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ABSTRACT  
Purpose- Financial inclusion means individuals and businesses have access to useful and affordable financial products and services to deliver 
their needs in a responsible and sustainable way. A financial sector is measured and compared on four main features; debt is the size of 
financial institutions, access is the access and use of financial services by the users, efficiency is the efficiency in the provision of financial 
services, and stability is the stability in the provision of financial services. The purpose of this paper is to measure the level of financial 
inclusion of Turkey and Greece from 2000 to 2020 and compare its relationship with the economic growth and income inequality of both 
countries.  
Methodology- The World Bank data covering the 2000-2020 period is extracted from Turkey and Greece from the world bank report. The 
whole financial system for both countries is defined as a combination of banks, nonbanks financial institutions, and stock exchange markets. 
The related indicators for each of the subsectors of the financial system are determined for banks, nonbanks financial institutions, and stock 
exchange markets. Thus, 32 indicators for banks, 6 indicators for nonbanks, and 16 indicators for stock exchange markets are determined for 
the financial inclusion index. All indicators are in percentages. All individual indicators are summed for the computation of subsectoral indexes 
and then the growth rate in each subsectoral indexes are computed. The growth rates of each subsectoral index are summed and weighted 
by the subsectoral asset sizes or trading volüme. Finally, the causal relationship between the financial inclusion index, Gini coefficient, Poverty 
Headcount ratio, and GDP per capita was examined. 
Findings- The average growth rate for the financial inclusion index for the 21 years is 2,83% for Turkey and 0,97% for Greece. According to 
the analysis, we found that the financial inclusion index Granger-cause GDP per capita, Gini index Granger-cause financial inclusion index and 
there is a bidirectional relationship between the financial inclusion index and Poverty Headcount ratio for Turkey. On the other hand, there 
is a bidirectional relationship between GDP per capita and the financial inclusion index and a bidirectional relationship between the financial 
inclusion index and the Poverty Headcount ratio for Greece. 
Conclusion- Financial inclusion simply means a larger size of financial institutions and a variety of financial products and services available 
for the use of adult individuals, businesses, and governmental agencies. Economic growth is supported and accelerated by an increase in 
financial inclusion. The empirical analysis supports the literature that the growth in the financial inclusion index enhances a higher growth in 
GDP and a much higher growth in GDP per capita for both Turkey and Greece. The project titled “Istanbul as an International Financial Center” 
may easily improve the level of financial inclusion in Turkey. 
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