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ABSTRACT 

This paper which focuses on IFRS 16 Leases, examines accounting policies 
related to recognition, presentation and disclosure of lease transactions from 
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the perspective of lessees and lessors by comparing with the former standard 
IAS 17 and finds out the differences between IFRS 16 and IAS 17. In this 
context; this research points out that IFRS 16 leads to the reporting of all lease 
transactions from lessee's standpoint like a financial lease, regardless of it is 
either a finance lease or an operating lease as well as it improves financial 
disclosures in a such way that they will reflect the financial position, financial 
performance and cash flows of the lessees and lessors. In addition, this research 
evaluates the effect of reporting all lease transactions like a finance lease over 
the airline industry in terms of liquidity and financial structure.        
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