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AN ANALYSIS OF THE IMPACTS OF FOREIGN DIRECT INVESTMENTS 
AND ECONOMIC GROWTH IN ACCESS TO SAFE WATER RESOURCES

 

 
 
 
 

 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

There are several factors experienced due to climate change affect humanity negatively . Water resources in the 
world are also under serious threat both due to the factors caused by climate change and the negative effects of 
industrialization. The number of people currently living in areas with water scarcity is over 1 billion. Sixth of the 
sustainable development criteria that entered into force in January 2016 to protect our world against conflicts, 
poverty and possible negative effects of climate changes; Under the heading of clean water and sanitation, it is 
reported how much of the country's population as a percentage have access to safe water. The primary aim of the 
study is to test whether foreign investments increase access to safe water, but also to test the existence of a 
cointegration relationship with per capita income, which is thought to have an impact on access to clean water. 
With this purpose, Westerlund cointegration test and Heterogeneous PDOLS- Dynamic Ordinary Least Squares 
estimator for the years 2000-2017 is used. The analysis was carried out for a total of 40 countries, the top 20 with 
the highest percentage of safe water access and the last 20 with the lowest percentage in the World ranking. As 
a result of the analysis, it was determined that per capita income and foreign direct investments have long-term 
and statistically significant positive effects on access to clean water. 
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