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ABSTRACT 

The main purpose of this study to determinates the factor affecting capital structure decisions of chemical sector 
firms traded in the stocks ISE. The study covers the years 2008-2016 and financial ratios compiled from year-end 
financial statements are used for the used period. Three different models of panel data analysis have been tested 
in the study. The dependent and independent variables in the generated models are; financial leverage ratios, 
size, non-debt tax shield, profitability and liquidity ratio. As a result of the analysis, it is found that there is no 
significant relationship between the leverage ratio which calculated by the ratio of total debts / total assets and 
the liquidity ratio, and a significant relationship is found among all other variables. These results show that; both 
trade-off and financial hierarchy theory is valid in the chemical sector. 
 
Keywords: Capital structure, trade off theory, financial hierarchy, chemical sector 

mailto:sureyyayilmaz@cag.edu.tr
mailto:hduzakin@cu.edu.tr



