak'in (2018) yaptig1 arastirmada, genclerin giyinmeye yonelik dinin
belirleyici etkisi ve dini hassasiyetin tesettiir algisim1 etkiledigi ve dini
hassasiyeti yiiksek olan Kkisilerin giyim tercihinde yine dindarlik da yiiksek
egilim gosterdigi tespit edilmistir.
B. Arastirmanin Varsayim ve Kisitlari

Katilimcilarin ankete samimi cevap verdigi ve ger¢ek durumlarini
yansittig1 varsayillmistir. Kisitlar ise segilen drneklemin tesettiirlii kadinlari
temsil ettigi ve zaman kisitidir. Ciinkii arastirmanin belli bir zaman diliminde
yapilmasi (01.03.2019-31.07.2019) 6ngoriilmesidir.

C. Arastirmanin Yénetimi

Arastirma konusu ve problemi agisindan bakildiginda arastirmanin
amaci geregi nicel arastirma yontemi icin uygun oldugu karari verilmis olup
nicel arastirma yontemi yani nicel desen kullanilmistir. Arastirmada sosyal
bilimlerin de tercih edilen anket yéntemi kullanilmistir. Anket formu 8
6lcekten faydalanilarak hazirlanmistir. Bu 6l¢ekler; Ok'un (2011) Dini Tutum
Olgegi, Dursun, Almagik ve Timer kabadayi, (2013) Karar Verme Tarzi
Olgegi, 0’Cass’in (2004) Moda Giyim Ilgilenimi Olcegi, Islek’in (2012) Satin
Alma Sonrasi Agizdan Agiza lletisim Niyeti Olgegi, Ozkaynak (2018) Uriin-
Isletme Tercihi Olgegi, Yapici (2006) Dinin Etkisini Hissetme Olgegi,
Kiigiikemroglu (1999) ile Wells ve Tigert, (1977) Yasam Tarzi Olgegi ve son
olarak da Alhidari vd. (2015) Sosyal Medya Ilgilenimi Olgegi kullanilmistir.

Dini Tutum Agisindan Tesettiir Moda Giyim Tercihinde Etkili Olan
Faktorlerin Belirlenmesine yonelik hazirlanan ankette 5'li Likert Olcek tercih
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edilmistir. 1: kesinlikle katilmiyorum, 2: katilmiyorum, 3: kararsizim, 4:
katiliyorum, 5: kesinlikle katiliyorum araliginda degerlendirme yapmalari
istenmistir. Arastirmanin anketi toplamda 4 béliimden olusmaktadir. Birinci
boliim, dini tutum ve inancla ilgili ifadeler, ikinci boliim, satin alma
davramisim yansitan ifadeler, Uciincii béliim, tesettiir modasi ve giyim
davranisini yansitan ifadeler ve dordiincii bolim ise cevaplayicilarin
demografik 6zelliklerini yansitmaktadir.

Arastirma evreni, Tesettlirlii kadinlar uygulama alan1 olarak
olusturmaktadir. Bu evren icinden oransiz eleman 6rnekleme yontemi ile
secilen toplam 270 tesettiirli kadin arastirmanin  6rneklemini
olusturmaktadir. Bu arastirma érneklemini olusturan kadinlarin tesettiirli
olmasina dikkat edilmistir. Arastirmada verilerin degerlendirilmesinde SPSS
paket programi kullanilmistir.

D. Bulgular
Tablo 1: Demografik Degiskenlere Ait Betimleyici Istatistikler

Egitim durumu Frekans (%) Yas Frekans (%)

[Ikégretim 27 10,0 18 - 25 135 50,0
yas

Lise 65 24,1 26 - 35 53 19,6
yas

Universite 163 60,4 36 - 45 53 19,6
yas

Lisansiistii/Doktora 15 5,6 46 yas ve 29 10,7
uzeri

Toplam 270 100,0 Toplam 270 100,0

Meslek Frekans (%) Gelir Frekans (%)
Diizeyi

Memur 40 14,8 0-2000 145 53,7

isci 52 19,3 2021- 52 19,3
2999

Ev hanimi 40 14,8 3000- 40 14,8
4499

Ogrenci 109 40,4 4500- 19 7,0
5999

Esnaf 29 10,7 6000 ve 14 52

uzeri
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Toplam 270 100,0 Toplam 270 100,0
Medeni Frekans (%)
hal
Evli 109 40,4
Bekar 161 59,6
Toplam 270 100,0

Tablo 1 incelendiginde toplam 270 Kkatilimcinin demografik
ozelliklerinin betimleyici istatistik analizi dogrultusuna arastirmanin profil
bilgileri sonug¢landirilmistir. Arastirmanin 06zelligi dikkate alinarak
katilmcilarin  biitlinii  tesettlirliic kadinlardan olusturulmustur. Medeni
durum acisindan incelendiginde %59,6 ile bekar kadin katiimcilar 6nemli
bir boéliimiinii kapsamistir. Yas grubuna bakildiginda 18-25 yas aras1 %50,0
ile gen¢ yas grubunun daha yiiksek katilim gosterdigi anlasilmistir. Egitim
seviyesi Ozelliklerinde %60,4’'luk kismini {iniversite mezunlarindan olmasi
ankete katilanlarin egitim durumunun ytliksek oldugunu goéstermektedir.
Yine katilimcilarin 6nemli bir kismi liniversite egitimine sahip oldugu ve gelir
acisindan daha ¢ok orta gelir grubuna sahip olduklar1 anlasilmaktadir.

Tablo 2: Dini Tutum Olgeginin Ortalama Deger, Standart Sapma ve Katilim Diizeyi

ifadeler Ortalama Std.Sp. Katilim D.
inandigim dinin gereklerini yerine getirmeye 4,44 0,646 Yiiksek
calisirim.

Yasantimin dini degerlere uygun olup 4,36 ,653 Yiksek
olmadigina dikkat ederim

Ezan, dua veya ayet gibi dini okumalar 4,25 777 Yiksek
dinledigimde duygulanirim

Dini etkinliklere katildigimda gergekten zevk 4,24 ,784 Yiksek
alirm.

Dinin gereksiz oldugunu diisiiniiyorum. (-) 1,08 ,367 Distik
Dini inancin insanlara yararindan ¢ok zarari 1,10 ,387 Diistik

oldugunu distiniiyorum (-)

Allah'in bana ¢ok yakin oldugunu hissediyorum 4,40 ,648 Yiksek
Zor zamanlarda Allah'in bana yardim ettigini 4,60 ,531 Yiksek
diistiniiyorum
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Sosyal ¢evrem tarafindan iyi bir Misliman 4,34 ,811 Yiiksek
olarak goriilmem hosuma gider.

Yardim talep edenlere Allah rizasi i¢in yardim 4,48 ,620 Yiksek
ederim.

Davranislarimi Allah’in her yerde beni gérdiigii 4,36 ,658 Yiksek
bilinciyle yapmaya gayret ederim

insanlar giinliik hayatlarini  dine gére 4,36 , 763 Yiiksek
sekillendirmelidir.

(x=1,00-2,33 Diisiik, x' = 2,34-3,66 Orta ve x = 3,67-5,00 Yiiksek Katilim Diizeyini temsil
etmektedir.)

Dini Tutum Olgegi acisindan; “Zor zamanlarda Allah'in bana yardim
ettigini diislinliyorum”, “Yardim talep edenlere Allah rizasi i¢in yardim

» o«

ederim”, “Inandigim dinin gereklerini yerine getirmeye calisirim”, “Allah'in

» o

bana ¢ok yakin oldugunu hissediyorum”, “Yasantimin dini degerlere uygun

»n o«

olup olmadigina dikkat ederim”, “Davranislarimi Allah’in her yerde beni

»n o«

gordiigii bilinciyle yapmaya gayret ederim”, “Insanlar giinliik hayatlarin

» o«

dine gore sekillendirmelidir”, “Sosyal ¢evrem tarafindan iyi bir Miisliiman
olarak goriilmem hosuma gider”, “Ezan, dua veya ayet gibi dini okumalari
dinledigimde duygulanirim” ve “Dini etkinliklere katildigimda gercekten
zevk alinm” degerli ifadeler oldugu soéylenebilir. Clink{ biitiin ifadelerin
ortalamas1 ve katilim diizeyi ylksektir. Dolayisiyla dini tutum o6lgegi
acisindan “Zor zamanlarda Allah'in bana yardim ettigini diisiiniiyorum”,
“Yardim talep edenlere Allah rizasi icin yardim ederim”, “inandigim dinin
gereklerini yerine getirmeye c¢alisirim” ve “Allah'in bana ¢ok yakin oldugunu

hissediyorum” ifadeleri en 6nemli olan degiskenlerdir.

Dini tutum 6l¢egi acisindan; “Dinin gereksiz oldugunu diistiniiyorum.
(-)” ve “Dini inancin insanlara yararindan ¢ok zarari oldugunu diistiniiyorum
(-)” ifadelerinin 6nemlilik diizeyi diistiktiir. Clinkii bu ifadeler 1,08 ile 1,10
arasi bir katilim diizeyi gostermektedir. Bu katilim diizeyi de diisiik oldugunu
gostermektedir. Yani, Tesettiirlii kadinlar dinin gerekli oldugunu ve yasamin
her boyutunda zararl degil yararli oldugunu ve 6nemli oldugunu ifade
etmektedirler.

Tablo 3: Satin Alma Davraniglar1 Olgeginin Ortalama Deger, Standart Sapma ve Katilim
Diizeyi

ifadeler Ortalama Std. Sp. Katilim D.

Aldigim friinlerin kalitelerinin yiiksek 3,83 1,030 Yiiksek
olmasi benim i¢in ¢ok énemlidir
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Konu bir riin satin almak olunca, en 3,82 1,027 Yiiksek
iyisini satin almaya ¢aligirim.

Satin  aldigim  {riinlere  yonelik 3,70 1,013 Yiiksek
standartlarim ve beklentilerim oldukea

yuksektir

Genellikle daha pahali markalar1 tercih 2,53 1,284 Orta
ederim

Bir iriin ne kadar pahali ise o kadar 2,64 1,305 Orta
kalitelidir

En c¢ok satilan markalar1 almay1 tercih 3,04 1,291 Orta
ederim

Siirekli olarak gardirobumu degisen 2,41 1,291 Orta
modaya uygun olarak yenilerim.

Tarzimin modaya uygun olmasi benim 2,92 1,310 Orta
icin cok dnemlidir

Cogunlukla indirimde olan {riinleri 3,89 ,891 Yiiksek
satin alirnm

Genellikle ne kadar para harcadigima 3,99 ,902 Yiiksek
dikkat ederim

Aligveris yaparken diisiinmeden karar 2,59 2,235 Orta
veririm

Sonrasinda pisman oldugum pek ¢ok 2,80 1,259 Orta
dikkatsiz alisveris yapmisimdir

Tekrar tekrar satin aldigim favorim olan 3,37 1,196 Orta
markalar vardir.

Hosuma giden bir iiriin ya da marka 3,63 1,083 Orta
buldugum zaman, onu kolay kolay

birakmam.

Uriinler hakkinda ne kadar ¢ok sey 3,32 1,115 Orta
0grenirsem, se¢cim yapmak da o kadar

zorlanirim.

Farkl triinlerle ilgili edindigim bilgiler 3,32 1,061 Orta
kafamin karismasina yol agiyor.

Aligveris yapmak benim i¢in zevkli bir 2,36 1,285 Orta
aktivite degildir.

Magaza dolasarak aligveris yapmak 2,50 1,284 Orta
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zaman kaybidir.

Cok fazla marka secenegi olmasindan 3,23 1,130 Orta
dolayi secim yaparken aklim karisir.

Satin aldigim irin ile ilgili sosyal 2,54 1,269 Orta
medyada yorum ve degerlendirmelerde

bulunurum.

Satin aldigim irin ile ilgili sosyal 2,50 1,188 Orta
medyada diger kullanicilarla fikirlerimi

paylasirim.

Satin aldigim drin ile ilgili sosyal 3,02 3,420 Orta
medyada ki arkadaslarimla fikirlerimi

paylasirim.

inancoma  uygun  kiyafet  satan 3,95 , 796 Yiiksek
magazalar tercih ederim.

inancima uygun kiyafetlere sahip olmak 3,98 , 799 Yiiksek
dini yasamimda kararhiligimi gosterir.

Bana gore kiyafetlerin inancima 4,05 ,816 Yiiksek
uygunluk diizeyi kaliteden daha

o6nemlidir.

Bana gore kiyafetlerin inancima 4,07 ,868 Yiiksek
uygunluk  dilizeyi fiyattan daha

onemlidir.

Cok ceside sahip olmak icin farkl 3,21 1,283 Orta
magazalardan farkli markalar segerim

Yeni seyler satin almak eglencelidir 3,99 , 790 Yiiksek
Alisilmistan biraz farkl liriin gérdigiim 3,54 2,101 Orta
zaman alirim.

Favori markami bulmak i¢in c¢aba 2,77 1,318 Orta
gosteririm

Algverislerimde cok 6zen gdstermem. 2,42 1,246 Orta
Yeterince iyi gordigim ilk lrinid ¢ok 3,35 1,110 Orta
diisinmeden satin alirim

Alisveris yaparken dikkatsizimdir 2,39 1,170 Orta
Sonradan keske yapmasaydim dedigim 2,59 1,243 Orta
dikkatsiz alisverisleri sik¢a yaparim

Aligveris konusunda uzman oldugumu 2,90 1,155 Orta
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soyleyebilirim

Aligveris yaparken deneyimlerime ¢ok 3,47 974 Orta
glvenirim

Satin aldigim markalan stirekli olarak 2,69 1,127 Orta
degistiririm.

Eger ayn1 markalari stirekli kullanirsam 2,59 1,166 Orta

bundan sikilirinm

Bazen degisiklik olsun diye farkh 3,07 1,202 Orta
markalari satin alirim

En iyisini almak icin aligverise c¢ok 3,21 1,228 Orta
zaman ayIiririm.

Aligverisimi planlamak i¢in ¢ok zaman 2,84 1,224 Orta
harcarim

Aligverise gitmek en ¢ok keyif aldigim 3,68 1,054 Yiiksek

aktivitelerden birisidir

Cogu kez planlamadigim birgcok sey 3,40 1,174 Orta
satin alirim.

Hosuma giden bir seyle karsilastigim 3,74 ,998 Yiiksek
zaman liste dis1 aligveris yaparim

(x=1,00-2,33 Diisiik, x' = 2,34-3,66 Orta ve x = 3,67-5,00 Yiiksek Katilim Diizeyini temsil
etmektedir.)

Satin Alma Davraniglar1 Olgegi acisindan; “Bana goére kiyafetlerin

T

inancima uygunluk diizeyi kaliteden daha 6nemlidir”, “Bana gore kiyafetlerin
inancima uygunluk diizeyi fiyattan daha 6nemlidir”, “Yeni seyler satin almak
eglencelidir’, “Genellikle ne kadar para harcadigima dikkat ederim”,
“Inancima uygun kiyafetlere sahip olmak dini yasamimda kararlihgimi
gosterir” ve “Inancima uygun kiyafet satan magazalar tercih ederim” ifadeleri
¢cok dnemlidir. Clinkil s6z konusu degiskenlerin ortalama degerleri oldukca
ylksektir. Dolayisiyla satin alma davranisi 6lcegi acisindan “Bana gore
kiyafetlerin inancima uygunluk diizeyi kaliteden daha 6nemlidir”, “Bana goére
kiyafetlerin inancima uygunluk diizeyi fiyattan daha 6énemlidir” ve “Yeni
seyler satin almak eglencelidir” ifadeleri en 6nemli olan degiskenler oldugu

sOylenebilir.

Satin Alma Davraniglan Olgegi agisindan; “Cogunlukla indirimde olan

» o«

triinleri satin alirim”, “Aldigim triinlerin kalitelerinin yiiksek olmasi benim

» o«

icin cok 6nemlidir”, “Konu bir tiriin satin almak olunca, en iyisini satin almaya

» o«

calisirim”, “Hosuma giden bir seyle karsilastigim zaman liste dis1 alisveris



Dini Tutum A¢isindan Tesettiir Moda Giyim Tercihinde Etkili Olan Faktérlerin Belirlenmesine Yénelik Bir Calisma

» o«

yaparim”, “Satin aldigim iriinlere yonelik standartlarim ve beklentilerim
oldukca yliksektir” ve “Aligverise gitmek en ¢cok keyif aldigim aktivitelerden
birisidir” ifadeleri 6nemlidir. Ciinkii bu ifadeler 3,89 ile 3,68 aras1 katilim
gosterdigi goriilmekte olup bu da katilim diizeylerinin yiiksek oldugunu
gostermektedir.

Satin Alma Davraniglar1 Olgegi agisindan; “Hosuma giden bir iriin ya

» o«

da marka buldugum zaman, onu kolay kolay birakmam”, “Alisilmistan biraz
farkli tirtin gérdiigiim zaman alirim”, “Alisveris yaparken deneyimlerime ¢ok
giivenirim” ve “Cogu kez planlamadigim bircok sey satin alirim” ifadeleri ikici
derecede 6nemlidir. Ciinkii bu ifadelerin 3,63 ile 3,40 arasi katilim gosterdigi
sonuglandirilmis olup bu sonuclar katilim diizeylerinin orta diizeyde katilim

gosterdigini ifade etmektedir.

Satin Alma Davramislar1 Olgegi acisindan; “Tekrar tekrar satin aldigim

»noa

favorim olan markalar vardir”, “Yeterince iyi gordiigim ilk iriinii ¢ok

» o«

diisiinmeden satin alirim”, “Uriinler hakkinda ne kadar ¢ok sey égrenirsem,
secim yapmak da o kadar zorlanirim”, “Farkl iirtinlerle ilgili edindigim
bilgiler kafamin karismasina yol acgiyor”, “Cok fazla marka secenegi
olmasindan dolay1 se¢im yaparken aklim karisir, “Cok ceside sahip olmakicin
farkli magazalardan farkli markalar secerim”, “En iyisini almak i¢in aligverise
¢ok zaman ayiririm”, “Bazen degisiklik olsun diye farkli markalar1 satin
alinm”, “En ¢ok satilan markalar1 almay: tercih ederim” ve “Satin aldigim
tirtin ile ilgili sosyal medyadaki arkadaslarimla fikirlerimi paylasirim” ikinci
derecede 6nemlidir” ikinci derecede 6nemlidir. Ciinkii bu ifadeler 3,37 ile
3,02 aras1 degismekte olup bu da katilim diizeylerinin orta diizeyde katilim

gosterdigi sonucunu gostermektedir.

Satin Alma Davramislar Olgegi agisindan; “Tarzimin modaya uygun
olmas1 benim icin ¢ok 6nemlidir”, “Alisveris konusunda uzman oldugumu
soyleyebilirim”, “Alisverisimi planlamak icin ¢ok zaman harcarim”,
“Sonrasinda pisman oldugum pek ¢ok dikkatsiz alisveris yapmisimdir”,

» oo«

“Favori markami bulmak icin c¢aba gosteririm”, “Satin aldigim markalari
stirekli olarak degistiririm”, “Bir lirtin ne kadar pahali ise o kadar kalitelidir”,
“Alisveris yaparken diisiinmeden Kkarar veririm”, “Sonradan kegke
yapmasaydim dedigim dikkatsiz alisverisleri sikca yaparim” ve “Eger ayni
markalari siirekli kullanirsam bundan sikilirim” ikinci derecede 6nemli olan
ifadelerdir. Ciinkii bu ifadeler 2,92 ile 2,59 arasi degismektedir. Bu da orta

diizeyde katilim diizeyini ifade etmektedir.

Satin Alma Davranislari Olgegi agisindan; “Satin aldigim iiriin ile ilgili
sosyal medyada yorum ve degerlendirmelerde bulunurum”, “Genellikle daha
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pahali markalari tercih ederim”, “Magaza dolasarak alisveris yapmak zaman
kaybidir”, “Satin aldigim {iriin ile ilgili sosyal medyada diger kullanicilarla
fikirlerimi paylasirim”, “Alisverislerimde ¢cok 6zen gostermem”, “Siirekli
olarak gardirobumu degisen modaya uygun olarak yenilerim”, “Alisveris
yaparken dikkatsizimdir” ve “Alisveris yapmak benim i¢in zevkli bir aktivite
degildir” ifadelerinin 6lcek icindeki 6nemi daha disiiktiir. Ciinkii bu ifadeler
2,54 ile 2,36 arasi katilim gosterdigi sonuglanmis olup bu sonuglar katilim
diizeylerinin diisiik diizeyde katilim gosterdigini ifade etmektedir.

Tablo 4: Tesettiir Moda Giyim Davranisi Olgeginin Ortalama Deger, Standart Sapma ve
Katilim Diizeyi

ifadeler Ortalama Std. Sap. Katilim D.
Moda giyimi benim i¢in ¢ok sey ifade ediyor. 2,80 1,344 Orta
Modaya uygun giyinmeyi hayatimin merkezi 2,49 1,298 Orta
olarak diisliniiyorum.

Modaya uygun giyinebilmek i¢cin zaman 2,78 1,355 Orta
harciyorum.

Moda giyimi ile ilgiliyim. 3,04 1,291 Orta
Moda giyimine ¢ok fazla odakliyim. 2,71 1,352 Orta
Moda giyim {riinleri yasam tarzimla 3,03 1,320 Orta
iligkilidir.

inancima uygun giysiler giyerim. 4,06 711 Yiiksek
Giinliik hayatta kararlarimi (6zellikle kiyafet 3,74 ,832 Yiiksek
konusunda) Kuran’daki esaslara gore karar

veririm.

Islami yiikiimliilige uygun kiyafet sahibi 3,86 917 Yiiksek
olmak islami kimligimi artirir.

Biitin  yaklasimlarimda  oldugu  gibi 3,85 ,900 Yiiksek
liriin/marka tercih ederken de inancim 6n

plandadir.

Satin aldigim markalarin inang¢larima uygun 3,90 ,832 Yiiksek

olmasina dikkat ederim

Dindar insanin ticari hayatta daha diiriist ve 3,42 1,182 Orta
glivenilir oldugu her zaman dogru degildir

Zamanimin o6nemli bir kismimi giizel 3,22 1,207 Orta
giyinmeye ayiririm.

Arkadaslarimla  {irlinler ve markalar 306 1,256 Orta
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hakkinda konusmak i¢in zaman harcarim.

Secimlerimde {riiniin moda olmasini rahat 2,69 1,354 Orta
olmasina tercih ederim.

Genellikle reklami ¢ok yapilan markalar en 2,33 1,237 Diisiik
iyi olanlardir

Genellikle yeni triini deneyen ilk kisi 2,39 1,264 Orta
olurum

Dikkat ¢ekici, modaya uygun bir stilimin 2,84 1,377 Orta

olmasi benim i¢in ¢ok énemlidir.

(x=1,00-2,33 Diisiik, x' = 2,34-3,66 Orta ve x = 3,67-5,00 Yiiksek Katilim Diizeyini temsil
etmektedir.)

Tesettiir Moda Giyim Davranisi Olgegi acisindan; “inancima uygun
giysiler giyerim”, “Satin aldiZim markalarin inang¢larima uygun olmasina
dikkat ederim”, “Islami yiikiimliilige uygun kiyafet sahibi olmak Islami
kimligimi artirir”, “Biitiin yaklasimlarimda oldugu gibi {liriin/marka tercih
ederken de inancim 6n plandadir” ve “Giinliik hayatta kararlarimi (6zellikle
kiyafet konusunda) Kuran’'daki esaslara gore karar veririm” ifadeleri en
onemli goriilen degiskenlerdir. Clinkli s6z konusu degiskenlerin ortalama
degerleri oldukca yliksektir. Dolayisiyla tesettiir moda giyim davranisi 6l¢egi
acisindan “Inancima uygun giysiler giyerim” ve “Satin aldigim markalarin
inan¢larima uygun olmasina dikkat ederim” ifadeleri en 6nemli olan
degiskenler oldugu sdylenebilir.

Tesettiir Moda Giyim Davranisi Olgegi acisindan; “Dindar insanin ticari
hayatta daha diirlist ve giivenilir oldugu her zaman dogru degildir”,

» o«

“Zamanimin 6nemli bir kismini giizel giyinmeye ayiririm”, “Arkadaslarimla

tiriinler ve markalar hakkinda konusmak i¢in zaman harcarim”, “Moda giyimi
ile ilgiliyim” ve “Moda giyim iirlinleri yasam tarzimla iligkilidir” ifadeleri
ikinci derecede 6nemli olan ifadelerdir. Ciinkii bu degiskenlerin ortalama
degerleri yiiksektir. “Dindar insanin ticari hayatta daha diiriist ve giivenilir
oldugu her zaman dogru degildir” ve “Zamanimin 6nemli bir kismini giizel
giyinmeye ayiririm” ifadeleri digerleri icerisinde dnemli olan degiskenler

oldugu soylenebilir.

Tesettiir Moda Giyim Davramsi Olcegi acisindan; “Dikkat cekici,

» o«

modaya uygun bir stilimin olmasi benim icin ¢cok 6nemlidir”, “Moda giyimi

» o«

benim i¢in cok sey ifade ediyor”, “Modaya uygun giyinebilmek icin zaman

» o o« » o«

harciyorum”, “Moda giyimine ¢ok fazla odakliyim”, “Secimlerimde {iriiniin

moda olmasini rahat olmasina tercih ederim”, “Modaya uygun giyinmeyi
hayatimin merkezi olarak diisiiniiyorum” ve “Genellikle yeni iiriinii deneyen

bilimname
XLII, 2020/2
© BY-NC-ND 4.0

=
©°
o



bilimname
XLII, 2020/2
@ BY-NC-ND 4.0

=
©
o]

Abdulvahap BAYDAS, Sule SAY & Mehmet Riza DERINDAG

ilk kisi olurum” ifadeleri de ikinci derecede Onemlidir. Ciinkii bu
degiskenlerin ortalama degerleri orta yiiksekliktedir. “Dikkat ¢ekici, modaya
uygun bir stilimin olmasi benim icin ¢ok 6nemlidir”’ ve “Moda giyimi benim
icin cok sey ifade ediyor” degiskenleri diger ifadeler igerisinde orta
ylksekligi daha 6nemli olan ifadeler oldugu s6ylenebilir.

Tesettiir Moda Giyim Davranisi Olgegi agisindan; “Genellikle reklami
cok yapilan markalar en iyi olanlardir” ifadesi ise dnemli olmayan unsurdur.
Clinkii bu degiskenin ortalamasi ve katilim diizeyi diisiik olarak ¢ikmistir.

1. Dini Tutum Faktor Analizi
Tablo 5: KMO ve Bartlett Kiiresellik Testi

Kaiser-Meyer-Olkin Kiiresellik Testi ,808
Ki-Kare 1474,315
Bartlett'in Kiiresellik Testi Serbestlik Derecesi 66
Onem Diizeyi ,000

Tablo 5’'te Dini Tutum 6lgeginin faktdr analizine uygunluguna bakmak
icin KMO ve Bartlett testi uygulanmistir. Yapilan analiz sonucunda ¢ikan
degerlerin (KMO degeri 0.808 sonucu p=0.000) arastirma yapilmaya uygun
yani anlaml ¢ciktig1 gézlemlenmistir. 0,808 degeri sosyal ve beseri bilimler
icin 6nemli bir orandir.

Tablo 6: Dini Tutum Olceginin Faktér Yiikleri, Faktérlerin Ozdegerleri ve Aciklanan
Varyans

Faktér isimleri Faktor Acgiklanan Kiimiilatif

Yiikleri Varyans % %
Faktor 1: Igsellestirilmis Inang Duygusu 2,313 44,940 44,940
Faktor 2: Geleneksel Dindarlik Anlayisi ,515 9,995 54,935

Tablo 5te goriildiigi gibi Dini Tutum Olcegi faktér analizinin
sonucunda iki faktor belirlenmistir. Faktorler; I¢sellestirilmis Inan¢ Duygusu
ve Geleneksel Dindarlik Anlayisi olarak isimlendirilmistir. Ayrica her iki
faktoriin toplam varyansin yaklasik olarak % 55’ini agiklamaktadir.

Faktorler ayrintili sekli Tablo 6 da ifade edilmistir. Faktor ytiklerine
bakildiginda diisiik deger (0,30 altinda olan) iki deger tespit edilmis olup
bunlar sirasiyla “Dinin gereksiz oldugunu diistiniiyorum” ve “Dini inancin
insanlara yararindan c¢ok zarari oldugunu disiiniiyorum” seklindeki
ifadelerdir. Diisiik degerler haricide ifadelerden 5 tanesinin faktér 1;
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Tablo 7: Dini Tutum Ol¢eginin Faktérleri

. Faktor Yiikleri
Ifadeler

1 2
Faktoér 1: i¢sellestirilmis inan¢ Duygusu
Dini etkinliklere katildigimda gergekten zevk alirim. , 744
Ezan, dua veya ayet gibi dini okumalarn dinledigimde 717
duygulanirim
Allah'in bana ¢ok yakin oldugunu hissediyorum. ,694
Zor zamanlarda Allah'in bana yardim ettigini diistiniiyorum ,677
Yardim talep edenlere Allah rizasi i¢in yardim ederim. ,510
Dinin gereksiz oldugunu diisiiniiyorum. (-) -,275 -,083
Dini inancin insanlara yararindan ¢ok =zarari oldugunu -,255 -,143
diisiiniiyorum (-)
Faktor 2: Geleneksel Dindarlik Anlayisi
Sosyal ¢evrem tarafindan iyi bir Miisliiman olarak goriilmem ,908
hosuma gider.
Insanlar giinliik hayatlarini dine gére sekillendirmelidir. ,628
Davraniglarimi  Allah'in  her yerde beni gordiigii bilinciyle ,575
yapmaya gayret ederim
inandigim dinin gereklerini yerine getirmeye caligirim ,573
Yasantimin dini degerlere uygun olup olmadigina dikkat ederim ,543

icsellestirilmis inan¢ duygusunu ifade ettigi ve geri kalan 5 ifadenin de faktér
2; geleneksel dindarlik anlayisini ifade ettigi soylenebilmektedir. Birinci
faktordeki faktor yiik degerleri 0,74 ile 0,51 arasi degismekte olup ikinci
faktordeki faktor yiik degerleri 0,91 ile 0,54 arasi degismektedir. Faktor
icerisindeki maddelerin faktor yiik degerlerine bakildiginda en diisiik faktor
ylk degeri ile en yliksek faktor yiik degeri arasinda ki farkin az olmasi dini
tutum o6l¢eginin ig¢sel tutarlilik diizeyinin oldukca iyi oldugu yorumunu
soyletebilmektedir.
2. Satin Alma Davramslan ile ilgili Faktor Analizi
Tablo 8: KMO ve Bartlett'in Kiiresellik Testi
Kaiser-Meyer-Olkin Kiiresellik Testi ,880
Ki-Kare 6212,953

Bartlett'in Kiiresellik Testi
Serbestlik Derecesi 946
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Onem Diizeyi ,000

Tablo 8 incelendiginde satin alma davranisinin faktor analizine
uygunlugunu incelemek tiizere KMO ve Bartlett test uygulandigl
goriilmektedir. Yapilan bu analiz sonuglarina bakildiginda degerlerin (KMO
degeri 0.880 sonucu p=0.000) arastirma yapmaya uygun, anlamli ¢iktig1
goriilmektedir.

Tablo 9: Satin Alma Davranisi Olceginin Faktér Yiikleri, Faktérlerin Ozdegerleri ve
Agiklanan Varyans Degerleri

Faktor isimleri Faktor Aciklanan Kiimiilatif
Yiikleri Varyans %
%
Faktor 1: Cesitlendirilmis Satin Alma Davranis1 21,564 29,126 29,126
Faktor 2: Karmasik Satin Alma Davranisi 11,604 15,673 44,799
Faktor 3: Alisilmis Satin Alma Davranisi 6,266 8,463 53,262
Faktor 4: Sosyallestirilmis Satin Alma Davramis1 4,499 6,077 59,339
Faktér 5: Marka Farkllastirmasina Yonelen 4,214 5,692 65,031

Satin Alma Davranisi

Faktér 6: inanca Uygun Satin Alma Davranisi 3,938 5,319 70,350

Tablo 8’e bakildiginda satin alma davranisinin faktor analizi yapildigi
goriilmekte olup bu analiz sonucu 6 faktér sonucuna ulasilmistir. Bu
faktorler sirasiyla ifade edilirse; Faktor 1: cgesitlendirilmis satin alma
davranisi, Faktor 2: Karmasik satin alma davranisi, Faktor 3: Alisilmis satin
alma davranisi, Faktor 4: Sosyallestirilmis satin alma davranisi, Faktor 5:
Marka farklilastirmasina yonelen satin alam davranisi ve son olarak da
Faktor 6: inanca uygun satin alam davranisi seklinde literatiir ve
arastirmalar dikkate alinarak isimlendirilmistir. Ac¢iklanan varyanslari
dikkate alindiginda toplam varyansin %70’ini ifade ettigi goériilmektedir.
Tablo 10: Satin Alma Davramsi Olgeginin Faktdr Yiikleri ve Faktor Isimleri

ifadeler Faktor
Yiikleri

Faktor 1: Cesitlendirilmis Satin Alma Davranisi

Aligveris yaparken diistinmeden karar veririm 971
Bazen degisiklik olsun diye farkli markalari satin alirim , 727
Alisveris konusunda uzman oldugumu séyleyebilirim ,647

Aligverise gitmek en ¢ok keyif aldigim aktivitelerden birisidir ,641
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En iyisini almak i¢in alisverise ¢ok zaman ayiririm.

Eger ayni markalari siirekli kullanirsam bundan sikilirim
Cogu kez planlamadigim bir¢cok sey satin alirim.

Satin aldigim markalar siirekli olarak degistiririm.
Aligveris yaparken deneyimlerime ¢ok giivenirim

Hosuma giden bir seyle karsilastifim zaman liste dis1 aligveris
yaparim

Cok ¢eside sahip olmak icin farkli magazalardan farkli markalar
secerim

Alisverisimi planlamak i¢in ¢ok zaman harcarim
Yeni seyler satin almak eglencelidir
Favori markami bulmak i¢in ¢aba gosteririm

Hosuma giden bir iiriin ya da marka buldugum zaman, onu kolay kolay
birakmam.

Yeterince iyi gordiigiim ilk {iriinii ¢cok diisiinmeden satin alirim
Faktor 2: Karmasik Satin Alma Davranisi

Alisilmistan biraz farkl iriin gérdiiglim zaman alirim.

Konu bir iiriin satin almak olunca, en iyisini satin almaya ¢alisirim.

Aldigim irinlerin kalitelerinin yiliksek olmasi benim igin ¢ok
onemlidir

Genellikle daha pahali markalari tercih ederim

Satin aldigim tirtinlere yonelik standartlarim ve beklentilerim oldukga
ytuksektir

Bir iiriin ne kadar pahali ise o kadar kalitelidir

En ¢ok satilan markalar1 almayi tercih ederim

Tarzimin modaya uygun olmasi benim i¢in ¢ok dnemlidir

Siirekli olarak gardirobumu degisen modaya uygun olarak yenilerim.
Tekrar tekrar satin aldigim favorim olan markalar vardir.

Faktor 3: Alisilmis Satin Alma Davranisi

Algverislerimde ¢ok 6zen gdstermem.

Magaza dolasarak aligveris yapmak zaman kaybidir.

Aligveris yapmak benim i¢in zevkli bir aktivite degildir.

Aligveris yaparken dikkatsizimdir

Sonradan keske yapmasaydim dedigim dikkatsiz alisverisleri sikca
yaparim

,635
,607
,606
,592
,578
,566

,552

,549
,521
427
423

,317

,961
,729
,718

,702
,698

,615
,578
,562
,527
436

, 763
,738
, 716
,656
,530
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Sonrasinda pisman oldugum pek ¢ok dikkatsiz alisveris yapmisimdir 416
Faktor 4: Sosyallestirilmis Satin Alma Davranisi

Satin aldigim iriin ile ilgili sosyal medyada ki arkadaslarimla ,975
fikirlerimi paylasirim.

Satin aldigim rin ile ilgili sosyal medyada yorum ve ,565
degerlendirmelerde bulunurum.

Satin aldigim iriin ile ilgili sosyal medyada diger kullanicilarla ,556
fikirlerimi paylasirim.

Genellikle ne kadar para harcadigima dikkat ederim ,391
Cogunlukla indirimde olan {iriinleri satin alirim ,328

Faktéor 5: Marka Farklilastirmasina Yonelen Satin Alma
Davranisi

Cok fazla marka se¢enegi olmasindan dolay1 se¢im yaparken aklim ,759
karisir.
Farkll driinlerle ilgili edindigim bilgiler kafamin karismasina yol ,740
aglyor.
Uriinler hakkinda ne kadar ¢ok sey dgrenirsem, secim yapmak da o ,665

kadar zorlanirim.

Faktér 6: inanca Uygun Satin Alma Davranisi

Bana gore kiyafetlerin inancima uygunluk diizeyi kaliteden daha ,780
o6nemlidir.

inancima uygun kiyafetlere sahip olmak dini yasamimda kararliligimi ,753
gosterir.

Inancima uygun kiyafet satan magazalar tercih ederim. , 731
Bana gore kiyafetlerin inancima uygunluk diizeyi fiyattan daha ,730
o6nemlidir.

Tablo 9 incelendiginde faktor analizinin ifadeleri ayrintili sekilde
gosterilmektedir. ifadelerin faktoér yiiklerine bakildiginda sonuglanan 6
faktoriin birinci faktoriinde 16 ifade, ikinci faktoriin 10 ifade, {igilinci
faktoriinde 6 ifade, dordiincii faktoériinde 5 ifade, besinci faktoriinde 3 ifade
ve son olarak da altinci faktoriinde 4 ifade ile olustugu gozlemlenmektedir.
Faktor yiik degerlerine bakildiginda faktor 1'in yiik degerleri 0,31 ile 0,97
aras1 degismekte, faktor 2'nin yiik degerleri 0,43 ile 0,96 arasi degismekte
faktor 3'lin ylik degeri 0,41 ile 0,76 arasi degismekte, faktor 4’iin faktor yiik
degerleri 0,32 ile 0,97 degismektedir. Son olarak faktoér 5 ve faktor 6'nin
faktor yiik degerleri 0,78 ile 0,66 arasi degismekte olup aralarindaki faktor
yuk degerleri farkinin az oldugu goézlemlenmis ve bu da igsel tutarlilik
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diizeyinin oldukea iyi oldugunu gostermektedir.

3. Tesettiir Moda Giyim Davranisi1 Faktor Analizi
Tablo 11: KMO ve Bartlett'in Kiiresellik Testi

Kaiser-Meyer-Olkin Kiiresellik Testi ,901
Ki-Kare 3484,811

Bartlett'in Kiiresellik Testi Serbestlik Derecesi 153
Onem Diizeyi ,000

Tablo 10 incelendiginde Tesettiir moda giyim davranmisi faktor
analizine uygunlugunu incelemek tizere KMO ve Bartlett test uygulandigi
goriilmektedir. Yapilan bu analiz sonucu KMO ve Bartlett sonuglarina (KMO
degeri 0.901 sonucu p=0.000) bakildiginda 0,70 {lizeri ¢iktig1 goriilmiis olup
bu da Tesettiir moda giyim davranisi dlceginin arastirma yapmaya uygun
oldugu sonucuna varmamizi saglamaktadir.

Tablo 12: Tesettir Moda Giyim Davramisi Olceginin Faktdér Yiikleri, Faktorlerin
Ozdegerleri ve Aciklanan Varyans Degerleri

Faktor isimleri Faktor Aciklanan Kiimiilatif
Yiikleri Varyans % %

Faktor 1: Moday: Takip Eden Bireyler 13,410 52,726 52,726

Faktor 2: inan¢ Unsurunu On Plana Alan 2,254 8,861 61,587

Bireyler

Faktér 3: Statiiyi On Plana Alan 1,901 7,475 69,062

Bireyler

Tablo 11 incelendiginde faktor analizi yapildigi goriilmekte olup
yapilan bu analiz sonucu da 3 faktoére ulasildigl tespit edilmistir. Bu faktorler
sirasiyla birinci faktérde modayi takip eden bireyler, ikinci faktorde inang
unsurunu 6n plana alan bireyler ve son olarak da Ugiincii faktor Statiiyii 6n
plana alan bireyler olarak arastirmalar ve literatlir dikkate alinarak
isimlendirilmistir. Bu faktdrlerin agiklanan varyanslarina bakildiginda
toplam varyansin %69’unu agikladigini soyleyebilmekteyiz.

Tablo 13: Tesettiir Moda Giyim Davramsi Olceginin Faktér Yiikleri ve
Isimleri

ifadeler Faktor
Yiikleri

Faktor 1: Moday: Takip Eden Bireyler
Modaya uygun giyinebilmek icin zaman harciyorum. ,909

Moda giyimi ile ilgiliyim. ,896
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Moda giyimine ¢ok fazla odakliyim. ,877
Moda giyim triinleri yasam tarzimla iliskilidir. ,869
Modaya uygun giyinmeyi hayatimin merkezi olarak diisiiniiyorum. ,833
Moda giyimi benim icin ¢cok sey ifade ediyor. ,813
Dikkat ¢ekici, modaya uygun bir stilimin olmasi benim i¢in ¢ok dnemlidir. 772
Arkadaslarimla {riinler ve markalar hakkinda konusmak i¢in zaman ,735
harcarim.

Zamanimin dnemli bir kismini glizel giyinmeye ayiririm. ,723
Genellikle yeni liriinii deneyen ilk kisi olurum ,620

Faktér 2: inanc Unsurunu On Plana Alan Bireyler

Biitiin yaklasimlarimda oldugu gibi liriin/marka tercih ederken de inancim ,831
on plandadir.

Satin aldigim markalarin inanglarima uygun olmasina dikkat ederim ,800
islami yiikiimliiliige uygun kiyafet sahibi olmak Islami kimligimi artirir. ,793
Giinlik hayatta kararlarimi (6zellikle kiyafet konusunda) Kurandaki ,785

esaslara gore veririm.
inanaima uygun giysiler giyerim. ,680

Faktér 3: Statiiyii On Plana Alan Bireyler

Secimlerimde iiriiniin moda olmasini rahat olmasina tercih ederim. ,793
Genellikle reklami ¢ok yapilan markalar en iyi olanlardir ,660
Dindar insanin ticari hayatta daha diiriist ve giivenilir oldugu her zaman ,505
dogru degildir

Tablo 12 incelendiginde tesettiir moda giyim tercihi 6l¢egine yapilan
faktor analizi sonucu ortaya ¢ikan 3 faktoriin ayrintili sekilde faktor yiik
degerleri verildigi gorilmektedir. Faktéor 1’e bakildiginda 10 ifadeden
olustugu ve faktor yiik degerlerinin 0,62 ile 0,90 arasi degistigi, faktor 2’e
bakildiginda 5 ifadeden olustugu ve faktor yiik degerleri 0,68 ile 0,83 arasi
degistigi ve son olarak da faktor 3’iin 3 ifadeden olusup 0,50 ile 0,83 arasi
degistigi gozlemlenmektedir. Faktor yiik degerlerine bakildiginda en kiiciik
faktor yiik degeri ile en bliyiik faktor yiik degeri arasi farkin fazla olmadigi ve
bu da i¢ tutarliligin oldukga iyi oldugu sonucunu bize gostermektedir.
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Sekil 1: Path (Yol) Diyagrami ve Standardize Edilmis Yol Katsayilari
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Tablo 14: Uyum iyiligi Degerleri
Uyum lyiligi Deger Onaylanma
X2/ df 2,319 v
RMSEA ,070 v
GFI ,854 N
CFI ,720 v
TLI ,803 v
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Tablo 15: Path (Yol) Analizine iliskin Parametre Degerleri

Ol¢iim Modeli Tahmini Parametreler Standardize P
Edilmis
Regresyon
Yiikleri
[¢sellestirilmis Inan¢  mmmmepp Cesitlendirilmis Satin  Alma 706 ,009
Davranisi
icsellestirilmis inang ~ ===——p Karmasik Satin Alma ,701 ,000
Davranisi
Icsellestirilmis Inang gy Alisilmis Satin Alma Davramsi  ,367 ,000
icsellestirilmis inan¢ === Marka Farkindalifina Yénelen ,513 ,000
Satin Alma Davranisi
Icsellestirilmis inang ===y Statiiyii On Plana Alan Bireyler ,687 ,000
icsellestirilmis inan¢  w=pp Moday1 Takip Eden Bireyler 771 ,000
Geleneksellestirilmis ===y Cesitlendirilmis Satin Alma ,657 ,009
Dindarhik Davranisi
Geleneksellestirilmis =) Karmagsik Satin Alma ,665 ,000
Dindarhk Davranisi
Geleneksellestirilmis =gy Alisilmis Satin Alma Davranisi ,366 ,000
Dindarhk
Geleneksellestirilmis =s—fp Marka Farkindaligina Yonelen ,487 ,000
Dindarhik Satin Alma Davranisi
Geleneksellestirilmis w====gp Inanca Uygun Satin Alma ,228 ,025
Dindarhik Davranisi
Geleneksellestirilmis === inan¢ Unsurunu On Alan ,250 ,007
Dindarhik Bireyler
Geleneksellestirilmis === Statiiyii On Plana Alan Bireyler ,655 ,000
Dindarhk
Geleneksellestirilmis =m——fp Moday1 Takip Eden Bireyler 717 ,000

Dindarlik

Dini tutumun tesettlir moda giyimi ve satin alma davranisini nasil
etkilendiginin arastirildig1 bu ¢alismada Yapisal Esitlik Modellemesi (YEM)
ile Path (yol) analizi yapilmistir. Yapisal esitlik modelinin kullanilmasindaki
temel sebep degiskenler arasindaki dogrusal iliskiyi gosteren korelasyon
katsayisi ile degiskenler arasindaki neden sonug iligkisini yorumlamanin



Dini Tutum A¢isindan Tesettiir Moda Giyim Tercihinde Etkili Olan Faktérlerin Belirlenmesine Yénelik Bir Calisma

yetersiz kalmasidir (Orhan ve Kasikg¢l, 2002). Calismada arastirmanin daha
cok yogunlastig1 degerler dikkate alinarak modelin uyumu test edilmistir.
YEM testinde arastirmalarda en sik kullanilan uyum istatistiklerinden biri
serbestlik derecesinin Ki-Kareye oramidir (X2/df). Dini tutum agisindan
tesettlir moda giyim tercihinde etkili olan faktorlerin belirlenmesine yonelik
arastirmada s6z konusu bu oran 2,319 olarak belirlenmistir. Oranin 5’ten
kii¢lik olmasi kabul edilebilir uyum gostergesidir. Calismada kok hata kareler
ortalamasini ifade eden ve uyum degeri olarak 0,08’in altindaki degerleri
referans alan (Browne ve Cudeck, 1993) RMSA degeri ise 0,70 olarak tespit
edilmistir. Uyum lyiligi indeksi (GFI) ise 1’e yakin (0,854) degerler kabul
edilebilir degerler olarak uyum gostermektedir. Karsilastirmali uyum
indeksi olan CFI ise 0,720 olarak ¢ikmasi uyum indeksinin O ile 1 arasinda
yer almasi ve 1’e yakin olmasi kabul edilebilir bir géstergedir (Byrne,2010).
Benzer kosullar TLI (0,803) degeri icin de gecerlidir. Sonug¢ olarak analiz
sonucu elde edilen uyum iyiligi degerleri modelin kabul edilebilir oldugunu
gostermektedir. Bagka bir ifade ile arastirmadan elde edilen veriler modelin
ongoriilen kuramsal yapisi ile uyusmaktadir.

Path (yol) analizine iliskin parametre degerleri incelendiginde dini
tutumun alt boyutlarindan igsellestirilmis inancin ¢esitlendirilmis satin alma
davranisini ileri diizeyde anlaml bir sekilde etkiledigi (0,706; p=,009) tespit
edilmistir. Biitlin dinlerde alisveris davranisini etkileyen inang sisteminin bir
parcasi veya geleneklerden biri olan oru¢ tutma ve bayram kutlamalar
mevcuttur, ayni sekilde giyim, kadinlarin giinliik faaliyetleri, bireysel
temizlik iirtinleri kullanimi1 ve eglence davranislari iizerinde dini etkiler
goriilebilmektedir (Bailey ve Sood, 1993:328). Hem inan¢ unsuruna gore
hem de inancg sistemi ile biitlinlesen kiiltiiriin norm ve degerlerine gore
cesitlendirilebilecek dini tutumlar satin alma davranisini ¢esitlendirmesi
olagan bir durumdur. Burada 6nemli husus tiiketicilerin satin alma
slireglerinde cesitli tiriin veya hizmet arasindan hangi iiriin veya hizmet icin
dini hayat tarzi faktoriiniin satin alma davranislarinda etkili olup
olmadiginin belirlenmesi gerektigidir. Bu da dini deger ve normlara gore
sekillenebilecek bir durumdur. Bu noktada insanlar dini tutumlari
neticesinde karmasik satin alma davranisina yonelebilecektir. Bulgular
arasinda igsellestirilmis inancin karmasik satin alma davranisinmi ileri
diizeyde anlamli bir sekilde etkiledigi goriilmektedir (0,701; p=,000).
Tiketicilerin yliksek ilgileniminin oldugu ve markalar arasindaki farklari goz
ardi edemedigi karmasik satin alma davranisi daha ¢ok i¢sellestirilmis dini
tutumdan etkilenmektedir. Yani i¢sel benliginde benimseme olarak da ifade
edilebilecek i¢csel inan¢ unsuruna sahip bireylerin markalar arasindaki farka
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daha fazla dikkat ettikleri ve ilgilenimlerinin yiiksek oldugu séylenebilir.

Tiiketici egilimlerini belirleyen cevresel dinamik ve degerler dogru
tanimlandiginda iriin tasarlama asamasindan pazarlama iletisimi
slireclerine kadar birgok siirecte beklenen tiiketici geri doniisii de i¢sel inang
olgusuna gore de degisebilecektir. Choi (2010) Giliney Kore’'de yaptigi
calismada, dindarlik olgusu yiiksek olan kisilerin, daha az dindar kisilere
gore daha az marka iliriin ya da magaza degistirdiklerini tespit etmistir.

Calismadaki bulgulardan biri de i¢sellestirilmis inancin alisilmis satin
alma davranisini orta diizeyde pozitif yonde anlamli bir sekilde etkiledigidir
(0,701; p=,000). Tiiketicilerin etraflica bilgi edinmedigi ve markanin
ozelliklerini degerlendirmeden ve hangi markanin satin alinacagina dair
detaylica diisiinmeden karar verdigi (Kotler, 2000) satin alma davranisi olan
alisilmis satin alma igsellestirilmis inanctan etkilenmektedir. Bu durum
inangsal yonii agir basan kitlenin moday1 takip eden katilimcilar ile daha az
takip eden bireyler arasindaki satin alma tutum ve davranislarindaki
farkliliklardan kaynaklandig1 diisiiniilebilmektedir. Essoo ve Dibb (2004)
belirli bir dinin, kisilerin satin alma kararlari tizerinde etkisinden bahsettigi
calismasinda din unsurunun pazar béliimlendirmesinde kullanilabilecegini
ve dindarhigin kiltiirel farklhiliklara gore ve alt gruplara gore sekillendigi
diislinlildiigiinde satin alma davranisinin da her grup icerisinde homojen
iken, gruplar arasinda farklilik gosterebilecegini belirtmistir. Yani bireyin
icinde yasattig1 dini duygular kendisini c¢esitlilife dayanan satin alma
davranisina yoneltebilecegi gibi hem karmasik hem alisiimis hem de marka
farkliligina yonelen (0,513; p=,000) satin alma davranisina da yonelttigi
sOylenebilmektedir. Dahasi bu ¢alismada satin alma davranislarini etkileyen
dini tutumlar sadece igsellestirilmis inang¢ etkisine dair bulgular ile sinirh
degildir. Ayrica geleneksellestirilmis dindarlik faktori, i¢sel inan¢ unsuru
gibi cesitlilige dayanan satin alma davranisini (0,657; p=,009) hem karmasik
(0,665; p=,000) hem alisilmis satin alma davranisini (0,366; p=,000) hem de
marka farkliligina yonelen satin alma davranisini (0,487; p=,000) pozitif
yonde etkiledigi goriilmektedir. Ote yandan geleneksellestirilmis dindarlik
inanca uygun satin alma davranisini da orta diizeyde ve pozitif yonde anlamh
bir sekilde etkilemektedir (0,228; p=,025). Burada dikkat edilecek husus
dindarlik olgusunun hem i¢csel hem de geleneksel olusunun satin alma
davranislarini etkiledigi konusudur. Fakat etki diizeyleri incelendiginde ise
icsellestirilmis inancin sahip bireylerin satin alma davranis unsurlarina
tesirinin daha fazla oldugu goriilebilmektedir. Geleneklere dayanan, bireyin
kendi i¢ diinyasinda belki de onaylamasa da toplumun tutum, deger ve
normlarina gore kabul etmek zorunda kaldig1 dini tutum ve davranislar satin
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alma davranisini sekillendirse de kendi dogrularin1 yasayarak ve din
olgusunu benliginde hissederek gercgeklestirdigi satin alma davranislarinin
tesirinin daha yiiksek oldugu sdylenebilmektedir.

I¢sellestirilmis inang ile geleneksel dindarlik unsurlarinin moda giyim
davranisi lizerinde de etkileri tespit edilmistir. I¢sellestirilmis inan¢ moday1
takip eden bireyleri pozitif ydonde anlamh bir sekilde etkilemektedir (0,771;
p=,000). i¢sellestirilmis inan¢ unsuruna sahip tiiketiciler ile dini egilimlerin
zayif oldugu tiiketicilerin tutumlar1 arasindaki farkin son yillardaki moda
akimlari ile daralmasi neticesinde etkisini tiim dinlerden almis ve kiiltiirel
cesitlilige sahip, dini inang ve kimliklere son derece saygi duyan yeni moda
akimlar1 6n plana ¢ikmaya baglamistir. Ozellikle Tiirkiye’de miitevazi giyim
olarak adlandirilan bu akim ile bireyler arasinda tesettiir moda giyimi 6n
planda tutulmus ve bireysel inan¢ derecesine gore bu giyim farkliliklar
sekillenmeye baslamistir.

Ozellikle Yankaya (2014) Tiirkiye’de Islam’1 temsil eden unsurlarin
artik pazarlanabildigini ve tiiketilebilir sekiller alarak esnek piyasa
ortaminda toplumsal degisimler ve egilimlere gore uyarlandigini1 ve bundan
sonra; sivil toplum, edebiyat, miizik, medya, dizi, ticaret, mimari yap;, tatil,
moda defileleri, hatta sosyete hayatinin bile islami karsiik ve
yorumlamasinin miimkiin oldugunu belirtmistir. Buradan anlasilacag1 gibi
Tirkiye'de i¢sel dindarlik olgusunu benimseyen bireyler hem moday: takip
edecegi gibi belirli sinirlamalara ragmen daha esnek yorumlar1 dikkate
alarak hem de Statiiyli 6n plana alan bireyler olarak da (0,687; p=,000)
karsimiza ¢ikmaktadir. Geleneksellestirilmis dindarlikta da bulgular ¢ok
farkl degildir. Moday1 takip eden bireyler geleneksellestirilmis dindarliktan
pozitif yonde anlaml bir sekilde etkilenirken (0,717; p=,000), rahatl 6n
plana alan bireyler de pozitif yonde anlamli bir sekilde (0,655; p=,000)
etkilenmektedir. Farkli olarak inan¢ unsurunu 6n plana alan bireyler
geleneksellestirilmis dindarliktan (0,250; p=,007) pozitif ydonde anlaml bir
sekilde etkilenmektedir. Arslan ve Caylak (2018) tesettiir giyimi etkileyen
tiiketim faktorleri ilizerine yaptiklari calismada, bireyleri tiiketimlerinde
modaya olan ilgi ve arzularinin ve markaya gosterdikleri hassasiyetin giyim
konusunda dini konuda duyarhliklarini azalttig1 bulgusuna ulasmislardir.
Buradaki temel etken tesettiir moda algisi ile birlikte dinde reform gibi
goriilen yeniliklerin topluma zoraki ya da farkinda olmadan benimsetilmesi
ve bir nevi dayatilmis doktrin olarak toplumu deforme etme ¢abasidir.

Sonug ve Oneriler

Bu arastirma tesettiirlii kadinlarin bakis agilarini yansitmaktadir.
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Katilimcilarin  demografik o6zellikleri incelendiginde yas araliklarina
bakildiginda katilimcilarin yarist (%50) 18-25 yas araligini olusturdugu
diger yarisi ise 26 ve lizerinde dagildig1 goriilmektedir. Egitim diizeyleri
incelendiginde ise katilimci tesettiirli kadinlarin egitimli olduklar1 ve
cogunluk olarak (%60) universite okuduklar1 goriilmektedir. Bu da
katilimcilarin daha nitelikli ve farkindaliklari yiiksek bireylerden olustugunu
sOyleyebilmemizi saglamaktadir. Mesleklerine bakildiginda ¢ogunlugun
6grenci oldugu (%40) ve gelir diizeyi olarak da 0-2000 arasinin 6grenci
olmalar1 da g6z 6nilinde bulundurularak ¢ogunluk bir gelir diizeyini (%53,7)
temsil ettigi goriilmektedir. Medeni halleri goz 6niine alindiginda ise bekar
tesettiirlii kadinlarin ¢ogunluga (%59,6) sahip oldugu sonucuna ulasimistir.

Tesettlirlii kadinlarin bakis acilar itibariyle; Dini tutum degiskenin
icerigi dogrultusun da toplamda 2 faktér bulunmus olup bunlar sirasiyla;
I¢sellestirilmis Inang Duygusu ve Geleneksel Dindarlik Anlayis1 boyutlaridir.
Satin alma davranisi degiskeni ise toplamda 6 faktérden olusmus olup
bunlar; Cesitlendirilmis Satin Alma Davranisi, Karmasik Satin Alma
Davranisi, Alisilmis Satin Alma Davranisi, Sosyallestirilmis Satin Alma
Davranisi, Marka Farklilastirmasina Yénelen Satin Alma Davranisi ve Inanca
Uygun Satin Alma Davranisi boyutlaridir. Ve son olarak ise Tesettiir Moda
Giyim Davranisi degiskeni 3 faktoérden olusmus olup bunlar da sirasiyla;
Moday1 Takip Eden Bireyler, Inan¢ Unsurunu On Plana Alan Bireyler ve
Statiiyii On Plana Alan bireyler seklide boyutlardan olusmaktadir.

Calisma sonugclar itibari ile dini tutum degiskeni ile medeni durum
arasinda anlamli bir farklilik bulunamamistir. Diger degiskenlerimizden
satin alma davranisi ile tesettiir moda giyim davranisi degiskenleri medeni
duruma goére anlamh farkliliklar géstermektedir.

Bu arastirma Tesettiirlii kadinlarin goriis ve diislinceleri ile
olusturulmustur. Bundan dolay1 farkli katilimcilara yer verilmeyip
genelleme yapillamamaktadir. Bundan sonraki arastirmalar icin bu
arastirmadan da yardim alinarak farkli katilimcilar dahilinde daha genis bir
evren ile arastirma gerceklestirilebilir.
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Extended Abstract

The main purpose of the study was to determine the effect of religious
attitude on hijab and fashion clothing. The effect of religious attitude on hijab
and fashion clothing and the effect of religious attitude on purchasing
behavior are examined. Using the sample method, information obtained from
270 women with hijab was analyzed by SPSS package program. The study

consisted of three scales: “Religious Attitude Scale “, “Purchasing Behavior
Scale” and “Hijab Fashion Clothing Behavior Scale”

In terms of Religious Attitude Scale; “I think that God helped me in difficult
times”, “I help for Allah's sake those who ask for help” and “I try to fulfill the
requirements of the religion [ believe in” are the most valuable statements.

In terms of Purchasing Behavior Scale; “In my opinion, the suitability of
clothes to my belief is more important than quality”, “In my opinion, the
suitability of clothes to my belief is more important than price” and “It's fun

to buy new things” were the most important variables.

Hijab Fashion Clothing Behavior Scale; “I wear clothes that I believe in”, “I
pay attention to the fact that the brands I purchased are in accordance with
my beliefs” and “Having a clothes that complies with Islamic obligation
increases my Islamic identity” are the most important variables.

Hijab Fashion Clothing Behavior Scale; “It is not always true that religious
people are more honest and reliable in commercial life.” and “I spend most
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of my time on dressing up nicely” are expressions of secondary importance.

Hijab Fashion Clothing Behavior Scale; “Usually advertised brands are the
best” expression is not important.

The result of Factor Analysis of Religious Attitude Scale, “Internalized
Faith Sense” and “Traditional Religiosity” as two factors were identified. The
result of Factor Analysis related to Purchasing Behavior, “Diversified

» o« »no«

Purchasing Behavior”, “Complex Buying Behavior”, “Conventional Purchase
Behavior”, “Socialized Purchasing Behavior”, “Purchasing Behavior towards
Brand Differentiation” and “Faithful Purchase Behavior” as six factors have
been identified. Hijab Fashion Clothing Behavior Factor Analysis result,

“Fashion Followers”, “Individuals Prioritizing the Element of Faith” and
“Individuals Who Focus On Status” as three factors were identified.

Keywords: Islamic Economy, Religious Attitude, Hijab, Fashion Clothing,
Hijab Fashion Clothing Relationship.

L S

bilimname
XLII, 2020/2
© BY-NC-ND 4.0

~
-
»






bilimname XLII, 2020/2, 215-242
Arrival Date: 3.15.2020, Accepted Date: 10.23.2020, Publishing Date: 10.31.2020
doi: http://dx.doi.org/10.28949/bilimname.819736

MEASURING ISLAMIC FINANCIAL LITERACY
AND DISCOVERING ITS RELATIONS WITH
ENTREPRENEURSHIP AMONG UNIVERSITY
STUDENTS IN TURKEY

[smail DURAKz= Mehmet Akif ONCUP
Osman KARTALc¢

Abstract

Financial Inclusion is one of the important parts of the financial system and
Islamic Financial Literacy is a concept that requires knowledge about the Islamic
financial system and can contribute positively to financial inclusion. This
research has several goals. First, it aims to determine students' Islamic financial
literacy levels in various faculties in a Turkish university. Secondly, it is aims to
investigate the relationship between Islamic financial literacy level and financial
attitude and behavior. Third, the impact of Islamic financial literacy on the
entrepreneurial tendency is predicted. Finally, determining whether the level of
Islamic financial literacy differs according to various demographic factors,
especially the faculty variable, whether it is taking finance, or Islamic finance
courses, is among the sub-objectives of the study. The universe of the research
consists of students studying in the third and fourth grades of the faculties of
business, engineering, and theology at Diizce University. 513 questionnaire data
obtained within the scope of the research and data were analyzed with SPSS 25
statistical program. As a result of the research, Islamic Financial Knowledge
levels and Islamic Financial literacy were gauged. It was determined that the
Islamic Financial Knowledge levels and Literacy were quiet low among students
and, students taking Islamic finance courses had high Islamic finance literacy.
Also, looking attractiveness did not put a difference on Islamic financial
knowledge, it provided a statistically significant relationship between those
looking attractive to entrepreneurship and those not looking attractive to
entrepreneur with respect to Islamic financial literacy level.

Keywords: Islamic Economy, Islamic Financial Literacy, Islamic Financial
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Knowledge, Entrepreneurship Intention, Entrepreneurship Tendency, Statistical

Measurement.
* Ok 3k

UNIVERSITE OGRENCILERININ iSLAMI FINANSAL OKURYAZARLIGININ

OLCULMESI VE GIRISIMCILIK iLE ILISKiSI
Finansal Erisim, basta diinya bankasi olmak tlizere bir¢ok arastirmaya konu
olmus finansal sistemin 6nemli parcalarindan biridir. Finansal sisteme dahil
olma, gelismekte olan ve az gelismis iilkelerde gelismis tilkelere gore daha azdir.
Bunun pek ¢ok nedeni olsa da énemli nedenlerinden biri finansal okuryazarlik
diizeyinin diisiik olmasidir. Finansal okuryazarlik kavrami, dogru tasarruflari
yapmak ve bu tasarruflar1 dogru yatirimlara yonlendirmek, sermaye ve para
piyasalar1 hakkinda bilgi sahibi olmak ve bu bilgileri dogru yorumlamak olarak
diigiiniilebilir. Ayrica, islami Finansal Okuryazarlk, islami finansal sistem
hakkinda bilgi gerektiren ve finansal erisime olumlu katki saglayabilen bir
kavramdir. Hayatinda islami kurallar1 benimsemis bireyler, faiz duyarlihgmin
yam sira islami finansal araglar ve kurumlar hakkinda yeterli bilgiye sahip
olmadikga birikimlerini finansal sisteme dahil edemezler. Bu nedenle, insanlarin
Islami finansal okuryazarhk diizeylerinin belirlenmesi, Islami finansal araglar ve
kurumlar hakkindaki bilgi diizeyinin yiikseltilmesi hem tasarruflarin ekonomiye
dahil edilmesi hem de faiz sorununun giderilmesi acisindan fayda saglayacaktir.
Literatiirde finansal okuryazarlik, cinsiyet, yas, egitim, tasarruf davranisi
girisimcilik gibi ¢esitli degiskenlerle iliskilendirilmistir. Bunlarin arasinda en can
alicr degiskenlerden biri, gliniimiizde iiretime ve istihdama olan katkisi
disiiniildiigiinde makroekonomik sistemler agisindan biiyiilk 6nem tasiyan
girisimciliktir. Hi¢ siiphesiz girisimcilerin ve girisimci adaylar1 olan {iniversite
Ogrencilerinin finansal bilgi ve okuryazarlik diizeyleri gelecekte katkida
bulunacaklar: isletmeler acisindan ¢ok 6nem arz eden faktorlerden biridir.
Finansal okuryazarliktan belli agillardan ayrilan bu kavram iizerine gesitli
arastirmalar yapilmistir.

[Ttirkce genis 6z calismanin sonunda yer almaktadir.]

* w3k

Introduction

Technological developments, increasing opportunities and highly
competitive environment make it necessary to have knowledge in the
financial field and to use this information rationally as in other fields with the
awareness of how critical the concept of time. Technological advances, which
enable individuals to carry out their financial affairs and transactions via
computers, in the beginning, and today through smart phones and mobile
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applications, have made it necessary to have a good level of financial
knowledge. In addition, the increase and developments in the variety of
financial products and instruments have been another factor that
necessitates people to have a certain level of financial knowledge. These
situations and developments show that individuals who increase their
financial knowledge level can better evaluate the opportunities and manage
risks more accurately. Increasing the level of financial knowledge of
individuals will contribute to the healthier development of their economy
indirectly as well as their own financial decisions (Kaya, 2019).

The concept of financial literacy can be considered as making the right
savings and directing these savings to the right investments, having
information about the capital and money markets and interpreting this
information accurately. On the other hand, the concept of Islamic finance
imply that in addition to these features, having a belief in Islam and a life in
accordance with this belief, having the knowledge and ability to use the basic
concepts and dynamics of Islamic finance and to use them in accordance with
the Islamic rules in all of their financial affairs and transactions (Karakus,
2019). Individuals who have adopted Islamic rules in their lives cannot
include their savings in the financial system unless they have enough
information about Islamic financial instruments and institutions, besides
they also have interest sensitivity. For this reason, determining the levels of
Islamic financial literacy of people, improving the level of knowledge about
Islamic financial instruments and institutions will benefit both in terms of
including savings into the economy and eliminating the interest problem
(Yildirim, 2020). In the literature financial literacy have been linked various
variables as gender, age, education, saving behavior entrepreneurship (Chen
and Volpe; 1998; Clercq and Venter; 2009; Er et all.,, 2014; Potrich et all,,
2015; Seyrek and Giil, 2017; Sahin and Baris, 2017). One of the crucial
variables among these is entrepreneurship, which is of great importance in
terms of macroeconomic systems, considering its contribution to production
and employment today. Undoubtedly, financial knowledge levels of
entrepreneurs and university students who are entrepreneur candidates are
also one of the most important factors in terms of the health of the
enterprises that they will create in the future. From this point of view, Islamic
financial literacy levels of university students will be examined and their
relationship with entrepreneurship will be investigated. In the following
sections, conceptual background about the concept of Islamic Financial
Literacy and a literature review will be presented.

bilimname
XLII, 2020/2
) BY-NC-ND 4.0

~
-
X



bilimname
XLII, 2020/2
© BY-NC-ND 4.0

|218]

{smail DURAK, Mehmet Akif ONCU & Osman KARTAL

A. Financial Literacy

The concept of financial literacy has been a popular concept that many
researches have been studied on it in finance literature. Evolving form this
concept, in recent years, especially with the developments in Islamic
financial institutions and instruments, besides the concept of financial
literacy, the concept of Islamic financial literacy, has gained popularity in the
literature.

1. Islamic Financial Literacy

As many discoveries, Islamic finance concept emerged with people
‘demands linked to religious, economic and social reasons. People direct
their financial transactions under moral factors as well as financial factors.
Spiritual factors, on the other hand, emerge as religious beliefs. One of the
biggest factors affecting individuals' lives, attitudes and behaviors is their
religious beliefs. The fact that Islamic religion prohibits interest appears to
be the most important factor in the evaluation of the financial system in
terms of Islam (Yildirim, 2020). With the global importance of oil, the need
to manage Arab capital accumulating and the evaluation of the funds that
individuals have accumulated for Hajj in some Islamic countries, Islamic
finance concept and Islamic financial institutions have emerged and
developed (TKBB, 2019). The development of Islamic finance in Turkey
followed by the development of Islamic banking as it has acted in parallel in
the world. In Turkey in the 1980s, developments occurring in Islamic finance
and Islamic banking sector was first revealed as a special financial
institution. Subsequently, it has been included in the same law as
conventional banking and has been named “Participation Banking” with the
decision of the Council of Ministers in 2005 (TKBB, 2019).

As it is a new and up-to-date concept, there is no clear definition of
Islamic Financial Literacy yet generally accepted. This concept can also be
interpreted as a new perspective brought to the concept of Financial Literacy
(Bekereci, 2018). In this perspective, the concept of Islamic Financial
Literacy, close to the definition of Financial Literacy in the literature has been
defined various ways but quite parallel definitions. Some of them are the
followings; "Having knowledge about Islamic financial transactions,
understanding and interpreting the basis of Islamic finance and making
decisions in this direction" Comlekgi (2017, “the knowledge that individuals
will have through education or experience in Islamic finance concepts and
products” Abdullah and Anderson (2015), “Having information about Islamic
products and services, individuals' ability to observe the basic principles of
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Islamic finance and to act in accordance with Islamic principles and rules
while making financial decisions” Antara et al. (2016),) “the use of financial
knowledge, attitude and behavior skills of individuals in the financial literacy
definition in the literature on managing financial resources in line with
Islamic principles” Siti et al. (2016).

Increasing the levels of Islamic financial literacy of individuals will
enable the savings that remain idle due to religious concerns to be included
in the financial system. In this way, it will be possible for individuals and
institutions that have fund requests to obtain funds in accordance with
religious rules and will create an effect that will increase the demand in this
direction. In this context, it is very important to increase the levels of Islamic
financial literacy of people. In summary, the incompatibility between the
traditional financial system and the principles of Islamic finance, increasing
the research on Islamic finance and taking care to develop the scale is of great
importance for the development of Islamic finance and Islamic financial
literacy. In this respect, in order to analyze Islamic finance in a holistic way,
the provisions and basic information specified by Islamic law regarding
financial markets should be assimilated by individuals (Bekereci, 2018). The
development of Muslims' awareness of Islamic finance is not only
economically beneficial, but also religiously compatible with their beliefs.
The fact that Muslims do not care about the prohibition of interest and
continue to use traditional financial products will cause the development of
Islamic finance. Therefore, raising the level of Islamic financial literacy of the
society, introducing Islamic financial instruments, raising the awareness of
people on the subjects prohibited by Islam are also important according to
the principle of “command goodness, avoid evil” (Yildirim, 2020).

2. Literature Review

As stated in the previous sections of the study, there are a bulk of
studies on financial literacy and limited number of studies on Islamic
financial literacy. Under this section, information on other studies that are
similar to our work in the related field and which contain foundations related
to the subject will be included.

The results of the study conducted by Oseifuah in 2010 showed that
financial literacy contributed positively to individuals' entrepreneurship
skills and success. In parallel, in a study conducted by Abubakar in 2015, it
was observed that the difficulty of accessing financial markets caused by the
low level of financial literacy is an obstacle to entrepreneurship.

Clercq and Vender (2009) conducted a research on 903 students
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studying in South Africa in which they examined the effects of demographic
factors on financial literacy. The results of the study revealed that there were
significant differences between the financial literacy levels of individuals
according to gender, race, age, language and income level.

Abdullah and Anderson (2015) examined the factors affecting
individuals' levels of Islamic financial literacy on bank employees. As a result
of the study, nine factors that affect Islamic financial literacy are introduced.
They were that attitude towards Islamic financial products, perspective on
banking tools, perspective on Islamic banking tools, asset planning and
management, attitude towards individual financial management, effect of
individual financial management, effect of families on Islamic financial
products, factors determining securities investments and perspective on
traditional banking products.

In another study by Abdillahi in 2015, the relationship between
retirement planning and Islamic financial literacy was examined. As a result
of the questionnaires conducted to 230 employees working at Malaysia Utara
University, it was observed that there was a significant relationship between
the participants' retirement plans and Islamic financial literacy levels, and
their retirement plans were also affected by income and gender factors.

In the study carried out by Siti (2016), it was aimed to determine the
demographic and psychological factors that have an impact on the levels of
Islamic financial literacy of students studying at universities at the
undergraduate level.

Similar to Abdillahi (2015), in this study, in the surveys conducted on
200 students studying at Utara University in Malaysia, it was determined that
the psychological factors affecting Islamic financial literacy are financial
satisfaction, religious values and hopelessness. In addition, it was observed
that third grade students were at a higher financial literacy level than first
and second grade students and male students were higher than female
students.

Sardiana (2016) argued that Islamic financial literacy consists of three
dimensions, including the ability to understand the characteristics of
financial products, self-confidence and the level of knowledge about Islamic
financial products. It was concluded that self-confidence and ability to
understand Islamic financial products had no effect on the choice of Islamic
financial products, but knowledge of Islamic financial products was highly
effective.

In the study conducted by Er et al. (2014), the Islamic financial literacy
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levels of the Faculty of Theology and 1iBF students at Karadeniz Technical
University were examined. As a result of the survey conducted on a total of
326 students, it was observed that the levels of Islamic financial literacy of
students were generally low. Students with a relatively high level of Islamic
financial literacy were those who studied at the Faculty of Theology, those
with experience in trading participation banks, men of gender and those who
took an activity or lesson on the Islamic economy.

In order to measure the levels of Islamic financial literacy, Comlekgi
(2017), was conducted a survey on 401 Participation bank customers who
had accounts in participation banks. The findings of the study show that bank
clients’ Islamic financial literacy levels are low, as well as it has been revealed
that their clients' levels of Islamic financial knowledge and Islamic financial
literacy had significant differences according to the profession group, age,
gender, education level and income level.

Bekereci et al. (2018) aimed to measure the effects of psychological
factors such as piety, helplessness and financial satisfaction on the Islamic
financial literacy levels of university students. It was revealed that Islamic
financial literacy differs in terms of belief and financial practice. When the
survey results were analyzed in terms of desperation, religiosity and
financial satisfaction factors, it was revealed that while the relevance was
meaningful and similar effects for both dimensions, the factor of helplessness
in the level of faith tendency and the factor of financial satisfaction in the
level of financial practice.

Karakus (2019) provided information on the results of the survey
conducted on individuals of different ages and professions living in Adana. It
had been observed that men's financial information levels were higher than
women and the participants are generally using their financial information.
The findings obtained in the study regarding the levels of Islamic financial
literacy showed that the level of Islamic financial literacy was quite low and
that the participants had a perception that interest was not haram.

According to the analysis results of the survey conducted by Yildirim
(2020) on 151 administrative and 212 academic staff working at Tokat
Gaziosmanpasa University, significant differences were found between the
financial instrument knowledge level and gender. It was concluded that men
had higher knowledge level about financial instruments than women. There
was no significant difference between demographic factors such as gender,
marital status, age, educational status and income range, and the level of
Islamic financial literacy. The findings of the study showed that the academic
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financial literacy levels of academic and administrative staff working at
Tokat Gaziosmanpasa University are quite low.

When analyzed in terms of developed scales, in 2015, Hidajat and
Hamdani stated that there was no scale to measure the level of Islamic
financial literacy with an Islamic perspective and therefore it should be
examined under 22 topics suggested by Islamic financial literacy. Antara
(2016) proposed scales consisting of 23 questions to measure halal literacy
and 17 questions to measure Islamic financial literacy levels.

B. Research Methodology
1. Research Objectives and Model

This research aims to investigates the level of [slamic financial literacy
among university students and its relationship with entrepreneurship.
Specifically, the study has the following objectives: a) researchers investigate
the personal and departmental financial attitude, financial behavior, Islamic
Financial Knowledge and Islamic financial literacy of a sample of Diizce
University students by gender, faculty, family income, most used bank type.
b) researchers examine relationships of the level of Islamic financial literacy
and entrepreneurship intention, entrepreneurship attractiveness and some
demographic data of Diizce University students. c) researchers examine the
relationship between Diizce University students’ financial attitudes, financial
behavior, Islamic financial knowledge and their Islamic financial literacy
level. In this direction, the model of study is shown in Figure 1.

Figure 1. Research Model

Islamic Financial
Literacy
Financial Financial Islamic Financial
f\ Attitude Behavior Knowledge
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2. Sample, Data Collection and Instruments

The population of the research consists of students studying in the
third and fourth grades of the selected faculties, namely Business
Administration, Theology (Islamic) and Engineering, in Diizce University,
Turkey. The reason why these three faculties are selected as samples is the
idea of comparing a faculty student that may have a lower relation with
Islamic Finance and Faculty of Business and Theology, who may have a high
relation with Islamic Finance. Also, the reason why third and fourth grades
of the students are selected is that finance, Islamic finance and
entrepreneurship courses are usually offered in the third and fourth grades,
and students are already attended at least one of these courses until these
grades. To be more specific, students of the Faculty of Business may be better
equipped in terms of finance, Islamic finance and entrepreneurship, and
students of the Faculty of Theology could be more equipped in Islamic
finance in terms of Islamic terminology, and students from other faculties
(e.g., engineering faculty) may take less Islamic finance and relatively
entrepreneurship courses. Thus, comparisons of these faculties could give
meaningful results. The survey was conducted between 2-23 December 2019
and distributed online through an online survey development software and
reached 553 participants. After the elimination of incomplete or erroneous
data, total sample consisted of 512 respondents.

This research uses a comprehensive survey to gauge the level of
Islamic Financial Literacy and major aspects of it. While there is not any
consensus on the definition of financial literacy and consequently its
dimensions (OECD; 2012; Atkinson and Messy, 2012; Agarwalla et al., 2013
and Potrich et al., 2018), likewise Islamic financial literacy and hereby its
dimensions, it can be expressed that Islamic Financial Literacy includes
financial attitudes, financial behavior, Islamic financial knowledge based on
the literature (Atkinson and Messy, 2012; Coskun, 2016; Comlekgi, 2017; Er
and Mutlu, 2017;Setiawati et all, 2018). The survey used in the research to
collect data consists of by four blocks of questions. The first part includes
questions to gauge the financial attitude of the participants, while the second
part includes questions on financial behavior. As Comleke¢i (2017) did,
questions in the first and second parts was created using Potrich et al. (2015)
and in the third part, the level of Islamic financial knowledge was measured
using Antara et al. (2016). The content validity and clarity of the constructed
survey are verified by three academician who are expert and knowledgeable
in Islamic Finance. The consistency and quality of the survey are also
strengthened using reliability analysis by Cronbach's alpha.

bilimname
XLII, 2020/2
) BY-NC-ND 4.0

~
N
©



bilimname
XLII, 2020/2
© BY-NC-ND 4.0

|224

{smail DURAK, Mehmet Akif ONCU & Osman KARTAL

In brief, the first three parts of the survey participants are asked to
answer 45 questions including 5 scale Likert-type questions (1=Strongly
Disagree, 5=Strongly agree) of measuring their financial attitude (nine
questions), financial behavior (twenty questions) and Islamic financial
knowledge (sixteen questions, the first five of them for measuring basic
Islamic financial knowledge, next eleven of them for measuring advanced
Islamic financial knowledge and all of the sixteen questions used for
measuring general Islamic financial knowledge). All these three parts
questions used to gauge their Islamic Financial Literacy Level. For these 5
scale Likert-type questions in these three parts (financial attitudes, financial
behavior, Islamic financial knowledge), only the 4th (agree), 5th (strongly
agree) answers are accepted correct answer and 1 point has been attributed
to them while others are attributed 0 point. In this way, the student who
answered 1 question correctly achieved 1 point for each question from the
financial attitude, financial behavior and Islamic financial knowledge part.
Thus, a student could get maximum 9 point in financial attitude part, 20 point
in financial behavior part, 16 point in Islamic financial literacy part and 45
point for all these three parts, which represents the maximum total points of
Islamic financial literacy level. Financial attitude, financial behavior, Islamic
financial knowledge and Islamic Financial Literacy score was calculated for
all participants and this score was converted into percentage format.
Accordingly, the higher the score a student got, the better is the level of the
student. It is accepted that if the score calculated as a result of the responses
given by the participants is below 60%, it has low level; between 60% and
79%, it has intermediate level; and 80% and above it has advanced level
(Danes & Hira, 1987;Chen and Volpe, 1998).

The last part of survey includes some questions related to
socioeconomic and demographic variables of respondents as students’
intention to entrepreneurship and attractiveness of entrepreneurship,
having an entrepreneurial mother or father, taking or attending an Islamic
financial course previously, gender, faculty, family income etc.

C. Data Analysis and Results

In the research, quantitative research method was used to achieve the
aim of the study. In analyzing, frequency, percentage calculation, mean, and
standard deviation, Cronbach’s Alpha, ANOVA, T-test, and Chi-Square
analyzes are used to fulfill the objectives of the study. First of all, reliability
analyses of financial attitude, financial behavior general Islamic financial
knowledge level and Islamic financial literacy were performed, and the
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Cronbach’s Alpha value found out 0.879, 0.832, 0.907, and 0.896,
respectively. Also, reliability analyses of other Islamic financial knowledge
levels (basic and advanced levels) were calculated and resulted in 0.772,
0.888, respectively., It is stated in the literature that the reliability coefficient
should be above 0.7 level (Nunnally, 1967). In this context, it can be said that
the data obtained from the research can be accepted as reliable. The level of
Islamic financial literacy was measured by analyzing students’ answers to
questions on financial attitude, financial behavior and Islamic financial
knowledge using the SPSS statistical package. Students’ demographic
characteristics data were also analyzed. The results are shown in Tables L.

Table 1: Demographic and Socioeconomic Characteristics of Participants

Gender Frequency % Taken atleast Frequency %
one finance
course
Female 228 44,5 Yes 314 61,3
Male 284 55,5 No 198 38,7
Faculty Frequency % Taken at least Frequency %

one Islamic
finance course

Business 322 62,9 Yes 77 15,0
Administration

Theology 65 12,7 No 435 85,0
Engineering 125 24,4 Attended atleast  Frequency %

one [slamic
finance activity

Family income Frequency % Yes 90 17,6
Less than 1.500 80 15,6 No 422 82,4
(TL)
1.501-3000 146 28,5 Taken at least Frequency %
(TL) one

entrepreneurship

course

3.001-5.000 156 30,5 Yes 353 68,9
(TL)
5.001-7.500 75 14,6 No 159 31,1
(TL)
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7.501-10.000 31 6,1 Students’ Frequency %
(TL) intention to
entrepreneurship

10.000 (TL) and 24 4,7 Yes 374 73
over

Most used bank Frequency % No 138 27
type

Conventional 482 94,1 Looking Frequency %
Bank attractive to

entrepreneurship

Islamic Bank 29 57 Yes 454 88,7
Not Used 1 0,2 No 58 11,3
Having an Frequency %

entrepreneurial

parent

Yes 120 23,4

No 392 76,6

Note: TL means Turkish Lira

As shown in Table 1, about 44,5 % of students are female, and about
55,5% are male. The majority of them are educated business administration
faculty (%62,9) while engineering and theology students’ percentages are
24,4 and 12,7, respectively. Moreover, most of the students (%95) frequently
used conventional bank remaining (about 5%) mainly used Islamic bank. In
terms of the respondents who had taken at least one Islamic finance courses,
about 85 % had never taken the courses while leaving (15%) have taken an
Islamic finance course in an academic term. Similarly, in regard of the
respondents who had attended at least one Islamic finance activity (e.g.,
conference, workshop etc.), nearly 83% of students had never attended the
activity, the rest of them (about17%) had attended the activity at least once.
Furthermore, while a great majority of students looked attractive to
entrepreneurship (about%89), the rest of them (%11) looked unattractive
to entrepreneurship. Accordingly, nearly 73% students have intention to
entrepreneurship, %27 of them do not have intention to entrepreneurship.
Interestingly, these rates are inversely proportional to having an
entrepreneurial family, which are about %77 do not have an entrepreneur
parent remaining (23%) have.



Measuring Islamic Financial Literacy and Discovering its Relations with Entrepreneurship among University Students in Turkey

Table 2: Level of Islamic Financial Knowledge and Islamic Financial Literacy

Islamic financial Low (%) Medium (%) High (%)
knowledge/literacy levels

Basic Islamic financial knowledge 280 (54,7) 94 (18,4) 138 (27,0)
Advanced Islamic financial 343 (67,0) 87 (17,0) 82 (16,0)
knowledge

General Islamic financial 360 (70,3) 81 (15,8) 71 (13,9)
knowledge

Islamic financial literacy 266 (52,0) 180 (35,1) 66 (12,9)

Students’ basic, advanced and general Islamic financial knowledge and
Islamic financial literacy levels are gauged, and resultant are represented in
Table 2. As can be seen from Table 2, slightly more than half of the students
(%54,7) had low level of basic Islamic financial knowledge and only %27 of
them had high level of basic Islamic financial knowledge. In terms of
advanced Islamic financial knowledge, the situation got worse and about
%67 of students had low level, and just %16 of them had high level. Like this
situation, nearly three quarters of the students (%70,3) had low level of
general Islamic financial knowledge and merely about %14 of them had high
level of general Islamic financial knowledge. Accordingly, Islamic financial
literacy level shows similar results. Over half of the students (%52) had low
level of Islamic financial literacy and only about %13 of them had high level
of Islamic financial literacy.

In Table 3, in order to determine whether there is any of the
differences between the means of financial attitude and financial behavior
with respect to Islamic financial knowledge levels and Islamic literacy levels
are statistically significant, ANOVA analyses has been performed.

Table 3: ANOVA results for Financial Attitude, Financial Behavior, Level of Islamic
Financial Knowledge and Islamic Financial Literacy

Variables Variance Sum of df Mean F P
Source Squares Square
Financial Between 29,86 2 14,93 4,22 ,015
Basic Islamic  Attitude Groups
financial
knowledge Financial Within 192,36 2 96,18 6,01 ,003
Behavior Groups
Advanced Fin-ancial Between 22,25 2 11,13 3,13 ,044
Islamic Attitude Groups
financial Financial Within 401,66 2 20083 1289 000
knowledge Behavior Groups

bilimname
XLII, 2020/2
) BY-NC-ND 4.0

~
N
X



bilimname
XLII, 2020/2
© BY-NC-ND 4.0

|228]

{smail DURAK, Mehmet Akif ONCU & Osman KARTAL

General Fin-ancial Between 28,48 2 14,24 4,03 ,018
Islamic Attitude Groups
financial Financial Within 407,06 2 20353 1307 000
knowledge Behavior Groups
Financial Between 266,84 2 133,42 43,46 ,000
Islamic Attitude Groups
financial
literacy Financial Within 2780,0 2 1390,0 127,4 ,000
Behavior Groups

The table 3 shows that the differences between the means of financial
attitude of students with respect to basic Islamic financial knowledge
(F=4.223, p=0.015<0.05), advanced Islamic financial knowledge (F=3.133,
p=0.044<0.05), general Islamic financial knowledge (F=4.025,
p=0.018<0.05), Islamic financial literacy (F=43.458, p=0,000<0.05) are
statistically significant. Similarly, the differences between the means of
financial behavior of students with respect to basic Islamic financial
knowledge (F=6.013, p=0.003<0.05), advanced Islamic financial knowledge
(F=12.885, p=0.000<0.05), general Islamic financial knowledge (F=13.067,
p=0.000<0.05), Islamic financial literacy (F=127.37, p=0.000<0.05) are
statistically significant.

According to the results of post-hoc tests (Games-Howell test used
since test of homogeneity of variance is significant) to find the source of the
differences of financial attitude with respect to basic Islamic financial
knowledge levels, the difference arises from between low and high groups of
basic Islamic financial knowledge. Also, the results of post-hoc tests (Tukey
and Scheffe test used since test of homogeneity of variance is insignificant)
to find the source of the differences of financial behavior with respect to basic
Islamic financial knowledge levels, the difference resulted from between low
and high groups and, medium and high groups of basic Islamic financial
knowledge. Similar to the results of post-hoc tests for financial attitude-basic
Islamic financial knowledge levels and financial behavior-basic Islamic
financial knowledge levels, the consequences of post-hoc tests for financial
attitude-advanced Islamic financial knowledge and financial behavior-
advanced Islamic financial knowledge levels had completely the same results
in terms of both used tests and outcomes for the sources of the differences.

Meanwhile, the results of post-hoc tests for financial attitude-general
Islamic financial knowledge levels and financial behavior-general Islamic
financial knowledge levels were entirely parallel to the financial attitude-
basic Islamic financial knowledge levels, financial behavior-basic Islamic
financial knowledge levels, the financial attitude-advanced Islamic financial
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knowledge levels, financial behavior- advanced Islamic financial knowledge
levels. Moreover and importantly, to the results of post-hoc tests (Games-
Howell test used for financial attitude-Islamic financial literacy levels and
Tukey and Scheffe test used for financial behavior-Islamic financial literacy
levels) to find the source of the differences of financial attitude -Islamic
financial literacy levels and financial behavior-Islamic financial literacy
levels, the difference arises from between all binary groups (low-high, low-
medium and low-high groups).

Table 4: ANOVA results for Faculty and Islamic Financial Knowledge and Islamic
Financial Literacy

Variables FACULTY Mean Variance Sum of df Mean p
Source Squares Square
o Business 2,35 Between 30,099 2 15,1
E = gp Administration Groups
[
- 0 QO
< EF Theology 2,37 526 01
=2 ) s
2a g o Within 14556 509 2,386
a =~ Engineering 1,80 Groups ’ ’
v
2 2 Business 4,34 Between 194,91 2 97,5
Eg % Administration Groups
)
© £ Theology 4,57 7,12 ,00
o = . .
R - Within 69632 509 139
g e Engineering 3,10 Groups ! !
T ®
< g
S
E Business 6,69 Between 377,36 2 188,9
&= SD Administration Groups
2T 3
E E g Theology 6,93 774,00
ESE L e 190 \Vithin 124083 509 244
S g g ’ Groups
g Business 26,42  Between 1910,8 2 955,4
E > Administration Groups
£
f‘:E Theology 27,57 159 .00
E = Within - 306717 509 60,3
5 . . ) E
o Engineering 22,96 Groups

Table 4 addresses and displays that the differences of the means of
faculties with respect to basic Islamic financial knowledge (F=5.263,
p=0.005<0.05), advanced Islamic financial knowledge (F=7.124,
p=0.001<0.05), general Islamic financial knowledge (F=7.740,
p=0.000<0.05), Islamic financial literacy (F=15.855, p=0,000<0.05) are
statistically significant. In order to find the source of the differences of the
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means of basic Islamic financial knowledge with respect to faculties, post-hoc
tests (Tukey and Scheffe test used since test of homogeneity of variance is
insignificant) performed and the results showed that the differences arises
between Business Administration and Engineering faculties (p=0.004). Also,
according to the results of post-hoc tests (Games-Howell test used since test
of homogeneity of variance is significant) to find the source of the differences
of the means of advanced Islamic financial knowledge with respect to
faculties, the difference resulted from between business Administration and
engineering faculties (p=0.001), and between theology and engineering
faculties (p=0.049).

Moreover, post-hoc tests (Tukey and Scheffe test used since test of
homogeneity of variance is insignificant) exercised and the results showed
that the differences of means of general Islamic financial knowledge with
respect to faculties arises from between business administration and
engineering faculties (p=0.000) and also, theology and engineering faculties
(p=0.048). Furthermore, and the most important results of the post-hoc tests
(Games-Howell test used since test of homogeneity of variance is significant)
were obtained from the sources of differences of the means of Islamic
financial literacy with respect to faculties. Similar to earlier scenario on the
results of the ANOVA tests for advanced Islamic financial knowledge and
general Islamic financial knowledge with respect to faculties, the differences
of the means of Islamic financial literacy with respect to faculties resulted
from between business administration and engineering faculties (p=0.000),
and between theology and engineering faculties (p=0.008). In fact, as can be
seen in Table 4, the means of Islamic financial knowledge levels and Islamic
financial literacy with respect to faculties were given and the sources of
differences could slightly be observed in the table as analyzed and reported
by ANOVA tests.

Further analysis was made to see whether there are any differences
between family income levels with respect to Islamic financial knowledge
levels and Islamic financial literacy. According to ANOVA tests, there were
not any differences between Islamic financial knowledge levels and Islamic
financial literacy with respect to family income levels and so that the
elaborated statistical analyses of this test do not included here.

As shown in Table 5, to find out whether male and female participants
show difference in the Islamic financial knowledge levels and Islamic
financial literacy, we run the analysis of t-test. As can be seen in the table,
neither Islamic financial knowledge scores nor Islamic financial literacy
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score showed a difference in terms of gender. To realize the results of these
tests obviously, the means of both male and female participants were
presented in the same table, and it revealed that the means of both male and
female were very close to each other in all the levels.

Table 5: T-Test between Gender vs. Islamic Financial Knowledge and Islamic Financial
Literacy Level

Means Levene's Test )
. T-test for Equality
" for Equality of
3 Male Female . of Means
3 Variances
<
5 F Sig. t df | sig.
Ug g g
‘g Equal  Vari
g qual ariances | ¢ 15 | 013 | -85 | 510 | 40
% o Assumed
= 3| 217 2,30
o g 2 Equal Variances _86 502, 39
2 ] Not Assumed 8
m s o
£y ;
g Equal Variances 53 466 11 510 92
S g9 Assumed
T a2 420 4,16
s 22 Equal  Variances 496
S EZ 11 | 92
R Not Assumed 0
ﬁ L
‘g Equal  Vari
8 qual  arlances | o sg | 109 | -21 | 510 |83
> o Assumed
— = | 637 6,46
g g2 Equal  Variances 502,
g £ g .21 ,83
5 & 2 Not Assumed 02
SIS
[}
5 Equal  Vari
2 qual - Variances | ;o1 | 138 | 33 | 510 | 74
g Assumed
& . 26,19 26,43
205 Equal Variances 503,
E O -34 74
=2 Not Assumed 98

We also examine if scores are higher those of taken at least one Islamic
finance course than those of not taken an Islamic finance course before. As
presented in Table 6.

As it is clearly seen in the Table 6, the mean differences in all Islamic
financial knowledge levels and Islamic financial literacy between those
taking at least one Islamic finance course before and those not taking at least
one Islamic finance course before are statistically significant. On average
scores of participants those taken at least one Islamic finance course were
pretty higher than those not taken at least one Islamic finance course in all
Islamic financial knowledge levels and Islamic financial literacy. These
results also supported and showed completely the same results with when
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Table 6: T-Test between taking Islamic finance course vs. Islamic financial knowledge
and Islamic F-financial literacy Levels

Means of taken at Levene's Test T-test for Equality of
a least one Islamic for Equality of Means
= finance course Variances
g
Yes No F Sig. t df Sig.

5‘3 3,00 2,09 Equal 1,28 ,26 4,40 510 ,00
E ,1.3-‘ Variances
& 9 Assumed
= g
E = Equal 4,42 105,28 ,00
2 E Variances

= Not Assumed

L
) 5" 6,29 3,81 Equal 9,80 ,00 5,50 510 ,00
5 % Variances
CI Assumed
s £
=G Equal 6,16 116,39 ,00
_g § Variances
< = Not Assumed

&

"]
© %ﬂ 9,29 5,90 Equal 6,34 ,01 5,64 510 ,00
g 13’ Variances
'L:, g Assumed
— A2
£3 Equal 617 11372 00
g E Variances
© = Not Assumed

S
= 29,58 25,71 Equal 2,92 ,09 3,98 510 ,00
S Variances
]
g & Assumed
= 8
S5
E £ Equal 437 11408 00
8 Variances
= Not Assumed

we tested if scores of those attended at least one Islamic finance activity were
higher than those not attended at least one Islamic finance activity, and also
we got almost similar results with when we examined whether scores are
higher those of taken at least one finance course than those of not taken a
finance course except basic Islamic financial knowledge score.

One of the compelling analyses were carried out to find if there were
significant statistical relationship between the situation of looking attractive
to entrepreneurship and Islamic financial knowledge levels and Islamic
financial literacy in Table 7. The table highlights that there was not any
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Table 7: y 2 tests between looking attractive to entrepreneurship vs. Islamic financial
knowledge levels and Islamic financial literacy

Levels Looking attractive to entrepreneurship x2 P
Variables
Yes No Total
Low 247 33 280 0,264 ,0876
Basic Islamic Medium 83 11 94
financial High 124 14 138
knowledge
Total 454 58 (11,3%) 512 (100%)
(88,7%)
Low 306 37 343 0,636 ,727
Advanced Medium 75 12 87
Islamic
financial High 73 9 82
knowledge 454 58(11,3%) 512 (100%)
(88,7%)
Low 321 39 360 0,300 ,861
General Medium 71 10 81
Islamic
financial High 62 9 71
knowledge 454 58(11,3%) 512 (100%)
(88,7%)
Low 229 37 266 7,603 ,022
Islamic Medium 169 11 180
financial High 56 10 66
literacy
Total 454 58 (11,3%) 512 00%)
(88,7%)

significant (p=0,05) statistical relationships between the situation of looking
attractive to entrepreneurship and Islamic financial knowledge levels. On the
other hand, there was just a statistically significant relationship between
those looking attractive to entrepreneurship and those not looking attractive
to entrepreneur with respect to Islamic financial literacy level. Students’
intention to entrepreneurship resulted in the same consequences when we
made further analyzes to find relationship between those having intention to
entrepreneurship and those not having intention to entrepreneurship with
respect to Islamic financial knowledge levels and Islamic financial literacy.
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Conclusions

Finance is one of the most important structure of development and
financial inclusion is directly crucial to all nations and modern world. On the
other hand, itis well known that financial inclusion is lower in less developed
countries and the reasons of this situation are associated with various things
like low level of financial literacy and religious reasons (Kumar, 2013; Zins
and Weill, 2016). Being directly related to financial literacy and structured
with religious background, Islamic financial literacy supports financial
inclusion. Much of the current works have been done on the conventional
financial knowledge and literacy while research on Islamic financial
knowledge and literacy are limited. This research trying to explore to what
extent do the students/respondents have on Islamic financial knowledge and
Islamic financial literacy and its relations with demographic characteristics
and entrepreneurship.

First, students’ basic, advanced and general Islamic financial
knowledge and Islamic financial literacy levels are measured and the results
showed that over half of the students have had low level for basic Islamic
financial knowledge and Islamic financial literacy in addition to more than
two-thirds of students had low level of advanced and general Islamic
financial knowledge. Meanwhile, while only about a quarter of students had
high level of basic Islamic finance knowledge, the situations got much worse
in advanced Islamic financial knowledge, general Islamic financial
knowledge and Islamic financial literacy, which were about under fifteen
percentage. This indicated that students need to attend and offered more
Islamic finance courses and need to be more knowledgeable on Islamic
finance. On the other hand, except a few universities (as Business Schools of
Diizce and Sakarya Universities and Istanbul University Theology school
etc.), most of the higher education institutions put very little emphasis on
students' Islamic financial education and literacy. Also, these results
resemble previous studies that levels of Islamic financial literacy vary among
subgroups of participants (Potrich et al., 2015; Tuna and Ulu, 2016; Comlekgi
2018).

Second, the differences between the means of financial attitude of
students with respect to basic Islamic financial knowledge, advanced Islamic
financial knowledge, general Islamic financial knowledge, Islamic financial
literacy, and the means of financial behavior of students with respect to basic
Islamic financial knowledge, advanced Islamic financial knowledge,, general
Islamic financial knowledge and Islamic financial varied and were
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statistically significant. These consequences suggest that students’
perceptions towards financial attitude and behavior can be directed when
their Islamic financial knowledge and Islamic financial literacy are
controlled.

Third, the differences of the means of faculties with respect to basic
Islamic financial knowledge, advanced Islamic financial knowledge, general
Islamic financial knowledge, Islamic financial literacy varied and statistically
significant. This result could be supported the fact that while those students
educated form business administration faculty were offered elective Islamic
financial course and those students educated from theology faculty prone to
Islamic finance themes and questions, engineering students weren'’t offered
either financial and Islamic financial course in general.

Fourth, neither scores of Islamic financial knowledge levels nor
Islamic financial literacy showed a difference in terms of gender. These
finding can be resulted from having low scores of Islamic financial
knowledge levels and Islamic financial literacy in both groups.

Fifth, since the average scores of students those taken at least one
Islamic finance course were pretty higher than those not taken at least one
Islamic finance course in all Islamic financial knowledge levels and Islamic
financial literacy. In the same way, these results also suited completely with
the analyzes of scores of those attended at least one Islamic finance activity
were higher than those not attended at least one Islamic finance activity.
These results implied that offering Islamic financial courses and activities
have positively affects Islamic financial knowledge and Islamic financial
literacy and therefore financial inclusion (Gedikli and Erdogan, 2019).

Last but not least, one of the compelling results obtained when
investigating the relationship between the situation of looking attractive to
entrepreneurship and Islamic financial knowledge levels. According to the
investigation, while looking attractiveness did not put a difference on Islamic
financial knowledge, it provided a statistically significant relationship
between those looking attractive to entrepreneurship and those not looking
attractive to entrepreneur with respect to Islamic financial literacy level.
Similar to attractiveness to entrepreneurship and Islamic financial
knowledge levels and literacy, students’ intention to entrepreneurship
resulted in the same vein after we made further analyzes to find relationship
between those having intention to entrepreneurship and those not having
intention to entrepreneurship with respect to Islamic financial knowledge
levels and Islamic financial literacy.
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In general, the results postulates that most of the students were low
level of Islamic financial knowledge and literacy and these consequences had
effects on their financial attitude, financial behavior, status of finding
entrepreneurship attractive and intention of entrepreneurship. These
results are similar to a large extent with related literature (Chen and Volpe,
2002; Clercq and Vender, 2009; Lusardi et al., 2010; Hafizah and Rahim,
2014; Potrich et al,, 2015; Karaa and Kugu, 2016; Tuna and Ulu, 2016;
Comlekei, 2017; Biplob and Abdullah 2019).

It is hoped that the findings will contribute to the studies on financial
inclusion and Islamic financial literacy. Especially, this study seems to be one
of the first studies examining the relationships between Islamic financial
literacy and entrepreneurship. The research was carried out only on the
basis of undergraduate students. In the future, the situation can be examined
with different groups as academicians, public personnel, Islamic banking
user etc. to expand the scope of Islamic financial literacy. Overall, in order to
increase and improve the level of Islamic financial knowledge and literacy,
elective courses should be offered to all faculties, the financial knowledge gap
of the theology students and the aspect of theological knowledge of students
must be supported by relevant courses, sources and activities.
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UNIVERSITE OGRENCILERININ iSLAMi
FINANSAL OKURYAZARLIGININ OLCULMESI
VE GIRISIMCILIK ILE ILISKiSIi

[smail DURAKz= Mehmet Akif ONCUP
Osman KARTALe¢

Genis Oz
Finansal Erisim, basta diinya bankasi olmak tlizere bir¢ok arastirmaya konu
olmus finansal sistemin énemli parcalarindan biridir. Finansal sisteme dahil
olma, gelismekte olan ve az gelismis iilkelerde gelismis iilkelere gore daha
azdir. Bunun pek ¢ok nedeni olsa da 6nemli nedenlerinden biri finansal
okuryazarlik diizeyinin diisiik olmasidir. Finansal okuryazarlik kavrami,
dogru tasarruflart yapmak ve bu tasarruflar1 dogru yatirimlara
yonlendirmek, sermaye ve para piyasalar1 hakkinda bilgi sahibi olmak ve bu
bilgileri dogru yorumlamak olarak diisiiniilebilir. Ayrica, islami Finansal
Okuryazarhk, Islami finansal sistem hakkinda bilgi gerektiren ve finansal
erisime olumlu katki saglayabilen bir kavramdir. Hayatinda Islami kurallar
benimsemis bireyler, faiz duyarlihiginin yani sira islami finansal araclar ve
kurumlar hakkinda yeterli bilgiye sahip olmadik¢a birikimlerini finansal
sisteme dahil edemezler. Bu nedenle, insanlarin islami finansal okuryazarlik
diizeylerinin belirlenmesi, Islami finansal araglar ve kurumlar hakkindaki
bilgi diizeyinin yiikseltilmesi hem tasarruflarin ekonomiye dahil edilmesi
hem de faiz sorununun giderilmesi agisindan fayda saglayacaktir.
Literatlirde finansal okuryazarlik, cinsiyet, yas, egitim, tasarruf davranisi
girisimcilik gibi cesitli degiskenlerle iliskilendirilmistir. Bunlarin arasinda en
can alic1 degiskenlerden biri, glinlimiizde iiretime ve istihdama olan katkisi
diisliniildiigiinde makroekonomik sistemler acgisindan biiyiik 6nem tasiyan
girisimciliktir. Hi¢ siiphesiz girisimcilerin ve girisimci adaylar1 olan
tniversite 6grencilerinin finansal bilgi ve okuryazarhk diizeyleri gelecekte
katkida bulunacaklari isletmeler agisindan ¢ok énem arz eden faktorlerden
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biridir. Finansal okuryazarliktan belli agilardan ayrilan bu kavram iizerine
cesitli aragstirmalar yapilmistir. Yapilan bu arastirmanin birka¢ amaci vardir.
ilk olarak, arastirmanin temel amac olarak Tiirkiye'de bir {iniversitenin
cesitli fakiiltelerinde okuyan 6grencilerin islami finansal okuryazarhk
diizeylerinin belirlenmesi amacglanmistir. ikinci olarak, Islami finansal
okuryazarlik diizeyi ile finansal tutum ve davranis arasindaki iliskinin
incelenmesi amaglanmustir. Uglinciisii, Islami finans okuryazarhiginin
girisimcilik egilimi tizerindeki etkisinin tahmin edilmesi amaglanmistir. Son
olarak, Islami finans okuryazarhg diizeyinin cesitli demografik faktérlere
gore farklilasip farklilasmadigini, 6zellikle fakiilte degiskeni ve finans ya da
[slami finans dersi alip almamaya gére farklihgin belirlenmesi galigmanin alt
amagclar1 arasindadir. Arastirmanin evreni, Diizce Universitesi Isletme,
Miihendislik ve Ilahiyat fakiiltelerinin tigiincii ve dordiincii siniflarinda
O0grenim goren ogrencilerden olusmaktadir. Bu ii¢ fakiiltenin 6rnek olarak
secilmesinin nedeni, Islami Finans ile yiiksek iliskisi olabilecek Isletme ve
[lahiyat Fakiiltesi ile Islami Finans ile daha az iliskisi olabilecek bir fakiilte
Ogrencilerinin karsilastirilmasi fikridir. Ayrica o6grencilerin tclincii ve
dérdiinci simiflarinin segilmesinin sebebi, finans, Islami finans ve girisimcilik
derslerinin genellikle tiglincii ve dordiincii siniflarda acilmasi ve 6grencilerin
bu derslerden en az birine bu siniflara kadar devam etmis olmalaridir.
Arastirmada o6rnekleme yapilmis ve kartopu ornekleme yontemi tercih
edilmistir. Arastirma kapsaminda elde edilen 512 anket verisi SPSS 25 paket
programi ile analiz edilmistir. Arastirmada arastirmanin amacina ulagmak
icin nicel arastirma yontemi kullanilmistir. Analizlerde c¢alismanin
amaclarin1 gerceklestirmek icin frekans, ylizde hesaplama, ortalama ve
standart sapma, Cronbach's Alpha, ANOVA, T-testi ve Ki-Kare analizleri
kullanilmistir. Oncelikle, finansal tutum, finansal davranis genel Islami
finansal bilgi diizeyi ve Islami finansal okuryazarhgmn giivenilirlik analizleri
yapilmis ve Cronbach's Alpha degeri sirasiyla 0.879, 0.832, 0.907 ve 0.896
olarak bulunmustur. Ayrica diger Islami finansal bilgi diizeylerinin (temel ve
ileri diizey) giivenilirlik analizleri hesaplanarak sirasiyla 0.772, 0.888 olarak
sonuc¢lanmistir. Literatiirde glivenirlik katsayisinin 0.7 diizeyinin iizerinde
olmas: gerektigi belirtildiginden bu baglamda arastirmadan elde edilen
verilerin giivenilir olarak kabul edilebilecegi soOylenebilir. Arastirma
sonucunda, 6grencilerin Islami finansal okuryazarlik diizeyi, finansal tutum,
finansal davranis ve Islami finansal bilgi diizeyleri anket sorularina verilen
cevaplar kullanilarak él¢iilmiistiir. Elde edilen élgiimler, 6grencilerin Islami
Finansal Bilgi ve Okuryazarlik diizeylerinin olduk¢a diisiik oldugunu
gostermektedir. Yine de arastirma sonuglari, Islami finans dersleri alan
ogrencilerin Islami finans okuryazarh@min yiiksek oldugunu géstermistir.
Ayrica, Islami Finansal Bilgi Diizeyi ile Islami Finans Okuryazarhg diizeyinin
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fakiilte, cinsiyet ve ailenin gelir diizeyine gére dnemli Ol¢lide farklilastig
sonucuna varimistir. Son olarak, girisimciligi ¢ekici bulup bulmama ile ve
Islami finansal bilgi arasinda bir iliski ¢kmazken, Islami finansal
okuryazarlik diizeyi acisindan girisimciligi ¢ekici bulanlar ile bulmayanlar
arasinda istatistiksel olarak anlaml bir iliski oldugu sonucu elde edilmistir.
Bulgularin finansal erigim, Islami finansal okuryazarlk, girisimcilik egilimi
ve girisimciligi cekici bulup bulmama g¢alismalarina katki saglayacagi
umulmaktadir. Ozellikle bu c¢alisma, Islami finansal okuryazarhik ve
girisimcilik arasindaki iligkileri inceleyen az sayidaki ¢alismalardan biri
oldugundan o6zgiin nitelikte oldugu ve ileride konuyla ilgili yapilacak
arastirmalara yol gosterici nitelikte olacaktir. Arastirma sadece temelde
lisans égrencilerine yapilmasi ¢alismanin bir kisiti olarak gériilebilir. ileride
yapilacak arastirmalarda ¢alisma evreni olarak akademisyenler, kamu
personeli, Islami bankacilik kullanicilar1 vb. farkli gruplarin da incelenmesi
[slami finansal okuryazarligin kapsamini farkli gruplarda gériip genisletmek
agisindan 6nemlidir. Genel olarak degerlendirildiginde, Islami finansal bilgi
ve okuryazarlik diizeyini artirmak ve iyilestirmek i¢in tiim fakiiltelere bu
alanlarla ilgili segmeli dersler konulmalidir, Buna ek olarak, ilahiyat fakiiltesi
ogrencilerinin finansal bilgi aci81, isletme 6grencilerin ilahiyat bilgisi acig1 ve
diger fakiilte Ogrencilerinin hem ilahiyat hem finansal bilgi aciginin
kapatilmasi icin fakiiltelere se¢meli dersler, kiitliphanelerde 68rencilere
sunulabilecek cesitli kaynaklar ve diizenlenebilecek panel, sempozyum gibi
faaliyetlerle 6grencilerin desteklenmesi faydal olacaktir.

Anahtar Kelimeler: Islami Ekonomi, Islami Finans Okuryazarlik, islami
Finans Bilgisi, Girisimcilik Niyeti, Girisimcilik Egilimi, Istatistiksel Ol¢iim.
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