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Islamic banks have faced many challenges in the fields of investment and
treasury in general and in derivatives markets in particular, as a result of
the development of Islamic banking in the world of finance and business,
and competition with traditional banking in financial markets, as well as
the desire of the Bankers to adapt the construction of these financial
instruments to make them Sharia compliant. This research aims to
highlight on Islamic derivatives contracts in contemporary financial
markets in terms of their nature, functions and importance, In addition to
the extent to which Islamic derivative contracts are applied and the
contemporary challenges facing them in these markets. In order to
achieve the objectives of the study, the researchers conducted a
questionnaire surveying the opinions of specialists in this field. The study
concluded that the view of these people of the importance of applying
Islamic derivatives contracts in the financial markets by Islamic banks was
medium, and this is due to the lack of great conviction of derivatives
regarding of the problems they have and challenges, most notably the
Sharia commitment and lack of owning assets and the absence of financial
markets in the Arab countries. The study recommended for directing the
research and development departments in the Islamic financial industry
to provide new Islamic products that are compatible with financial
derivatives in the financial markets according to the rules and
fundamentals of the Islamic economy. The study also recommended the
introduction of clear criteria for financial derivatives in accordance with
the Shari'a standards prepared by the Accounting and Auditing
Organization for Islamic Financial Institutions (AAOIFI), which will provide
a clear mechanism of action for Islamic banks in derivative instruments.
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