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ABSTRACT

Globalization of financial markets has revealed tieed for comparability and transparency of comptamgncial
statements. Therefore, a new international visias Ibeen introduced to legal institutions, comparniegestors, credit
companies, auditors and members of the accountiof@gsion regarding financial information that shdbe opened to
public scrutiny.

As a result of the mandatory implementation ofriréonal Financial Reporting Standards (IFRS),és a need
for qualified accountants who have the necessaipito keep up with the transformation within #eeounting profession,
and who are fully conversant with internationaldintial reporting standards. Within this context,miers of the
accounting profession will realize vocational d@pghents in this international arena by closelydaling developments in
the IFRS and the various needs of taxpayers. Ty £xamines the Influence Process aimed at menolhéne accounting
profession within the framework of the mandatorplaation of IFRS in Turkey.

Keywords:International Financial Reporting Standards, Membgthe Accounting Profession, Turkish Financial
Reporting Standards.
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Uluslararasi Finansal Raporlama Standartlarinin Zorunlu Uygulanmasi: Makebe
Meslek Mensuplarina Yonelik Etkilenme Sureci

OZET

Finansal piyasalarin kireselimesi, jletmenin finansal tablolarinin kautastirilabilirli gine veseffafligina yonelik
ihtiyaclarin dnemini gindemegianistir. Bdylece, sletmelerce kamuya aciklanmasi gereken finansaildéilpakkinda yasal
kuruluglar, isletmeler, yatirimcilar, kredi kurullari ile denetciler ve muhasebe meslek mensuplarutdslararasi anlamda
yeni bir vizyonun olgmasini sglamustir.

Uluslararasi Finansal Raporlama Standartlarinin RB) zorunlu uygulamasi sonucunda, muhasebe giredsde
yasanan donigiime ayak uydurabilecek vizyon sahibi vesgak acik uluslararasi finansal raporlama standartta tam
anlamiyla bilen kaliteli muhasebecilere olan ihtyartirmaktadir. Bu bglamda, muhasebe meslek mensuplari IFRS ile
yasanan gelfmeleri ve mikelleflerin gélenen ihtiyaglarini yakindan takip edip, uluslaaa! arenadaki mesleki
gelismelerini sglamalari zorunludur. Cajimada, Turkiye’de IFRS'nin Zorunlu Uygulanmasininhsisebe Meslek
Mensuplarina Yonelik Etkilenme Sireci ele algtmi

Anahtar Kelimeler:Uluslararasi Finansal Raporlama Standartlari, Mukeae Meslek Mensubu, Tiirkiye Finans
Raporlama Standartlari.

Jel Siniflandirmasi:M40, M41, M49.

“ Yrd. Doc. Dr. Ali Ihsan Akgtn, Yildinm Beyazit Universitesi Isletme Fakiiltesi,
aliihsan_akgun@hotmail.com

173




The Journal of Accounting and Finance July/2012

1. INTRODUCTION

The adoption within the Turkish Commercial Code (TCC), of regulatipasific to
independent auditing firms introduced a new era in the accountancynguplibfession.
When the regulations on financial reporting and auditing procesgbs the Code are
evaluated, it can be seen that all commercial operationg@radgd on Turkish Accounting
Standards (TAS) prepared within the scope of IFRS, shall attgmbrtance to the principle
of disclosure and promote transparency of, especially with regard to institutiforedation.

The globalization process, requires accounting professionals to mctbag
education at an international level in order to improve the qualit@efnformation to users
of financial information. The effective use of information and edaonais a necessity for
individuals requiring accounting information in the planning of futuratsgies and the
presentation of accurate knowledge to financial users is mandatdhe individuals having
the opportunity to present them. Within this context, the present disiclysses the influence
of the mandatory application of international financial reportirandrds in Turkey on
members of the accounting profession and examines the factessitating the mandate of
IFRS, and the benefits and disadvantages of mandatory applicatiBR®f In addition, the
study examined the influence of the mandatory application of IFRB@mrontinuance of
professional accountancy activities.

2.MANDATORY APPLICATION OF IFRS IN TURKEY

2.1.The Factors Necessitating Mandatory IFRS

National accounting standards hinder the globalization of capitddetsaand, at the
same time, limit the transparency of financial statementswvafstors and regulators and the
analysis of financial statements (Nolke, 2005: 5). In a glabglizvorld, the necessity for
common financial reporting increased the interest in universal acegwtandards and, more
importantly, led to the solving of difficulties regarding diffeces in cross-border accounting
(Ankarath et al. 2010: 1). Therefore, commercial organizations comnbeinvia each other
using a common language and realize their need to understand fimapords. In addition,
online reporting of financial information contributes to easieeas and better understanding
for seeking to invest in global markets.

As part of the globalization process, the use of international acegistandards has
contributed to the spread of international accounting companies and @ttthasactivities of
multinational companies and regulatory systems of developed courtvie® @nd Lucas,
2006: 5). Therefore, the increase of international relations anwnganies necessitates the
use of a single accounting standard set (Melville, 2008: 5). Thefubese standards across
the whole world enables the continuity of financial reporting.

International differences in accounting systems are explained by timgation of the
domestic financial environment to capital markets. Global changesgounting system
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increase the quality of financial reporting (Lantto and Sahlst&®9: 341-—342). The main
factors revealing the importance of international financiabring include: the globalization
of accounting rules and standards, foreign investments and importa#sacn international
trade, the emergence of global financial markets, the increabeua ownership covering the
effect of privatization, and changes in the international monetatgrsy@dNobes and Parker,
2006: 5-—6). In addition, the globalization of capital markets has leadneed for new
information for creditors, auditors and companies; and improved the cabiggrand easy
understanding of financial reporting (Uddin, 2005: 17).

The main factors affecting both national and international acecmustistems include:
the need to compare regional issues and financial informationndabessity to compare
information in the evaluation of different investment opportunities,détermination of the
place of accounting within the business field and business languagéheamaécessity of
accounting practice (Mustata, Matis and Bodea, 2007: 7). Some authiomg ¢lee
harmonization of accounting standards as being a process agadiestndié and diversity,
and therefore against high comparability of financial reportipgiéfining the decrease in
different rules.

Chand and White defined as showing the difference between adoption and
convergence, ensuring adoption in IFRS and enabling the adoption asjamdsrd (Tudor
and Dragu, 2010: 192). The adoption of accounting standards requires highlyy, quali
conveyable and comparable information, which are welcomed by invesi@ditors,
financial analysts and other users of financial informationkékath, Mehta, Ghosh and
Alkafoji, 2010: 1). Within this context, comparison of financial informatisndifficult
without the adoption of common financial reporting standards and a comnmm#ng set.
The use of high-quality accounting standards facilitates remhsctin capital costs, the
increase of market capacity and international investment and economiom&cisi

The main factor necessitating the international adoption of acogustandards is
international differences. The difference in accounting sysfaegents uniform comparison
of financial information of companies that use differing accounstapdards. Company
activity across different counties and the increasing distributiaccapital between different
international markets necessitate the adoption of common accoutanaasls (Alexander,
Britton and Jorissen, 2007: 23). This necessity reveals itself irvakiation of financial
statements, which may have different meanings for operationstaegl in international
capital markets.

The international adoption of common accounting standards covers the aantrol
stocks of multinational companies and the foundation of international accountingdsaogla
state or professional organizations (Schweikart, Gray and Roberts, 1499%he adoption of
international accounting standards varies according to economic, fegahpolitical groups
in the world.
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There are some benefits of the mandatory application of IFRS, onhidi is that
due to a similar accounting standard in all countries, companikesowvihave to bear the cost
of preparing financial statements according to accounting stanofaedsh country. The use
of similar accounting standards will permit comparison of finangalformance of
companies in different countries. Another advantage of the adoption & isRhat the
economic values of real-estate is shown more accurately incfalastatements, which will
enable the users of financial statements to make better idodecisions (Wilde, 2010: 162-
—164). In addition, IFRS is to helps investors acquire high quality andgarent accounting
data, predict the future financial performances of operations an@ dimgmcial decisions
(latridis, 2010: 165). Therefore, since financial statements pi@areording to IFRS are
presented more accurately, fewer errors in financial statismell reduce the complexity of
accounting.

With international accounting, in the analysis of financial statgs and in the
evaluation of stocks of companies registered to securities exchiarthesworld, the analysis
of these companies at international level are made differertiy fegion-wide accepted
accounting standards by using the financial reporting standard®pledeby International
Accounting Standards Boards (IASB) (Doupmik & and Perera, 2007: 1-—-10adbpgion of
common accounting standards facilitates the understanding of fihatataments, and
reduces difficulties in the reporting and evaluation of investment opportunitiesrafiops.

Financial reports are the main means of conveying the finamgalts and financial
state of operations to external parties. Through financial repovisstors analyze financial
information. If these financial statements are prepared and oegamiecording to only
national accounting standards, the use of alternative investment oppestuaitd
understanding financial statements may be difficult for invegtiothari and Borone, 2006:
22--23). Therefore, financial statements prepared according to nammminting standards
are seen as a factor affecting capital investments bypeatreurs. However, this difficulty
may be eliminated by providing financial reporting informationthie form of a single
accounting set prepared according to international accounting standards.

2.2.Benefits and Disadvantages of Mandatory Application of IFRS

IFRS facilitates consolidation of financial statements and partiovestments in
different countries, which will become more significant, and wilalde more accurate
comparison. In addition, necessary reporting in international sesuekehanges will be
facilitated and, through common accounting applications, will incettade (Ehijeagbon,
2010: 149). Therefore, increased adoption of IFRS will increase the usalistic value.
However, as one of the costs of global accounting standards audittegr@sincrease as a
result of the adoption of IFRS (Diehl, 2010: 96). In conclusion, the benetite afdoption of
IFRS include the increase of increased international investneehiced operation costs and
easier comparison of financial statements.
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IFRS requires the accurate definition of economic reality, thducteon of
administration manipulation, and the consistency of all economic vakRS. aims to reflect
economic rather than legal fundamentals and effective use aickatheets. In addition,
IFRS reduces competition between systems (Ball, 2006: 9--25). Despiteadvantages of
IFRS, there are some disadvantages. Since accountants considewthaiterests in many
situations, it is possible for them to exercise discretional pdweconsidering certain
operations. The effect of such changes in accounting rules is opestisgion on this point
(Wilde, 2010: 165).

2.3.The Research on the Influence Process of IFRS Mandatory plication on
Members of Accounting Profession

Globalization of national economies and integration of financial market strong
arguments for the implementation of IFRS. When both investors and ahamneilysts wish
to purchase shares in overseas companies, they need to an accdeastanding of that
company’s financial statements (Stoian, Morariu, Mitea and Cycaff9: 345). The
information approved by financial auditors facilitates the compa$édmancial statements
of foreign companies by investors and financial analysts and aiitafas the understanding
of information covering financial statements.

Adoption of IFRS contributes to increasing the quality of accountifgrmation,
reducing information difference between shareholders and admatars, reducing capital
costs and the emergence of high prediction capacity about the adguesitions of the
company by investors (Bhattacharjee and Hossain, 2010: 13--14). In addikkaasi to the
recovery of the quality of financial information for shareholdensg an increase in the
comparability and transparency of financial information.

The quality and the need of financial reporting based on IFRS ethabfteduction of
operation costs and help the investors in terms of financial information. Sinaddheeeent
of mechanisms protecting the investor decreases in reportedngiog items, it decreases the
cost of IFRS. On the contrary, the weakness of mechanisms totpgratestors in country
decreases the quality of financial reporting and increasesasts of the adopting IFRS
(latridis, 2010: 166).

Developments within the framework of accounting information followiting
innovation associated with the adoption of IFRS depend on at least ttwosfathe first
factor is that since development based on the innovation of IFRS iesrdes quality of
financial reporting, it leads to changes in widely-accepteduwatg principles. The second
factor is that the accounting system is a complementary eteshéhe institutional system of
countries and, at the same time, financial reporting is detedrby the aims of operations
(Bhattacharjee and Hossain, 2010: 10).

One of the benefits of the mandatory application of IFRS in Turkesedsiced
complexity associated with measurement of different finangtsition and performance
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between countries and increased investment potential by presemiamgi&l decisions to
financial information users (Tendeloo and Vanstraelen, 2005: 157). The secwfiid iseto
reduce operating costs associated with multiple reporting. Theishtal encourage global
international investments.

There are differences between countries within the frameworksaofcial reporting,
such as administration, legal regulation, auditing and security exehagulations between
countries, and therefore it cannot be expected that the adoption of dinesyorting is
similar to the elements of financial reporting consistenhwgibbal principles. In addition,
companies using IFRS may have an investment advantage. This ¢badgeo changes in
accountancy training rather than training based on principlémiavaluation and analysis of
competitive approaches (Jamal et al., 2008: 247). Therefore, ifahgstérm change in
accounting education constitutes a competitive system of finamgatting standards, there
occurs a need for an accounting education system covering the genedples of
accounting.

Therefore, members of the accounting profession should prepare thesargce
procedures within the adoption of IFRS regarding the effects of takiategic decisions
about operations based on financial statements and should have informatiothmsbigste
(James, 2009: 32). In addition, the adoption of IFRS has led to changes maitdor
technology, accounting information system and all systems of operafiogsther with the
change in financial reporting come changes in financial manageA®iat result of the new
format of financial statements, financial managers are ablgake more accurate predictions
and planning (Kath&a, 2010: 78-—81). Financial managers will take into consideration the
changes appropriate for accounting when making decisions, leasing or mgafesssets.

2.3.1. Literature Review

The economic climate changes due to globalization and the requiremiéiR ®fas
per Trade Code have some significant effects on the accountingsgimf. As defined in
Law 3568, the accounting profession in Turkey is gathered under thtegodes; Public
Practice Accounting; Independent Accountant and Financial Advisor; entfié€ll Public
Accountant. However, public practice accounting was excluded from ¢hesgories by Law
5786 (Regulation regarding Public Practice Accounting, Independent Aecbuand
Financial Advisor and Certified Public Accountant Law published inc@ffiJournal dated
26.07.2008) and number 26948.

The national and international literature includes many empsiadies of IFRS. The
present study will review relevant studies concerning members of the acunuptafession.
Lin and Chan (2000) stated that, with the implementation of IFRS, kizerdeen an
increase in quality and standards of public accountants in China dbhe tmdoption of a
certificate on national standards (Lin and Chan, 2000: 559-—-570). This intsodeee
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standards according to international norms, under which accountantglasedualified and
have significant duties due to differences in certain auditinggsses, ethical standards and
the independency of auditors.

McGee, Preobragenskaya and Tyler (2004) examined the presenagifegd’iBublic
Accountants and Certified International Public Accountants as memobdhe accounting
profession in Russia. They found that accountancy qualifications involveoraadaskill tests
rather than IFRS. The spread of these tests in Russia resnltéide iemergence of
accountancy courses in universities by lecturers of auditing,inggdrative accounting,
financial management and tax law. In addition, it was mentionedtehehing IFRS and
International Auditing Standards in universities will increaseintkernational acceptance of
financial reporting standards (McGee, Preobragenskaya and Tyler, 2004: 59-—72).

Ganzalo and Garvey (2005) stated that accounting scandals hacEéght in Spain,
on the other hand, in this process, more careful application of etieigalations in the
accounting education processes of academic accounting professigidshelp to attain more
reliable results in financial reporting (Ganzalo and Garvey, 2005—4239). Within this
framework, the skills of accountants should be increased in orddgvielop standards for
accountancy training and financial reporting and to more effectively help thie.publ

Winney, Marshall, Bender and Swiger (2010) stressed the necdssitifFRS
education in among accountancy professionals, commercial organizatidneducational
establishments due to questions within the Uniform Certificated icPultcountants
examinations about new accounting standards compatible with IFR8uitancy training is
based on widely-accepted accounting principles. Therefore, accountancy sasdearisidate
members of the accountancy profession, should be introduced to IFRSi@dwstan
advanced accounting procedure following the course titled The Pascgdl Accounting
(Winney, Marshall, Bender and Swiger, 2010: 175). Due to the lackRS leducation, the
mandatory adoption of business owners and managers to IFRS should bestadmairby
accountancy professionals and the lack of IFRS education should bensatga with joint
studies between universities and members of the accountancy profession.

In their study titled “A Research about the Awareness of Stadéaging Accounting
Education about TAS/TFRS (Turkish Accounting Standards/Turkish FinaRe&pbrting
Standards)”, Dgar, Celik and Morta(2011) stressed that, in order to effectively implement
TFRS compatible with IFRS, the awareness and quality of memifethe accounting
profession and potential profession candidates should be increased. Ulteeafethe study
indicated that the awareness of among students with a high leméti@st in accounting and
who considered becoming accountants after graduation is higher thas @h&ar, Celik
and Mortg, 2011: 217).
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2.3.2.The Aim and Method of the Research

This study examines the views of accountancy professionals negala potential
effect of the mandatory implementation of TAS (from 2013) among Tutkiginesses
according to TTC published in Official Journal dated February 14th, 2011 and number 27846.

The National and international literature includes many empsicaies about IFRS
and the people actively working in the profession. However, no previousestadyning has
examined the influence of mandatory application of IFRS in Turkeyhenvocational
activities of the members of the accounting profession. This sisdg a survey method,
which was announced to members via the websites of the Chamber tifiecCd?ublic
Accountants of Ankara (ASMMMO), Chamber of Sworn-in Certified PuBlicountants of
Ankara (AYMMO), Chamber of Certified Public Accountants of Aksaaayl Chamber of
Certified Public Accountants of Ngshir. Table 1 shows the statistical information of the
members of the mentioned Chambers. The survey included 981 respondents.

Table 1:Statistical Information About Survey Participants (September, 2011)

Chamber of g:virr?\?i?]r of Chamber of | Chamber of
Certified Certified Certified Certified
Public . Public Public Total
Public
Accountants Accountants | Accountants
of Ankara Accountants of Aksaray |of Newehir
of Ankara
Members of Working 7,560 427 116 135 8,238
Members of non-working 2,888 743 42 113 3,786
Depend_ent Members of the 3537 ) 16 3 3.556
Profession
Indepen_dent Members of the 4,023 427 100 132 4,682
Profession
Public Practice Accountants 1,847 - 36 25 1,908
Certified Public Accountants 8,601 - 122 110 8,833
Sworn-in Public Accountants - 1,270 - - 1,270

2.3.3. Research Hypotheses

A previous study by Buchanan (2003: 69) reported that the implementatosirgjle
accounting standard due to the mandatory adoption of IFRS caused myeofibthe
accounting profession to encounter the complexity of derivative toolg)casase in off-
balance- sheet items, increases in the difficulties of work iaadding, internal precautions,
ethical standards, and certain changes in the amounts of adrtirestaad vocational

regulations.

TFRSs that will be mandatorily implemented with TTC will aamne the difficulties
in the implementation of these standards, which will be possible dmywinembers of the
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accountancy professions receive relevant training in the mentiagldd. fln addition, it is
important that accountancy students and candidate accountants alge rekevant training
on these issues.

The hypotheses developed for the research are as follows:

H1= There is a difference in terms of the influence of mandatory applicafi IFRS
on the vocational activities of SPA (Sworn-in Public Accountant)and non-SidArdancy
professionals.

H2= There is a difference in the influence of the mandatory application & iR
vocational activities of dependent and independent members of the accountancy profession.

The Mann-—Whitney U test was used to analyze the variables suthey to examine
the abovementioned hypotheses; statistical analyses were pedfasimg SPSS (version 19).
The survey used a 5-point Likert-type asscale: (1) StronglgéAd®R) Agree, (3) Neutral, (4)
Disagree, (5) Strongly Disagree. Table 2 shows the frequencybdigins of survey
responses.

Table 2: Frequency Distribution of Survey Responses (%)

1 2 3 4 5 Toplam
The mandatory application of IFRS positively affect 21 76 1 1 1 100
gualification levels among members of the accougntin
profession
The use of a common financial reporting languagé WWRS 18 79 2 1 0 100
will facilitate the analysis of financial statemsnt
Mandatory application of IFRS improves the futstanding 17 76 5 2 0 100
of the accountancy profession
The mandatory application of IFRS will contributethe 16 76 6 2 0 100

vocational development of members of the accounting
profession and increase their social status

The mandatory application of IFRS will increase phefile 17 76 6 1 0 100
of members of the accounting profession as beigllyy
educated and qualified

The mandatory application of IFRS will increase the 16 75 6 2 1 100
importance of accounting profession and the inteérei
The mandatory application of IFRS will begin tharsition 20 71 7 1 0 100

from traditional to modern perceptions of accountmd
therefore members of accounting profession wiltreicture
themselves professionally

The mandatory application of IFRS will complicale t 4 39 11 11 35 100
vocational activities of members of the accounfingfession
candidates therefore be inclined to follow otharfessions

The mandatory application of IFRS will increase the 15 31 6 2 46 100
vocational responsibilities of members of the pssfen and
they will use professional judicial process

The mandatory application of IFRS will significaniffect 21 73 5 1 0 100
the vocational activities of members of professaod
therefore they should follow a common training and
qualification program formed by TURMOB, Chambers of
Public Accountant and Sworn-in Public Accountaptditical
authorities within an academic environment
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The mandatory application of IFRS will not contribto 5 65 8 8 14 100
incentivizing members of the profession to become,
marketing-focused and qualified as well as furtigtheir
knowledge and skills

The mandatory application of IFRS will be implenethby 17 74 6 2 1 100
members of the profession without violating thaahrules
of vocational implementations

When response categories 1 and 2 on the Likert scale (strongéy agteagree) are
assessed together, 97% of respondents felt that the mandatapatapplof IFRS would
positively affect the qualification level of members of theao€ounting profession, along
with the common financial reporting language by IFRS, and wouldtéeithe analysis of
financial operation statements. Since mandatory application of sigR8icantly contributes
to vocational activities of members of the profession, the edwcaith a common education
program created by TURMOB, Chambers of Public Accountants and SmwdpuoHblic
Accountants, Political authorities and academic environment isohdary significance with
a rate of 94%. The mandatory application of IFRS to make accousingnportant future
profession has a 93% positive response rate. In addition, the rfa¢guwéncy distribution of
evaluations like strongly agree and agree of the survey comgjdee increase of the profile
of profession members and of the mandatory application of IFRS corresponds to 93%.

The data showed that 43% of respondents felt that mandatory applicatiBR®f
would complicate the vocational activities of members of accoumgméession, and that
candidate accountants would therefore be more inclined to follow diterrmaofessions.
Therefore, it can be concluded that the share of mandatory applicat IFRS in the
members of accounting profession to other new professions is importaddition, when
we evaluate disagree and strongly disagree answers of titeoneel question of the survey
together, this rate rate 46% of respondents disagree or strongbresiswith the survey
statement. When we examine the frequency distributions of the mehstatement in terms
of members of the profession, the inclination to the profession ewa®dfto be 30% rate
foramong Sworn-in Public Accountants, it had was and to be 45%fa@mong Public
Accountants and Certified Public Accountants. In conclusion, 70% of SwoRublic
Accountants did not express an inclination to other professions due to aheatory
application of IFRS, compared with 55% among Public Accountants artdigfePublic
Accountants.

2.3.4.Findings and Analysis of the Research

The mandatory application of IFRS leads to an increase in thigygolaaccounting,
and therefore an increase in the quality of financial informatient affects the financial
reporting system. This effect serves the same purposes ilarstmmpanies applying IFRS
compared to those operations applying national accounting standards within tremsatne
Barth, Landsman and Lang (2008) found there was no difference in thgy @fi@ccounting
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between pre- and post-adoption of IFRS (Barth, Landsman and Lang, 200819157 It was

determined, that in general, operations applying IFRS had obtainedquedity accounting

data than organizations not applying IFRS.

Table 3: The Influence of Mandatory Application of IFRS on Vocational Ategi of
SPA and non-SPA Members of the Accountancy Profession

Variables

SPA

non-SPA

Mann-

Mean

Std.Deviat
ion

Mean Std

.Deviat
ion

Whitney
U test, p

The mandatory application of IFRS positive
affects qualification levels among members
the accounting profession

y 1,6443
of

0,66854

1,8858

0,502883

0,00

The use of a common financial reporting
language with IFRS will facilitate the analys
of financial statements

1,7181
is

,59367

1,8978

,49097

0,00

Mandatory application of IFRS improves th
future standing of the accountancy professi

e 1,9128
bn

, 73460

1,9195

0,51873

0,354

981

The mandatory application of IFRS will
contribute to the vocational development of
members of the accounting profession and
increase their social status

1,9262

0,65856

1,9519

,55512

0,37

981

The mandatory application of IFRS will
increase the profile of members of the
accounting profession as being highly-
educated and qualified

1,8926

0,70845

1,9327

0,5148(

0,10

The mandatory application of IFRS will
increase the importance of accounting
profession and the interest in it

1,9060

0,67125

1,9844

0,59358

0,11

The mandatory application of IFRS will beg
the transition from traditional to modern
perceptions of accounting and therefore
members of accounting profession will re-
structure themselves professionally

n 1,8121

0,76555

1,9243

0,52636

0,005

The mandatory application of IFRS will
complicate the vocational activities of
members of the accounting profession
candidates therefore be inclined to follow
other professions

3,4832

1,26065

3,3377

1,41850

0,30

The mandatory application of IFRS will
increase the vocational responsibilities of
members of the profession and they will usg
professional judicial process

2,5973

D

1,56792

3,4796

1,60686

0,00

The mandatory application of IFRS will
significantly affect the vocational activities @
members of profession and therefore they
should follow a common training and
qualification program formed by TURMOB,

Chambers of Public Accountant and Swornti

Public Accountants, political authorities
within an academic environment

1,7248

0,69612

1,8870

0,50673

0,00

The mandatory application of IFRS will not
contribute to incentivizing members of the

profession to become, marketing-focused a

1,37242

2,4459

1,04159

0,00

183



The Journal of Accounting and Finance July/2012

qualified as well as furthering their
knowledge and skills

The mandatory application of IFRS willbe | 1,8121 0,70105 1,9687 0,57755% 0,000 981
implemented by members of the profession
without violating the ethical rules of
vocational implementations

The Mann-Whitney U test was used to evaluate the influence of mandator
application of IFRS on the vocational activities of SPA and non-BleAbers members of
the accountancy profession (see Table 3):

. SPA members showed significantly higher level of agreentemt hon-SPA
members in response to the statement “mandatory application ofd&&tts/ely affects the
gualification level of members of the accounting profession” (P= 0.00@)P value of 0.000
indicates significant differences between the groups in their approastessis the question,

. SPA members showed significantly higher level of agreentemt hon-SPA
members in response to the statement “the use of a commondinaparting language with
IFRS facilitates the analysis of financial statements® (P000). The P value of 0.000
indicates significant differences between the groups in their approaetessis the question,

. SPA members showed a higher level of agreement than non-SPAearein
response to the statement “mandatory application of IFRS leadgrdfession to be an
important job of future”, but the difference between the groups was goificant (P=
0.354).

. The SPA respondents showed greater agreement with the statement
“mandatory application of IFRS contributes to the professional develdpohenembers and
the increase of social statues of them”, compared with non-&B8pomdents, but the
difference was non-significant (P= 0.373).

. The SPA members showed stronger agreement than non-SPA group in
response to the statement “mandatory application of IFRS incriespeofile of members of
the profession as highly-educated and qualified professionals”. THed?ofaD.100 indicates
that there is no difference between both of the profession membehgiinapproaches
towards the question, and the result is statistically significanta.B10 level,

. The SPA members showed stronger agreement with the statemenlatory
application of IFRS increases the interest in and significahtiee accounting profession in
Turkey”, but the different between groups was non- significant (P= 0.114).

. The SPA members show significantly greater agreement than PANHS
response to the statement “with the mandatory application of IFR& will a transition
from traditional to modern perceptions of accounting and members ohdbeunting
profession should re-structure themselves in a professional sense” (P= 0.005).
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. The SPA members show a lower level of agreement than non-SPAarsem
response to the statement “mandatory application of IFRS will ccetglthe vocational
activities of members of profession and therefore they wilinadlo new professional fields”,
but the difference is non-significant (P= 0.301).

. The SPA members showed significantly greater agreement thanP#omRS
response to the statement “mandatory application of IFRS wilkaser the vocational
responsibilities of members of profession and they will use wiofesl judiciary process”
(P=0.000).

. Members of the SPA group showed significantly stronger agreemigmthe
statement “since the mandatory application of IFRS contributesh tudhe vocational
activities of members of the profession, they should be educatedaveidmmon education
program prepared by TURMOB, Chambers of Public Accountants and Swvd?nblic
Accountants, Political authorities and an academic environment” (P= 0.000).

. SPA members showed significantly lower agreement than non-SPA in
response to the statement “the mandatory application of IFRShatilhelp members of
profession to gain incentive, marketing-focused qualificationsedisas their knowledge and
skills” (P= 0.000). The P value of 0.000 indicates that there are adiffes between both
profession members in their approaches towards the question andulieisestatistically
significant,

. The SPA members showed significantly higher agreement tharSRAn-
members in response to the statement “the mandatory applicatiBR®fwill contribute to
members of the profession to realizerealizing their professapeations without violating
ethical rules” P= 0.000. The P value of 0.000 indicates significafgreiiices between the
groups in their approaches towards the question,

If we evaluate the influence of mandatory application of IFRS ontiooed activities
of SPA and non-SPA accountancy professionals within the context of H1 hypothesis;
H1= There is a difference in terms of the influence of the mandagpiication of
IFRS on vocational activities SPA and non-SPA the members of the accountancy profession.

Ho= There is no difference in terms of the influence of the mandatorycatyph of
IFRS on the vocational activities of SPA and non-SPA members of tbentwy
profession.

Table 4: Total Influence of Mandatory Application of IFRS on Vocational Activities

Variables SPA Non-SPA
Mean Std.Deviation | Mean Std.Deviation Mann-Whitney Uest, p-
degeri
Total Scores 25,8725| 4,71669 26,6154 4,35916 0,001
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When we examine all the Likert responses to all of the survestigns according to
Table 4, we gathered the answers given to 12 questions and calledrihide as total score.
There is a statistically significant difference between rbgponses of SPA and non-SPA
members. SPAs show more positive opinions on the effect of mandatoigaipplof IFRS
on vocational activities. Therefore, H1 hypothesis should be acceptetiCainypothesis
should be rejected. The P value of 0.001 indicated that there arecsighiflifferences
between both groups of professional members in their opinions of the statements and
the result is statistically significant at@01 level.

Table 5: The Influence Process of Mandatory Application of IFRS on Vocational

Activities of Dependent and Independent Members of the Profession

Variables

Dependent

Independent

Mann-

Mean

Std.Devi
ation

Mean

Std.Deviat
ion

Whithey
U test, p

The mandatory application of IFRS positive
affects qualification levels among members
the accounting profession

y 1,7347
of

0,75370

1,8618

0,50748

0,00

81

The use of a common financial reporting
language with IFRS will facilitate the analys
of financial statements

1,8061
is

0,76869

1,8777

0,47475

0,01

81

Mandatory application of IFRS improves the
future standing of the accountancy professi

> 1,8776

0,88824

1,9230

0,50705

0,02

N

81

The mandatory application of IFRS will
contribute to the vocational development of
members of the accounting profession and
increase their social status

1,9898

0,86745

1,9434

0,52937

0,86

31

The mandatory application of IFRS will
increase the profile of members of the
accounting profession as being highly-
educated and qualified

1,9388

0,77081

1,9253

0,51844

0,65

31

The mandatory application of IFRS will
increase the importance of accounting
profession and the interest in it

2,1122

0,95121

1,9570

0,55366

0,26

81

The mandatory application of IFRS will beg
the transition from traditional to modern
perceptions of accounting and therefore
members of accounting profession will re-
structure themselves professionally

n 1,7959

0,71737

1,9196

0,55050

0,01

81

The mandatory application of IFRS will
complicate the vocational activities of
members of the accounting profession
candidates therefore be inclined to follow
other professions

3,2551

1,35701

3,3715

1,40058

0,43

31

The mandatory application of IFRS will
increase the vocational responsibilities of
members of the profession and they will us
professional judicial process

2,1327

1,09014

3,4802

1,62618

0,00

31

The mandatory application of IFRS will
significantly affect the vocational activities @
members of profession and therefore they

1,5816

—

should follow a common training and

0,67233

1,8935

0,51727

0,00

81
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gualification program formed by TURMOB,
Chambers of Public Accountant and Sworntin
Public Accountants, political authorities
within an academic environment

The mandatory application of IFRS will not| 3,3163 1,44734 2,5176 1,08926 0,000 981
contribute to incentivizing members of the
profession to become, marketing-focused and
qualified as well as furthering their
knowledge and skills

The mandatory application of IFRS will be 1,9898 1,03041 1,9400 0,53220 0,000 981
implemented by members of the profession
without violating the ethical rules of
vocational implementations

The Mann-Whitney U test was used to analyze the influence of noaydgiplication
of IFRS on vocational activities according to dependent and independsnbers of the
profession (see Table 5):

. Dependent members of the profession show significantly greateeragnt
with statement “mandatory application IFRS positively affetis qualification level of
members of accounting profession” P= 0.001, indicating that therdiffeeences between
both profession members at the< £.01 level,

. Dependent members of the profession agree with the statementiséhed a
common financial reporting language with IFRS facilitates Hmalysis of financial
statements” more than independent ones. The P value of 0.014 indicatésetbabare
significant differences between the groups in their approachesd®wvlze at the p< 0.05
level,

. Dependent members of the profession agree with the statement, torgnda
application of IFRS will improve the future importance of the prites more than
independent members. The P value of 0.022 indicates that there afieaiguiifferences in
their in the approaches of the groups at tkeD05 level,

. Dependent members of the profession show less agreement then independent
members in response to the statement, “mandatory applicatiorR& ¢Bntributes to the
professional development of members and an increase in their Statied”. The P value of
0.864 indicates that there is no significant difference between both professiomed, grou

. Dependent members of the profession expressed lower level of agieibism
independent members in response to the statement, “mandatory appbfdE&S increases
the profile of members of the profession as highly-educated aldiepl professionals”. The
P value of 0.654 indicates that there is no significant differentveeba both professional
groups,

. Dependent members of the profession showed less agreement than indiepende
members in response to the statement “mandatory application of IFRS esdfeamterest to
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and significance of accounting profession in Turkey” less. Theu®\adl0.263 indicates that
there is no significant difference between both professional groups,

. Dependent members of the profession showed greater agreement than
independent members in response to the statement, “the mandatocatapplf IFRS will
facilitate a transition from a traditional to modern perceptioaamounting and members of
accounting profession should re-structure themselves in a professémsal’. The P value of
0.017 indicates that there are significant differences betweegrdli@s in their approaches
towards the question and the result is statistically significantdi.@5 level,

. Dependent members of the profession showed less agreement than indiepende
members in response to the statement, “mandatory application 8fWHRcomplicate the
vocational activities of members of profession and therefore thiéyevincline inclined to
new follow alternative professional fields”. The P value of 0.438 intelécthat there is no
significant difference between profession members in their approachegd¢dha question,

. Dependent members of the profession showed greater agreement than
independent members in response to the statement, “mandatory applicatiFRS will
increase the vocational responsibilities of members of professionthand will use
professional judiciary process”. The P value of 0.000 indicatesfismmti differences
between the groups in their approaches towards the question,

. Dependent members of the profession showed greater agreement than
independent members in response to the statement, “since the maagatmation of IFRS
contributes much to vocational activities of members of profession,stimyld be educated
with a common education program prepared by TURMOB, Chambétalic Accountants
and Sworn-in Public Accountants, Political authorities and an acadgvilonment”. The P
value of 0.000 indicates that there are significant differencesebat the groups in their
approaches towards the question,

. Dependent members of the profession showed less agreement than indiepende
members in response to the statement, “the mandatory applicatieiR8fwill not assist
members of profession to gain incentive, marketing-focused quatifisats well as their
knowledge and skills”. The P value of 0.000 indicates that there gméicant differences
between the groups in their approaches towards the question,

. Dependent members of the profession showed less agreement than indiepende
members in response to the statement, “the mandatory applicatidFR8f Wwill enable
members of the profession to realize their professional impleti@rgawithout violating
ethical rules”. The P value of 0.000 indicates that there andisant differences between the
groups in their approaches towards the question.
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If we examine the influence of mandatory application of IFRSthan vocational
activities of dependent and independent members of the profession Wwéhioritext of H2
hypothesis;

H2=There is a difference in the influence of the mandatory applicationR# éh the
vocational activities of dependent and independent members of the profession.

Ho= There is no difference in the influence of the mandatory applicatioRR$ lon
the vocational activities of dependent and independent members of the profession.

Table 6: Total Influence of the Mandatory Application of IFRS on Vocationa
Activities of Dependent and Independent Members of the Accountancy Profession

Variables Dependent Independent
Mean Std.Deviation Mean Std.Deviation Mann-Whitney Utest, p-
degeri
Total Scores 25,5306| 5,69537 26,6104 | 4,24638 0,004

According to Table 6, when the answers given to all questiongxamined as a
whole, there is a statistically significant difference bemvéhe perceptions of dependent and
independent members. Therefore, H2 hypothesis should be accepted arfd Hixeotthesis
should be rejected. Dependent members expressed significantlgestropinions on the
positive contribution of the mandatory application of IFRS to the vocatiactalities of
members of the profession. The P value of 0.004 indicates that tleesegisficant difference
in the approaches of the groups at .01 level.

3.CONCLUSION

The survey responses show that members feel the mandatory applafdERS will
have positive effects on qualification levels of members of twumtancy profession,
thereby facilitating the analysis of financial stateme8tace IFRS contributes significantly
to the vocational activities of members of the profession, theydhatih undergo a common
training program prepared by TURMOB, Chambers of Public AccountmisSworn-in
Public Accountants, Political authorities within an academic enviemnirhe mandatory
application of IFRS will improve the future prospects of memberghef accountancy
profession. In addition, IFRS will contribute to raising the profiletlod members of
accounting profession as being educated and qualified to a high professional standard.

If we evaluate the IFRS application in terms of its influencetlmn vocational
activities SPA and non-SPA members of the members of the accoymaiession, SPAs
expressed the following opinions compared to Certified Public Accountants:

. The use of common reporting language with IFRS will facditae analysis of
financial statements by members of the profession,
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. The profile of members of the profession as being educated anflegusdi
high professional standards will increase,

. There will be a transition from a traditional to modern peroepdf accounting
and members of the profession will re-structure themselves in this context,

. The vocational responsibilities of members of the profession will increase,

. The mandatory application of IFRS will incentivize membersefprofession

to achieve marketing-focused qualifications as well as improving their kdgevkend skills,

. Members of the profession will realize the vocational implentiems
operations without violating ethical rules.

In terms of the influence of IFRS on vocational activities of dependeit
independent members, dependent members expressed the following opinions:

. Mandatory application of IFRS will positively affect the quakifiion level of
members of the accounting profession,

. The use of common reporting language with IFRS will facditae analysis of
financial statements by members of the profession,

. Members of the accounting profession will have one of the most impgtent
in future,

. Since there will be a transition from traditional to modern peiwepof
accounting, members of the accounting profession will re-structure tivemaethis sense,

. The vocational responsibilities of members of the profession will increase,

. The mandatory application of IFRS will not contribute to membershef

profession incentivizing and achieving marketing-focused qualificatiortbeir knowledge
and skills,

. Members of the profession will realize the vocational implememstwithout
violating ethical rules.
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